Meads Vancouver Exchange 


—Phote by Archer 
ootten, general manager of Western City Co., is new 
the Vancouver Stock Exchange. He takes over at a 


time when the 41-year-old exchange is becoming the focal point of 
an important investment field. _(Persenality sketch on page 6). 


THE NATION'S BUSINESS ea 


The Edueation Drive 
For Labor Leaders 


An article on page 13 of this issue merits reading and digesting 
by all Canadians concerned for the welfare of our country. 

The Canadian Congress of Labor will this year spend a quarter 
of a million dollars on “educating” some 6,000 trade union 
officials. 

The courses given are designed to help union men talk with 
management about industrial prohlems. They include corporation 
finance, job evaluation, time study, methods of negotiation, labor 
law, public speaking, meeting procedure; publicity, election 
organizing, economic and political trends, government, etc. 

This educational program is directed at those who are now 
and who will be, the key men in unions with membership of some 
400,000 or about 20% of Canada's industrial working force. 


A better informed group of men running the Canadian labor 
movement should be.to the advantage of everybody. Too often 
in the past our country has: been plagued with industrial strife 
because some people were ynable to understand economic reali- 
ties; because suspicion, intolerance and enmity have bred and 
thrived on misinformation and too little information. 


But this sweeping CCL program is not just for “education.” 
It is for education of a special, slanted kind. 

For the CCL is now tightly linked to the CCF. The two have 
joined forces to make Canada Socialist and, as illustrated almost 
daily, the CCF has its own version af history, economics and 
almost everything else. 

To the extent that this program is truly educational, it is a 
* Jaudable and epochal development. But to the extent that it is a 
machine for indoctrination and propagandizing, a harness tying 
unionists to the wheels of a single political party, that is regret- 
table, and will hurt no one more than the unionists themselves. 

The kind of education that all need a lot more of—manage- 
ment, labor and everybody else—is the real thing, which is an 
objective study of facts. Such education would contribute might- 
ily to attaining the goal everybody wants: social and economic 
betterment for all, greater security and opportunity for all. 


But by its allegiance to the Canadian Socialist party, the CCL 
announces that its objectives are not only improved conditions 
for its members and industria] peace. Its paramount aims are 
political power and destruction of the present economic system. 


If We Want to Grow 


By long odds the most important need for Canada’s future is 
new capital investment. 

That comes first. Before there can be new jobs for Canada’s 
growing population, before new industries and new resources can 
be developed, there must be capital to build the plants and supply 
the equipment necessary. 

Yet in relation to national incomes, the proportion of new 
capital being invested today is not much higher than it was 20 
years ago, when our population was much smaller and our indus- 
trialization very much less. 

That is not good enough. 

In his presidential address before the annual meeting of the 
Crown Trust Co., last week, Arthur F. White stated: 

“In 1929, capital investment of approximately one billion 
dollars out of a gross national product of approximately five 
and one half billion dollars, was not much under the 1948 per- 
centage. During the middle "thirties, capital investment fell as 
low as some 9° of the gross national product. There have been 
government statements that, if there should be a noticeable fall- 
ing off in private capital investment, then projects from the 
shelf of public works will be undertaken. It might be asked 
whether in its intention to maintain full employment, the gov- 
ernment in the taxation of individuals and corporations has given 
sufficient weight to the sources from which private investment 
capital is obtained. I suggest that relief from the double taxation 
of incomes at the corporate and private levels would go a long 
way toward maintaining capital investment.” 


The point raised by Mr. White deserves much more consider- 
ation by tax authorities than their policy so far would indicate. 
Few would claim that government officials are better equipped 
in practical experience and expert knowledge to invest in indus- 
try than the men whose livelihood depends on industry. 

That being the case, it would seem sensible that instead of 
discouraging the accumulation of capital for new investment, as 
our tax system so often does at present, everything should be done 
to encourage that flow. 

A concrete suggestion along this line came last week from 
Trevor F. Moore speaking as a representative of the Investment 
Dealers Association of Canada. He would exempt new business 
from income tax for the first three years of its existence and its 
dividends for five years. Mr. Moore was chiefly concerned with 
the risk or venture capital. 

This is the sort of capital which may bring us our richest 
reward in a great new mine field or a brand new mammoth indus- 
try, or it may return its backers not a farthing. It ranges from 
the research backed millions big oil companies are prepared to 
spend in new drilling, to the $2,900 a group of American ex-serv- 
ice men put into a race horse. That venture, incidentally, paid 
handsome dividends, but another involving the import of a Swed- 
ish actress who had gained a “distressing amount of weight” since 
her discovery, did not. 

Tax revision along the lines suggested by these two investment 
authorities may not produce a lot of votes at the next election. 
It may not end the clamor of those who cannot see beyond their 
next pay cheque. But it would give us more industry and more 
jobs and assure all of us more long-term prosperity. 
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Will Import Controls|_ 
Continue for Autos? 


Our Record Production, Decline in Exports 
Pose Problem ,For Government as Supply 
Begins to Catch Up With Demand 


OTTAWA § (Staff)—Balancing 
out of demand and supply in Can- 

da’s $420 millions automotive in- 
dustry, during 1949, may bring 
the Liberal government face to 
face with a tough and touchy 
problem in national politics and 
economics. 

The problem will import con- 
trols be continued after the urg- 
ency of dollar conservation dis- 
appears? 

Canada's automotive industry 
gives employment directly to 
over 40,000 persons, Its annual 
payroll is currently over the $100 
million mark. Value of output of 
cars, trucks and buses alone in 
1949 was close to $330 million. 

In 1948, by reason of dollar ex- 
change controls, imports were cut 
by half to 17,000 units for pas- 
senger car imports; 3,575 units 
for buses and trucks, 

As well, in 1948, exporta were 
cut back 42% due to restrictions 
imposed by other countries 
against Canadian products. We 
sold only 20,900 trucks and buses 
abroad in 1948 against’ 42,400 in 
1947, Export sales of Canadian 
passenger cars dropped from 41,- 
500 in 1947 to 27,300 last year. 


Duplessis Bans 
Alcan Shipshaw 


|Diversion Plan 


MONTREAL (Staff) — Im- 
proved. water supply for Alu- 
minum Co. of Canada’s Shipshaw 
power. plants by means of a 
water diversion program has been 
miled out by Premier Duplessis. 
The ruling an submission of 
a report on the proposed plan by 
Hydraulic Engineer A.’ B. 
Normandin who is algo a member 
of the Quebec provincia] elec- 
tricity board. 


son fens ie Ge 


can turn out 300,000 metri¢ tons 
or more of ingot yearly. 

While the Shipshaw develop- 
ment with 1.5 million h.p. of rated 
capacity is one of the world’s 
largest, difficulty has been ex- 
perienced in getting sufficient 
water to operate the power plant 
at efficient capacity on a year- 
round, year-in-year-out basis. It 
was reported that the company 
had hoped to step up effective 
capacity by 200,000 h.p. 

In disallowing the diversion 
plan it was held the project was 
not commendable and did not 
conform to the best interests of 
the province. No specific reasons 
for the rejection were announced, 
It is understood some objection 
had been raised that water di- 
version would despoil “nature,” 
that the plan represented an “un- 
natural” approach to the water 
supply problem. 

The Aluminum Co. plan pro- 
posed to divert the waters of the 
Bersimis River, which flows into 
the St. Lawrence, into the Peri- 
bonca River, which drains into 
the Lake St, John reservoir, From 
this reservoir Shipshaw draws its 
water supply. By raising the 
water level through diversion it 
was hoped to provide enough 
water to step up the Shipshaw 
power output during low water 
periods. 


The important fact. which 
looms ahead for 1949 is that with 
export markets closed or closing, 
Canadian plants may soon catch 
up the backlog of domestic de- 
mand, 


In 1948, production of pas- 
senger cars for sale in Canada 
reached what is probably an all- 
time record, exceeding even the 
peak of 1929. Canadian plants 
last year produced for sale in 
Canada 135,527 passenger cars 
and 73,630 trucks and buses. With 
new General Motors and Chrysler 
lines due to start rolling off pro- 
duction lines in a few weeks time, 
the industry is set to make a new 
record in 1949. 


Thus the first problem that 
may well appear between now 
and the fall is this: will the sup- 
ply of automotive equipment start 
catching up with demand? 


Will you or I in the not-too- 
distant future, be able to go into 
a salesroom in Canada and get 
the car we want without queuing 
up for months in advance? 


This is already beginning to 
-happen in certain types of car. 
And in the United States the gap 
between the time an order is 
placed and the time it can be 
filled is reportedly narrowing 

As the time nears when the 
backlog starts to melt—what wil) 
be the attitude of the govern- 
ment towards maintenance of im- 
ports controls, assuming they are 
still in force? 

With an election coming, will 
the government be tempted to 
hang onto these controls for fear 


of running into layoffs? 


There is no evidence that the 
government has yet faced this 
problem or the similar problem 
faced by other industries ee 


There is no doubt that, under 
the influence of a postwar back- 
log, plus protection from’ foreign 
imports, the year has been 
productive of higher employment 
and probably greater prosperity 
to many hard goods industries 
than would otherwise have been 
the case, 

Once the hard dose of import 
restrictions was swallowed in De- 
cember, 1947 and subsequently, 
production has become adjusted 
to the present situation. 

On the other hand, there has 
been less freedom to import parts 
and materials from United States, 
especially in the automotive in- 
dustry where failure to maintain 
or expand export business has 
cost the industry the “bonus” dol- 
lars it was supposed (according 
to government plan) to have 
earned. 

Washington’s Attitude 

The most important fact in de- 
ciding government policy may be 
its firm commitment at Washing- 
ton that dollar controls would not 
be used as a protective device. 

By midsummer of this year, if 
reserves continue to mount at 
their present rate, it is most like- 
ly that there will be little or no 
basis on which to justify further 


austerity restrictions. There is no/| ti 


doubt that this ag is being 
watched closely ‘in Washingto 
(Continued on page 3, col. 4) 
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PRICES 
Cost of living.in Canada con- 


tinued to defy the U. S. trend 
during December. 


After slipping 0.7 points during 
November, the DBS index (1935- 
39=100) jumped back by the 
same amount to the end-of-Octo- 
ber peak of 159.6. Chief cause of 
the come-back was said to be of 
seasonal nature, as more than 
half of the rise was attributed to 
changes in service rates priced 
only once a year. — 


The miscellaneous category led 
the advance with a _ two-poirt 
jump to 126.6. The others moved 
up like this: Fuel and light, 0.9 
to 130.0; home furnishings and 
services, 0.8 to 167.0; clothing, 
0.4 to 181.9; and food, 0.2 to 202.2. 
Rents were unchanged at 121.7, 


Was the new increase a tip-off 
toward another round of higher 
prices? Or just a temporary stop- 
over before the long trip down? 

At midweek a good many ex- 
perts weren't hazarding any 
guesses. During November, when 
the index had slumped, wholesale 
prices were still rising. Now, with 
cost of living back up again, 
wholesale levels have begun to 
nosedive. 

Under these conditions, it was 
beginning to look like the peak 
had just about been reached. De- 
clining wholesale prices might be 
forecasting a retail price break in 
the not-too-distant future. The 
U. S. had been having a taste of 
it since early fall. 

But with DBS indices still over 
a month behind, it’s pretty hard 
to take an accurate measure of 
price movements. But it. still 
seemed certain that defence 
spending, ERP, capital expendi- 
tures, and U. S, crop supports 
would cushion any break that 
might. come. And increases in 
these factors might be enough to 
reverse the trend. 

What's the future of some of 
our basic commodities? 

Beef has been experiencing a 
gradual downtrend in the past 
few weeks. But many authorities 
say to take it with a grain of salt. 
Seasonal factors may make the 


next move up. , 


sala lack ike ar ee bere 
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‘successively slashed in the U. S 


Canadians may yet benefit by the 

end of the year. Coal prices, al- 

ways susceptible to cost hikes, 
(Continued on page 3, col. 3) 
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Ford of Canada 


Pension Drive 

“Guinea Pig’ 
CIO Auto Union Opens 
Continent-wide Cam- 


paign for Pensions Here 


Canada will likely be the arena 
for the first real showdown on 
the CIO-management tussle over 
pensions now shaping up on this 
continent. This year, most of the 
big CIO unions have put social 
security measures above wage in- 
creases on their bargaining prior- 
ity lists. 


Leading the attack is the big 
CIQ Auto Workers, The Post un- 
derstands that the Ford Motor Co. 
at Windsor will be the “guinea 
pig.” This was the real meaning 
behind. last Sunday’s important 
meeting of Ford's union employ- 
ees in Windsor. The presence of 
International President Walter 
Reuther added significance to the 
affair, 


The union didn't particularly 
want to start the pension ball 
rolling in Canada, The Post is 
told. They would have preferred 
to fire the opening gun in the 
United States. But a combina- 
tion of the new Ontario. Labor 
Act and the fact that Ford ne- 
gotiations are due to open any 
day now forced the union to act 
in Canada first. 


The alternative was to put off 
talks on pensions until next year. 
Under Ontario’s new labor code, 
all subjects of bargaining—eco- 
nomic and noneconomic—have to 
be settled at the same time. Un- 
der the old Act they could be 
taken up.separately. Most UAW 
contracts have two parts—one 
dealing with wages, etc.; the other 
with noneconomic matters. 

Under the old Att, pensions and 
other social security demands 
would have been covered in the 
noneconomic contract.’ The new 
law forced the UAW’s hand. With 
wage negotiations coming up 
shortly, they had to move fast to 
even discuss pensions this year. 

This puts the coming talks in a 
class by themselves. The UAW 
ph ee gt oe Tod 
so in the U. S. Leadership has 

(Continued on page 3, col, 6) 


hange in U. S. Gold Stand 


Unlikely Despite S. A. Move 


OTTAWA (Staff) — Future of 
the price of gold, and the gold 
platform of the Progressive-Con- 
servative party, were. thrown in- 
to high relief this week by a sur- 
prise announcement that a prem- 
ium transaction had taken place 
in London for South African gold. 

This transaction was for 12,500 
fine ounces, alloyed at 22 carats 
at $38.20 an ounce, 

It is reported here that assur- 
ances have been given by the 
buyer that the gold is to be used 
only for. industrial and artistic 
purposes; is not monetary gold. 

Whether this technicality will 
enable the South Africans to “get 
away” with their sale without 
censure from the International 
Monetary Fund was not clear at 
midweek. Presumably the fund 
will have to adjudicate this point. 
Presumably also the South Afri- 
can sale was made deliberately 
and carefully to test the strength 
of I.M.F. regulations and policy. 

The fact that the PC party at 
its annual convention urged free- 
dom of Canadign gold producers 
to sell on the world market adds 
special interest to this transac- 
on, 

At that time (The Financial 


n,| Post, Oct. 9) it was pointed out 


that the underlying and central 


Nicolet: Shades of 1911? 


Liberals Are Worried, Have They Lost Their Touch? 


By K. R. WILSON 

OTTAWA (Staff) — Shades of 
1911 hang over the Government’s 
shoulder as the Liberals contem- 
plate the wreckage of Nicolet- 
Yamaska. 

It was on November 3, 1910, 
that Sir Wilfrid Laurier suffered 
his portentous defeat in the Que- 
bec riding of Drummond-Artha- 
baska. On that day a Nationalist, 
Arthur Gilbert, defeated the Lib- 
eral candidate by 207 votes. 

The 1910 election “called the 
turn.” 

On September 21, 1911, the 
Laurier Government which had 
had an original strength of 133, 
against the Conservatives’ 85, was 
defeated. 

Sir Robert Borden came into 
power with the tables completely 
turned. He had 133 seats against 
a Liberal strength of 86. Quebec, 
which had 53 Liberals in the Par- 
liament of 1908, returned only 37. 
The Conservatives moved their 
Quebec strength from 11 to 27. 

From 944 to 8,295 

With another election test ap- 
proaching for the present Liberal 
administration, the first defeat in 
Nicolet-Yamaska since 1911 can- 


not help but arouse disturbing 
memories. Lawyer Renaud Chap- 
delaine is given this seat by a 
preliminary majority of about 300 
with 8,295 votes. In the 1945 
election an independent Conser- 
vative won only 944 votes, 

Even earlier, the Liberals have 
had the shadow of 1911 across 
their shoulders. The Government 
has decided to hoist the question 
of reciprocity with United States 


.| (The Financial Post, Dec. 18) for 


fear of another election upset 
such as turned the Liberals out 
of power in 1911. 


In that year, Laurier came to, 
Parliament with a reciprocal 


trade treaty which he had ne- 
gotiated with U.S. 

“Phere was a filibuster. Laurier 
went to the country: and was de- 
feated. Fearing something : simi- 
lar might happen again in 1949, 
the’ Government just recently 
came to the decision to make no 
trade overtures to U.S, until after 
this. year’s election. 

Prophetic or Coincidental? 

Is Nicolet-Yamaska prophetic 
or purely coincidental? 

The best view here js this: It 


probably marks the turn in the’. 


road that hag kept the Liberals 
in power consistently for 14 
years. 

Psychologically, Nicolet-Yamas- 
ka is worth hundreds of thou- 
sands of votes for Mr. Drew in the 
coming election. 

There are no doubt many Cana- 
dian voters who would "have 
voted against the Liberals during 
or since the war, if they could 
have seen any sound alternative. 
So long as Quebec remained sol- 
idly Liberal, that alternative 
seemed hopeless so far as the 
PC’s were concerned. 

Now it is argued (and no one 
may be able to deny it until after 
a general-election) that Quebec 
is turning. If that is so, then Eng- 
lish-speaking Canada may in it- 
self put enough votes. behind Mr. 
Drew, even if Nicolet-Yamaska 
was not a true indication of what 
Quebec will do in a general elec- 
tion fight. 

There are other signs which 
greatly worry Liberal leaders and 
followers. 

The party seems to have “lost 


| its.touch” in the House and out. 


Even in Nicolet-Yamaska Lib- | 
(Continued on page 3, col, 1), 


point about gold purchases today 
is that Canada’s sales are en- 
tirely dependent on the goodwill 
and policy of the United States 
in supporting a market at the 
present price. 


Two Kinds of “Free Market” 

Free market transactions are 
of two kinds. 

They come from someone who 
has concealed supplies of U.S. 
dollars that are available outside 
individual currency regulations. 

Or, they may come from coun- 
tries who will buy gold in local 
currency which is not convertible 
into dollars. (A Swiss editor re- 
cently listed world prices for gold 
ranging from $35 to $77. But a 
number of these quotations were 
apparently based on inconveft- 
ible currency. It is said that free 
gold purchasing is not more than 
5% or 10% of the present main 
U.S. market). 

But since the U.S. is the central 
supporting pillar of the Canadian 
gold mining industry and world 
buying, it is essentially the atti- 
tude of U.S. that is the all- 
important factor for Canada at 
the present time. 

It is U.S. policy which largely 
dominates decisions of the I.M.F. 
as Canada found when she tried 
to introduce a certain subsidy 
formula in December, 1947, and 
was faced with opposition at 
Washington expressed through 
the directors of the fund, 


No Recent Change 

So far as can be seen here, 
there is no fundamental change 
that can be determined in the at- 
titude of the U.S. toward gold in 
recent months. 

The U.S, authorities are still 
concerned, though perhaps less 
apprehensively, about inflation. 
They still have no need or con- 
cern to underwrite their exports 
by revaluation, 

Where they do feel there is a 
need to give help they prefer to 
do it through a special type of 
subsidy such as ECA assit- 
ance or by approval of special 
subsidy being paid to Canadian 
mines, for which they in turn put 
up the ante by buying the end 
product at $35 an ounce. 

In point of fact, the evidence 
of some petering out in the post- 
war rise im prices has given some 
relief to gold producers and does 
suggest that without any outside 
action by the U.S., the situation 
for gold producers is getting a 
little easier. 

Real costs of mining have prob- 
ably been reduced somewhat for 
gold producers as labor gets more 
plentiful and more efficient. As 
well, in Canada, the special sub- 
sidy ,has aided a considerable 
_tnumber of marginal producers. 
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Higher Exemption 


On Our Income Tax 


Estimates Coming Down Soon Will Give First. 
Clue On Cuts But Here’s Unofficial Box-Seore 
Of Income, Sales And Excise Tax Chances 


By KENNETH R. WILSON 

OTTAWA (Staff)—Even if an election doesn’t come till October, 
it isn’t too early to anticipate the forthcoming Abbott budget. 

1. First clue to the size and extent of tax cuts will come when the 
1949-50 estimates are tabled, probably in 10 days’ time. 

2. Income tax reductions are almost certain to take the form of 
some rise in the present exemptions: may include a small over-all 

| percentage cut as well. 
3. Sales tax and the excise duties on liquor, etc., likely to remain. 
(Present rates on cigarettes, for example, are so high as to invite 


border smuggling; whether they get cut back much, or at all, is still 
problematical). 


Inside 
News 


See How Quebec Grows 


Power is the key to Quebec's 
future progress. How does hydro 
development stand in the prov- 
ince? How is industrial develop- 
/ment proceeding? What communi- 
ties are sharing in the province's 
postwar expansion? The Post's 
special report answers these ques- 
tion, reports on Quebec industry, 
business, finance (pages 25-44). 


Education Labor Weapon 


The unions are sending their 
leaders back to school. The CIO- 
CCL is spending $250,000 on 
courses to equip up-and-coming 
,key men with a thorough-going | 
knowledge of business, econo- 
mics, corporation finance, politi- 
cal action. More than 6,000 union 
leaders will take such courses this | by 
year. (p. 13). 


Labrador Financing 
Discussion are under way on 
financing devélopment ‘of the 
fabulous Quebec-Labrador iron 
ore ts. Who will put up the |: 
$175- — needed? (p. 13). 


4. Retail purchase taxes on 
wide range of luxury and essen- 
tial goods almost. certain. to 
disappear. 


5. Transportation taxes of 15% 
will come under review, They 
maybe lowered or cut entirely. 


6. New pattern of excise taxes 
at “normal” rate of say 10% may 
appear in place of high rates now 
being leveled. This is in line wita 
post-war policy first established 
after. war when high wartime 
rates on. autos, radios were re- 
placed by “permanent” 10% levy. 


Defense Spending Controversial 

Focal point of present contro- 
versy as departmental estimates 
are being prepared, is the amount 
of defense spending for .1949-50 
and subsequent years. 


As reported in The Post last 


risky, seldom 
ductive, to vied elt and 
avoid risks. Article XX (and 
in The Financial Post's 
“How to Make Your Business 
Grow” (p. 43). ij 


Where to Start Clean-Up? 


What should be first step in a 
“beautify the town” avn? 
Front face or behind the 
main street or garbage dump? 
What type of organization 
the best results? Experts and lay- 
men express their opinions in a 
Post questionnaire (p. 7). 


Normally estimates don’t. ap- 
pear until after the debate‘on the 
Throne Speech is concluded. This 


Advertising ......-. seviaate 
Banking News ..cecesees 
Industrial Growth 
Insurance News 
Labor Roundup 
Mine Development ....ss0 
Provincial Roundup 
What's New 

You Asked Us ... 
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Central point of interest to most 
taxpayers will be the size 
nature of income tax cuts in 
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CPA Readying 
Pacific Flights 


MONTREAL (Staff) — Two 
North Star aircraft are being 
made available to Canadian Paci- 
fic Airlines by the RCAF to speed 
opening of the new trans-Pacific 
air services to the Orient. 
Company officials state it is in- | ; 
tended to complete familiarization 
of the northern route to the 
Orient before starting work on 
the southern route to Auckland 
and Sydney. 
The 6,925-mile Orient route to 
Hong Kong will be by way of 
Kodiak, Shemya, Tokyo and 
Shanghai, while the 8,899-mile 
Australia-NewZealand flights will} So far as can be calculated here, 
be by way of San Francisco, Ha-| the cost of the first two'planks in 
waii, Canton Island, Fiji, Auck-!the P. C. platform (withdut‘any 
land and Sydney. (Continued on page 3,-col. 3) 


Pace of Business 


U. S. travelers rang up.a record of: about $270 millions. on Cana- 
dian cash registers during 1948, according to DBS esti- 
mates. Only in two other years have U. S. on travel in 
oroaan over the $200 millions mark: 1946's $216 ‘milliens and 

's 1, 

Canadian oil fields shattered.old production records again in ‘ 
November. With Leduc returning to form, output of crude petroleum 
and natural gas went to a new-high of 1,265,000: bbls. (1,206,000 in 
October and 731,000 in Nov. 1947). Previous high: August, 1948's 
1,245,000 bbls. 

ent store sales continued at 1949 high levels during the 
week ended Jan,’29. The gain of 11% over last year for the whole 
country was distributed like this: Maritimes and Saskatchewan, 18%; 
Alberta, 18%; Manitoba, 11%; a 10%; and Ontario, 7%. 

Unemployment insurance claims increased to 114,506 during 
December (73,119 in November and 79,848 in December, 1947), 
according to DBS. Average amount of benefit per compensated day 
of unemployment rose to $2. 13 ($2.06 in November . and. $193 in 
December, 1947). 

Freight traffie on Canada’s larger canals jumped during 1948 to 
115,895,000 tons (110,888,000 in 1947) according to DBS. The record: 
1941’s 120,201,000 tons. ; 

Domestic disappearance of butter jumped to 368,250,000 Ib..during _ 
1948 (16,750,000-lbs. over 1947), according to DBS. Per capita'con- © 
sumption jumped from 1947’s 27.93 lb. to 28.68. 

Car on Canadian railways increased slightly in the week 
ended Jan. 29 to 71,850'cars (71.776 in previous week and 73,189 in 
corresponding week of’ 1948). 

Canadian wheat stocks in store or in transit in North America at 
midnight on Jan, 27 inventoried at 161,473,000 bus, (down 3,795,000 


_ from Jan. 20, but 36,974,000 bus, in advance of same date last year), 
ately... 
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Want to 


¥ ish or Shoot | Polar Bears? 


Here’s De Luxe Plan for Sportsmen? 


By WALLACE GILLESPIE ering his membership dues for 
Something which began a year} life. It also includes all members 
ago as a resort development -| of his family. 
albeit a plush one — promises; From then on, it’s @ matter of 


now to blossom into a far-flung| paying only for the accommoda- 
outdoor sports empire which may | tion he receives. Rates for this 


add a-few dimensions to Cana-})havye yet to be degided, as it will 
dian thinking on tourist pre-| depend largely on the number of 
motion, members who enlist. 

It grows out of the theory that; The lodge and chalet setup at 
walruses and polar bears in @an-| Lake Vernon is to be built to ac- 
ada’s far north hold a lure for|commedate 250 rsons at one 
‘ the adventure-minded rivalling | time, but, since it intends to op- 
anything in remote Africa, | erate year-round, membership 

Sky Hills resort, which has/could be extended to @ much 
seen some initial development | larger group. 
work on its Muskoka site, now; The Lake property is 1,000 
resolves itself into ciub with| acres, Half is on the mainland, 
some fascinating ideas requiring | where the h uarters is to sit- 
$1 million to develop. |wated. Roads, ilding excava- 

It proposes to operate ag the/| tions, clegring of ski rung (there’s 
nucleus of a network of fishing | te be one ski run for the experts; 
and big game outposts stretching | another for beginners), etc. were 
as far north as Hudson Bay. | undertaken in the fall of 1948. 

The idea is that a member goes | The other half of the property is 
to Club Sky Hills at Lake Vern- | an island, which will be maintain- 
on, six miles west of Huntsville, | ed, for the time being, as a game 
Ont. He leaves his wife and chil-| reserve; deer and partridge have 
dren at the lodge there, to enjoy n seen there. 
its recreational facilities. He then}; A seaplane anchorage on the 
climbs into a seaplane, and, with- | east shore of the lake will accom- 
in a few hours, finds himself at| modate and service private air- 
one of the eight outposts where | craft. 
surroundings are more rugged,| The lodge bulldings themselves 
but the fish and game better. | were designed-by architect E. C. 

At the outset, a member is|S. Cox, and will include a club 
expected to pay a $1,000 fee, cov- lounge for motion pictures, bil- 
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FOR SALE 


EQUIPMENT FOR SEWER CONSTRUCTION 


Northwest Lorraine Shovel and Backhoe, Austin 
Trencher, Allis Chalmers Angle Bulldozer, Aus- 
tin Backfiller, Beyers Bearcat, Grout Machine, 
Cement Mixers, Compressors, Electric Motor 
Starters, Pumps, and all equipment necessary 
for sewer and general construction work. 


W. R. WORTHINGTON CONSTRUCTION CO. 
: LIMITED 
MU. 5412 HY. 3906 


SHOULD YOU SELL? 
Businesses Wanted - Industrial and Commercial 


There may be several good reasons for consider- 
ing the sole of your business, 


As confidential agents and analysts, with exten- 
sive Canadian and American connections, we 
have many principals with capital ranging from 
$25,000 to $5,000,000 and more, interested in 
acquiring a wide variety of industrial and 
commercial businesses. 


Confidential discussion is invited, 


W. H. BOSLEY & CO. — Business Sales Dept, 
28 Adelaide Street W., Terente, Onterio 


ANNOUNCING 


the 
formation 


of 


Sandoz Pharmaceuticals Limited 


Sandos Led., of Basle, Switzerland, 

is pleased to announce the establish- 
ment of an entirely independent 
Canadian company, with offices at 

391 St; James Ste; West, Montreal, P,Q; 
This is in answer to the ever-increasing 
demand for Sandoz’ internationally 
famous pharmaceutical products io 
Canada. The establishment of a 
Canadian Company will enable 

Sandoz Ltd. to meet these demands 
more quickly, more efficiently, more 
completely; 


SANDOZ PHARMACEUTICALS LIMITED 


391 ST. JAMES ST. WEST LA, 3908 MONTREAL, P.Q. 
~ s4e-6 


liaerd room, health section, Ren- 
dezvous room, Hobnail Room (for 
dressed-for-action sportsmen and 
for more rugged types of enter- 
tainment), and Skylark Room, 

Except for those locations open 
several months of the year for 
both hunting and fishing, outpost 
accommodation will consist of log 
cabins to house guests and guides 
on @ temporary basis. In some 
spets, canvas will suffice until 
something better is erected, 

Here gre the eight outposts, 
and the game they offer: 

1, Sleeper Islands, off the Que- 
beg shore ef Hudson Bay, about 
the latitude of Churchill, Man., 
5% hours fying time from the 


club's headquarters. It has a herd 


of 700 to 800 walrus, including 
big “tuskers.” It also holds an- 
thropological interest as the ori- 
ginal home of “white” Eskimos, 

%. Long Island, east shore of 
Hudson Bay, just north of James 
Bay at latitude 54, four hours fly- 
ing time, Home of King Eider 
Ducks, Canada Geese—blues and 
snow—seals, polar bears, speckl- 
ed trout, and salmon. 

3. Twin Islands, in James Bay, 
3% hours flying time. “Home of 
the Polar Bear.” At this site, the 
mae bear is protected by game 

ws. They last longer if you 
“shoot” them with a camera, 

4. Attawapiskat River, west 
shore of = Bay, 3% hours 
flying time. Canada Geese, Blue 
Geese, Snow Geese, and ducks. 

5, Remi Lake, 16 miles east of 
Kapuskasing, two hours flying 
time, Moose and duck hunting. 
7 veneel and Northern pike fish- 


g. 
6. Oba Lake, 40 miles south of 


| Hearst, 2% hrs. flying time. 


Moose, pickerel, and grouse, 

7. Mishubishu, which means 
“Good Morning” in Indian, near 
Michipicoten, 40 miles northwest 
of Sault Ste. Marie, 2% hours 
flying time, Claims finest moose 
and partridge hunting in the 
country, as well as good salmon 
fishing. 

8. Combermere, on the Mada- 
waske River, scant half hour fly- 
ing from the club house. Deer 
and pone hunting. Fishing 
for lake and s trout, pick- 
erel, bass, and Northern pike. 

While no contract has yet been 
signed, it is believed that Mus- 
koka Air Trails will provide air 
transport to these spots, 

When Sky Hills was first moot- 
ed as a resort hotel a little over 
a year ago, most closely associat- 
ed with it was C, Edmund Brown, 
account executive of MacLaren 
Advertising Co. He is now on a 
board of directors drawn from 
leading sportsmen in both Can- 
ada and the United States. 

The 10-man board, which met 
in Toronto recently and 
elected Russell R, Cockburn its 
first president, might be tempted 
to spend a good many evenings 
swapping their own outdoor rem- 
iniscences, 

Cockburn himself, for instance, 
is an interesting blend of pros- 
pector, sportsman, and soldier. 

Nephew of one of the Fathers 
of Confederation, he first dug 
into his prospecting career at Elk 
Lake in 1907, remaining long 
enough in thig general area to 
have Cockburn Lake named after 
him. Then, for a spell, he went 
into the transport business .. . 
30 big freight canoes manned 
by some of -the north’s best 
watermen. When the Timmins 
rush began, he moved to South 
Porcupine, and tlie recital could 
go on to mention a dozen other 
points in Quebec and Ontario. 

Home after four*years’ serv! 
in the First Great War, he spent 
15 years outdoors with the Ont- 
ario Game and Fisheries Depart- 
ment, In 1935,- he organized a 
hunting lodge at Moosonee, from 
which he guided sportsmen (and 
professors, museum officials, col- 
lectors, and camera fans) around 
the waters of James Bay and 
Hudson Bay. 

The Second Great War saw 
him in uniform for another five 
years as a camouflage officer- 
instructor, a position in which 
his knowledge of Nature proved 
valuable. 

On discharge, he teamed up 
with an old outdoors friend, 
Charles Haltain, in a mining de- 
velopment in the Mishubishu 


area already mentioned. 


The two vice-presidents — 
W. G. MeMillan of Lubbock, 
Texas, and J, C, Calhoun, Jr., of 
Cleveland, Ohio — also have 
sporting careers, 

McMillan was in the news re- 
cently when he took his school- 
age daughter on a big game 
safari into Africa, bringin: back 
some movies which have since 
been in great demand, He plans 
to photograph polar bears in 
Canada next ro. A sharp 
marksman with “ice water in his 
veins,” this well-to-do Texas 
contractor nevertheless devotes a 
good deal of time for camera- 
hunting as a conservation meas- 


ure, 

Mr, Calhoun has his own lodge 
in the Parry Sound district, He 
knows sporting dogs, has several 
fine ones himself, 

Sporting interests — with an 
eye to conservation also -~— are 
to be found in the balance of the 
directorate. James C, Anderson, 
Toronto, is secretary-treasurer. 


ANNOUNCING 


Atlantic Steel Co. (Montreal) — 
William H. Fitzpatrick, general 
sales manager. 

All-Canada Radio Facilities Ltd. 
— Stuart Meckay, program division 
manager (Toronto). 

Bank of Toronte — J. J. Winsby, 
superintendent of Montreal branches. 

Brantford (Ont.) Industrial Com- 
mission -- Alderman George Fox, 
chairman; J. P, Ryan, viee-chairman. 

Boeing Aircraft of Canada Ltd. 
(Vancouver) — Lionel Kent, pro- 
visional liquidator. 

British Columbia Moter Dealers’ 
Association—Daniel McLean (Van- 
couver), president, 

B. F. Gooderich Rubber Co. of 
Canada — Vincent O, Griffin, man- 
ager of belting and hose sales, in- 
dustrial products division. 

Bradford-Penn Oil Ce, (Toronto) 
~~ March & Urquhart Agencies 
(Saint John), distributors for New 
Brunswick and Prince Edward 
leland. 

Canada Metal Coe, —_ D, W. Law, 
manager, Winnipeg branch, 

Canada Trust Co, — J. Allyn Tay- 
lor, assistant genera] manager. 

Crown Trust Co: (Teronte) — 
John M. Pritchard (Montreal), 
William M, Duffield (London, 
Ont,), directors. 

Canadian Institute of Surveying 
— H, E, Seely (Ottawa), president; 
W. Huraphreye (Winnipeg), H, A. 
8, West (Ottawa), vice-presidents, 

Canadian National Railways — J. 
N, Smeaton, valuation manager (To- 
ronto), 

Canadian Pacific Air Lines -— R. 
W. Ryan, (Montreal) executive as- 
sistant to president; W. G, Townley 
Samarra i general manager ‘of 

rations, : 
rot of Winnipeg — James A. Mac- 
Donald, city assessor, 

’ Confederation Life Association — 
Neil A. Houston (Montreal), sup 
ervisor of group seles for Quebec. 

Canadian Horticulture! Council— 
R. J. Leslie (Kentville, N. §.), 
resident; Bruce I, Wallace (Ot- 
wa), second vice-president, 
Canadian Fruit olesalers’ As- 
sociation (Ottawa) — Harvey Har- 
rison (Calgary), president. 

Calgary Board of Trade — J. 
Angus McKinnon, president, 

City of Ottawa — L. M. Hunter, 
assistant works commissioner; H. M. 
Courtemanche, roadway engineer. 

Circle Refrigeration Ltd. (Toron- 
to) — E. B, Wilkins, president and 
general manager; A. G, Crysdale, 
vice-president sales; Charles Sea- 
ton, secretary-treasurer. 

Canadian Railway Club (Mont- 
real) ~— Richard M, Binns, presi- 
dent. 

Canadian Lumbermen's Associa- 
tion (Ottawa) -- Colin Mackay 
(Saint John), president, 

Commercial avellers’ Associa- 
tion of Canada — F, M, Cockburn 
(Toronto), president, — 

Crown Life Insurance Co. — W, 
R. Jolley, assistant secretary; G, M. 
Wilson, assistant treasurer; W. N. 
Bowden, sales research secretary. 

Dominion Bridge Co. (Lachine, 
Que.) — Olivier Drouin (Quebec 
City), a director, 5 

Dominion Burlington Mills Ltd. 
(Montreal) — W. J, Veitch, a vice- 

resident, 

: Dominion Government — John R. 
Baldwin, chairman, Air Transport 
Board; Mare Boyer, deputy minister 
Reconstruction & Supply; G, H. 
L. Dempster, superintendent Jasper 
National Park; D. M. Johnson (Ex- 
ternal Affairs) high commissioner to 
Eire; John W. Weir, Dept, of 
Veterans’ Affairs, assistant admin- 
istrator at Vancouver. 

Ducks Unlimited -— G. H, Wilks, 
Manitoba manager, 

Edmonton Chamber of Com- 
merce — A. L. Burrows, president. 


Sees 50% More 
Trade in Nfld. 


MONTREAL (Staff)—-Hntrance 
of Newfoundland into Confedera- 
tion may add $25 millions to the 
$55 millions worth of goods sold 
by Canadian firms in that mar- 
ket last year, J. B. McEvoy pre- 
dicted here this week. 

Mr. McEvoy, member of the 
Newfoundland delegation which 
recently signed terms of union 
with Canada, said that much of 
this increase in business is likely 
to be in consumer goods—food- 
stuffs, textiles, shoes, Farmers of 
eastern Canada, particularly 
P.E.I,, and manufacturing centres 
of the Montreal region, are likely 
to find Newfoundland a more 
substantial market than hitherto, 
he added. 

With Newfoundland’s fishery 
resources, Canada would become 
the greatest fish-producing na- 
tion in the world, he said, Un- 
doubtedly Atlantic fisheries in- 
terests will in time be more in- 
fluential politically at Ottawa 
than hitherto, he added. 

From a= strategic viewpoint, 
outlying defenses for vital indus- 
trial areas and large population 
centres have become imperative 
in an era when war may sudden- 
ly occur, and when either side 
may attempt a knockout blow at 
the outset, Mr. McEvoy stated. He 
recalled the importance of New- 
foundland sea and air bases in 
the winning of the Battle of the 
Atlantic, and suggested that 
“they may be of no: less import- 
ance ik winning the so-called 
‘cold war’ in which we are now 
engaged.” 


Strait of Canso. 
Report Not Ready 


The board of engineers estab- 
lished to atudy the feasibility of 
a form of transportation across 
the Strait of Canso have not yet 
made a report, Minister of Tran- 
sport Lionel Chevrier stated in 
the House of Commons, They 


Other directors: Major-General | have studied severau forms of 


G. Eric McCuaig, C.N.G., D.8.0., 
Montreal; Charles T. Heintzman, 
Toronto; Ralph P. Stoddard, 
Cleveland; A. Charles G, Mel- 
lersh, Toronto; and E. A. R. New- 
son, Toronto, 

The club is to be represented 
in the United States by Merriam 
& Martin of Cleveland, Ohio. 


transportation across the Strait, 
namely a causeway, bridge, tun- 
nel and the present facilities with 
improvements, he added. 

In connection with a bridge 


|they have indicated they are to 


make a report as to the cost of 
obtaining additional data, which 
would entail laying & test pier. 


Important Appointments in 
Canadian Industry, Finance, 
Business and Government 


FKaton, Crane & Pike Co., of Can- 
ada (Toronto) — Harry L. Muir, 
viee-president. 

Evening Telegram (Toronto) — 
Van H, Fris, director of circulation. 

Fidelity Life Assurance Co, (Re- 
gina) — S. C. Atkinson, a director; 
R. B. Hayes, actuary; Ernest Rout- 
ly, Winnipeg branch manager; R. 
W. Smith, Trail, B, C., branch man- 
ager. 

Frigidaire Froducts of Canada 
(Toronto) — Warren W. Miller, 
commercial sales” manager; Jack 
H. Cairns, commercial sales en- 
gineer. 

Fleury-Bissell Ltd. (Elora, Ont.) 
— John §. Deacon (Toronto) a 
director. 

J. J. Gibbons Lid. — E. T. Saun- 
ders, secretary-treasurer. 

Gurney Foundry Co. (Toronto)— 
H. T. Williams, general sales man- 
ager; O. E. Loberg, assistant gen- 
eral sales manager. 

Henry Birks & fons (Saskatche- 
wan) Ltd, — J. B, Miller (Saska- 
taon), president; Robert T, Dough- 
ty, Regina manager. 

Historic Sites & Monuments 
Board of Canada — Dr. William 
Kaye Lamb (Ottawa), Prof. Walter 
N, Sage (Vancouver), members, 

H. R. MacMillan Export Co, 
(Vancouver) — B. M. Hoffmeister, 
Ralph M, Shaw, vice-presidents 
production and sales, 

Holstein-Friesian Association of 
Canada — W. Ray Wilson (Kenmore, 
Ont.), president; W. A. Hodge (St. 
Laurent, Que.), J. B. Innes (Wood- 
stock, Ont.), George Henry (Tod- 
morden, Ont.), J. W. Hosford (South 
Edmonton), vice-presidents, 

Industrial Life Insurance Co, 
(Quebec City) — Stanley W, Boyle, 
actuary, 

International Nickel Co. of Can- 
ada — Dr, John ¥. Thompson, presi- 
dent; Dr, Paul C. Merica, executive 
vice-president; Henry 8S, Wingate, 
a vice-president. 

International Chamber of Com- 
merce — J, 8. Duncan (Toronto), 
chairman Canadian Section. 


International Civil Aviation Or- | 


ganization — Stuart Graham, (super- 
intendent of air regulations), Cana- 
dian delegate to air navigation 
commission, 

International Labor Office — Vin- 
cent C. Phelan, director of Canadian 
branch, at Montreal. 

Industrial & Development Coun- 
cll (meat packers) — J. Frank Duff 
(Hamilton), president; R, S. Munn 
(Calgary), J. S. McLean (Toronto), 
F. H. Schneider (Kitchener), H, 
MacEwan (Montreal), vice-presi- 
dents, 

Imperial Typewriters of Canada 
(Montreal) —- Lt. Col. K. R. Swin- 
ton, vice-president and executive 
assistant to president (also Rota- 
print Co. of Canada; Ritchie Office 
Equipment Ltd,). 

ron Fireman Mfg. Co, of Canada 
~— Malcolm M. Todd, Canadian di- 
vision sales manager. 

John Labatt Ltd. — Hugh F. La- 
batt, board chairman; R. G, Ivey, 
K.C., $ director. 

Laurentide Equipment C, (Mont- 
real) — J, W. Cote, general sales 
manager. 

Lethbridge (Alta.) Chamber of 
Commerce — Horace Barrett, presi- 
dent. 

Montreal Community Rehabill- 
tation Survey Committee — Fred- 
erick Smith, M.D,, Edmond Dube, 
M.D, (deans of medicine at McGill 

nd. Univeristy of Montreal). co- 
airmen, 

Montreal Council for New Im- 
migrants — Mr. Justice Gerald 
Fauteux, president. 

Manitoba Telephone System, 
Winnipeg — Edward Rayner, com- 
mercial manager. 

Industries Ltd. (Mont- 
real) — R. A. C, Henry (Mont- 
real), a director. 

National-Canadian Drugs Lid. — 
W. G. Hanley (Saint John) general 
sales manager. 

- National Trust Co. — R. B. Buc- 
kersfield, F. Ronald Graham, Victor 
Spencer, members British Columbia 
advisory board. 

Northern Alberta Life Managers’ 
Association ~— Chas. L. Barker, (Ed- 
manton) president; Rodney Pike, 
vice-president; Chas. S. Hopkins, 
secretary, 

Ontario Association of Profes- 
sional Engineers — W. J. Reid 

(Hamilton), president; E. V. Buch- 
anan (London), W. H. M. Laughlin 
(Toronto), vice-presidents. 

James Farrand Pringle, 64, To- 
ronto, vice-president, Central Re- 
gion, Canadian National Railways. 

Phileo Corp. of. Canada — W. H. 


—— 


Owner of business with 
headquarters in Peterbor- 
ough, doing own Travelling 
and selling Oshawa to 
Brockville and surrounding 
territory, desires additional 
fast selling reputable — 
well-known lines on com- 
mission basis. 


Write Box No. 340, 
The Financial Post, Tpronto 
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punnAam Var-lec” 
Differential 
Heating 


provides comfort-level temperatures 
at alltimes,in every partof a build- 
ing, in all weather conditions, under 
voriables in service and eccupancy, 


+++ DUNHAM PRODUCTS... 
are all made in their entirety in the 
Dunham Plant. They inclyde Base 
beard and Cabinet Convectars, 
Vacuum Candensetion Pumps, Unit 
Heaters, Valves, Steam Traps 


C. A, DUNHAM CO. LIMITED 
1523 DAVENPORT ROAD, TORONTO 
_ “Sales offices across Canada” 
LE ALTREC TT ETT 
, ‘ 


Jeffery, manager central division, 
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UNRRA food relief administrater ture for New Brunswick. 
Dominion’ Sugar’ Ce, Chatham. 
ugar ' * 
as director of agricultural | & C 


cial inapester of Hormal wheols, 


Frank Cheneweth, 54, Vancouver, 
managing directer, B. C, Tracter 
Neuipment Lid. 

Frank ©, Christie, 53, Regina, 
building inspeeter, an engineer 
aurveyor, 


John Wilfrid ¢ y KC. i, 
Halifax, Nova Bo BR, 
Canadian Bar Association. 

Frederick John Jackson, 50, Ot- 
+ vice-president, Keyes Supply 
0, 


Nerman Jacques, 68, Social Cred- 
it member of parliament for Wet- 
askiwin, Alta, 

@, Terente 


resident, MeMillan & Ce., moving | Ce 
P i 
and ster , Hugh F. Youns, a 


Harvey 78, Frederi end ¥ 
farmer deputy minister of agricul- ~ ee 


a 
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Obituaries esteiil, 


Fletcher Samuel Andrews, 980, 
Winnipeg, senior member of law | ! 
firm Andrews, Andrews, Thorvald- 
son & Eggertson. 

Harold Duke Brown, 53, Toronto, 


Thomas Stevenson, 46, 


Fé, t qunrmenten ; t 
| igen ater & Power 
Tyghe Sterne, te 
| soit Ont., a oS. ° 
eral manager G. ¥. Sterne 
Lid, ( ane 
cher: ete.), 8 
Chet- 
Arthur 
| ham, Shee ees “J 
Kent, past pres dent 
Association, 


liament fer 
beral 


Riv- 


Toronto; L. B. Kiely, manager 
western division, Vancouver. 

Royal Canadian Air Force (Qt- 
tawa) — Air Commodore W. A. 
Orr, chief of signals. 

faskatchewan Natural Histery 
fociety -— Dr. G. F. Ledingham 
(Regina), president. 

St. George’s Society of Toronto — 
Maurice G. Langlois, president. 

Salmon Arm (B.C.) Chamber of 
Commerce — F. H. Abson, president. 

Sharp & Thom Berwick, Pratt 
(Vancouver) — Eric Melanson, field 
superintendent, 

Toronto Downtown Business 
Men's Association — J, F, Ellis, 
president. 

Teronto Better Business Bureau — 
Trevor ¥, Moore, chairman. 

Terento Beard of Trade — FE. G. 
Burton, president; J, Gerald Gedsae, 
a vice-president, 

Vancouver Steck Exchange - 
Philip A, Wootten, president, 

Vegreville (Alta.) Chamber of 
Commerce — Harry Olyan, presi- 
dent. 

Winnipeg House Builders’ Associ- 
ation — F. A. Mager, president, 

Whyte Packing Co. (Stratford, 
Ont.) - J. S. Whyte, a vice-presi- 
dent; J. H. Rodgers, treasurer; J, H. 
Galloway, secretary, 

War Amputations of Canada -- J. 
C, Ramsden (Toronto), president; 
A. Ivory, T, J. Jenkinson, vice- 
presidents. 
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Canadian Westinghouse Co. an- 
nounces retirement of George F. 
Foot, assistant manager of saleg, 

Manitoba Telephone System an- 
nounces thé retirement of F. H. 
Hughes, commercial manager. 

Whyte Packing Co. announces 
retirement of H. H. Dempsey, 
secretary-treasurer, 
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Has Nicolet Win By PC's 
Got Liberals Worried? 


(Continued from page 1) leadership, 
eral Paul Trahan was an unpopu-| There should have been a clean 
lar choice. He ran in 1945 as an| break then, it is argued. Ihstead 
Independent Liberal; was reput-| of Mr. King hanging on as Prime 
edly chosen this time only be-| Minister, after he had relinquish- 
cause it was feared that if he ran|ed the party leadership, Mr. St. 
independent he would split the! Laurent should have moved in at 
vote. (In Annapolis-Kings, Mr.| once. If a new cabinet group had 
Nowlands, the successful PC,! been formed then and an election 
was definitely a more popular) held immediately, the Liberals, it 
choice than his defeated Liberal | is argued, would have had their 
opponent). | best chance of success, As mat- 

Inside the House, there has/ters now stand, the tide mounts 
been no effective House leader! against them. 
since elevation of Ian Mackenzie| Against this are formidable 
and retirement of Mr. King. | facts. 

The attack on Mr. Drew last} One of these is that Mr. St. 
Friday was deplored by Liberal | Laurent was then almost un- 
and Conservative alike; couldn't; known to the electorate. (He still 
have happened if the Liberals! is, even though he has been Prime 
had xr under F aya ee Minister for several months). 

What's more, they are presently} Another point, the Liberals 
out of control at a time when Mr.| couldn’t have gone to the country 


Prior to Nicolet-Yamaska the 


Drew has brought the PC repre-| without first 
: presenting a budget 
ar a —"s best control! and getting taxes down to what 
; in e's abbas a Poe are deemed more popular levels. 
eurrent of criticism that the Gov-| toni. offer Treen ag i aurent 
ernment was not dissolved imme-| ¢;,,; +43 : 
diately Mr St. La conte the finished political business hang- 
y Sr. urent €| ing fire such as the British food 
contracts, the wheat contract, 
e e freight rates, etc. 
Ro alite Oil Co Even yet, the . Government 
hasn't crystallized into a fighting 
e * platform the resolutions passed 
Profit Hi her last September at the party con- 
5 vention. There are matters such 
; ' | as trade policy which are still 
The net profit of Royalite Gil) contentious and where the Gov- 
Co. for 1948 will be higher than| ernment has changed its stand 
for 1947 and is expected to be! since it was given a mandate by 
— 50c a ~ oe Coen the convention to get present 
Financial Post understands.| rates reduced. 
ie compares with — ~~ & Can Majority Be Held? 
A wor bile oft ering ae Dominica As matters now stand, the Gov- 
: of the 2,540,344 ernment has a clear majority of 
anare Core. ecouired by | four in the house (124) out of 
dt dite Reerie? Oil Ltd. is ex. | 244 members, one seat being 
. | vacant. 
| ng nen gga | It would be a bold man who 
th ys ering The Post om er, | Would predict that in any forth- 
stands. Offering price has not yet | coming clesion Se speras cae 
disclosed. The old stock has| '*t#!" an over-all majority. 
t holding steadily just over | Even before Nicolet-Yamaska, 
it ss cane in the tanrhet ceatve-| the chances of stalemate loomed 
lent to about $7 a new share. jahead of any other possibility. 
Royalite Oil Co. has the largest Now the PC chances of getting 
Aholdings of potential and produc- | 1” largest group in the next 
“ing petroleum and natural gas House are measurably improved. 
p ties and is the largest on | When will the election be held? 
ator in Turner Valley, Alta. It) : ; 
pioneered in the exploration and best view was that parliamentary 
development of this field and| business would keep the Govern- 
now, as an independent intends | ment chained to Ottawa until at 
; engag e actively in exploration least Juné; that an election prior 
and development work in con-| to October was a physical impos- 
nection with the acquisition of | sibility short of a ysudden issue 
additional reserves of oil and gas | that would dissolve }arliament, 
This work will be carried on both | perhaps with much of its business 
im Turner Valley and elsewhere. | unfinished. : . : 
Supplementary letters patent,| Now the situation must 
dated Feb. 4, 1949, providing for) Weighed more on its political 
the 4-for-1 stock split approved | Merits. 
by shareholders on Feb. 2 have| Does delay help or hinder the 
been received. Capitalization,|) Government’s chances? 
giving effect to the split, is four; The question can be argued 
million authorized shares no par either way. It will be argued 
value of which 2,869,948 are out-| very actively in party councils 
standing. ‘and cabinet caucus, 


PRICES |Greater Overseas Showing 
At This Year’s Trade Fair 


(Continued, from page 1) 
will depend on whether further 
freight rate and wage increases 
are in the offing. But with fuel 
oil situation looking better, coal 
dealers will have to watch prices 
carefully to avoid switchovers. 

Soap prices, which dipped in 
the U. S. last week, aren’t expect- 
ed to slide here for a while let. 
Shortening prices have already 
been trimmed to the tune of 
about 1%c a Ib. 

Rents, stabilized at present lev- 
els, can only go up while controls 
are maintained. As apartments 
become vacant, owners can name 
their own price—and it won’t be 
down for quite some time yet. 

Metals have been pretty firm 
lately. Copper supply got a con- 
siderable boost this week with 
the resumption of production— 
after a 15-week strike shutdown 
—in the huge Utah plant of the 
Kennecott Gopper Co. 

Cocoa futures were still on the 
price skids. If maintained, choco- 
late and cocoa may soon be head- 
ed for a fall. 

U. S. Commodity experts were 
running in circles this week. 

Almost on the anniversary of 
last year’s price break, the bottom 
began to fall out of the market 
again. By midweek, some deliver- 
ies on wheat, soybeans, rye, and 
corfi had dropped to new seasonal 
lows. 


Higher Tax 


Exemptions 


(Continued from page 1) 
change in rates) would be about 
$325 millions. 

It would lop between 1,500,000 
and 1,750,000 taxpayers off the 
present rolls. 

Since present collections of per- 
sonal income tax bring in about 
$725 millions this would leave 
only $400 millions, from the 
present rates, to be collected from 
perhaps one million taxpayers, 

Curiously, as the number of 
taxpayers is reduced, the effect 
of an over-all percentage cut is 
lessened, If the Government were 
to introduce an over-all tax cut 
on a much higher exemption than 
at present thought likely it would 
not be so hard on the Treasury. 

Thus a 10% cut on $400 mil- 
lions would “cost” Ottawa only 
$40 millions. The same percentage 
cut on the present levy would 
cost $72.5 millions, 

What is almost certain to 
emerge is some increase of the 
present exemptions. But prob- 
ably not anything like as high as 
is now promised by the P, C.’s. 

It can, and is being argued, 
that the rising standard of costs 
and prices has made the present 
exemptions unjustifiable. Whether 
there would be a percentage cut 
over and above an adjustment in 
exemptions is still a moot point. 


~ Why Frigidaire Leadership 
means REFRIGERATION SECURE 


for you 


ee 


Foreign representation at this 
year’s Canadian International 
Trade Fair (Toronto, May 30- 
June 10) looks like being big- 
ger and more varied than or- 
ganizers have so far antici- 
pated. 

New countries, new firms 
are coming in daily. Newcom- 
ers this week: 

A firm from French Mo- 
rocco, in the food, beverage 
and home furnishings sec- 
tions; 

An English jewelry and sil- 
verware firm which booked 
1,000 sq. ft. — larger than last 
year’s big Swiss exhibit; 

A U. K, agricultural machin- 
ery group which took 1,500 
sq. ft.; 


A Malayan Union firm 
manufacturing rattan prod- 
ucts, Malayan canes and other 
tropical products; 


An American steel appli- 
ances and stapling machine 
manufacturer. 

Co-operative publicity is be- 
ing undertaken on a greater 
scale than last year. 


International Nickel is send- 
ing out 10,000 complimentary 
tickets to customers and friends 
for whom they will pay the 
registration fee. So are Cana- 
dian banks, 

Railway companies and .ex- 
press agencies are boosting 
through posters, menus, office 
signs. : 


import Controls on Autos 


Pose Touchy 


(Continued from page 1) 
especially as there are signs of 
lowered employment etc., in the 
United States. 

There is no doubt that Canada 
would find herself in trouble if it 
was felt in Washington that the 
restrictions were being continued 
for other than exchange reasns. 
On this basis alone, there is a 


strong feeling here that by mid- 


summer the bulk if not all of the 
restrictions will have to be re- 
moved no matter what the effect 
on domestic politics or local em- 
ployment. 


At one time it was thought 
here, that a new pattern of con- 
trol arrangements would be 
worked out for 1949 whereby jm- 
port restrictions would be con- 
tinued on “hard”: goods like auto- 
mobiles due to the shortage of 
steel. It was thought that this rea- 
son would loom as a more im- 
portant continuing reason than 
the need for U. S. dollar ex- 
change. 


But the easing of grey markets 
in steel and the unexpectedly 
large flow of steel into production 
lines, especially from U. S. 
sources, makes this prospect look 
slim. 


It is not thought now that ‘the 
government would be able to jus- 
tify a continued program of aus- 
terity controls by reason of steel 
shortage alone. 


If it is thought that the gov- 
ernment must continue controls 
on items like automobiles during 
the second half of 1949, the rea- 
son may have to rest on exchange 
difficulties after all. 

Certainly Parliament will re- 
quire justification for continued 
restriction and the government 
will shortly have to map out its 
approach and program, 

The following table shows 


It means your equipment is 
the product of over a quarter 


century of research, engineer- 
ing and manufacturing skill 


of the most experienced maker 
in the refrigeration industry. 


It means your @refrigeration system will be | 
Frigidaire through and through, Frigidaire de- 
signs and engineers all essential elements of the 
complete system. That means proper balance for 
smooth performance—at minimum operating cost, 


It means the precisely right equipment for 
your requirement. Frigidaire builds more than 
400 commercial refrigeration and air condi- 
tioning products—most complete line in the 
industry. 


It means a thoroughly trained personnel 
that assures correct installation. The experi- 
ence and knowledge gained on Frigidaire’s 
millions of installations is today the stock-in- 
trade of every Frigidaire dealer and his staff. 
Frigidaire factory training schools maintain 


Frigidaire standards on every installation. 


FRIGIDAIRE-ENGINEERED EQUIPMENT 
FOR BUSINESS AND INDUSTRY 
Covers a wide range of engineered 
installations for commercial or industrial 


applications for processing, 
storage or comfort. 


It means that dependable 
service and genuine Frigi- 
daire replacement parts are 
nearby no matter where you 
are. There are over 1100 
Frigidaire sales and service 
outlets across Canada. 


For commercial refrigera- 
tion equipment you can de- 
pend on and a specification 
and installation job you can 
depend on, call your Frigid- 
aire Commercial Dealer. Or 
write Frigidaire Products of 
Cariada, Ltd., Leaside, Ont. 


? 
You're twice as sure with two great names... 


FRIGI DAIRE made a 
General Motors 


Problem 


clearly the month-by-month 
trend in production, import and 
export of automobiles, together 
with over-all comparative figures 


for 1947, , 
Prod. for Actual 

sales in 

Imp, Canada 

121 9,324 

60 104 

615 13,492 

11,603 
10,685 
12,463 
9,683 
9,213 
12,988 
14,520 
15,102 
14,840 


135.527 17,037 142,020 


2,796 
13,932 2,501 
13,789 1,711 


128.243 35,570 159,200 41,550 


Short Position 
Lower on T.S.E. 


Semi-monthly short position re- 
port of the Toronto Stock Ex- 
change as of Jan, 31 shows ag- 
gregate short positions, elim- 
inating odd lots, on the books of 
member firms at 610,165 shares 
of 146 issues, compared with 700,- 
101 shares of 154 issues on Jan. 15. 


Largest net changes in ‘individ- 
ual mining stocks were: 


Stock Chango 
Wiltsaey C, —47,000 
Cheskirk 12,000 
Nicholson 9,800 


Stock Change 
British Do, —,500 
Anglo Can, + 6,000 


Largest net changes in individ- 
ual industrial stocks were: 


Stock Change 
Cons, Paper -+-1,400 
Abitibi 4-700 
Brand & M. A 500 


Here is the 


position list. 
Stock Shares 
Abitibi 1,375 
Algoma Steel 575 
Aluminum 


Apex Cons. 
Argus Corp. 
Atlas Y. K. 1,500 
Aumaque 4,000 
Bagamac 500 
Base Metals 54,600 
nh, Tele. 900 
Heveourt 
Bralorne 

. & MIL A 
Brazilian 
B.C. Forest P 700 
. C. Pulp 10 
Bri. Dom, Oil 9,000 
Buf, Ankerite 3,200 
uf, KR. L. 4,600 
Cala. & Ed. 3,300 
Camp. R. L, 100 
Can, Cement 15 
. Breweries 2,650 


2,200 
1,100 


2,500 
200 
500 
1 


C.P.R. 

C, Vickers 

C, West. Lum 

Cariboo Gold 

Cen. Leduc 

Cheskirk 

Chesterville 

Chimo 

Cochenour 

Cc. Smelters 

Cons. Paper 

Conwest 

Croinor 

Davies Pete 

Delnite 

Dicken. R. L. 

Discovery 

Dome 200 

eo Coal Pr, 125 
>, Stl, & C, B 1,800 

Donalda 

Dulama 

Duvay 

E. Malartic 
. Sullivan 4,800 

Elder 500 

Eldona 36,300 

Eureka 4,800 

Famous PI, 100 

¥. Farmer 100 

Federal Grain 350 

Giant Y. K. 14,800 

God's Lake 1,000 

Golden Ar. 

Gold, Manitou 4,000 

Goldora 

Goodyear T. 

G. Lakes P, 

Hard Rock 

Harricana 

Heva Gold 

Hollinger 

Hosco 3,000 

Hudson Bay 125 


9,600 
3,000 
25,500 
5,400 


Stock Change 
Cc. Car & F, +500 
Algoma Steel +500 


complete short 


Stock Shares 
Imperial O. 1,250 
Int'l Nickel 325 
Int'l Paper 675 
Int'l Petroleum 200 
Int'l Uranium 5,500 
Kelore 2,000 
Kerr-Addison 
Kirk, Lake 
Labrador 

L. Dufault 

Lake Wasa 
Lamaque 

Lapaska 

Laura See, 

Little L, Lac 
Louvicourt 
Macassa 2,500 
MacDonald 12,000 
MacL, Cocks, 1,800 
MacM. Ex. B_ 300 
Madsen R. L, 1,500 
Magnet Cone, 6,000 
Malartic G. F, 3,100 
Maple I 
Massey-Har, 
Mercury M. 
Milton Brick 

Min, Corp. 

M. & O. P, 
Moneta 

Negus 

N, Calumet 

N. Jason 

N. Norzone 
Nicholson 
Noranda 

Normetal 9,305 
NorthernCan, ° 2,500 
N. Inca , 
N. Star Oll 
O'Brien G, 
Okalta Oil 
O'Leary Mal. 5,000 
Osiské L. 18,300 
Osulake 500 
Pacific P. 4,300 
Paymaster 1,500 
P. Oreille 500 
Pen-Ray 1,000 
Piccadilly 1,000 
Preston E. D. 3,000 
Q. Labrador 900 
Quemont 
Roche L. L. 
Roxana Oil 
Royalite Oil 
S. Antonio 
Sherritt G, 14,200 
Silanco 9,500 
Starratt Olsen 4,000 
Steep Rock = 8,300 
Sylvanite 1,000 
Thomp.-L. 2,000 
Torbrit Sil, 500 
Trans. Res. 2,500 
U, Keno H, 4,100 
United St. 100 
Upper Canada 200 
Ventures Ltd, 300 
Waite Amulet 


1,700 


OTAL 610,165 


Look For It Here 
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Ford of Canada 


Pension Drive 
‘Guinea Pig’ 


(Continued from page 1) 
sold the membership on $100 a 
month retirement pensions, plus 
company-paid medical care and 
increased disability benefits. 

If they’re to win, they can’t af- 
ford to lose the first round in 
Canada. That is seen by labor ob- 
servers in the East as the reason 
behind Reuther’s visit to Windsor 
last Sunday and the emphasis he 
placed on the $4 million fund 


available to financially back their 


demands “on both sides of the 
river.” 

Reuther declared that union ef- 
forts would be “synchronized” so 
that Canadian and U. S. branches 
would present a “truly united 
front. We'll co-ordinate our activi- 
ties, pool our strength . . . com- 
panies will be told we will settle 
only if people on both sides of the 
river settle.” 

The UAW pension plan would 
require companies to set aside 
15% of their payrolls. In addi- 
tion, they’re talking about an- 
other 5% for disability benefits. 
Once granted, pensions would 
then be a permanent fixed charge 
against industry. As such, unions 
are expecting maximum resist- 
ance. Some leaders are even fore- 
casting major strikes. 

Said Reuther: “We will fight 
(for pensions) with everything 
we've got. We prefer to sit down 
and work it out... but we are 
prepared to use all the weapons 
possessed by labor.” 

At the same, time he soft- 
pedalled talk of wage increases. 
He even hinted that there may be 
no drive for pay raises, at least in 
the U. S. If there isn’t, that will 
leave that much more steam to 
put the pension-social security 
program over, 
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KEEP VALUABLE RECORDS IN A SAFE, 
COMPACT AND READABLE CONDITION 


@ Insurance Companies 


@ Banks 


@ Engineering Companies 


@ Hospitals 
@ Universities 


for 


@ Government Departments 
@ Libraries 


@ Commercial Houses 


@ Transportation Companies 
@ Publishing Companies 


At an amazingly low cost 


New Microfilm Camera and Reader Combinction is now priced af 


FS ax te 


No rental charges — free film processing. Low cost phote duplicates 
equipment. 


con be mode on the same 


in every phase of business, management is finding thet Microfilm 
ts the enswer to the old bug-bear of Gling. 


ane peat uaneeiend moana ane eusetety Gaaniet encarta 


PYLON PHOTO SUPPLIES 


| 3612 YONGE ST. 


TORONTO EL. 4847 


YOUR NEXT MONTREAL ADDRESS 


If your business requires the ultra-modern and extra-convenient in 


office accommodation . . . make the new Phillips Square Building your 


Montreal address. 


@ Daylight-flooded offices... street-level 


stores with marble fronts... self-levelling 


express elevators and other services... 


entrance of spacious elegance .. . fireproof 


construction... 8,500 usable square feet 


per floor,..eleven stories of clean-lined 


dignity. 


@ Several floors ready 


for occupancy, 


May Ist. The remainder scheduled suc- 


cessively through the summer. 


@ On St. Catherine Street, at the northeast 
corner of Phillips Square, in the heart of 
the theatre and shopping district . . . within 
a few. minutes of Windsor and Central 
Stations, the six largest hotels, department 


stores, restaurants, post-offices, banks. 


@ Have your office shaped to your exact 
requirements. This can be done only while 


space remains available. Apply now to.« 


KENSINGTON INDUSTRIES LIMITED 


Real Estate Division 


1224 St. Catherine Street West, Montreal 


(PLATEAU 3843) 





x INVESTMENTS THIS WEEK 


See Rate Increase Possible 
From Bell Phone’s Program 


SWEET 
CAPORAL 
CIGARETTES 


\ 
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WANTED 
LIFE INSURANCE SALESMAN 


To the right man we offer an of- 
ganized territory with enlimited im- 
mediate earnings, grovp insurance 
end pension funds. If you wont @ 
business of your own where initic- 
tive ond sincerity act only poys a 
good income but brings future op- 
portunities in o supervisory capacity, 
write 
BOX 328, 
THE FINANCIAL POST, TORONTO 


Experience in life insurance selling 
mot ess 


ALBERTA & 
EASTERN B.C. 


Auto Spring Manufacturers, 
Established 25 years,*seek rep- 
resentation for large Eastern 
Firm. We have both the cover- 
age and the facilities to push 
a suitable line, Full particulars 
and first-class references. 


STANDEN’S LIMITED, 


; 


After reading the annual re- 
port of Bell Telephone Co. of 
Canada for the year ended Dec. 
31, 1948, investors are likely to 
be impressed by two of its 
features: 

(a) The tremendous plant ex- 
pansion completed and under way 
since the war and 

(b) The narrow margin by 
which the company covered its 
dividend requirements in the 
year just past. 

This second point poses the 
question: can the company avoid 
a rate increase? 

The report reveals that new 
construction during tne year 
totalled $75.2 millions, 40% 
greater than in 1947, and the net 
increase in fixed capital accounts 
was $69.4 millions or nearly 43% 
more than the increase in the 
previous year. The area of the 
floor .space now available in 
owned buildings is 20% greater 
than at the end of the war. 

In addition, Bell has installed 
additional central office equip- 
ment, 1,000 new circuits in rural 
areas, expanded long distance 
circuits by more than 20% and 
completed a 750-mile storm- 
resistant main route cable from 
Windsor to Quebec, By the end 
of the year investment in plant 
had reached a total of $396.6 mil- 
lions, equivalent to $272 for each 
telephone in service. 

To pay for this expansion, Bell 
| went to the money market twice 
in 1948. In February it sold $35 
millions of 3%% first mortgage 
bonds and later sold $19.9 mil- 
lions 2%% registered notes ma- 
turing Oct. 1, 1949 to its bankers, 
Also by arrangement with the 
|holders of the $3 millions 2% 
inotes due Feb. 1, 1949 the 
| maturity date has been extended 
ito Feb. 1, 1952 at interest varying 
| from 2%% to 2%%. 

This year the company has 
| undertaken to sel] 1,030,000 com- 
|}mon shares at $33 per share on a 
“rights” basis of one new share 
for each five held. If all rights 
are exercised the company will 

raise approximately $34 millions 
from this source. | 

Bell's rapid expansion toget ier 
with the 1948 earning statement 


| 
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ACCOUNTANT WANTED 


Executive t 
ence, preferable in Meta 
for a man wil 
methods work. 


, 25-35, with good practical cost 
j Ledeetelan. This 


and factory ex 
is a well pa 


ri- 
position 


to travel and who is interested in systems and 
lease state experience and qualificati 


ons, 


BOX NO. 31, THE FINANCIAL POST, TORONTO 


CAPITAL 


WANTED 


AS LOAN, PARTNERSHIP, 


$30,000 


WILL INCORPORATE OR 


WILL SELL OUTRIGHT — FIRST CLASS SECURITY 


importing and Wholesale Distributing Concern handling 4 large 
number of well known lines. 


PRINCIPALS ONLY — P.O. BOX 754, LONDON, ONT. 


during the currency of each respective maturity will be establish 


ist, 1949. 


appears to have placed the com- 
pany in a dilemma. To keep pace 
with its growth it must continue 
to attract new capital, At the 
same time rising costs, including: 
bigger interest payments on fund- 
ed debt, are taking an ever big- 
ger bite out of earnings. Net 
result of this in 1948 was that the 
company earned $2.08 per share 
and paid out $2 in dividends, 

Briefly, the revenue and ex- 
penditure picture in 1948 was 
this: total revenues increased by 
13% but operating expenses were 
up approximately 16%, taxes 
down slightly and bond interedst 
was up a big 21%. This left the 
company with an increase of ap- 
proximately 9% in its net profit 
over 1947, 


On a per share basis, however, 
the increase in the net profit 
does not look quite as encourag- 
ing. One reason is that the share 
capital is constantly increasing. If, 
for example, tne 1948 net profit 
of $10.6 millions is applied to the 
total outstanding common shares 
after the present 1,030,000 new 
shares are sold, earnings per 
share would drop to approx- 
imately $1.72. Another way of 
looking at it is that the company 
must increase its net profit in 
1949 by 15% if it is to earn the 
$2 per share dividend on the 
oo of the increased capitaliza- 
tion, 


This could, of course, be 
achieved by a reduction in ex- 
penses, or an increase in revenues 
with no corresponding increase in 
costs. A third method and one 
which has been suggested a 
number of times is that Bell may 
be forced to ask for a rate 
increase. 


To most of the 37,000-odd Cana- 
dian Bell shareholders such a 
request is likely to seem reason- 
able, Whether the other users of 
the company’s 1,455,956 phones 
would take a similar view is a 
moot point. 

= 


Belding-Corticelli Sets Up 
Special Depreciation Reserve 

One Canadian company to set 
aside a special depreciation re- 
serve is Belding-Corticelli, Ltd. 
In addition to its tegular depre- 
ciation charge, it charged $175,000 
to help provide for the difference 
between present costs of replace- 
ment of equipment and machin- 
ery and the depreciation earned. 
This charge is equivalent to 48.5% 
of the company’s net profit before 
its deduction, and is also equiv- 
alent to $23.39 a common shere. 

Apparently part of this special 
reserve was used immediately, as 
the special depreciation reserve 
shows on ‘the balance sheet at 
Nov. 30, 1948, as $98,964.42, No 
explanation is given in the report 
as to the use of the difference. 

If a business is to continue, it 
is necessary to recover the pur- 
chasing power of sums originally 


“invested in machinery so that 


they may be replaced as they 
wear out. To buy similar equip- 
ment takes many more dollars to- 
day than formerly, therefore ad- 
ditional amounts miust be pro- 
vided, the report points out. This 
is a question which is worrying 
many company executives cur- 
rently, 

The company has expanded its 
annual report to give certain in- 
formation regarding employees, 


$6,700,000 


Province of Manitoba 


Debentures 
To be dated March Ist, 1949 


. $2,700,000—3% Debentures maturing March Ist, 1957 
$4,000,000—37 Debentures maturing March Ist, 1964 


Principal and half-yearly interest (March 1st and September 1st) payable in lawful money 
of Canada in the cities of Saint John, Montreal, Toronto, Winnipeg, Regina or 
Vancouver at the option of the holder. The Debentures of this issue are 


_ Of $1,000 and $500 with provision for registration as to principal. 
A sinking fund amounting to.3% of the principal amount of each maturity, payable annuall 


Legal Opinion: Messrs. Daly, 


Thistle, Judson & McTaggart. 


R. A. C, HENRY 


has been appointed executive 
vice-president of Marine Indus- 
tries Ltd. and elected a director. 


Renaissance Films Shake-up 


Shooting Slated For March 


MONTREAL (Staff) — What's | 


happening with Renaissance 
Films Distribution Inc, following 
a recent shake-up in top manage- 
ment? This company, in collab- 
oration with Canadian Interna- 
tional Screen Productions, stated 
last year that the title of its first 
film was to be announced in June 
(1948), but so far no pictures 
have. been made. 


It is now stated, however, by 
the company’s new president, 
Paul Pratt, that shooting of the 
first picture by director Rene De- 
lacroix, just prrived from France, 
will start around March 15. The 
title: “Dr. Louise.” 


Statements by the president 
and others connected with the 
company indicate that some hitch 
developed in last year’s opera- 


Protective Committee Formed 


For Nat. Sewer Pipe “A” Stock 


Fofmation of a protective com- 
mittee to represent the interests 
of holders of Class A shames of 
National Sewer Pipe Co. is dis- 
closed with the issuance of a let- 
ter to shareholders by the com- 
mittee asking for authorization to 
represent shareholders: 

(a) In attempting to obtain 
payment of dividends and arrears 
of dividends on the Class A 
shares. 

(b) In connection with any re- 
organization plan for the com- 
pany. 

The committee consists of Ed- 
ward Coleman, chairman; G. W. 
Sharp; T, J. Agar, K.C., and Don- 
ald M. Deacon, secretary, all of 
Toronto, Counsel are Fraser, 
Beatty, Tucker, McIntosh, and 
Stewart. 

Referring to the fact’ that no 


and also to show the distribution 
of the 1948 sales dollar, The 1948 
sales dollar went 46.5c for raw 
materials and supplies, etc.; 28.8c 
for wages and salaries; 9.5c for 
taxes; 4.6c power, light and heat, 
etc.; 3.6c depreciation; 2.7¢ spe- 
cial depreciation; 1.7¢ dividends 
paid to owners of the business, 
and 2.6c re-invested in the busi- 
ness for improvements, 
. oe + 

Annual Reports 

In the preparation of an annual 
report, company executives 
should remember its public rela- 
tions value with present and po- 
tential customers, as well as pres- 
ent and potential shareholders. 
A frank, full disclosure of all 
phases of the company’s activities 
and finances is far more likely 
to breed public confidence in a 
company and its products than a 
minimum disclosure, In the lat- 
ter cage a feeling is often built up, 
rightly or wrongly, against the 
“secretiveness” of company ex- 
ecutives, which reacts to the com- 
pany’s disadvantage, 

* * * 


Bruck Mills Ltd. annual report 
shows the 1948 sales dollar was 
distributed 36.8c for material 
costs, 21.2c wages, 15.3c factory 
expenses and supplies, 6.4c taxes, 
7.4c administrative and selling 
expenses, 3.8c depreciation, 1.7c 
dividends paid, and 7.4c to sur- 
plus account, The amount going 
to surplus account is slightly 
higher than last year’s 4.2c, Sales 
are nearly 90% above 1942 level, 
and show a substantial jump from 
1947, when they were about 48% 
above 1942 level, 


s 


non-callable prior to maturity. Coupon Debentures in denominations 


ed commencing April 


In the opinion of Counsel, these Debentures will be direct obligations of the Province of 


Manitoba and principal, interest and sinking fund will be payable out of the Consolidated 
ce. 


Fund of the Provin 


3% Debentures, due March Ist, 1964 
Price: 99.25 and accrued interest to yield 3.06%. 


We offer these Debentures, as principals, if, as and when issued and accepted by us, subject 
to the approval o’ Counsel. Subscriptions will be received, subject to rejection or allotment, 
in whole or in part, and the right is reserved to close subscription books at any time without 


notice. 


It is expected that Debentures in interim form will be ready 


March ist, 1949. 


Descriptive circular available on request. 


Royal Securities Corporation 


- Limited 


Cochran, Murray & Co. 
Limited 


for delivery on or:about 


James Richardson & Sons 


Nesbitt, Thomson & Company | 


mited 


The information contained herein has been obtained from official sources but is not guaranteed by us. 


dividend has been paid on the 
outstanding 27,760 Class A shares 
since Dec, 15, 1933, and that ar- 
rears amounted to $36 a share at 
Dec. 15, 1948, the letter states: 

“Intermittent negotiations rela- 
tive to the arrears of dividends on 
the Class A shares have taken 
place over a considerable period 
between holders of Class A shares 
and the president (Ryland H. 
New), who, with members of his 
family, controls the company. The 
president has not heretofore been 
prepared to agree to a plan satis- 
factory to such holders for the 
payment of the arrears of divi- 
dends. The committee is, however, 
hopeful that in the near future 
and possibly before the forth- 
coming annual meeting of the 
shareholders a satisfactory plan 
for payment of the arrears might 
be worked out. 

“In the opinion of the commit- 
tee, recent earnings of the com- 
pany have warranted the resump- 
tion of dividends on the Class A 
shares.” 


The letter also points out that 
the representative of the Class A 
shareholders on the directorate 
resigned a short time ago and had 
not been replaced by another 
representative. 


“The committee considers that 
one or more representatives of 
the holders of the Class A shares 
should be elected to the board of 
directors of the company and that 
such representation should con- 
tinue so long as the dividends on 
the Class A shares are in arrears. 
While there may be no legal right 
to such representation, the com- 
mittee considers that the persons 
holding the controlling share in- 
terest in the company should 
welcome the participation in the 
management of a person not iden- 
tified with that controlling in- 
terest who will represent the 
holders of Class A shares.” 


Cub Aircraft 
May Add Firm 


A special general shareholders’ 
meeting of Cub Aircraft Corp. has 
been called for Feb. 21 at Hamil- | 
ton head office to consider new; 
bylaws proposing a 250,000-share 
increase in capitalization and 
change in company name _ to 
Transvision Industries Ltd. 

An agreement has been made | 
whereby Cub will acquire Gen- | 
eral Radionics Ltd., an established | 
electronics and radio business. 
This agreement calls for issuance 
of 128,000 Cub shares for the. Gen- 
eral Radionics business and man- 
agement. To do this and to pro- 
vide for additional expansion in 
the future, Cub authorized capi- 
tal must be increased to 750,000 
shares by creating an additional 
250,000 shares, the letter to Cub 
shareholders states. 

Though this represents an in- 
crease in capital, the letter adds, 
it makes it possible to acquire a 
company which is making $70,000 
a year profit, or roughly 10c a 
share on total stock issued. 

General Radionics was founded 
in ‘Toronto at the end of World 
War II by a group of veterans 
who were also highly trained 
electronics engineers, and all em- 
ployees are shareholders. The 
company is said to be doing capa- 
city business in manufacture of 
auto radios, radio test equipment 
and various electronics products. 

Directors seek to change the 
company name to Transvision In- 
dustries Ltd., or some similar 
name. The proposed new name, 
embodying the name “Transvi- 
sion,” would advertise the con- 
nection with a leader in the 
American field and would enable 
the company to benefit by Trans- 
vision’s extensive national adver- 
tising. The new name would also 
call attention to what will be the 
company’s activity—television. 

The sum of $87,500 has been 
placed in the treasury, of which 
$50,000 has been earmarked to 
acquire immediately the Cana- 
dian rights and engineering to 
enable the company to manufac- 
ture and sell the products of 
Transvision Inc., of New Rochetle, 


Vote No Change, 
TSE Commissions 


At a special meeting of mem- 
bers of the Toronto Stock Ex- 
change held Feb. 8, it was de- 
cided that the scale of commission 
rates should be left unchanged. 


tions. Also J. A. De Seve, former 
president, co-founder and long- 
time general manager of France- 
Film, has stepped down to be re- 
placed by Mr, Pratt, but remains 
as a director. 


Mr. Pratt states that Joseph 
Than and Leonard H. Fields, 
executive producers of Canadian 
International Screen Productions, 
were ready to shoot their first 
picture on Oct. 2 last. 

“Through reasons beyond my 
control and that of Mr, Than and 
Mr. Fields,” Mr. Pratt states, the 
producers were prevented from 
making the pictures. No further 
explanation has been given. Mr. 
Pratt added “Life is too short and 
time too precious to waste in use- 
less words discussing certain 
vague rumors that may have cir- 
culated.” 

Two Years’ Production 

As things stand now the presi- 
dent has stated that Renaissance 
is lined up for film production 
for the next two years, starting 
with “Dr. Louise.” 

In addition, the company states 
that a direct deal with Than and 
Fields has been concluded and 
that they will make at least four 
pictures with Renaissance, start- 
ing in May. 

To provide the necessary work- 
ing capital for the proposed film 
program the president told The 
Post that it is planned to issue 
$250,000 of first mortgage bonds 
which will likely be sold to a fi- 
nancial institution. 

While the shake-up has taken 
place in top management a num- 
ber of preferred shareholders 
have given notice that they will 
petition the Quebec ‘Legislature 
for an act to give to Renaissance 
the powers and rights necessary 
to follow up the objects of the 
company and to protect the inter- 
ests of the preferred sharehold- 
ers, especially as regards the right 
to vote, 

Authorized capitalization is: 
Convertible Class A $25 par, 
$500,000; Convertible Class B $25 
par, $2.5 millions; Class C n.p.v. 
150,000 shares; Ordinary n.p.v. 
50,000 shares. Class B shares, 
which have been offered to the 


public through salesmen at $25| of 


per share with a bonus of one 


Feb. 12, 1949 THE FINANCIAL POST 


Money at Work 


Money, like’ man, was made to work. 
Whether money is employed by investing it 
in Government Bonds or in sound Industrial 
Securities is a matter for the individual 


investor to decide. 


If you have personal 


savings to invest, or 


are charged with the investment of funds for 
a business or institution, we invite you to 


consult us about the 


matter. Any recom- 


mendations we make are based upon known 
facts about each security and have due 
regard to safety of principal, regularity of 
income and ready marketability. 


Immediate and careful attention will be 


given to your inquiry. 


Wood, Gundy 
Limi 
Montreal Winnipeg 


Toronto 


& Company 
ed ee 


Vancouver 


Ottawa Hamilton London,Ont; Kitchener 
Regina Edmonton New Westminster Victoria 


New York 


POSITIONS WANTED 


EXPERIENCED SALESMAN 
‘SINGLE MAN, young, sober, ambitious 
and hard working, desires to improve 
si appearance, 


tuation. Good aggressive 
pee; Bilingual. References. Reply 


YOUNG LAWYER, B. C 
association with a 
tion capable of util 


share of Class C for each| view 


four shares of B, carry cumulative 
dividend at the rate of $1.25 
a share payable quarterly from 
the date of registration. These run 


pari passu with Class A shares| marketing, 


and may be converted into Class 
C share-for-share at any time un- 
til redemption. 

3,000 Shareholders 

It is understood that the peti- 
tion mentioned above represents 
an attempt on the part of the pre- 
ferred shareholders to obtain vot- 
ing rights for their stock, If the 
move is successful it is believed 
control will then rest with the 
preferred shareholders. There sre 
said to be approximately 3,000 
shareholders in the company. Mr. 
Pratt states that in future the 
company itself will sell its sh 
to the public direct. 

The Post was told that no fi- 
nancial statements were avail- 
able at present; a meeting of 
shareholders is planned but no 
date has been set. 

Directors of the company are: 
Paul Pratt, president; J. A. De- 
seve; J. H. Duval; Dr. C. E. Mas- 
sicotte; R. Beaudoin; T, Beaudoin; 
B. Mongeau; G. Cournoyer;-H. P. 
Lemay; E. Tessier; C. Ducharme; 
C, Lambert. First vice-president, 


| Dr. Paul Gilbert; 2nd viée-presi- 


dent, Leo Choquette; secretary, S. 
Gagne, 


Little Change 
In Mtl. Shorts 


MONTREAL (Staff)—Montreal 
Stock Exchange reports show 
short position of 15,523 shares of 
43 issues as at Jan. 31, against 15,- 
874 shares of 45 issues on Jan. 15. 
Chief changes include: 


Stock Shares 

Abitibi -+ 800 

Aluminum —475 

Bell Phone 220 

Cc, Cement —225 Fraser Cos. 

CPR —200 Inter. Paper +304 


Short interest on the Montreal 
Curb Market totaled 103,727 
shares of 33 issues, against 89,665 
shares, 32 issues, Jan. 15. Chief 
changes include: 


Stock Shares 
Alger 
A. C, Oil 


Stock Shares 
Gaspe Oil +4,100 
Pacific Pet +2,000 
Trebor 


Bouzan ° 
U. Asbestos —3,000 


Brown 
Candego 


Actual short 
are: 


MONTREAL STOCK EXCHANGE 
Stock Shares Stock Shares 
Abitibi 780 
Abitibi $1.50 p 
Algoma 
Aluminium 
Asbestos 
Bathurest “A” 
B. Tele. 1014 
B.A. Oil 180 
B.C. Power B 100 
Bruck M. A 25 
Bruck M. B 50 
Building P, 50 
Cc. Cement 850 
Can. 3.8. com 125 
Candn, Brew, 450 
Can, Ind, Al, A 50 
Can, Loco 50 
C.P.R. 1 


400 
Con. Smelters 210 
Dom. Coal “B” 775 
Dom. Stores 75 
‘Dryden 275 


MONTREAL STOCK EXCHANGE 


Stock Shares Stock Shares 

Alger 8,000 Louvicourt 4500 

Anglo C. Oil 6,500 ‘Lowney’s 100 

Base Metals 500 MacLaren 15 

Belg. Glove 600 Malartic G. 200 

Bouzan = Maple Leaf = 
0 


Brown pfd. a 
Can, Vickers 205 
Candego 1800 
Cen, Ledue 1600 
Com, Alcohols 1350 
Cons, Paper 200 
Dom. Oil. 25 
East Sulli, 500 
Eldona 5000 
Ford “A” 5 
Gaspe Oil 
Home Oil 


— 


positions shown 


1750 
200 
760 
300 

25 
625 


H. Smith 
Hudson Bay 
Imp. Oi) 
Int,. Nickel 

-Paper 
Int. Pete 
Lake of the W 
Ma ~Harris 
McColl 
Mon. Tramways 
Noranda 
Powell River 
Price Bros. 
Sicks’ Brew. 
Walker-Good. 100 
Winnipeg Elec. 665 


Total: 15,523 


Brown com 
100 
100 

2000 
100 

1000 

175 

1 


Pacific Pete 
Que. —e 


Que. 
Royalite 


Trebor 00 
U. Asbestos 47,00 
Wiltsey-C, 


50 
4800 = Total: © 


437 


ENGINEERING—S ALES—AD MINISTRA- 
TION, eight years and 
and business de- 
ees, desire change to progressive firm. 
339, The Financial Post, Toronto. 


ADMINISTRATIVE EXECUTIVE with 
change. Thorough k 


. University graduate 

Economics. Business and personal back- 

a will stand close inspection. Box 
, The Financial Post, Toronto. 


YOUNG LAWYER, Member of Nova Sco- 
tia Bar, wishes to contact law firm or 
attractive business opportunity. Quality 
references. Box 332, The Financial Post, 
Toronto, 


ACCOUNTANT OR 
EXECUTIVE ASSISTANT 
EXCELLENT EXPERIENCE manufactur- 

. chain stores, stock BR ageme g and 
paw yw ge Rg Ay Financial 
Post, Toronto. 


Halifax § Leadon, Eng. 


DVERTISEMENTS 


POSITIONS AVAILABLE 


Manager Wanted 


The Financial Post, Toronto, | bave 


FOR INDIAN MINERALS AND 
FOREST PRODUCE = _* 
IRON ORE 
Imenite Sand, Ruby Mica, Shellac, Rose- 
wood and Burma Teak as V 
furniture. Contact 
HARI CO 


SHAMALSHA 
. Ghia B Princess 
Street, Bombay. Cables: GIRIDMARAM. 
ee ae ee eee 


AGENCIES WANTED _ 


$$$. $$ $e 
EASTERN QUEBEC REPRESENTATION | 


AGGRESSIVE bilingual firm with sales 


ffice in Quebec City, wishes to | 
pry Ran yn om may 
household appliances and hardware, 


329, The Financial Post, Toronto. 
BUSINESS OPPO) 


MENS WEAR, WINNIPEG 
GOOD SALES, long lease. Right in 
retail district. Fifteen to Twenty 
and will finance. Other interests 


owner to sell. Comoe 
GREAT-WEST REALTY, Childs 
Winnipeg. 


Thous- 
compel 


THIRTY-SIXTH ANNUAL REPORT OF 


The Waterloo Trust and 
Savings Company 


ASSETS AND LIABILITIES 
December 31, 1948 


ASSETS 
CAPITAL ACCOUNT 
Office Premises, Waterloo, Kitch- 
ener and Preston, ine 
Bafe Deposit Vault, ete., and 
fixtures — Kitchener, Waterloo. 
Galt and Preston 
Other Real Ketate 
Loans on Securities, including 
$24,830.00 against Company's own 


’ 
Dominion and Provincial 
Bonds $ 1,163,260.83 
fal 
48,822.47 


41,795.56 


LIABILITI£ZES 
CAPITAL ACCOUNT 
Cc (Paid Up) ....8 1,508,000.00 
— a ° $25,000.00 


334,959.50 
31,507.02 


65.950,76 
117 416.98 


110,236.80 


22,451.60 
195,525.92 


$ 2,290,417.72 


GUARANTEED TRUST ACCOUNT 
Mortgages (including 
Agreements for Sale, 
$61,166.89 covering 


es 
8,612,466.12 
Dominion and Provincial 
Government Bonds 11,618,528.37 
Dominion and Provineial 
Government (ivaran- 
487,853.86 


2,553,178.47 


267,364.88 14,926,925 
26,108. 


Stocks 1 
Demand Loans against Securities 
Cash on hand and in Baoks .... 1 


143.64 

103,881.58 
$24,997 068.24 

ESTATES TRUSTS AND AGENCY ACCOUNT 


be 
$ 2,290,419.78 
GUARANTEED TRUST ACCOUNT . 


$4,053.66 8,696,519.78 


ss 
3 


$24,997 068.24 
ESTATES, TRUSTS AND AGENCY 
ACCOUNT 


865,233.46 
4,287 676.78 


Sundry Trust Investments 

Cash on hand and in Banks .... 

Inventory value of unrealized Estates 
ASBECUS  ceccccccreceveses grees 


FORD 8S. KUMPF, President. 


654,995.21 
OTT, 87.43 


6,585,908.45 
$13,053,191.31 
$10.289.67 


realized Ee 
$13,053,191.85 
$40, 289.677 27 
P. V. WILSON, Managing Director. 


7.27 


DIRECTORS 


President 
FORD 8. KUMPF 
Waterloo 
Vice-Presidents 


LOUIS L. LANG 
Galt 


GEORGE A. DOBBIE SENATOR W. D. EULER 
Galt Kitchener 


W. L. HILLIARD, M.D. 
Waterloo ¢ 


WM. HENDERSON, Sr. 
Waterloo 
T. W. SEAGRAM 
Waterloo 
vy. V- 


W. H. SOMERVILLE, 
CBE. 
Waterloo 
H. L. McCULLOCH 
Galt 
F. H. SCHNEIDER 
Kitchener 


HENRY KNELL 
Kitchener 


P. R. HILBORN 
Preston 
ALLAN HOLMES 
Galt 


J, E. ¥. SEAGRAM 
Waterloo 
H. C. KRUG 
Kitchener 
WILSON 


Managing-Director 


OFFICES 


—_—— WATERLOO ” KITCHENER - GALT 
103,727 


PRESTON 


i 
: 
r 
A 


: 
; 
' 


; 





MANAGED INVESTMENT 


MacNab Portfolio Manager| 
Looks at Chemical Stocks 


MacNab’s manager stated that 
| industry in 1949. (The Post, Jan. 


he plans to invest in the chemical 
8, 1949). A Post subscriber asked 


| for an elaboration on this group of companies. 
The chemical industry is a low-cost industry, MacNab’s invest- 


| ment manager says. He reviews the current position and earnings 
| record of two of the most important Canadian chemical companies— 


Canadian Industries Ltd., and Shawinigan Water & Power Co, 
adian Explosives Limited, and | 


| MacNab’s Manager Says: 
During the war years the 
| chemical industry made a very 
| important contribution to the 
| war effort in Canada and the 
| United States in providing re- 
search facilities to the respective 
MA. B. Sutton, President of Consolidated | SoVernments, in addition of 
Press Limited, announces the appointment | Course to the vvvious assistance 
ef Douglas W. Turnbull, C.A., 2s Comp-| Provided through the manufac- 
Wrolier ond Executive Secretory. Mr.| ture of munitions, without which 
Turnbull wos formerly associcted with) the war could not have been 
Clerkson, Gordon and Company, Chort- | fought. 
—. eee ee os eas The chemical industry is noted 
wr e nedion ; 
Brigade in the Mediterranean Theotre | ee ae uitea maeted tebaete 
a France, Germany cand Hol- : 
ane staff major with "and aes: ment per employee, and with 
dian Corps Headquarters and the Sth| labor costs a relatively small 
Canedion Infantry Brigade. % | proportion of total costs. ‘ 

Taking the industry in the 
United States for example, total 
U. S. output of industrial chemi- 
cals in 1948 was valued at $3,- 
000,000,000 which figure exceeded 
1947 production by about 10%. 
The greatest expansion -occurred 
in the production of plastics and 
chemical fertilizer. 

Increased cost of commodities 
used in the industry has resulted 
in narrowing profit margins, but 
the future outlook is for lower 
commodity prices which will re- 
sult in higher profit margins. 

The export .picture for indus- 
trial chemicals is not as bright 
for the futuré as it was during 
the immediate postwar years 
when production facilities were 
practically paralyzed in Europe, 
and before conversion to peace- 
time markets. could be made in 
Great Britain. It-.is understooc 
that the United Kingdom has 
now commenced a large export of 
chemicals which has cut into 
United States export markets. 

There are two types of chemi- 
cal companies.’ e.g. The large 
well-diversified companies. en- 
gaged in the manufacture of all 
types of chemicals. and the small 
one-product company. From=now 
on it is anticipated that com- 
petition in the chemical industry 
will be keener than in the past, 
and that the larger companies 
through their research: facilities, 
lower unit costs, and established 
marketing organization, will re- 
ceive the lion's share of the mar- 
ket. The industry as a whole is 
undergoing a postwar adjustment 
from tremendously expanded 
production to meet the demands 

| of the war years to a peace-time 
operation. 
Here Are Principal Companies 

The principal companies in the 
Canadian chemical industry in 
which the public has an invest- 
ment interest are’ Canadian In- 
dustries Limited, Shawinigan 
Water & Power Co. (through its 
subsidiary, Shawinigan Chemi- 

jeals Ltd.), Standard Chemical 
| Co. Ltd., and Dominion Tar & 
Chemical Co. Ltd. 

From the conservative ‘inves- 
tor’s viewpoint, one would choose 
the older established companies 
for investment. A brief descrip- 
tion of these companies follows: 

Canadian Ind es Limited 
was incorporated in 1910 as Can- 


B.C. Electrie 
Bonds Offered 


Offering of an issue of $17 mil- 
lions British Columbia Electric 
Co. first mortgage 3%% bonds, 
series D, at $98/and accrued in- 
terest to yield 3.89% by a syndi- 
cate headed by Nesbitt, Thomson 
& Co., Wood Gundy & Co. and 
| Société de Placements, Inc. was 
quickly sold, The Financial Post 
| is told. The issue is dated Feb. 1, 
| 1949, matures Feb. 1, 1969. 

Proceeds are to. meet part of 
| the expenditures of the extensive 
expansion and betterment pro- 


YUKON GALENA HILL MINES 
.is releasing all escrowed stock— 
620,000 shares—from escrow. 


PRAGUE 


INTERNATIONAL FAIR 
MARCH 13th . 20th 1949 


MACHINES, ELECTRICAL APPARATUS, 
BIJOUTERIE, CERAMICS, GLASS, 
VEXTHES, LEATHER GOODS, TOYS, 
PAPER GOODS, FURNITURE, RADIOS, 
BAUSICAL INSTRUMENTS 


FURTHER INFORMATION WRITE 

371 CLEMOW AVE., OTTAWA 

OR PALF. PRAGUE Vil VELETRZNI 20 
CZECHOSLOVAKIA 


expected to be substantially com- 
pleted in 1950, The capital pro- 
gram for 1949 involves an es- 
‘timated $24 millions expenditures. 
'(The Financial Post, Feb. 5). It 
{includes increasing its hydro- 
electric capacity by 124,000 h.p. 
this year and its gas output by 
2,760,000 cu. ft. daily. 

Annual earnings for the 10 
| years and four months ended Oct. 
'31, 1948, after minority interest, 
depreciation and taxes, have 
|averaged $3,567,203 as compared 
with maximum annual interest 
Flick . . .That . . Switch requirements of $2,646,516 on the 

Made ta Canode first a bonds presently 

2 outstanding and now proposed to 

Seld end factory serviced throughout |e issued. For the 12 months 

jended Oct. 31, 1948, earnings 

amounted to $4,487,192 or 1.6 

times maximum annual interest 

requirement. The first unit of the 

.| Bridge River hydro-electric de- 

| velopment came into operation in 

jthe last week of October, 1948, 

|| 80 that there were no revenues 
| from that source prior to then, 

Capitalization outstanding, after 

| giving effect of the present issue, 

| will consist of $32,300,500 3%% 

| bonds, series A, due Jan, 2, 1967; 

| $9,900,000 3%% bonds, series B, 

'due Oct. 1, 1967: $17 millions 

| 334% bonds, series C, due April 1, 

1968; $17 million 3%% bonds, 

; series D, due Feb. 1, 1969; $12 

| millions 4% preferred shares, par 

1) $100; $8 millions 4%4% preferred 

shares, par $100; one million 

class A, no par value shares and 

| one million class B, no par value 

| shares, 


4 
Conserve energy — Eliminate confu- 
sion—Cover all departments in seconds. 
ELECTRO-VOX intercommunication 

senable you to improve efficiency 
with the minimum of service—simple 
and easy to operate. 


Write for catalogue 


2222 Ontario St. East - Montreal 


| (Soe ES 


MAIL COUPON FOR FURTHER 
INSTRUCTIONS 


ELECTRO-VOX, 


2222 Ontaric St. East, 
MONTREAL 24. 


t am interested in your ELECTRO- 
VOX system. 


C Please send catalogue 61. 
[) Heve representative call. 


j 
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subsequently acquired various 
other companies in the chemical 
industry over a period of years, 
and is now the largest unit: of 
its kind in Canada. Capitaliza- 
tion consists of $4,650,000 of 7% 
cumulative preferred stock $100 
par value, and 7,001,410 shares of 
common stock no par value. 

In a recent statement to the 
shareholders the president of the 
company expressed the opinion 
in forecasting the outlook for his 
company in 1949, that the total 
volume of production would 
probably be maintained, although 
at a slower growth in demand 
than the rate a year ago. 

Supply has practically caught 


‘STANLEY W. BOYLE 


has been appointed actuary of 
Industrial Life Insurance Co, 


Shawinigan (the parent com- 
pany) places, this stock in a 
definite investment category. The 
total assets according to the latest 
available balance sheet of the 
parent company, were in excess 
of $225,000,000 and working capi- 
tai was approximately $27,000,- 


up with demand and for the first | 000 


time in 9 years there are indica- 
tions that the chemical industry 
may shortly have some surplus 
capacity. Nevertheless, because 
of expanding sales a quite ex- 
tensive capital’ investment pro- 
gram is still contemp!ated. 


The principal problem for the 
énsuing year is one of costs, 
which can only be solved by 
greater production. The net in- 
come of the company is not ex- 
pected to show any material 
change from the profits reported 
in 1947 of $7,162,768 which was 
equal to $154.04 on the 7% pre- 
ferred, and 98c on the common 
stock compared with, the divi- 
dend paid of 75c on common. 

The preferred is non-callable 
and entitled to 10 votes per share, 
The preferred sells at a substan- 
tial premium which rang- 
ed from $162 to $178 during 1948. 
Price range ~ on = the cémmon 
was $19% to 24% during’ the 
year and is currently quoted at 
$21%, providing a‘yield of about 
3.6% at the 1948 dividend rate 
of 75c. The directors have de- 
clared a common dividend ’ of 
22%c per share payable January 
31,. 1949, which. if. continued 
throughout the year, would pro- 
vide. a yield at.current market 
price of approximately 4.3%. 

The company is, in a’ very 
strong financial position . with 
total assets at the ‘end of 1947 | 
of $93,732,000 and a working 
capital of over $21,000,000, These 
shares are attractive for long- 
term growth, and provide a mod- 
erate income for the conserva- 
tive investor. : 

‘Shawinigan Water & Power | 
Co. cannot itself be strictly classi- 
fied as a chemical company, but | 
the operations of. its subsidiary, 
Shawinigan Chemicals Ltd. are 
expanding at a very tapid rate. 
The company is engaged in the 
manufacture at Shawinigan Falls | 
of calcium carbide, acetylene gas, 
ethyl acetate, and a wide range 
of other chemicals, including | 
acid-proof stainless steels, and 
special alloy steel castings. 

The company has issued li- 
censes to several U. S. compan- 
ies under its patents. covering 
vinyl acetal resins, used in the 
fabrication of shatterproof glass. 

The company purchased from 
the Dominion Government’ cer- 
tain plants which were erected on 
the company’s property during 
the war for a total sum of $1,- | 
250,000, payable, in annual in- | 
stallments of $100,000. A program | 
involving the expenditure of 
several million dollars on im- 
provements is now under way. 

Capitalization of Shawinigan 
Chemicals consists of 281,275 
shares of $25 par value common 
stock, all owned by Shawinigar 
Water & Power Co. The net as 
sets were valued in the lates: 
available balance sheet at ap- 
proximately $14,000,000, and 
dividends have been paid at 
varying rates of $1 in 1943, $1 in 
1944; $1.25 in 1945, and $2 in 


As one of the best known and 


in Canada, the past record of 


CITY OF BRANTFORD 


TENDER FOR DEBENTURES 


Sealed tenders addressed to the 
undersigned at the a Hall, Brant- | 
ford, Ontario, marke 
Debentures,” will be received up to 
five o'clock P.M., February 14th, 
1949, for the purchase of the follow- 
ing Debentures. 


By-Law 3120—-§233,400.00 20 << 


| 
| 


Serials 3% - 


By-Law 3121—$60,000.00 20 Year 
Serials 3% 

These Debentures will be dated 
December 3ist, 1948, and will be 
issued in denominations .to suit the 
purchaser, Interest payable half- 
yearly. ee 

Payment will be required in 
Brantford funds on delivery of De- 
bentures, which must be accepted 
on or before March 3ist, 1949. 


Tenders will be opened in the 
City Council Chamber at a meeting 
of the Finance Committee, at the 
City Hall, Brantford, on February 
I4th, 1949, at 7:00 P.M, 

These Debentures represent the 
first public offering of City of 
Brantford Debentures since the year 
1938 and are for the following 
purposes: 

233,400.00 for two Public Schools 
—The final maturity of this issue 
will be callable. 

000.00 for Park Improvements 
—The last ten annual maturities of 
this issue will be callable. 

' The lowest or any tender not 
pecessarily accepted. 
E. A. DANBY, 
City Treasurer, 
City Treasurer's Office, 
Brantford, Ontario. 
February 3rd, 1949, 


1946 and $2.50 in 1947, | 
gram which started in 1946 and is|. 
| 


largest public utility companies | |: 


At the current dividend rate 
of $1.20 and at the current market 
price of approximately $24, 
Shawinigan common yields about 
5% and is recommended as a 
conservative investment stock 
with long-term appreciation pos- 
sibilities. Net profit for Shawini- 
gan for 9 months ending Sept- 
ember 1948 were $3,402,000 com- 
pared with $2,876,000 in the same 
period of 1947. 


Patronite Mine May Bring 
New Industry to Quebec 


MONTREAL (Staff) — The 
combination, of mineral wealth 
and hydro-electric power may 
add still’ another new, industry to 
Quebec in the near future. 

Patronite, a mineral discovered 
“in large quantities” near Sher- 
brooke, is going to be used fer 
the manufacture of firebrick, 
brake linings, paints, plastics, and 
vitrolite for store frorits, if plans 
of a Montreal group are success- 
ful. 9 

Montreal interests, headed by 
Eugene Gagnon, have been work- 
ing with the Quebec Department 
of Mines on the project and hope 
to start construction of a plant on 
a 400-acre property near Sher- 
bréoke soon, Mr. Gagnon says. 
The project will entail expendi- 
ture of $1 million, it is estimated. 
The backing group, known. as 
“Eugene Gagnon Associates” nas 
not formed a company as yet. 

Patronite ore will be mined by 
open pit. method and pulverized 
in a crushing plant, Mr. Gaguon 
told The Post. It will thea unier- 
go a process using electricaily- 
heated furnaces during which ine 
black ore is changed to th» de- 
sired color by chemical action. 
Colors include rose, pale grey, 
mustard yellow and brown 

Major expenditure will be con- 
Structing and equipping of the 
200,000 sq. ft. plant on the mine 
property, Mr. Gagnon says. 

Plant will manufacture all 
products mentioned except vitio- 
lite which will be made, in the 


early stages at least, in a plant at. 


St. Lambert, Que., according to 
Mr. Gagnon. About 500 men will 
be employed at the Sherbrooke 
plant, he states, 


Bond Yields 
Off Slightly 


The 40 bond yield. average, as 
compiled by McLeod, Young, 
Weir & Co. on the basis of bond 
prices as at Jan, 31, 1949, was 
3.43%, fractionally lower than 
the composite average of 3.45% 
reported a month earlier. Prin- 
cipal change was in the averages 
for the 10 utility and 10 industrial 
bond issues which declined from 
3.46% and 3.61% respectively at 
the beginning of January to 3.- 
43% and 3.59%. The yield aver- 
age for the 10 municipal bond 
issues remained unchanged while 
the yield average for the 10 
provincial issues rose fractionally 
from 3.17% to 3.18%. 


Here is the performance of the 
yield average for each of the 
four separate groups of bond 
issues comprising the composite 
40 bond yield average. ‘ 

BOND YIELDS 
Jan. 30 Jan. 3 Jan. 31 
048 «= 1949 = «1949 

10 municipal “ 
10 provincial 
10 utilities 
10 industrials 
40 bond average ... 
Average maturity 17 yrs, 


6 mos, 
Dom. 3/66 


\ 
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GOVERNMENT 


i AND 
MUNICIPAL BONDS 


BELL, GOUINLOCK & CO. 


LIMITED 
ESTABLISHED 1920 C 


MONTREAL TORONTO WINNIPEG 


TOWN OF FARNHAM, Missis-| was 98.81 at net average cost to 


quoi county, Que. has sold $60,500/ town of 3.322%. Proceeds are for 
3% bonds due Nov. 15, 1949-58 and| various municipa! works. Net con- 
$139,500 344% bonds due 1959-68 to | solidated debt at Dec. 31, 1947 was 
Dominion Securities ‘Corp. Price! $269,400; population, 4,500. 


Available by young successful Business and Sales Engineer 
to purchase outright, or into a well established and profitable 
business. 


Would be especially interested in a business where aggres- 
sive sales and promotion work would pay divVidends. 


NORMAN S. BROOKE, MANAGER 


j 
INDUSTRIAL DEPARTMENT GUARDIAN TRUST CO. 
618 St. James Street, Montreal, Plateau 8251 


NEW INDUSTRIES + ABUNDANT POWER = PROSPERITY 


“Tender for | 


| 
i 


| 


KO 


* 


A most important factorin the remarkable | , 


i 


industrial development of the Province of Quebec 
has been abundant water power. The rapid et 
growth of new industries has resulted in 

the increasing use of electric power. This same 
power which made possible Quebec's war-time 
production achievements is today playing a 


vital role in making Quebec one of the great- 


est manufacturing areas in the world. 


Today total installed capacity in Quebec is 


‘close to six million horsepower, representing an 


advance of 40% over pre-war years and 


progressive development continues to increase 


the province's industrial output. In order to 


keep pace with industrial and domestic demands, 


the Quebec Hydro-Electric Commission itself 


has embarked on a long range expansion 


programme, and the.tremendous resources yet 


to be developed assure a still greater industrial 


future both for province and dominion. 


Working in co-operation with other power 


producers in the province, the Quebec Hydro- 


Electric Commission is striving to assure the 


most advantageous use of ‘all the province's 


power generating facilities. 


‘Quebec 


Htydgo. 


QUEBEC 





The Editorial Page 


Australia Shows Us How 


Australia has now supplanted the United 
States as No. 1 promised land for Europe’s sur- 
plus millions, reports Whaley-Eaton Service of 
Washington. This should shock Canadians who 
have long believed that ours was the most 
favored country. But Whaley-Eaton marshals 
potent statistics to bolster its opinion. f 


s/ 


Australia has launched “the largest immi- . 


gration plan the world has seen” to boost its 
population from 7*2 millions to 20 millions. 
There is to be “extensive industrial expansion,” 
development of “‘vast new farm*areas.” In 1949, 
110,000 immigrants are to be admitted, 70,000 
from the U. K.,” the remainder from Europe 
with emphasis “on professional trade and farm 
experience.” 

If far-away Australia. with climate and re- 
sources certainly no more favorable than ours 
can do this, then so can Canada. 


But we are not going to get very far with 
merely a passive sort of immigration program. 
We must put some real push into it. 

There is an opportunity today that may 
never be repeated for getting millions of the 
finest people from Europe. Upset by the last 
war, and fearing another, these people are 
anxious to get a new start in a new land. 

But they won't come here so long as the 
authorities listen to the whispered protests of 
certain little professional and other groups who 
see in every trained immigrant a competitor for 
their jobs or services. 


Tariff Cuts Are Not Enough 


If trade between this country and the United 
States is to continue to grow, mere tariff cuts 
are not enough. There must be genuine tariff 
reform, a swéeping away of the invisible but 
highly effective barriers that keep so many 
Canadian and other foreign products out of the 
United States. 

In many cases the actual rate of tariff may 
be a minor matter. Canadian producers could 
easily compete against that handicap. But 
some other regulation either bans the import 
entirely or makes the operation far too costly. 


Canadian Chemistry, in a recent editorial 


points out what one important Canadian major 
industry comes up against: 

“If a Canadian wishes to purchase any 
chemicals.from U. S. A. the necessary Cana- 
dian customs declaration is made, and, if there 

_ ig no specific tariff item, the goods enter under 
@ slightly higher N.O.P. 

“The situation is very different indeed if a 
United States firm wishes to import goods 
from Canada, there is no ‘not otherwise pro- 
vided’ item in the United States Tariff and, 
unless a Canadian chemical manufacturer is 
prepared to disclose the full and detailed com- 
position of his product, it is stopped at the 
border — and generally returned to the sender. 
There appears to be a complete lack of any 
reciprocal arramgement. If a Canadian re- 
search group develops a material of interest 
to U. S. manufacturers, not even sample ship- 
ments for a decent trial can enter the United 
= unless the complete formula is disclos- 


Tt is jokers like that, inserted in the old days 
of super-isolation, that do so much to nulify the 
really substantial tariff concessions made by 
Washington in recent years. Their removal 
should be Ottawa's prime objective inthe next 
trade talks with Uncle Sam. 


This is Really Big Business 


In these days, when so much loose talk is 
heard. about so-called big business and mono- 
poly.it is good to hear a simple, straightforward 
explanation of by far the biggest business of 
all—life insurance. Such a statement comes 
from Arthur B. Wood, president of the Sun 
Life Assurance Co. Speaking before the 78th 
annual meeting of that company, he said: 

“The Sun Life has a million and a half men 
and women—a-cross section of society—who 
are voluntarily co-operating to meet the com- 
mon contingencies of death, sickness and old 
age. Life assurance is ‘big business’ because 
it is doing a big job. In its size, and its capac- 
ity to extend its boundaries of protection lie 
its strength and its usefulness. The term ‘big 
business’ applied to life assurance is the meg- 
sure which indicates the extent of its work and 
the public demand for its essential services. 
It is also the barometer of the public confi- 
dence upon which the institution rests. 

“The fact that two thirds of our North 
American population is protected by life 
imsurance does not signify concentrated power 
im the hands of a few. It simply means that 
men and women in all walks of life and in all 
classes, occupations and professions, domiciled 
m every province and every state, have fol- 
lowed the traditional pattern exemplified by 
the phrase ‘in union there is strength,’ and 
they are confident in the knowledge that life 
assurance has never failed to carry out its 
Those are points which every citizen of Can- 

ada should remember. Life insurance is not 
some business from which a handful of indivi- 
duals derive enormous wealth and power but 
is @ gigantic undertaking in which four cut 
of every five families on this continent are 
directly interested. Banded together through 
imsurance, these people are able to do some- 
thing they could not possibly attempt single- 
handed. They provide the capital necessary 
to keep our complex economy operating and 
they protect themselves and their dependents 
against the uncertainties of the future. 


Ottawa Should Shun This 

The Canadian Federation of Agriculture, at 
its recent annual meeting, urged that the Wheat 
Board be made the sole marketing agency for 
cOarse grain. Ottawa will be asking for trouble 
if it approves that recommendation. 

Compulsory marketing of all wheat through 
the Wheat Board has certainly not proved such 
a success as to suggest that further responsibili- 
ties should be undertaken. And marketing of 
coarse grains is a far more complicated opera- 
tion than the marketing of wheat. The latter 
commodity largely enters export trade. It is 
handled in huge blocks through narrow, weéll- 
grooved distributing channels, and it is mainly 
use@ for human consumption. Coarse grains, on 
the other band. are largely consumed in the 
Gemestic market, ate distributed widely over 
the eeuntry and for the feeding of livestock. 
Moreover there is a direct clash of farm interest. 

The farmer who makes a business of 
growing oats and barley. is naturally interested 
im getting the best possible price for his product. 


That, of course, is nonsense as is proved by 
the prosperity experienced during the earlier 
immigration movements to this continent. It is 
also nonsense to argue that just because a large 
proportion of the readily available farm land in 
the Prairie Provincés is now occupied, we have 
no room left, Aside altogether from possibilities 
through a more intensive type of agriculture 
both in Eastern and Western. Canada there is a 
new and major factor in our absorptive capacity 
to be considered as Dr. H. L. Keenleyside, 
Deputy Minister of Mines and Resources pointed 
out in his Toronto Empire Club address last 
week, This is our industrialization. He said: 

“It is quite clear that the modern, indus- 
trialized, expanding economy of Canada in 
these postwar years is far more capable of 
receiving and employing immigrants than has 
ever before been the case in the national 
history, except perhaps for a few short years 
when the western prairies were first being 
opened to general settlement. The distinctive 


characteristic of Canada today is a factory, 
not a farm.” 


It was only after. the leading countries of 
Europe turned toward industrialization that 
they began to show really big increases in popu- 


lation. As an agricultural country Britain could” 


support hardly more than a tenth of her present 
population. 

There is plenty of room and opportunity in 
Canada for two or three times our present popu- 
lation. 


The farmer whose main revenue is derived from 
the feeding of his livestock, whether for meat, 
dairy or poultry products, wants to buy his feed 
grain as cheaply as possible. The government 
Wheat Board in between these two large groups 
would be in an unenviable position, and inevit- 
ably a target for criticism by both. 


It is no secret that for years the Canadian 
Federation of Agriculture has been in the hot 
spot in the middle. Representing both eastern 
and western agriculture, feeders of livestock as 
well as growers of grain, it has never been able 
to reconcile the sharp differences of opinion on 
grain prices. Naturally, it would be delighted 
to dump its problem squarely in the lap of the 
government Wheat Board. 

And there are almost endless other complica- 
tions as well. Some farmers sell grain as well 
as feed it and in proportions that may vary 
widely with different seasons. A considerable 
portion of one of the grains—barley, as an ex- 
ample—goes into commercial consumption. And 
because much of the marketing of this grain 
moves within and across the provinces, provin- 
cial jurisdiction would have to be considered. 


Aside altogether from the question of further 
state intereference in a field in which there is 
so much individual interest, Ottawa would be 
well advised to leave this headache strictly 
alone. 


Tax Note to Legislators 


In his presidential address to shareholders 
at the 79th annual meeting of the Mutual Life 
Assurance Co. of Canada, Louis L. Lang em- 
phasized the necessity for greater government 
economy. Only a buoyant and inflated national 
revenue, he maintained, is able to support the 
weight of present heavy personal and cor- 
poration taxes. — ; 


He sees little prospect for tax relief—“the 
taking of the least possible amounts from the 
people”’—while the country must carry such 
heavy and essential burdens as the servicing of 
the national debt and the continuing expense of 
national defense. Little prospect for tax relief, 
that is, “unless the greatest economy is exer- 
cised by government in all directions.” 

He gave added weight to his point with this 
quotation: 

“Our rulers will best promote the improve- 
ment of the nation by strictly confining them- 
selves to their own legitimate duties, by leav- 
ing capita) to find its most lucrative course, 
commodities their fair price, industry and in- 
telligence their natural reward, idleness ‘and 
folly their natural punishment; by maintain- 
ing peace, by defending property, by diminish- 
ing the price of law, and by observing strict 
economy in every department of the state. 
Let the Government do this; the people will 
assuredly do the rest.” 


That quotation, as Mr. Lang mentioned, was 
written by Lord Macaulay 118 years ago. It 
is certainly much more applicable today than 
when it was first written. 


A copy of this declaration pasted on the 
desk-top of every federal, provincial and muni- 
cipal legislator in Canada could not help but 
have a salutary effect on our tax bills. 


Articles of Lasting Importance 

Articles which appear in The Financial Post 
are not written on the spur of the moment to be 
read at a glance then put aside and forgotten. 
Their lasting importance and value have been 
attested by the use which readers make of the 
Post annual index started in 1942. Further evi- 
dence in this direction is now given by the 
Canadian Library Association, which has de- 
cided to include Post articles in its monthly 
Canadian Index, a guide to Canadian periodicals 
and films. 

This publication indexes articles, under 
author and subject, from 43 English-language 
Canadian journals and several published in 
French, The Post is the first and only news- 
paper included in this list. 

The Canadian Index is on file at most public 
and university libraries and many business and 
special libraries. Beginning with its February 
issue, when Post listings will begin to appear, 
it will be of added usefulness to businessmen, 
librarians, writers, researchers and students, 


Europe’s Hunger of the Mind 

The “March of Books” campaign being con- 
ducted by the Carradian Library Association 
and the Canadian Council for Reconstruction 
through UNESCO presents an opportunity to 
assist in restoring the scores of libraries in 
Europe that were destroyed or damaged during 
the war. 

The “March of Books” gives Canadian busi- 
néssmen, individually or through their-com- 
panies, trade or professional organizations, an 
excellent chance to make a practical and valu- 
ble contribution to European postwar recon- 
struction and a fine public relations gesture for 


Napier Moore’ 


SeratehPad 


THERE WAS in last week’s column 
a hint that while on the surface we 
might appear blithe and carefree, we 
really were gallantly carrying on un- 
der a score trying circumstances. 
After 23 years in the same office we 
had just moved. And for several days 
we had in our new quarters the com- 
pany of two painters, an electrician, 
a telephone man and somebody’s 
uncle, 

They were all most agreeable 
people, but—well, you know, So, on 
the day they bade us an affectionate 
farewell, we sat down at the type- 
writer to bask in our regained tran- 
quility. 

At that very moment there was a 
robust, whirring sound. We reached 
the window in time to see a helicop- 
ter hovering above. Then it gently 
sat down on the roof of our building, 
We said a helicopter landed on the 
roof of our building. It’s a flat roof. 

Waiting there was our colleague, 
Ronald Keith, editor of Canadian Avi- 
ation, With the utmost nonchalance, 
Mr. Keith got into the machine. It 
lifted itself straight into the heavens. 
Seven and a half minutes later it set 
Keith down at the front entrance of 
the Maclean-Hunter printing plant 
nine miles away, near Lansing. 

We were still marveling at this 
when the helicopter again landed 
on our roof. Keith got out and casu- 
ally walked downstairs to his office. 


Maclean-Hunter also publishes 
Canadian Shipping. : We shouldn't be 
in the least surprised if one of these 
days a submarine’s periscope pops 
out of our wash basin, 


W. A. MITCHELL, the Ontario 
born, Canadian trained banker who is 
now vice-president of J. P, Morgan 
and Co., New. York, rocked a Toronto 
Canadian Club audience with this one. 
Two elderly American ladies were 
journeying across the Dominion for 
the first time. In the West, the train 
stopped in a large station and they 
got out for a walk. Meeting a man on 
the platform, one asked, “What place 
is this?” The man said, “Saskatoon, 
Saskatchewan.” The lady, thrilled, 
tyrned to her companion and whis- 
pered, “They don’t speak English 
here!” 

* ” * 

FROM ENGLAND we have receiv- 
ed a copy of a mock White Paper that 
is causing much mirth over there. 
Even the Socialists think it’s funny. 
Title, “Problems of the State—No. 1. 
Man “Power.” It begins by asserting 
that the fewer people there are en- 
gaged in actual production of goods, 
the harder they must work to provide, 
not only for consumption at home, but 
for exchange of food and raw materi- 
als. ; 

Then the unknown satirist goes 
hilariously mad-with a table From 
the total British population he de- 
ducts (in turn from each subtracted 
total) people over 65, meimbers of the 
armed forces, civil service, local gov- 
ernment officials, police, school. teach- 
ers, “insane, unemployables, Socialist 
M.P.’s and Cabinet Ministers,” people 
with government contracts, publicans 
and staffs, spivs, total in jail and 
number awaiting death sentence. 

The final figure is “Balance left to 
do the work... 2.” 

Then there follows a note, from 
which we delete certain commonly 
employed adjectives: “Yes, chum, just 
we two. Alone we carry the burden 
of exports, imports and. every other 
port. I don’t know about you chum, 
but I’m fed up. If I go to work some 
silly so-and-so downs tools and I 
have to go home. If I stay at. home 
and report sick, I'm a waster. If I 
sack myself, I get directed, If I try 
to earn an odd pint on the black 
market, I’m a spiv. If I cut the price 
I’m a blackleg, If I refuse to join the 
Socialist Party I’m ‘lower than ver- 
min,’ If I refuse to join the union, 
I’m a scab. What’s the use chum? 

“Balance left to do the work .. .1, 
Just you.” 

* * 

A MEMBER OF OUR STAFF who 
has eyes like a hawk reports that on 
his way to work he noticed two 
trticks. One was a CBC vehicle, still 
carrying its 1948 license markers. The 
other belonged to rival, independent 
radio station CFRB. It was sporting 
Ontario’s new white 1949 plates. And 
the number was 1010. Which is 
CFRB’s radio dial location, forced on 
it by CBC, 

* * > 

SO MANY daily newspaper col- 
umnists have called attention to the 
slogan stamped on the envelopes in 
which January baby bonus cheques 
were mailed—‘“Recreation Pays Divi- 
dends’—that any mention of the mat- 
ter in Scratch Pad would be out of 
date. 

But it would be ungentlemanly of 
us to refrain from thanking all Post 
readers who, with tremendous gusto, 
either sent envelopes to us, or direct- 
ed our notice to what we feel sure 
was a wholly unconscious piece of 
government department humor. 


Stop Me If- 


“Wht is executive ability, dad?” 

“It's the art of getting credit for all 
the hard work somebody else does.” 

+ ~ ~ 

“And what is a synonym, Willie?” 
asked the teacher. 

“A synonym,” said Willie, “is a word 
that you can use when you can't spell 
the other one.” 

* . o 

Old Silas Titewad arrived late for the 
meeting. 'The others were in the act of 
voting when Old Silas interPupted and 
said: “I don't know what you be votin’ 
on but I'm agin it.” 

Spoke up one of the committee mem- 
bers: “We're voting on getting a new 
chandelier for the church.” 

"Chandelier-—chandelier—who could 
play it if we got it? I’m agin it.” 


HIGH WINDS ON’ PARLIAMENT HILL 


Post Scripts _ 


Stove and Furnace Maker 


Factory labor and management as 
a team, working in conscious service 
to the Canadian consumer and driving 
mainly for more productive efficiency 
to cut costs, widen markets, improve 
products, That's the stern “but excit- 
ing” philosophy of quiet, almost aus- 
tere Harry William Roy Oaten, vice- 
president of Gurney Foundry Co., 
and new president of the seven-year- 
old Canadian Institute of Stove & 
Furnace Manufacturers, 


The institute, representing over 
90% of manufacturers and 80% of 
Canadian cooking and heating equip- 
Ment output, is an outgrowth of the 
former Stove 
Founder’s Asso- 
ciation organized 
60 years ago. ° 

Set up in 1941 
at the crux of 
wartime steel 
shortage, the 
institute, to- 
gether with an 
advisory com- 
mittee to Ottawa, 
are given much 
of the credit for 
the industry’s 
subsequent per- 
formance in 
turning out 
stoves at the rate 
of 75% of 1940’s 
output with less than 62% of the 
quantity of steel then used. 


The two bodies afterward helped 
in pricing new models, recently have 
figured in voluntary limitation of de- 
signs and in wider production of com« 
ponents to conserve U. S. dollars and 
curb steel use. 


Born in Bracebridge, Muskoka, 
Ont., son of a printer father and 


MR. OATEN 


mother who combined French (Hu- | 


guenot), Scotch and Irish ancestry, 
Roy Oaten after high school studied 
accounting at a Toronto business col- 
lege, spent two years with a whole- 
sale stationery and book publishing 
house as invoice clerk. Then he made 
a purposeful shift to manufactur- 
ing, in 1904 joined Gurney Foundry 
(until 1942 E, & C. Gurney Co.) as 
junior clerk in the purchasing dept. 

After becoming purchasing agent, 
young Oaten’s rise was rapid, His 
work was extended to include office 
management of the costing dept. He 
became secretary of the company in 
1919, secretary-treasurer in 1925, plus 
comptroller in 1929, then vice-presi- 
dent and comptroller in 1944, respons- 
ible for manufacturing as well as fis- 
cal management, 


About Oaten there is nothing of the 
glad-hander. His quiet, reflective 
courtesy is restful; everything clean 
cut, his desk, his person afid man- 
ner. A nonsmoker and teetotaler, he 
has given up tennis, plazs piano, with 
his wife attends concerts, collects re- 
cords. He is a Mason, Kiwanian, Unit- 
ed Church goer, member of Canadian 
Electrical Manufacturers’ Association 
and Canadian Manufacturers’ Asso- 


ciation. 
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Heads VSE 


Philip A. Wootten, general manager 
of Western City Co. Ltd., has been 
elected president of the Vancouver 
Stock Exchange at one of the most 
important points in its 41 years. 

Phil Wootten is 47, graduate of the 
University of British Columbia, has 
been an investment man all his life. 

He is quiet, dresses immaculately, 
has one of the ablest minds in the 
West in making a quick, yet thorough, 
analysis of a company’s financial po- 
sition. 

Wootten represents a comparativeiy 
new type of western business man: 
he is outstanding in the investment 
security field, has had all his training 
in the West, 

Although Phil is a real westerner, 
and epitomizes the West's financial 
growth, he was born in England, went 
to Vancouver in 1916. After graduat- 
ing from UBC in 1922, he worked as 


an accountant for two investment 
houses, Then, with the late E. G. Hur- 
rell, C. M.”Coyle and Hugh Russell, 
he formed Western City Co. in 1928. 

Business grew from a small start, 
with four partners and two clerks, to 
one of the leading investment security 
houses in Vancouver, with a fine 
modern building in the centre of the 
city’s financial district, and 22 em- 
ployees. — 


Wootten is active in church work 
for St. John’s Anglican Church, plays 
golf at Capilano Golf and Country 
Club with a 17 handicap, used to ski 
a lot. 


He has been on the managing com- 
mittee of the Vancouver Stock Ex- 
change for the past seven years, was 
vice-president last year, has held im- 

ortant executive positions on the 

.C. Bond Dealers Association. 


Chairman, IEFC-FAO 


. If ever the day comes when the 
world can‘supply the proverbial “pint 
of milk a day for every Hottentot,” 
a lot of the credit will go to George 
R. Paterson. 


George Paterson is Canada’s agri- 
cultural counsellor at the Canadian 
Embassy in Washington. Just re- 
cently he was re-elected chairman 

of the Interna- 
national Emer- 
gency Food Com- 
mittee. Early in 
January he was 
given the honor 
of chairmanship 
of the seven- 
country group 
set up by the 
Council of the 
United Nations 
Food and Agri- 
culture Organi- 
zation to study 


international’ 


comm odity 
agreements. 

The committee is due to study and 
report on 12 key commodities: wheat, 
sugar, coarse grains, rice, coffee, cot- 
ton, fats and oils, rubber, wool, co- 
‘coa, tea and dairy products. It is to 
report to the FAO Council at its 
June meeting — a tall order for a 
job which looks like almost a life- 
work. 


Paterson has been in his present 
job since 1943. He probably knows 
as much or more about the good and 
bad points of committee meetings 
as any member of the Canadian 
government service. Everytime he is 
seen in the Embassy building in 
} Washington he is either just, coming 
or going to a committee meeting. 
These interminable gabfests in the in- 
terest largely of international good- 
will and agricultural wellbeing, are 
as much as anything responsible for 
the extensive crop of white hairs that 
is beginning to flourish on the Pater- 
son pate. 


Our Washington agricultural coun- 
sellor was born on a farm at Scar- 
borough about 52 years ago. He 
graduated from OAC at Guelph and 
later from Iowa State College. Be- 
fore that he saw service as a company 
quartermaster sergeant in France 
from 1916 to 1918. After graduate 
studies at Iowa he worked for a 
short time with North American Cy- 
anamide; then for eight years he 
served with the Ontario Department 
of Agriculture both in Canada and 
Britain, as marketing specialist and 
agricultural representative. 

In 1939 he became assistant trade 
commissioner for the Federal Govern- 
ment in London. England. He was 
promoted to full trade commissioner 
in 1940 and transferred to Washing- 
ton in 1943. His list of executive of- 
fices on international delegations 
would fill a sheet of foolscap. 

“Little known fact”: he was 
champion intercollegiate livestock 
judge at the International Livestock 
Exposition in Chicago, 1923. 


MR, PATERSON 


_ What Others 
Are Saying 


Editorial of the Week 


A Question of Tribunals 
Regina Leader-Post 


ic support. 
But the Government should 


not half a policy. oo 
is 


an Supreme 
its extended jurisdiction with greater 

Whatever may be said of the Privy Council, 
it does not render split decisions. This the Supreme 
Court of Canada, as presently constituted, does 
with dangerous frequency. A split decision is ne 
decision; it cannot modify the findings of a lower 
court and hence deprives the subject of my real 
benefit of appeal. 

Even as matters stand the Supreme Court is 
overburdened. If its jurisdiction is to be extended, 
the number of justices should be increased. 
thermore appeals are now too costly and 
would seem no valid reason why the court 
not be divided into panels, sitting in East and 
and thus bringing the highest tribunal closer 
the people, with less expense involved. 


Other People’s Views 


MUCH OF THE OPPOSITION to the 
rence Seaway has disappeared, believes 
nipeg Tribune “but even those 
support the Lakes-to-Sea route would 
more light thrown on the subject 
is finally ratified.” 


WESTERN CANADA last year 
vegetable oil to make 35 million 
garine, points out the Regina Leader 
adds: “But the dairy bloc apparently 
ested in logic and reason. It is only interested in 
protecting its own industry, no matter what the 
cost may be to other segments of the country’s 
economy.” 


CBC DUES TOO MUCH groaning about Canada 
asserts the Swift Current Sun. “It seems to us 
there is too much leftish balderdash on the air. 
This land has its faults and problems, but it 
has vast strengths and accomplishments as well. 
Instead of selling our free enterprise system down 
the river, how about selling Canada to Canadians.”, 


CAN DO A JOB FOR CANADA says thé Van-: 
couver Province of George Drew. “At last Can- 
ada’s House of Commons has an Opposition and an 
Opposition leader that are going to make politics 
stimulating. Without a quick and energetic opposi-. 
tion the best governments become massive steam- 
rollers that trundle down the legislative road with 
little compromise and less explanation. When this 
performance gets routine public interest is re-, 
placed by public apathy.” ( 


GOVERNMENT LOANS to the steel industry _ 
are viewed with concern by the Windsor Star. “Let 
none be under any illusions. If the Government 
loans money to any private industry there is a 
direct implication in such action. It gives. the 
Government a right of control and jurisdiction 
that it normally would not possess, Large indus- 
tries naturally are strongholds of free enterprise. 
They have become large under the free enters 
prise system. They should avoid the necessity of 
government intervention.” 
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WE CAN’T BUY protection from other 
asserts the Vancouver News-Herald. “There is 
limit to the amount of ‘support’ which can 
bought by U. S. dollars in Asia when, at the same 
time, the Asians have evidences that many 
cans consider that all peoples of other than 
skin belong to inferior races, and must never 
granted the same privileges as white Americans) 
Elimination of race prejudice on this continent is 
no longer just a question of sentimentality of 
Christianity. It may be essential to the preservae 


' tion of world peace.” 


The Financial Post 


Member Audit Burese of Circulations 

Member Business Newspapers Association of Canadas : 
A weekly newspaper presenting in a popular manner 
reliable information respecting investments, business 
and national affairs in Canada. ; 

DOUGLAS M. GOWDY, Manager 

RONALD A. McEACHERN, Editor 

Cart Mit Oona trae ation, Bertee i Oe 

mining editor; James H. Joyce, 
cLean, insurance baat 
- F 


Ottawa: Kenneth R. Wilson, 260 Irving Avenue, 
Montreal: ig Gamble, Psul Deacon, Dominios 
: Joyce 


Bidg., MA 

Corporation Records: Cobbin. Margaret 
Patricia Gazley, Mary Hill, Hazel Horgan, 
Margaret Merwin, Wenonah L. Miller, Naomi O'Grady, 
oem, Marjorie Scammell, Dorothy J. x 

Librarians—Ruth C. Margeson, Jean Reid. 

Austin A. Weaver, advertising manager. 

Melville M. Greig, circulation and proffiction manager. 

Advertising Service: Reg. V. Nicholls. 

Montreal: Murray R. Chipman, eastern manager. 


Terms: Sine copies, iSc. Yearly: In Canada 
Brit ae (except Australia) ; vu. 
countries, $7. 


tral and South America, 
Advertising Rates: Single insertion, $4.90 per inch. 


Other Publications and Services of The Financial Pest 


CORPORATION SERVICE. A. C. Bowman, manager. 
Special service for investors, $1.50 per company 8 yea 
complete service $23 monthly. 


BUSINESS YEAR BOOK. Yearly $2 

SURVEY OF INDUSTRIALS. Yearly $2. 

SURVEY OF MINES. Yearly $2. 

SURVEY OF OILS. $1. 

DIRECTORY OF DIRECTORS. Price $8. 
Printed aft Published by 
MACLEAN-HUNTER 

Publishing Company Limited 
481 University Avenue, Toronte 2 


JOHN BAYNE MACLEAN HORACE T. HUNTER 
Founder and Chairman President 


FLOYD S. CHALMERS THOMAS H. HOWSB . 
Executive Vice-President Vice-President and Comptroller 


Other MACLEAN-HUNTER Pubtications: 


NATIONAL MAGAZINES: Maclean's Magezine, Chatelaine, 
Mayfair, Canadian Homes and Gardens. 


BUSINESS NEWSPAPERS: Canadian Advertising, Canadian 
Machinery, Modern 


Power, Canadian Printer and Publishes, 


Canadian Trade Abroad, Industrial Progress, Canadian Shipe 
ping. Canadian Automotive Trade, Canadian Aviation, Bus 


Decorating Contractor, Le Pri 

L ° Engineer, Ca 

tains in Canada, Plant Administration, Style, 

and five business publications in the United States 

Great Britain. 
OTHER SERVICES: Canadian Press Clipping Service. 

Other MACLEAN-BUNTER offices: 

MONTREAL Centre 2: Dominion Square Bidg., Marquette 2331. 
NEW YORK 18: $22 Fifth Ave., Murray Hill 2-7688. 
CHICAGO 6: 309 West Jackson Bivd., Harrison 17-7890. 


LONDON: Maclean-Hunter, Limited, Sun Life of Canada 
Tratalgar Square, London &.W.1. Cable Atebek. W: 


Feb, 12, 90 





The Question: The Junior Chamber of 
Cémmerce has launched a national 
cleanup and beautification campaign. 
Specifically, on what would you start? 


There is little hope for success of any national or community 
cleanup and beautification campaign unless citizens can be encour- 
aged to start right at their own doorstep. This is the opinion of most 
respondents to a Financia] Post questionnaire. Most of them would 
start first by planting of trees; then ornamental shrubs and flowers. 
Some would concentrate on tourist approaches to a city or town— 
elimination of billboards which mar the scenery, sign-plastered hot- 
dog stands and abandéned buildings, old-car dumps. One suggestion 
calls for a “before and after” scouring and painting demonstration 
on two adjacent buildings; another emphasizes the point that planned 
civic development reduces cleanup problems. . Key to the problem 
is early and strong campaign organization; catchy slogans, with 
extended publicity follow-through. Valuable aid of young people 
should not be underestimated, says one reply. “Interest the children. 
They will get results.” 


HARVEY AGNEW. Executive, 
Secretary, Canadian Hospital| 
Council, Toronto. 
We need community as well as 

individual effort. I suggest elim-' 

inating all billboards defacing the 
countryside. I also suggest com- 
munity as well as individual) 
planting of roadside trees. We | 
could learn much from our! 

French-speaking neighbors re-| 

specting use of gay colors on 

barns as well as on houses. 


H. S. ANSLOW, Editor, Hants, 
Journal, Windsor, N.S. 
The campaign launched for) 

cleaniip and beautification is most 

commendable and merits nation- | 
wide support. 10 accomplish best 
results, early and good organiza- 
tion is most essential. Arrange or- | 
ganized individual community ef-| 
fort through local newspaper and! 

Ttadio announcements. Hold a 

public meeting and urge support, 

ef town improvement committee. 
Seek and obtain co-operation of 

Chamber of Commerce, garden 

and service clubs, fraternal and 

ether societies, appointing a gen- 
eral chairman, main and sub- 
committees of proven workers. 


W. S. BEETON, Mayor, Sudbury. 
I would start cleanup beautifi- 


| cation campaign on the individual 


persons—honesty, and fairness to 
mankind, particularly news- 
papers with their warmongering, | 
half of it nonsense or thought- 
lessness. Forget about criticizing 
others. Brighten up and beautify 
our own individual personalities. 

Cleaning house, especially at- 
tics and basements, does away 
with potential fire hazards; clear 


| away ashes and accumulated rub- 


bish in our yards. A little paint is 


'a wonderful beautifier on fences, 


windows and door frames; plant 

flowers and possibly vegetables. 

Clean up, paint up, brighten up; 

wear a smile and help beautify | 

our municipality and ourselves. 
s - * 


W. N. CORBETT, Abitibi Power 

& Paper Co., Toronto. 

The appeal should be specifical- 
ly made to the individual in re- 
spect to the outside of his own 
property. Brightening up his 
house and fences by painting, cut- 
ting and trimming his lawn, de- 
veloping or improving his flower 
beds. This done by two or three 


| persons in a community or street 


Adopt an inspiring slogan, zone always results in others doing the 
the town, and arrange reason-/| same thing. 
able cash awards for residential) faving established the individ- 
properties showing most improv-/ ya) initiative the effort becomes 
ed appearance in stated period. | broader, and neighbors will joint- 
° . . jly clean up the vacant lots next 
BR. E. BALCH, Dominion Entom- door, back yards, and lanes. It is 
ological Laboratory, Frederic-|taken for granted that cities, 
ton, N.B. |towns and municipalities would 
I congratulate the Junior do their part in respect to beauti- 
Chamber of Commerce on their fying public property. 
campaign and commend to their ° e e 
attention old car dumps, derelict| ARTHUR L. DAVIES, General 
sign-plastered buildings, hot-dog| Manager, Kingston (Ont.) 
stands, and billboards which dis-| Whig-Standard. 
figure town and country. Re-' | would start cleaning up and 
moval of these offenses against beautifying the main thorough- 
the public eye will call for ju-| fares through our villages, towns 
_ @icious combination of publicity, | and cities. Often the visitors’ ‘irst 
demonstration and persuasion impression of a community is 
with municipal legislation and) marred by unsightly approaches 
enforcement. |to the centre of the city. This 
Permanent results will depend should be changed. 
om a more positive program for; Our Canadian communities are 
proper use of vacant land, im-| seen by more and more visitors 
provement end care of open each year. Let us start beautify- 
spaces by tree planting and park|ing the most obvious, unsightly 
development; in other words, | places and continue the campaign 
community plannin Planned | from year to year until the last 
development reluthe cleanup | vacant lot or backyard presents 
problems. ‘an attractive appearance. - 


HUGH A. GRAYBIEL, President 
& General Manager, Windsor 
(Ont.) Star. 

It seems to me a national 
cleanup and beautification cam- 
paign can have many starting 
points, depending upon local or 
regional conditions. As far as 
southwestern Ontario is concern- 
ed, I would favor a tree planting 
program along our highways. 

It is a pleasure to- drive on 
roads bordered by stately orna- 
mental trees, and this satisfac- 
tion would be shared by local 
traffic and the millions of tourists 
who get their first sight of Can- 
ada in this area, Tree planting is 
of course, a long-term proposi- 
tion. But the permanence it of- 
fers makes it worth the effort. 

* . * 


A. J. HAZELGROVE, President, 
Royal Architectural Institute of 
Canada, Ottawa. 

First move is development of 
pride of ownership and respon- 
sibility to community by pub- 
licity and personal * approach. 
Second, the local chamber might 
demonstrate virtues of soap, wa- 
ter and paint on two adjacent 
properties with before and after 
effect. Many structures previous- 
ly well maintained have not 


| caught up with necessary neglect 


occasioned by war years. The 
_ is opportune for demonstra- 
tion. 

Third, try effect of publicity on 
nonco-operative owners, emphas- 
izing fire and health hazards, In- 
ject competitive spirit into the 
campaign as between street and 
street or block and block. Inter- 


lest the children. They will get 


results, 


. F. MERCIER, General Man- 
ager, Le Soleil-L’Evenenment- 
Journal, Quebec City. 

An old French saying goes: “Si 
chacun balayait le devant de sa 
maison toute la rue serait 
propre.” (“If everyone would 
sweep in front of his house, the 
whole street would be neat.’’) 

A national cleanup and beauti- 
fication campaign should start at 
each home and its immediate sur- 
roundings. It is most surprising 
what a little painting and a few 
orpamental trees and flowers 
may represent, , 

* we *- 


ERNEST J. OLIVER, Oliver 

Realty Co., Ottawa. : 

I suggest the campaign be con- 
fined to urban districts. Start on 
homes and property, also public 
buildings and parks. Use paint-up 
ideas and agricultural landscap- 
ing as guides to what is required. 
Concentrate on localities that at- 
tract tourists in summer, thereby 
assisting Canada in this very im- 
portant. tourist trade. 

” 7 * 
RODERICK RAYMOND, Publish- 
er, Campbellton (N.B.) Tribune. 

Principal need in any clean- 
up campaign is to improve: ap- 
pearances of homes, towns and 
cities as well as do something to 
improve the. general appearance 
of our farm lands, {in majority of 
cases where I have traveled in 
Eastern Canada at least. — 


The dilapidated appearances of! 
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Favor Trees in Cleanup Campaign 


many of the towns and their 
homes and the appalling look of 
so many farms create an extreme- 
ly bad impression on visitors. 

Clean up and beautify our com- 
munities.. The first requirement 
here is for civic authorities to im- 
prove general appearance of 
streets by clearing. away all 
debris. Then paint the homes and 
clear up yards. 

A big feature would be a town 
park, with a memorial or other 
point of civic pride, now lacking 
in many cases. The beautification 
campaign would centre about our 
natural beauty spots, now used 
for tourist attractions, where 
proper facilities could be erected 
to replace present outmoded 
stands. This would tend to create 
more civic pride in our communi- 
ties, which would then improve 
to a point paralleling other wide- 
awake centres. 

+ ¥ * 


H. E, RICE, Editor, Huntsville 

(Ont.) Forester. 

An average display of civic 
pride would find expression in 
the cleaning and beautifying of 
the streets, the care of walks, and 
the adornment of vacant spots, 
such as gores, unused public plots 
bordering on the streets; the en- 
trance to public buildings, and 
the street, boulevards, which 
should be kept trimmed, and 
adorned with symetrically plant- 
ed trees. 

In too many towns neglect of 
these simple things gives visitors 
a bad impression and actually 
hinders business development, for 
people. prefer to visit towns 
where there are evidences of civic 
pride, Main streets, particularly 
the business thoroughfares, 
should be kept swept and washed 
in summer, and snow removed in 
winter, 

Victoria, B. C., adds beauty to 
its main street by floral hangings 
from light standards. All this is 
rendered ineffective unless indi- 
vidual citizens have pride in the 
appearance of their private home 
surroundings. 

« *- ™ : 
L. J. ROBICHAUD, Former Pres- 
ident, Chamber of Commerce, 

St. Johns, Qué, 


My recommendation is that for 
obvious reasons the Junior 
Chamber start its beautification 
campaign on tbe surroundings of 
the main highWays leading from 
United States ports of entry; and 
its campaign should also include 
border immigration and customs 
buildings. 

Our Chamber has for over 15 
years sponsored annual beautifi- 
cation contests in St. John’s 
County, first around the highway 
leading from  Rouses_ Point, 
thereafter the principal parishes. 
Our contests have not only given 
excellent results but they have 
always met with popular favor. 
My congratulations and best 
wishes to the Junior Chamber. 

? cm ok 
THOMAS G, ROGERS, President, 

Bureau of Municipal Research, 

Toronto, 

Too often we regard the amen- 
ities of our ¢ity life so far as the 
aspect of our streets and avenues 
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OLIVIER DROUIN, 


president of the Rock City To- 
bacco Ltd,, has been elected a 
director of the Dominion Bridge 
Co, Ltd. 


are concerned as being strictly 
the responsibility of government. 
Actually its various departments, 
while setting a standard, can do 
little apart from citizen co-opera- 
tion, 


Every man who owns.a lot or 
building can contribute his quota 
to the grace and orderliness of 
the city. Unsightly signs or 
fences, rubbish, unkempt lawns 
can detract from the appegrance 
of each community. 

There is obviously the need of 
education beginning in home and 
school; and sedulously carried on 
through clubs, churches and asso- 
ciations of every kind. 

We are greatly lacking in civic 
pride also if we fail to recognize 
the power of public monuments, 
noble architecture and spacious 
lawns, well shaded and embroi- 
dered with shrubbery and flow- 
ers, ’ 


COMPANY 
REPORTS 


To assist readers in appraising and 
comparin company financial § state- 
ments, The Financial Post has a unl. 
form methed of presenting corporation 
accounts. Variations from the com- 
— published reports are fooet- 
noted. 


TWIN CITY RAPID TRANSIT 
CO. 1948 net profit was off 14.6%. 
Total operating revenue was $18,- 
948,941, an increase of $2,268,118. 
This increase is the result of higher 
fare (llc) which became effective 
July 13, 1948. Revenue passengers 
carried totaled 188,408,206, a de- 
crease of 5.3%, from 1947. Operating 
expenses and taxes were $18,403,777, 
an increase of $2,303,662. Total labor 
cost was $11,646,015, compared with 
$6,693,341 and represents 61.5% of 
1948 gross revenue. 

Expenditures for settlement of 
claims for personal injuries and 
property damage, and estimated in- 
creased liability for unsettled 


claims for year were $893,468, up|. 


$106,442 from 1947. During the year 
75 buses were purchased at a cost 
of $1,324,848, and 15 buses were re- 
tired. The company's motor fleet 
now consists of 349 buses. The sum 
of $101,584 was spent for a mercury 
converter in the University sub- 
station. ' 

The delivery date of 50 modern- 
type P.C.C. cars has been postpon- 
ed from June, 1948 to April, 1949 
and arrangements have been made 
with local banks in Minneapolis 
and St. Paul to lend the company 
$1.1 million under equipment obli- 
gations on these cars, which will 
provide approximately 77% of the 
cost of the cars. 

CONS INCOME ACCOUNT 

Years Ended Dee. 31: 1948 
Net earnings $27,318,096 $7,477,811 
Less: Deprec. 1,385,627 

Fd. debt. int. 246,101 

Mise. debits ........ 

Bonds amort. 

Fed. inc, taxes .... 
Net profit 
Leas: Pr, pf. divs, . 
Surplus for year .... 
Tim@s Interest Earned: 

ore deprec. 

After deprec. 3.53 4.44 

Earnings per Share and Dividend Record: 
f.: E $3.54 $4.15 

2.50 2.50 
0.39 


9.357 


Common: 

None paid 
CONDENSED CONS, 

As at Dee, 31: 
Cash 7 


BALANCE SHEET 
1948 194 
$1,211,951 
875,000 1,337 


Inventories 

Total curr. assets.. 
Misc. assets 
Fixed asrets* 

Total assets 

Total eurr. liab. ... 
Funded debt 
Other reserves 
Unred. tickets, etc... 
Capital stock 
Capital surplus 


684,184 . 
13,930,100 13,930,100 
6,342,025 6,342,025 
8,306,598 8,395,640 
ees 24,748,280 23,719,730 


Working capital .. 603,850 063,152 


Butter Production 
Higher in Alberta 


From Our Own Correspondent 

EDMONTON—Alberta’s cream- 
ery butter production, at 32,415,- 
915 Jb. in 1948, was up 1.1% 
over 1947. Dominion production 
was down 2.4%, or 7,067,000 Ib. 

Cheese production of 2,566,000 
lb. for the province was down 
16.6% against an over-all Domin- 
ion drop of 27.8%. 


Injunction Dissolved 
On Continental Stock 


From Our Own Correspondent 

CALGARY — Injunction obtained 
by Manoir Investments Ltd.. Mont- 
real, against 400,000 shares of Con- 
tinental Oil Co. of Canada stock 
has been dissolved by Mr. Justice 
Boyd McBride in court here. 

Dissolution of the injunction was 
ordered when Manoir Investments 
failed to cafry out terms of the 
injunction and post a $25,000 bond 
as a guarantee against any loss in 
the value of the shares. 

The injunction was issued in con- 
nection with Manoir’s $40,000 
damage action against Fred. A. 
Schultz, general manager of Con- 
tinental Oil. Manoir Investments 
started action against Schultz, Con- 
tinental and Toole Peet Trust Co., 
last Nov, 20 and obtaining an in- 
terim injunction restraining Toole 
Peet Trust Co., from transferring 
1,272,281 Continental Oil shares 
registered in the name of Schultz. 
On Nov, 30 Justice McBride struck 
out Continental Oil as a co-defen- 
dant and released all but 400,000 
shares from the interim injunction. 
Now the 400,000 shares have been 
released, 


Home Oil Deal 
Means Saving 


For B.A. Oil Co. 


Western Canada’s current drive 
for self-sufficiency in crude oil 
reached an important milestone 
this week when British American 
Oil Co. announced cutting of U. S. 


imports by 5,000 to 6,000 barrels | 


daily. The saving in U. S. dollars 
should run around $7 million-$9 
million annually. 


B.A.’s cut in U. S, imports 
comes as a result of a deal with 
Home Oil Co, whereby the latter 
company agrees to sell practically 
its entire production to the big 
Canadian refining company. The 
agreement covers all Home out- 
put from Turner Valley, Leduc- 
Woodbend and Redwater, with 
the exception of some 180-200 
barrels daily. Most of this output 
previously went to Imperial Oil. 
It is believed that Imperial Oil 
will be able to supply its western 
refinery requirements from its 
own and independent producer’s 
supplies. 

| The new buying tie-up with 

| rae Oil will mean an appre- 

| ciable savings for B.A, since the 

| western crude is obtainable at 

| prices considerably below the 
laid-down cost of imported U. S. 
crude which-+was supplied by 

|B. A.’s wholly-owned U, S. sub- 
sidiary, Britisa American Oil 
Producing Co, The VU. S, sub- 
sidiary will encounter no dif- 
ficulty in disposing of its ad- 
ditional crude in the U. S. market, 
a company official states. 


B.A. intends to boost western 
refining capacity ‘by 10,000 barrels 
daily but it has not been decided 
yet whether a new plant of that 
size will be built at Edmonton, or 
whether output will be increased 
by that amount at the present 
Calgary and Moose Jaw 
refineries, 

It is expected that by March 1, 
B. A. will have been able to cut 
off all imports from the United 
States to its western refineries, 
except for small amounts still 
covered by contract. 


INTERNATIONAL NICKEL CO. 
OF CANADA has declared the reg- 
ular quarterly dividend of 40 cents 
per share on common stock, pay- 
able Mar. 31 to shareholders of 
record Feb. 21. 


LEPINE LAKE GOLD MINES 
has secured a group of claims lo- 


cated north of Waite Amulet in 
Rouyn twp., Que. 


dinenne, 


Like everyone else his age, his heart had 
beaten about’ one and three quarter billion 
times. Of course it was not as strong or as 


f ig 4 
He enjoys many 


fs a“ 


exercise, but carefully avoids any 


overexertion which 
strain his weakened 


4. He is ‘able 


sleep and rest. His 


have a chance to rest, too. 


eo SCIENCE has made many 

advances in treating heart ail- 
ments and more research than ever is 
being done on these diseases. 


Participating in this 


the Life Insurance Medical Research 


Fund, supported by 148 


companies in Canada and the United 
States, which is devoting all its re- 
sources to studies of this problem. 


Te took at him, you would never guess 
that there is anything wrong with this 
man’s heart. He is just a bit over 50 years 
old, active, happy, and getting a lot of 
enjoyment out of life — yet he has heart 
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Horizons Unlimited... 


The progress made, the possibilities of the future 
and the important part the telephone and The 
Bell Telephone Company of Canada play in 
our modern business and social life are told in’ 
“The Telephone—To-day and To-morrow”, 

This is a booklet-we have just published, telling 
a story of some of the activities of this great 
public utility—a company that is owned by nearly 
thirty-nine thousand investor shareholders. A copy 
is available upon request. - ' 

Bell Telephone shares can now be ‘bought to 
yield over 5%. We recommend their purchase, 
Why not call us ... we will tell you the most 
advantageous way to buy them . . . either by the 
purchase of rights or shares. 


. A. E. Ames & Co. 


Limited 
Business Established 1889 


MONTREAL 
NEW YORK 


TORONTO WINNIPES VANCOUVER 


VICTORIA 


— 
YOUR INQUIRIES 


are invited for... 


Polishing and Buffing Supplies: 

Chromium Plating Chemicals and Equipment 
Electroplating Chemicals and Supplies 
Electroplating Equipment — Hand Operated, Automatic 
Anodes — Nickel, Copper, Tin, Lead, Zine, Cadmium, Brass 
Solvent Degreasers and Solvent 
“Perfect Balance” Wire Wheels and Industrial Brushes 

Roylite Metal Cleaners 


CANADIAN HANSON & VAN WINKLE CO. LIMITED 
Manufacturers of Electro Plating and Polishing Equipment and Supplies 
t 


\ TORONTO MONTREA’ o 


M: 


: Living a Good Life with a Bod Heart 


ek 


& 
adaptable to sudden demands as it had 


been in youth, but he had no warning 
signs of heart trouble. 


As a result of periodic medical examina- 
tions, his doctor was able to detect his 
impaired heart early, when chances for 
improvement are best. ‘Today, by follow- 
ing his physician’s advice, this man can 
lead a useful life of nearly normal activity. 


rth 


mild forms of 
the work of his heart during digestion. 
This helps to avoid overweight, which 
| is always a burden for the heart. 


might further 
heart, 


to carry on hie daily 
work, but allows plenty of time for 


outlook, for his doctor explained that 
fear, worry, or nervousness might 
make his condition more serious. 


heart then will 


Metropolitan Life 


Insurance Company 
(A MUTUAL COMPANY) 
Home Office: New York 
great work is 
Canadian Head Office: Ottawa 


Life Insurance 


Metropolitan Life invurence Compeny 
Canedien Heed Office: Ottawa 


Please send me a opest the booklet 
29-Y, entitled “Your Heart.” 


For other helpful information about 
heart disease, send for Metropolitan’s 
free booklet, 29-Y, entitled, “Your 


Heart.” 





NEW SALES MANAGER! 4 DWE TESENG 


a@ 
J. W. COTE . 


The Lavrentide Equipment Company Lim- 
ited, distributors of the Lovrentide 
“Beetle” Troctor announces appointment 
of J. W. Cété as General Scles Manager. 


Mr. Cété hes hed a long experience 
in soles and merchandising first with 
The T. Eaton Co., Limited in Quebec ond 
Gntario followed by five yeors os Quebec 
Soles representative for Connor Washing 
Mechine Co. He then become sales 
manager for Beatty Washing Machine 
Ce. and seven yeors aoter he joiced the 
Hoover Co. Lid. 

He remcined with the Hoover Co. for 
nine years as Quebec Genera! Soles 
Monager and has now joined Lavrentide 


with headquarters in Montreal. * | 


(See Also Page 40) 

Cockfield, Brown appointment 
to handle B.C. Electric advertis- 
ing marks consolidation of com- 
pany’s advertising (including its 
subsidiary, B.C. Motor Trans- 
portation) in hands of one agency. 
Previously three other Vancouver 
agencies shared this business. 
First regular advertising prepared 
by new agency will appear in 
March ‘featuring automatic gas 
and electric storage water heat- 
ers. Media will include metropoli- 
tan dailies, community and rural 
weeklies, radio spots, outdoor and 
transportation advertising, as well 
as several forms of point-of-sale 
material. 


Muter & Culiner (Toronto) ap- 
pointed by Biltmore Hat Co. 
(Guelph, Ont.). Plans for 1949 
advertising are now in prepara- 
tion. 

* # # 


Ronalds Advertising (Montreal) 
appointed by Industrial Accept- 
ance Corp. of that city. Schedules 
are soon to be released to list of 
business, industrial, and trade 
publications. 

a e * 

Class “A” Weeklies of Can- 
ada has created: new executive 
position of vice-chairman; has 
named Cec E. Bond of the New 
Liskeard (Ont.) Temiskaming 


es Speaker, to the post. Mr. Bond 


Export A 
FILTER TIP 


CIGARETTES 
20° 5 in PACKAGES 


THOMSON & Co. 


STOCK 8 


H. E. Murray 


MONTREAL 


35% St, James St. vy, 
Phone: MA. 6311 


NORA 


Members 
Totonto Stock Exchange 
MOntreal Stock Exchange 
Montreal Curb Market 


TORONTO 


67 Richmond St, W, 
Phone: WA. 4894 


NDA 


Account Appointments, Plans 
And News of Personnel in the 
Canadian Advertising World 


is also president of Ontario-Que- 
bec division, Canadian Weekly 
Newspapers Association. Alfred 
Marshall, recently-appointed na- 
tional advertising manager of 
Class “A,” reported to a recent 
directors’ meeting that the 55 
newspapers in the group carried 
16,375,827 lines of national ad- 
vertising last year, compared with 
15,052,835 in 1947—gain of 8.8%. 
* J * 

McKim Advertising (Toronto) 
appointed by W. J. Gage & Co.,, 
manufacturing stationers and 
wholesalers of school supplies and 
envelopes. Advertising plans for 
1949-50 will be released shortly. 

* 7 * 

O’Brien Advertising (Vancouv- 
er) ‘appointed by Vancouver 
branch of Barclays Bank (Can- 
ada). Initial ad stresses giobal 
organization of the Barclays 
Group. 


Rut'and, Gilchrist & Clem (To- 
ronto: appointed by Canadian 
Baker Perkins Ltd., Toronto. 
Client is Canadian affiliate of 
Baker Perkins Ltd., Peterborough, 
England, and Baker Perkins Inc., 
Saginaw, Mich., Manufacturers of 
commercial baking ovens. 

* me . 


Harold F. Stanfield Ltd. (Mont- 
real) says Snap Hand Cleaner 
1949 spring and summer cam- 
paign is using more space in 
newspapers across the country, 
and also re-entering farm paper 
field. Basic appeal will be broad- 
ened to include uses for the 
whole family; hence, giant size 
is promoted. Plans for the com- 
pany’s Household’Cleaner will be 
announced later. 

we * + 


F. H. Hayhurst Co. (Toronto 
and Montreal) appointed by Har- 
ris Tweed Association, Scotland, 
to direct Canadian advertising. 
Magazines and daily newspapers 
in leading markets will tell “story 
of Harris tweed.” One ad, for ex- 
ample, is headlined “Out of the 
Misty Hebrides Into the World of 
Fashion,” 


* * * 


Spitzer & Mills (Vancouver) | Nn 


appointed to launch a national 
advertising campaign on behalf 
of B.C. Coast Woods Trade Ex- 
tension Bureau, comprising lead- 
ing lumber manufacturers of 
Coast area, with headquarters at 
Vancouver. Initially, the cam- 
paign, to bé directed at urban and 
rural Canadian consumers as well 
as members of the building pro- 
fession, will emphasize lower 
grades of lumber, using economy 
as appeal. Media advertising will 
be supported by direct mail. 
~ - * 

Walsh Advertising (Toronto) 
directs campaign backing up spe- 
cial offer of six-piece sectional 
furniture ensemble by Snyder’s 
Ltd. (Waterloo, Ont., and Mont- 
real). Highlight of promotional 
material is two-color broadside 


s -| designed for use both by dealers 


Investment Service 


Dominion of Canada Bonds 


Provincial, 


Municipal, 


Public Utility and 


Industrial 


Secvrities 


Royal Securities Corporation 


Limited 


244 St. James St. W. 
Montreal 


Malifax Saint — Quebec’ 


330 Bay Street 
Toronto 


Onewe Hemilton Winnipeg 


Vancouver Charlottetown Se. John's, Nfld. 


and consumers. Supporting the 
promotion is a schedule in 14 
daily newspapers from coast to 
coast. Trade journal advertising 
invited to tie in by using free 
mats, 

* - + 


Ronalds Advertising (Toronto) 
announces that Provincial Paper 
Ltd. will use 16 trade papers in 
its 1949 campaign. Portion of 
budget has been allocated for in- 
creased usé of color and special 
inserts, “Provincial’s Paper” 
(monthly publication) will this 
year contain an 8 or 12 page in- 
sert of internal news and activi- 
ties, converting it for distribution 
to employees, 

* ° ” 

Robin Hood Flour Mills ap- 
points Norman C. Brown its ad- 
vertising manager, with -head- 
quarters at Montreal. Educated in 
the Maritimes, Mr. Brown began 
his advertising career with Saint 
John Telegraph-Journal; served 
nearly six years with RCAF: join- 
ed CBC commercial division; was 
advertising manager of Murphy 
Paint, Montreal, for three years. 


DR. JOHN F. THOMPSON 


has been elected president of 
International Nickel Co, of 
Canada Ltd. 


20-Year Peak 
In Immigrants 


Last year brought 125,414 immi- 
grants to Canada, That’s the larg- 
est number for any year since 
1929, and almost twice as many 
as 1947, when 64,127 entered. 


Where did they come from? 
What part of Canada did they set- 
tle in? Mines and: Resources Min- 
ister James A. MacKinnon gave 
the following’ breakdowns to 
Commons recently: 


Of the 125,414 immigrants dur- 
ing 1948, 46,057 came from the 
British Isles, and 7,381 from the 
United States. Immigrants from 
northern European races num- 
bered 16,957, including 10,169 
Dutch. Other races contributed 
55,019 new Canadians, the largest 
individual groups being 15,799 
Poles and 10,011 Ukrainians. 

Last year’s immigrants went to 
the following provinces: 


¥| Be 


Saskatchewan 


‘ova Scotia’ 


Yukon Territory 
Northwest Territory 


The migration was. facilitated, 
Mr. MacKinnon explained, by an 
arrangement with the Cunard 
White Star Line under which 
“Aquitania” was kept on the 
North Atlantic run, providing 
over 12,000 priority berths for 
immigrants, The arrangement has 
been continued for 1949 and ex- 


Steam-Electric 


Capital Cost 
$194 per hp. 


At an estimated $40 millions 
for 206,000 horsepower of capa- 
city, power will be generated by 
coal steam at a capital cost per 
horsepower of about $194 in the 
Ontario Hydro-Electric Power 
Commission’s proposed Toronto 
steam-electric plant, announced 
this week. 


The figure compares with about 
$121 per h.p. for Hydro’s $58 mil- 
lions, 480,000 h.p, water genera- 
tor plant under construction at 
Des Joachims, on the Ottawa 
River northwest of Pembroke, 

One major modifying factor in 
any comparison is the sharp dif- 
ference between cost of trans- 
mission plus “transforming” in 
the two cases. 

Against the low ($121) capital 
cost per capacity h.p. of the Des 
Joachims water power plant must 
be set big extra capital costs to 
pipe its product several hundred 
miles west, and step voltage up” 
and down by stages while doing 
so. The proposed Toronto steam 
plant instead will produce power 
right on the doorstep of Ontario’s 
biggest general consumption 
area, 

In operating cost the advantage 
is, of course, with water genera- 
tion. There will be huge annual 
coal bills—an estimated 370,000 
tons a year at about $6 a ton— 
to feed the giant Toronto boilers, 
no comparable expense in operat- 
ing Des Joachims. 

So far, the Commission hasn’t 
released any up-to-date cost 
comparison for capital outlay, 
operation and maintenance by 
the two methods, 

Toronto’s Biggest Project 

A 65-acre tract of Toronto’s 
harbor front at foot of Leslie St. 
has been chosen by the Commis- 
sion as site for the huge plant, 
its second steam turbine pro- 
ject. At Windsor, equipment con- 
tracts have been awarded for a 
160,000 h.p. plant; construction on 
the river-front site is scheduled 
to start this summer. Additional 
steam generation may be under- 
taken in Hamilton or other areas 
as demand arises, HEPCO Chair- 
man Robert H. Saunders said in 
announcing the Toronto project. 

First half of the plant is sched- 
uled to be in operation by Sépt- 
ember, 1951. It will generate 25- 
cycle power but is designed for 
quick conversion to 60-cycle once 
standardization of the frequency 


panded to cover 15,400 priorities.! gets under way in the city. 


ABOUT YOUR TAXES By sTUART THOM, LLB. 


Court Judgment Affects 
Caleulation of Losses 


Practice regarding the calcula- | note that in the 1944 amendment 


tion of business losses is affected 
by the judgment of Mr. Justice 
Cameron in the case of Luscar 
Coals Ltd. v. Minister of National 
Revenue handed down recently. 


The appeal was from an assess- 
ment for the 1943 taxation year 
and the company was successful, 
The relevant statutory provision, 
paragraph (p) of section 5 (1), 
was amended, however, in 1944 in 
such a way that ‘taxpayers are 
apparently deprived of any bene- 
fit from the judgment in respect 
of assessments for that and suc- 
ceeding years. It would be inter- 
esting to know if the 1944 amend- 
ment was in'part directed to cur- 
ing a “weakness” in the statute 
which the officials saw, dut 
which did not receive judicial at- 
tention until now. 


The facts: The company in 1942 
suffered a loss shown for tax pur- 
poses at $21,200.57, This figure 
was arrived at by including as a 
disbursement $1,000 in donations 
of an unspecified nature, but pre- 
sumably charitable, and without 
including the sum of $10,352.60 
received as dividends from other 
companies incorporated in Can- 
ada. The latter amount was ex- 
empt from taxation in the Appel- 
lant’s hands by virtue of para- 


graph (n) of section 4. 


“PACKAGED” AIR CONDITIONING 


CUTS MAN-HOUR LOSSES 
IN HALF! 


One business reports a saving of as much as 
50% in man-hours, with Chrysler Airten:p 


Cell your Chrysler Airtemp Dealer 
tedey for the full story ebout health- 


ful “packaged” air conditioning. 


“Packaged” Air Conditioners. 


Your Com- 


pany, too, can quickly cut down workers’ 
absenteeism due to colds. Stagnant, impure 
air disappears fast as Chrysler Airtemp 
circulates healthfully humidified air. It’s a 
year ’round health investment that pays off 
in increased working comfort, .greater: em- 
ployee efficiency . : . and a big, profitable ' 


saving in man-hours! 


 Limatally Te 


IN CANADA 


HEATING 
7 AIR CONDITIONING 


COMMERCIAL 
REFRIGERATION 


(uN 


=/CHRYSLER 
aNMaiTy 


Rane 


THERM-O-RITE PRODUCTS LIMITED 


MCT eS asd (ep 


Toronto, Ontario 


Donations Disallowed 

In 1943 the Appellant showed 
taxable income of $73,190.79 after 
deducting the 1942 loss of $21,- 
299.57. In the assessment for 1943, 
the Taxation Division disallowed 
the item of donations in 1942 as 
part of the losses in 1942. The 
Appellant did not contest this. 
Officials further eats in the 
Appellant’s income for 1942 the 
tax exempt dividends, and the 
question for determination in the 
appeal was whether such divi- 
dends should be taken into con- 
sideration in ascertaining taxable 
income in 1943. 


_ The loss carry-over provision 
was introduced into the statute in 
1942, and until 1944 provided that 
income should be subject to the 
deduction of “losses sustained in 
the process of earning income 
during ‘the year last preceding 
the taxation year,” subject to cer- 
tain restrictions and qualifica- 
tions. 

“In 1944 the provision was re- 
cast and enlarged. The relevant 
words with respect to the dediic- 
tion became “amounts in respect 
of losses sustained in the three 
years immediately preceding and 


the phrase “in the process of 
earning income” was left out fol- 
lowing “losses sustained.” 
Dividends As Income 

In his judgment Mr. Justice 
Cameron points out that divi- 
dends received from anotier 
Canadian company are not only 
income of the recipient within 
the meaning of section 3 but' are 
so regarded as a matter of ordi- 
nary accounting practice. Were 
it not for section 4 (n), such 
amounts would be exposed to 
triple taxation and the purpose 
of the exempting section is to 
avoid this result. The argument 
advanced on behalf of the Min- 
ister was that the exemption ap- 
plied only to the computation of 
an amount of income to be taxed 
and that in ascertaining an 
amount of losses to be deducted, 
ordinary accounting practices 
should be followed and such div- 
idends taken into account. 


After noting that losses are :ot | 


defined, the judgment draws par- 
ticular attention to the words 
“sustained in the process of earn- 
ing income.” The following quo- 
tation both sums up the reason- 
ing which leads to the conc!u- 
sion that the appeal should be al- 
lowed and explains the limiied 
application of this conclusion: 
Meaning of Losses 

“If the words ‘in the process of 
earning income’ were not used in 
the sub-section, then ‘losses,’ 
lacking any direction as to what | 
losses are meant, would have to 
be given the meaning attributed 
to it in ordinary commercial prac- 
tice, in which case I have no 
doubt that the losses would be 
reduced by the amount of invest- 
ment income received. But I re- 
gard the use of these words in} 
the sub-section as a provision re- 





quiring a departure from the or- | 


dinary commercial princinies, 
and conferring on the Appellant 
a right to deduct, not the net 
losses incurred in the prior year, | 
but its losses incurred in the op- | 
erating of its business of coal 
mining, that being the only ac- 
tivity in which there was a pro- 
cess of earning income.” 

If this judgment stands, it will 
provide the Department with 
powerful. authority for adding 
back tax exempt dividends in all ! 
cases of losses in 1943 and subse- | 
quent years. 

It is unfortunate that it turns | 
on such a narrow point and a 

! 
| 





consideration was not given to 
the effect which the Depart- 


the year immediately following mental practice has of nullifying 
the taxation year,” subject to the| the exempting provision, It will | 


qualifications and 


reatrictiuna; be noted that this anomaly 
which previously applied, plus a| corrected in the Income Tax Act 


| 


clause necessary because of the| and the amount of a dividend :e- | 


extended carry forward 


and | ceived from another Canadian | 


carry back of losses. For the pur- | company is specifically not to be | 


pose of the judgment in the Lus- 
car Coals case, it is sufficient to 


| 


included in the computation of a 
loss for the purposes of that Act. | 


dA) 
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RESIDENCES 


WHAT'S AHEAD? 
Thousands of leading 
executives protect them- 
selves by keeping posted 
on the outlook for business 
reported in 


THE FINANCIAL POST 
By mail, $5 per year 


| \, Toronto's Leading 
Real Estate 
Brokers 


28 ADELAIDE WEST 


LANDS 
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MANUFACTURING PLANT 
FOR SALE 


WINDSOR, ONT. 


COMPLETELY GQUIPPED 23 MACHINES 
ALL KINDS; 6000 sq. ff. floor SPACE; 
10500 ft. ADJOINING CPR SIDING IN 
HEART TOWN GOING CONCERN IM- 
MEDIATE POSSESSION: $50000. 
down BALANCE EASY PAYMENTS: OR 
$35,000 SPOT CASH. 12-FT. CEILING; 
CEMENT WALLS. 


Reply Box 336 
The Financial Post, Toronto 


HALIBURTON 
LTD. 
Calgary's 
Leading Real Estate 
Brokers and Insurance 
Agents, 


ALL ENQUIRIES QUICKLY 
ANSWERED 


513-8 Ave. W., Calgary, Alta. 


Industrial Plant 100 x 140 Niagara Peninsula, near 
main highway and railroad, extra latid, equipped with 
metal and woodworking machinery. Owner ill. 

BOX 338, THE FINANCIAL POST, TORONTO 


WA. 1031 


FOR RENT 


Located in Belleville’ and 
available April Ist. on long 
term lease, store 27 foot 
frontage, 50 foot depth, 
could be extended to 90 
foot depth, one half block 
from main intersection of 
Front Street and No. 2 
Highway. 


APPLY TO BOX 7, 
BELLEVILLE, ONTARIO 


FOR SALE 


Located in Belleville, heated 
warehouse, Cooksville Tile 
construction, 4000 feet floor 
space, 12 foot drive-in 
| doors, loading platforms. 
Available for immediate 
possession. 


ET APPLY TO BOX 7, 
ESTABLISHED OVER 35 YEARS 
BELLEVILLE 
Commercial and industrial properties. , ONTARIO 
City and town houses, apartments, 
farms, country estotes and summer 
properties. 
Connections in all large centres of 
Canada, United States, _thamas, 
West Indies and Specializing in Van- 
couver ond Victoria, 
TORONTO OFFICES 
Head Office — 320 Gay 
Kingsway Office—2832 Bloor 
Worth End Oftice—1045 Avenue Rd.—MA. ust 
After Business Hours 
Nights, Sundays and Holidays 
FOR ALL OFFICES CALL AD, 5661 
24 HOUR SERVICE 


—— GIBSON BROS. —— 


Established 1910 
REAL ESTATE BROKERS 
INDUSTRIAL — COMMERCIAL — RESIDENTIAL 
PROPERTY MANAGERS 
VALUATORS 
357 BAY ST., TORONTO 1 


ADelaide 0685) 


Trustee’s Auction Sale 
Centrally Located 


* 


- 


Showroom Warehouse 


174-180 King St. — London, Ont. 


This valuable property, on the north side of King Street, three doors east 
of Richmond Street, will be offered by public auction, subject to a reserve 
bid and conditions of sale to be read at time of sale, on FRIDAY, 
FEBRUARY 25, 1949, at 2:30 p.m., in the Assembly Hall, 9th floor of 
the Huron & Erie Building, Clarence and Dundas Streets, London, Ontario. 
(Subject to existing lease.) i 


LAND—60 foot frontage on King Street with a depth of 198 feet, more 
or less, with a right of way over a lane adjoining the property to 
the east. 


BUILDING—Two-storey brick construction, in excellent condition through- 
out. The front section, 60 feet by 60 feet, is now used for show- 
room and offices. The rear section, 39 feet by 137 feet, is now 
used as warehouse space. Total floor space is 17,800 square 
feet. All dimensions given in this advertisement are approximate, 


OUTSTANDING FEATURES 
INSIDE LOADING PLATFORM 18 FEET BY 39 FEET 
SERVICED BY CITIES HEATING COMPANY 
AUTOMATIC SPRINKLER SYSTEM 
ELECTRIC FREIGHT ELEVATOR 
PRIVATE PARKING SPACE 


For further information apply to: 


JHE CANADA TRUST COMPANY 


London, Ontario, Real Estate Department, Met. 5500 
Trustee of the John Ferguson & Sons Trust 


Geo. R. Gardner & Son — 78 Dundas St., London, Ont. — Met. 7405 
AUCTIONEERS 
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How Canada’s Reds 


Toe Mark 


Annual Convention Shows System at Work 


By RONALD WILLIAMS |barred. Guards were set up 
In their own peculiar “New| at inner and outer doors, Nobody 
Democratic” way, Canada’s 27-| got in unless they had a secret 
year-old Communist party this | badge. 
week showed how to run a politi- Inside 200 hand-picked Stalin- 
eal convention. ists from all parts of Canada 
Now thinly disguised as the/| heard special reports on all phases 
Labor Progressive party, the | of Communist activity, then were 
Reds staged a four-day “praesi-| divided up into groups, commit- 
dium” in Toronto. It was held | tees and panels. 
in a former Salvation Army hall, All the public learned was what 
later an Evangelical Temple, now | the Communists wanted them to 
headquarters for the United Jew-| know. Each day they handed out 
ish People’s Order, a Communist|a press release’ From these, 
front organization. Buck’s speech, and by closely 
All attempts to get other ac-/ watching Communist pre-con- 
¢ommodation including a Knights | vention conduct, it became clear 
ef Columbus Hall, failed, | that another major shift had oc- 
ran oan began eng a ant curred in the party line. 
meeting, Anyone could go; about) As predicted in The Financial 
1,200 did and listened to Tim | Post two months ago, the Reds 
Buck talk for 2% hours. | renounced the C.C.F. This was 
That's as far as the “Old Demo-! the big news in Tim Buck's 


racy” went. From then on the| speech. Furthermore, the LPP 


“New Democracy” took over and | would again run candidates in 


federal and provincial elections 
wherever they thought they had 
ia chance, 
| Buck will run in Toronto-Trin- 
| ity. This is the city’s = 


the real business began. 
The non-Communist press was 


BELL TELEPHONE 
STOCK 
TO YIELD 5% 


The small buyer as well as 
the large buyer has the oppor- 
tunity now of buying Beil Tele- 
phene stock at the lowest price 
at which it has sold since Oc- 
tober, 1944. The present price 
gives 2 yield of over 5%. Five 
shares of Bell Telephone cost 
approximately $200, ten shares 
$400. Five shares will give you 
a dividend of $10.00 per year, 
ten shares $20.00, etc. 


The cheapest way to buy un- 
til February 21st is by purchas- 
ing Bell Telephone rights at the 
current market price of about 
$1.25. For instance the pur- 
chase of 25 rights will enable 
the purchaser to take up five 
shares of stock at $33 per share. 

Buying this stock is just as 
easy as buying Victory Bonds. 
All you have to do is call EL. 

9281 or come to our office, 219 
Bay Street, ground floor, and 
immediate attention will be 
given to your order. 


MOSS, LAWSON & CO. 


stronghold. From this area, two 
Communists have been elected to 
the Ontario legislature. 


Other ridings to be contested: 
Hamilton-Wentworth; Windsor- 
| Essex East; Fort William; Mont- 
}real Cartier; Winnipeg North; 
| Vegreville, Edmonton East, Mac- 
|.Leod and Bow River in Alberta 
j}and Comox-Alberni and Van- 


| MONTREAL (Staff)—Effect of 
| the joint ECA-U. S. Dept. of Com- 
; merce report this week clearing 
| Britain and other Marshall Aid 
‘countries of profiteering charges 
; on re-sales to U. S. of aluminum 
| supplied under ERP is important 
| to Canada as a major supplier of 
aluminum ingot. 
Prior to publication of the re- 
}port it was feared that the 
charges against ERP countries 
would influence Congress ad- 
| versely when the time came to| 
| vote additional funds for offshore 
aluminum purchases in Canada 
740n behalf of the countries con- 
cerned. It is now felt that the re- 
{port setting out the facts has 
|come out in sufficient time to 
| circulate among Congressmen be- 
ieiiens i\fore ERP comes up for re- 
The Terente Stockh Exchange | examination. 


| Last year Canada exported 

320.5 million Ibs. of aluminum 
| (bars, blocks, ingots or blooms) 
|to the United Kingdom, an in- 
crease of 47% over the previous 
year. At the same time Canadian 
production was helping to relieve 
‘the U. S. shortage. Exports to 
| that country totaled 155.5 million 
|lbs., a whopping 378% increase 
| over 1947. Total exports of virgin 
‘aluminum by Canada last year 
were 654.2 million lbs. (427.4 mil- 
lion in 1947). 

While ECA cleared the coun- 
tries completely of any improper 
| use of aluminum purchased with 

347 Bey St.—AD. 3282—Torente Marshall Plan dollars, it added 


$40,000 
.FACTORY BUILDING 


couver Centre in British Colum- 
bia. 

But more important, than this 
political trend was the new in- 
tensified program of infiltration 


of basic industry mapped out. | 


Under a discussion of “The Fight 
for the Party,” here’s what the 
convention draft resolution said: 

“... the party’s mass work has 
to be very greatly strengthened, 
both nationally and in each in- 
dustry and locality. Our fight... 
at a time of rapid increase of the 
fascist danger of militarization 
and the threat of war, needs to 
be radically strengthened. 

“... there is a need for much 
stronger industrial concentra- 
tion—systematically and in a 
planned way strengthening the 
public activity of our shop and 
industrial clubs and rooting our 
membership even more firmly in 
the main basie (our 
emphasis)” ; 

This sinister. infiltration was 
also forecast by The Post several 
months ago, At that time it was 
known that orders had gone out 
commanding Communists to get 
into industries important to de- 
fense. If the warst comes to the 
worst, the Communists are going 
to be in a position to do their 
best. 

By Tuesday, the party’s elite 
had done their work and were on 
their way back to their respec- 
tive sectors with the new master 
plan. . 


What Aluminum Report 
Means to Canadian Trade 


tries actually originated from an- 
other country. 

Britain, for example, was in 
some cases thought to have been 
the exporter because British deal- 
ers had been the purchasers. It 
was discovered, however, that the 
aluminum had not touched Bri- 
tish soil but had been shipped 
from Swit’erland via Rotterdam. 

Even this was only part cof the 
story since Switzerland itself was 
not the country of origin but the 
aluminum moved through it from 
other country or countries of 
origin. 

This explanation is substantiat- 
ed by ECA’s mission chief in Lon- 
don who issued a statement that 
Britain had not exported alumin- 
um scrap in more than two years. 


that there were a number of! 7 


| problemis concerning both lead 
}and aluminum which demanded 


a‘ » 
| further study. It is proposed to 
FROM 'to study the whole problem. 


: ; Error on Origin . 
BURNILL $s In its investigation ECA diss 
| Pete 
B o ° K SH ° P total vali of alaminans scogietet 
100 Yonge Street, Toronto 1 
MAIL-ORDERS. POSTPAID 


| were correct the picture of “coun- 


lentering the U. S. presumably 
from one or other of three coun- 


IBM Expands 
Output Here 


WRITE OR PHONE International Business Ma- 


GIBSON’S ichines is going to increase its 


| manufacturing facilities 
Seals iho) 2 8) 


| try of origin” was quite wrong. 
FOR 
Paro ek reeds 


A substantial part of aluminum 
ah Tytted ra 


'@ tt ume 
i ai'p) i 


| Canada. 


| An addition to IBM’s present 
;plant will be in operation soon, 
-and plans are now being con- 
| sidered for the erection of a new 
| factory in the vicinity of Toronto. 
| These developments, Thomas J. 
| Watson, president of IBM Corp., 
| N. Y., told a Toronto luncheon at- 
tended by nearly 1,000 employees, 
aim at augmenting manufacturing 
facilities to the point where all 
products distributed by Canadian 
IBM will be manufactured here, 
|in addition to producing here for 
| export to all parts of the world, 
“We are going to increase our 
manufacturing here in Canada,” 
Mr. Watson said, “and our aim 
eventually is to manufacture 
in Canada that we 
sell, because we want to have 
just as much payroll as possible 
in this country. Our policy has 
always been to employ only the 
citizens of all countries in which 
we operate, and we are going to 
\live up to that policy, and our 
| production in Canada is going to 
increase in the next five years 
| beyond all present anticipation,” 


Assiniboia Engineering 
Gets Tunnel Contract 


From Our Own Correspendent 

CALGARY — Assiniboia Engi- 
neering Co. here, has been awarded 
| the contract to build a second tunnel 
| for the $15 million St. Mary's irriga- 

| tion system, on a cost-plus basis. 
| The tunnel, carrying water from 
| the St. Mary's River reservoir, is to 
| be 2,500 ft. long, 13 ft. in diameter 
j and is to be built above the diver- 

sion tunnel completed last year. 


CONVERTERS 


INDUSTRIAL 
LIFT TRUCKS 


ELECTRIC and GASOLINE 
TRACTORS 


J.B. RYDER MACHINERY 


COMPANY LIMITED 
1130 Bay Street Toronto 
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Our continuous effort is 
devoted to making better 
Paint Products 


A great name in paint making 
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\Canada’s Drive-Ins 
|Thrive on Families 


ROBERT C. STANLEY 


has been appointed chairman 
of the board of International 
Nickel Co, of Canada Ltd. 


Zeller’s Plan 


Toronto Store; 


‘MONTREAL (Staff) — Zeller’s 

Ltd. plans to open its first store 
in Toronto late this year or early 
next year, it is announced. 
' Company has signed a lease to 
occupy a building soon to be con- 
structed on Bloor St. W., Toronto, 
according to Walter P. Zeller, 
chairman and president. Accord- 
ing to present plans, building will 
be two stories; main floor and 
basement for merchandising, sec- 
ond floor for offices. 

Expansion by Zeller’s in 1948 
included purchase of a Vancouv- 
er building for $700,000 and con- 
struction of a new Calgary store. 
Vancouver store opened in Sep- 
tember; Calgary store in Decem- 
ber. Site was purchased in Vic- 
toria for $400,000 last May for 
a “junior department store,” but 
the company has not set any date 
for start of the project, Mr. Ze 
ler said. 

The company has carried out 
part of its expansion under the 
“buy-build, sell-lease” scheme, 
selling property to, and leasing it 
back from, an insurance company. 

Sales for year ended Jan. 31, 
1949, were above those of the 
previous year, Mr. Zeller said, 
Sales in the 1947-48 fiscal year 
set a new record, totaling $16.9 
millions. Net profit of $791,671 
that year, also a record, was equal 
to $9.90 per preferred and $5.45 
per common share. 


‘No major expansion of Canada’s 
drive-in’ theatres is im sight for 
1949, Operators of the 14 outdoor 
shows will concentrate on im- 
proving. their facilities, adding 
new. services. That’s the concen- 
sus of a roundup of the industry 
by The Financial Post this week. 

Handicapped by the short Can- 
adian season (usually about six 
months), drive-in proprietors 
aren't. too ‘eager: to climb out on 
the expansion limb. Famous play- 
ers intends to, start work on a 
Winnipeg. drive-in--the fifth of 
its Skyway chain—: some time in 
the spring. But as one authority 
expressed it, “Sure, there’s going 
to be expansion in Canada, but 
we'll have to wait to be sure how 
well it’s going to catch on here. 
Until then, most will be concen- 
trating on making present theatres 
more attractive to the public.” 


Who attends drive-ins? 

Operators claim they get people 
who normally do not attend 
downtown theatres. Couples with 
children are among the most ar- 
dent fans. The baby-sitting prob- 
lem is eliminated by simply pack- 
ing the kids into the back seat 
and letting them sleep. Cripples 
and shut-ins don’t have to climb 
in and out of their cars. And 
working people don’t have to 
dress up for the theatre. 

Both U. S. and Canadian own- 
ers debunk the idea that drive- 
ins are “passion pits” for young 
lovers. They can produce statis- 
tics that up to 75% of attendance 
is in family groups—and inciden- 
tally disprove the theory in Que- 
bec, where they are banned, that 
drive-ins are conducive to bad 
morals. Well-patrolled grounds, 
special lighting, higher incidence 
of parent acceptance have elimin- 
ated most of this nuisance. 

The Drive-in Layout 

The average theatre, requiring 
15 acres of land, is laid out in 
|eurved ramps sloping down to- 


screen tower 
85 feet into the air, Projection is 
done from a small concrete booth 


| theatre. Around the edges are re- 
freshment booths, dance floor and 
children’s playground, 

Drive-in devotees usually be- 
gin to arrive about 6 p.m, al- 





though shows do not begin until | 


dusk, 
Early attendance solves a lot 
of the parking problem and pro- 


Vides the biggest run on the re- 


This aerial view of one of Canada’s largest drive-in theatres shows the immensity 
of the 15-acre layout, which will accommodate over 750 cars, Lying on the main 
highways outside of some of our largest industrial areas, these show places attract 
an average of from 150,000 to 200,000 people a season. The huge screen stands over 
65 feet above the ground, facilitating excellent view from any point in the theatre. 

nobstructed vision from both front and back seats of the cars is provided by the 


long rows of curyed ramps, Individual” 


ers, attached to the car’s interior, 


hang from uprights which dot the grounds. 


LP Records Still to Spark 


The new long-playing records 
haven’t made much of a hit yet; 
haven't yet brought sales of either 
standard records or standard com- 
bination radio-phonographs to a 
standstill. 

And leading dealers are inclined 
to think that the war in wax these 
records was expected to spark 
may be a long way off in Canada. 
Introduced to the U. S. market at 
the first of the year (The Finan- 
cial Post, Jan. 15) the Columbia 
version of the long-players now 
available in Canada gives 45 
minutes of music from a 12-inch 
disc as against the standard 10 
minutes. 

So far, selections available in 
Canada are very limited — one 
leading Toronto music house re- 
ported only 14 numbefs presently 
in stock, And to play LP records 
on a standard player calls for 
purchase of a $34 attachment, 
This is needed to convert player 
into a two-speed model: 33/1-3 
revolutions per minute for the LP 
record, 78 rpm for the standard 
disc. 

Customers, this dealer reported, 
were being “a bit hesitant.” 
Others reported sales in regular 
lines holding up. F 

General opinion was that 
despite the advent of the LP 
record, offering much more 
music on one record at a con- 
siderable saving in cost ($4.85 as 
against $9-$10 for the equivalent 
in standard discs), there was still 
considerable business to be done 
in standard records and they 
would continue in general pro- 


|) Wax War in Canadian Market 


duction and demand for some 
time to come, 


It was felt that this would ap- 
ply particularly to popular and 
dance music recordings. 

In the meantime at least two 
firms are preparing for the 
market with dual-type players. 

Full effect on the market of 
RCA’s LP record, a revolutionary 
type which turns at 45 rpm and 
employs a new changing device, 
has yet to be felt in Canada. 
Neither record nor machine are 
presently available, 


Dow Builds Again 
In Chemical Valley 


Sarnia’s “chemical valley” is due 
for a new burst of expansion, 
with Dow Chemical of Canada 
leading the 1949 new year plan- 
ning parade. 

Dow's plans are immediate, 
President N, R,. Crawford tells 
The Financial Post. In 1949 it will 
begin a $5-million plant. expan- 
sion program involving erection 
of four new units, plus a central 
research laboratory and extensive 
additions to the glycol plant com- 
pleted a year ago. Major item 
will be a new ethylene production 
unit to boost output of ethylene 
glycol antifreeze, Present Dow 
units at Sarnia represent an in- 
vestment of $12.5 millions; in- 
clude a polystyrene plastic mold- 
ing powder plant in production 
since 1946, besides the more re- 
cent ethylene glycol unit. 


His Plastering Cost 
Up 149% Since 1941 


From Our Own Correspondent 
EDMONTON—Paint and paint- 
ing up 126%, stucco and plaster 
149, rough material 166, millwork 
116, electric wiring 112, plumbing 
|91, concrete 65 and excavation 
51%. That’s the measure of the 
1941-48 rise in cost experienced 
by a local builder of. identical 
two-story six-room houses six 
years apart. Net cost of the 1941 
house was $4,971 and sale price 
$5,469; 1948 figures were $10,324 
and $11,355, or double. The ex- 
ample was cited by local builder 
Steve Hrudey at the annual short 
course of Appraisal Institute of 

Canada’s Edmonton chapter. 


Can, Grape Products 
Buys Danforth Wines 


Canadian Grape Products Ltd. 
has completed arrangements for 
acquisition of Danforth Wines Ltd. 
New Toronto, Ont., Noah Torno, 
president of Canadian Grape 
Products, announces. 


Henceforth, management of 
Canadian Grape Products Ltd. 
and its subsidiaries, Jordan Wine 
Co., Jordan Wines (Quebec) Ltd., 
Danforth Wines Ltd., Canada 
Wine Products Ltd., and Cana- 
dian Wine Growers’ Association 
Ltd., will be directed from New 
Toronto, with wineries operating 
at St. Catharines, Jordan and 
New Toronto, 


Directors of Canadian Grape 


Products consist of Messrs, Fred 
Torno, Noah Torno, A. M. Hen- 


derson, Phillip F, Vineberg and), 


David Goodman, 


| ward the screen, At the front a| 
looms from 65 to} 
| able, 


slightly ahead of the centre of the | 


.| That 
| investment per admission to from 





freshment counters. Sales of can- 
dies, soft drinks, hamburgers, and 
ice cream account for an average 
in Canada of between 12c¢ and 15c 
a person, most of it before the 
show begins. 


View Unobstructed 

The average Canadian admis- 
sion is 50c for adults, children 
free. Usually two single features 
are run off during an, evening, 
with cars entering and leaving 
the 750 to 900 car arena at will. 
Flashlight-equipped ushers direct 
drivers to a lighted ramp, which 
allows an unobstructed view of 
the screen. 

Early Ontario theatres were 
equipped with central loudspeak- 
ing systems. But neighborhood 
noise complaints soon forced 
adoption of individual speakers. 
About the size of a car mirror, 
these hang in pairs on uprights 
between every two cars, are at- 
tached individually to car inte 
iors, Many patrons in the early 
days unthinkingly drove away 
with. a $25 loudspeaker in their 


‘car, then shamelessly dumped it 


in the nearest ditch. 

How are drive-ins doing .in 
Canada? 

The average good park plays to 
150,000 to 200,000 people a sea- 
son. While profit figures aren’t 
available, there have been no ter- 
rific successes, no. dismal flops. 

The short sedson (usual: April 
15 to October 15), plus the fact 
that Canadians are somewhat less 
car-conscious than Americans, 


have probably contributed most| | 


to the poorer Canadian showing. 
Rain seems to have little effect on 
screen reproduction or vision, but 
fog is a deadly show-killer. 
Many in the industry feel the 
spadework has been done — in- 
creasing service functions will do 
the rest. Toward expansion, they 
point to the comparatively lower 
cost of drive-in construction. The 
downtown de luxe theatre now 
costs $300 to $350 a seat to build, 
plus parking space where avail- 


Drive-in theatres averages from 
$200 to $250 a car in initial cost. 
But statistics show that each car 
brings in 3.25 paying persons. 
brings down the original 


$62 to $82. 
With such basic economies as 


| these, plus bigger and better serv- 
| ice gimmicks—Canadian drive-ins 


are moving, though slowly, up 
the long ramp of success, 


Not 1.2.3 or 4. 


Agency Building, Edmonton, Alta. 
221 A-8th Ave., W., Calgary, Alta. 
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Profitable Operation 
Requires Adequate 


Working Capital | 


diame officers of many business concerns, 
both small and large,,find that chang- 
ing conditions have brought changes in 
their financial needs, Workirig funds which 
formerly were adequate are no longer suffi- 
cient to permit operation at top efficiency. 
We shall be pleased to discuss with you, 
ways and means of providing additional 


working funds as needed. 
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BRANCH OFFICES 


McCalium-Hill Building, Regina, Sask. 
407 Avenue Building, Saskatoon, Sask. 


1 Royal Bank Building, Brandon, Man. 


‘te NICTORIA TRUST 
& SAVINGS COMPANY 


Head Office: LINDSAY, ONT.~Branch, CANNINGTON, ONT. 
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INTEREST ALLOWED 
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ESTATES MANAGED 


WANTED 


CANADA’S BEST 
USED-CAR SALES MANAGER 


For the right man, this job in Vancouver is the chance of 
a lifetime. Salary is no consideration, if you can meet the 
need. The employer we represent is a fine type business 
man who holds important new car franchises. He requires 
sales manager for USED CARS, not new cars, and he'll pay 
for the best he can find. The man selected will live in 
Vancouver's pleasant, healthful climate ...an ideal home 


for any family. 


Applicants must supply complete personal background and 
state present employment, or the application cannot be 
considered. Personal interviews are not possible at this 
stage. If you believe you can qualify, mail your applica- 


tion now to: 


THE JAMES FISHER COMPANY LIMITED | 


204 Richmond Street W. 


.. but 15 exclusive 


Toronto, Ontario 
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Yes, Old Chum is a great favourite 


with fathers and sons alike ... be- 
couse there's no other tobacco just 
like Old Chum for. day-in, day-out 
smoking! Slow-burning . . . with a 
fresh, cool flavour all its own. Try a 
package before another day slips by. 


Men who like a tobacco that's 
olwoys oes 
ht 
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CUT COARSE FOR PIPE — CUT 





FINE FOR ROLLING YOUR OWN 





LESCO will help you join the 
ranks of happy executives 
who are proud to report 
Lee bigger and better returns for 
Seg their business. 


£/ Fully equipped to help you 

a find the answer. to your monage- 

sf ment problems, LESCO, 

LA « radically new approach to 

é ; , business consulting, is on 

ae... effective instrument for immediate 

Sn and future profits. 


r a Write for our brochure today 
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LEETHAM, SIMPSON LIMITED, Business Consultants 
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@ Ear-Tuned Jewel-Action exclusively 
Edison . . . makes the Edison Voice- 
writing different from all other “office 
dictating instruments.” 

Ear-Tuned Jewel-Action — electronic 
magic . . . “tailor-making” the dictator's 
voice so that a secretary transcribing 
hears every word, clearly, the first time. 
Ear-Tuned Jewel-Action—yours now 
in the brilliant new Disc Edison Voice- 
writer: for those who prefer a disc-type 
office communication system. It’s one 
of nineteen exclusive features in the 
Disc Edison Voicewriter. 

You'll like the new Edison Voicewriter “push button” ease of 
operation, for example . . . its speed control, complete instru- 
ment enclosure, and fully automatic mounting of the discs. 











































What’s New 





Phone Amplifier 
Amplifying unit which fits be- 
neath desk phone enables user 
to carry on conversations with 
both both hands free for taking 
notes, etc., also enables confer- 
ence to listen in on conversation, 
Additionally, unit can be used 
in conjunction with any stand- 
ard recording unit that’s micro- 
phone-equipped to make per- 
manent record of conversations, 
Units are also available for wall 
box and other types of phone. 


Noncorrosive Cleaner 


Noncorrosive and noninflam- 
mable cleaner for degreasing of 
ferrous metals and equipment, 
cleaning of concrete floors and 
paint work and, in stronger solu- 
tion, for removing paint com- 
pletely from wood, metal, stone 
and concrete is offered by Mont- 
real firm. Known as “Basol 77” 
product is said to have excep- 
tional powers of emulsification, 
_ taking dirt, oil, carbon into 
suspension in its own volume, 
° ~ . 


Coin Changer 


Coin changing machine which 
supplies two nickels for a dime 
or five for a quarter, for use 
anywhere an automatic sales 
machine is thstalled in unattend- 
ed places, is offered by Toronto 
distributors. Machine has capa- 
city for 400 nickels, has a slug 
rejecting mechanism which tests 
all coins for size, thickness, com- 
position, weight. When empty, 
coins inserted are returned to 


user. 
* © 


w 

Air Fresheners 
Portable, plug-in air freshening 
unit which uses activated carbon 
as a purifying agent is now 
available in Canada through 
Montreal firm for use in offices, 
showrooms, hospitals, schools, 
restaurants, and small factories. 
Unit is equipped with permanent 
dust filters; removes body odors, 
stale tobacco smoke end other 
gas impurities from the air. 


Glass 500% Sekéiiae 

Herculite. plate glass, claimed 
500% stronger than ordinary 
glass, offered by London, Ont. 
firm, is said unbreakable under 
ordinary usage, is recommended 
for revolving doors, inspection 
tables, basketball boards, oven 
door fronts, anywhere where 
there is exposure to heat or im- 
pact. Under extremely severe 
pressure, say makers, should this 
glass be broken, resulting par- 
ticles resemble rock salt, won't 


cut or lacerate. 
s * 


Snow Plow Wax 

Snow plow wax which, applied 
to snow loaders, rotary plows 
and dump boxes, and other snow 
removal equipment, prevents 
snow from piling up and elimi- 
nates costly breakdown, is dis- 
tributed by Toronto firm. Wax 
is said to last through many 
hours of operations; one gallon 
will treat more than 300 sq. ft, 
of working surfaces. 


Self-Bonding Ta 
Self-bonding electric insulating 
tape said to be acid, alkali and 
moisture resistant is offered by 
New York firm. Tape is avail- 
able in 30-yard rolls in standard 


COMPANY 
REPORTS 


GREAT-WEST LIFE ASSUR- 
ANCE CO. on Dec. 31 had total 
business in force amounting to $1.3 
billions, of which $1.1 billion was 
life insurance and $217 millions 
deferred annuities, The total in- 
crease was about $139 millions or 
12% above the average increase 
of the previous three years. New in- 
surance placed was $198 millions 
($195 ittions in 1947), 

Premium income and investment 
income were both at record levels 
in 1948, ‘and the company’s total 
income .of $59 millions was 30% 
above the average for the preceding 
five years, stated Vice-president 
and Managing Director Harry W. 
Manning. 

Total assets increased $26 mil- 
lions during the year to $331 mil- 
lions, The rate of interest earned 
on investment assets in 1948 was 
3.59% (3.75% in 1947), 


1948 1947 





$ 

Business in force 1,346,000,000 ae aes 
New business ... 198,000,000 
some 3 payments 22,800, erry 

RODE Kivicicnsss 1,200,000 700, 
Total income ,.,. 58,985,735 68,370,267 

Premiums .,.. 39,871,188 38,573,748 

Inv, income & , 

prof, on secs, 10,938,093 13,267,402 

Inc. in pol. res'ves 25,382,984 27,405,853 
Expends. & taxes 9,964,725 506,435 
Divds. to sh'hidrs 150, 150, 
Inc. in surplus 636,075 1,531,192 


Liab. to BOY ald 


000 | dicted a speeding up of geodetic 


Manufacturers of products 
which are either completely 
new or are being made in Can- 
ada for the first tiqe are in- 
vited to contribute to. this 
column, Describe the prod- 
uct, state its purpose, outline 
in what respect it is new, and 
indicate its significance to its 
field. 

Enquiries concerning items 
in this column should mention 
the heading to the item, and 
the date of issue in order to 
ensure prompt reply. 













welding is employed — advantages of this system aerobatic, 

thickness of 0,20 inch and in any 
desired width, os 

* = ° YY 

Saf-T-Lite 

Saf-T-Lite, a portable safety 
transformer produced by New “Sew ete” Vee ey ar 
Jersey firm is device for safe- INSTRUCTOR’S COCKPIT 
guarding workers in damp sur- View in the rear cockpit showing | 


roundings from possibility of 
fatal electric shock while work- 
ing with conventional type of 
110-volt extension trouble lamp. 
It’s particularly applicable to 
work in boilers, tanks, vats, un- 
derground vaults and ships’ holds 
as well as in damp factories, 
warehouses and cellars, any- 
where hand, feet, body come in- 
to contact with grounded sur- 
faces. Saf-T-Lite protects by 
reducing 110-volt circuit down 
to six volts whenever user be- 
comes grounded. 
° . * 


Repair Resin 
Repair resin which makers say 
will stick to almost anything 
including glass, bronze, iron and 
steel has been devised by St. 
Louis firm, Resin is said to have 
good corrosion resistance, high 
sealing and adhesive powers. To 
apply, fluid and powder are 
mixed into a paste-like sub- 
stance, then polymerization sets 
in. Mixture will repair holes on 
corroded iron or bronze sur- 
faces, join cracked or .broken 
parts. 


Pre-set Pressure Cooker 


Six-quart heavy cast aluminum 
pressure cooker from U. S. 
maker has a positive pre-set 
pressure regulator that automa- 
tically maintains a maximum of 
15-lb. cooking pressure, After 
cooking, pressure is released by 
tilting the valve right at the 
stove, eliminating need for cold- 
water dousing. One. pressure 
used for all cooking needs, Pres- 
sure safety plug is of fusible 
type. Will accommodate four 
pint jars for canning. Equipped 
with auxiliary grip on one side 
for lifting convenience. 
+ 


‘Picturlite’ 
Tlluminated-type picture is room 
light as well. User, operating 
four-way switch, can: (a) light 
the frame for indirect lighting 
effect; (b) light the picture and 
not the frame; (c) light up an 
entire room. “Picturlite” is 
offered by American maker in a 
choice of several pictures, or 
custom painted. Picture is fired 
into unhreakable glass. 
* 7 


Thaws Off Snow, Ice 


Chemical thawing powder avail- 
able from Cleveland firm ig said 
to eliminate snow shoveling and 
ice chipping without leaving 
messy residue. One pound of 
powder is claimed to have thaw- 
ing capacity equivalent to 10 lb. 
of salt, It’s applied by sprink- 
ling liberally, amount used de- 
pending on thickness of ice or 
snow to be removed, Handful 
thrown under each rear wheel 
of car is said to quickly pro- 
vide traction and stop wheel 
spin. It’s equally effective for 
thawing frozen gutters, pipes, 
sewers, railway switches, makers 
state, 





Continuing Expansion 
Seen For Aerial Surveys 


A continuing expansion of the use 
of aerial surveys in Canada was 
forecast by Douglas N. Kendall, 
managing director of Photographic 
Survey Corp. of Toronto, at the an- 
nual convention of the American 
Society of Photogrammetry, in 
Washington, D.C. 

The lack of sufficient ground con- 
trol and geodetic survey informa- 
tion was one of the major problems 
in Canadian aerial mapping and 
photogrammetry, he added. He pre- 


survey through use of the helicopter 
to transport surveyors quickly to 
points difficult to reach on the 
ground. 

Photographic Survey Corp. spon- 
scored a display at the Washington 


Mote facts about the Fairey ‘Primer’ 


Structurally, the Fairey ‘Primer’ is of particular 
interest —and is suitable for ALL climates. 
The materials used have been chosen for a 
‘low first cost’ machine. Wing and fuselage 


are of tubular construction, in which bronze 











* THE FAIREY AVIATION CO. 
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are that for repair and maintenance tubing cag 
be welded without harm to the mechanical 
qualities, and that the work need not be done 
by highly-skilled personnel. 

The ‘Primer’ is a pleasure to fly, and fully 


the installation of all essential ' 
flight and navigational equip- 
ment. As can be seen in the 
photograph below, the, field of 
vtsion is unequalled. 
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f 
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* WN ‘et = Vis TRAINER 
(De Havilland Gipsy MAJOR » — of Blackburn CIRRUS MAJOR] 
LTD., HAYES, MIDDLESEX, ENGLAND 





"We turned 
office costs 


into Profits 





with our Remington KMC!” 


@ The formula’s not secret . . . just replace obsolete, inefficient 
typewriters with a new Remington KMC! You're paying, 









Whichever type Edison Voicewriter best 
meets your needs—cylinder-type or disc 
—you get the advantage of Ear-Tuned 
Jewel-Action. 

No other instrument matches Edison 
understandability . .. for only Edison 
has Ear-Tuned Jewel-Action. Phone 
“Ediphone” in your city for a demon- 
stration today. 


Nov. 29, 1948, at $128,188 ($136,490 
in 1947). Assets and deposits were 
both higher. 


Dividends paid during the year 
included $100,000 regular, and $20,- 
000 special to celebrate the bank’s 
centenary. The bank also paid a 
special bonus to employees of 10% 
of their salaries. After all dividends 
etc., total undivided profits were 
$372,309 ($364,121 in 1947). 

Total assets increased to almost $28 
millions with deposits up to $22.6 
millions. 

CONDENSED BALANCE SHEET 





As at: Nov.30 Nov. 29 
1948 1947 
° COM cabs ccpeadh ives’ $1,728,921 $1,685,940 
Dom, & prov. secs. ... 21,538,699 oan 591 
. Other SECB. ....-s008 4,156,976 \,677, 
Ola Bank premises ....... 470,375 243,776 
Other assets eeeeee 97,351 103,401 


Total auseta ...++.- 27, 
Savings deposits coos 22,506, noe 21,677,389 
Other Hab. .....00. 023,664 ‘904,734 

Liab. to public .... + 24,620,012 22,582,123 
Capital stock ....... + 1,000,000 1,000,000 
Reserve ..ssssesee sees 2,000,000 2,000,000 
Surplus .occcccccccces 372,310 364,121 

Liab, te shareholders 3,372,310 3,364,171 


THOMAS A. EDISON OF CANADA LIMITED 
Ediphone Division - 31 Adelaide St. West, Toronto 1, Ont. 


Sales end Service Offices throurbout Canada 





particulars of sale to the public 
through registered brokers in On- 
tario on $100,000 6% first mortgage 
bonds at the price of 95% of their 
par value and to pay « commission 
of 10% of the proceeds realized 
from such sale to the broker or 
brokers effecting such sales, The 
company has also agreed, provided 


the company is able to qualify the}. 


sale of bonds with the SEC, Wash- 
ington, to permit James T. "DeWitt 
Co. to sell the said bonds in the 
United States, as they are qualified 
for sale. Authorized capital is 
three million shares; issued, 2,400,- 
007; escrowed, 500,000; filed, Jan, 14. 





MAJOR OILS advises that Wed- 
lake Interests (in trust for B, W. 
Newkirk) has optioned 900,000 
shares at five to 15 cents, payments 
starting May, 1949. Authorized capi- 
tal is five million shares; issued, 4.1 
million; escrowed, none; filed, Jan. 
15. 


2 No Lice Finger 4 through © mis-stroke. 





3 No Ruined Masicuret ae a time, tempers. 


4 Exclusive Longe 


6 keep, faster service. 








HEAD, OFFICE: 


according to national average, $2500.00 a year to operate each 

Sp. 625, 584,500 

Liabs. , convention which showed samples ; z . 

Liabe to 6 sh’ hidrs Viseses 400983 | of Canadian air survey work and C's give all these and every Typing Station in your office. To get the most out 

Free surplus’... 1,:457/000 3,250,000 | topographical mapping, geology, for- Only Remington KMC's 9 ES of this investment, you should be certain that obsolete, ineffi- 
thea ee Ce 8 PLU Ss VA LU cient machines are not sabotaging your typing production and 

. Qursso (SAVINGS pe. (ha _assure lowest net cost me increasing office costs. . 

shows profits for the year ended| ERNDALE MINES has filed antly with new Se And that’s where your nearby Remington Rand sepeeecetatene 


Margins ¢ et ov . 


| 
Keyboard M gg 


st Exclusive Key Trip enters the picture. 


releases keys jomm | Ringless Plastic Keys 


re + Writing Line qe 


writing capacity. 
Exclusive 4-Position Ribbon 
5 more ribbon uscge- 


Exclusive Unit Construc 


Control gives 
fon assures lower uPp- 


reports). 


sily for 


out quickly, 


Removable Platen lifts ov" office — watch typing production go up . . . office costs go, 
7 daily cleaning. No on ¢ floats back at a down. 
‘eter Carriage *° “nu 
8 eT is less tiring. 
THE FIRST NAME IN TYPEWRITERS 
199 BAY STREET, TORONTO * BRANCH OFFICES IN PRINCIPAL CANADIAN CITIES 


Ask him to make a Typing Station Analysis. Let him bring a 
new KMC right into your office. Notice how smooth . . . how 
fast .. . how responsive it is to your typist’s touch. See how 
easily and quickly she sets margins with the new positive 
action Keyboard Margin Control. Glow inwardly at the dis- 
tinctive appearance of its work (your correspondence and 


Then — make the Remington KMC a permanent part of your 















Liab. te shareholders 4,544,019 0,008,408! “vs 








The ) 
British Mortgage and Trust 
Corporation of Ontario 
STRATFORD 


Balance Sheet, December 31st, 1948 


ASSETS 
CAPITAL ACCOUNT: 
nt Bonde: Principal ...+.spcccaccsccscscctecoceccs 
unieipal Bonds: Principal ....4...cceesscssecees 
ee os. OC ge go ganeotpeptaeetiner net eee 89-50 
.. . SL FD epgelbsetgpenseeersepenrgserseite-st 


SCSSSHSSSEE SESE ESOS ESHER EHR EE 


SPHERE ROHR ETERS EOO RHEE HOR EHE 


Principal 


GUARANTEED TRUST ACCOUNT: 


: er Agreements for Sale: 
w—Va—<_==#=28|!2!.C CU 


ARERR RR ROSE OEE E EES 


SCOTT Ree eH e ee eee 


SPORES HOOT E HH e EHR EEE 


$13,490,361.78 


LIABILITIES 
CAPITAL ACCOUNT: 
Capital Stock 


Hee TH SERRE ERET EERE REEF E EC ES 


Peewee eee Re eee eeeeee 


SEO H RHEE EOS ERERERES OSE 


See E HE eee HEE 


PRR OR ERE RO eK SHORE O MEO EEE ERO H Eee 


$ 5,161,260.13 
TOTAL, GUARANTEED TRUST LIABILITIES...........- $10,289,502.10 


ESTATES DEPARTMENT: 


Seat eeeeeeereeeoreeeers 8 000,149.08 
$13,400,361.79 


Notz: Bonds and Stocks are carried at book value, 
which is less than market value. 


NELSON MONTEITH, President. 
W. H. GREGORY, Managing Director. 


EE A NS te aN 
MINES has/| of unexplored areas have been in- 
dicated by geological survey. 


SILVER BASIN YUKON MINES 
releasing 495,000 shares from 


escrow. 


Your Deliveries with a 


THRIFTY NEW 


ver AUST 





DELIVERY BY 
Good news for fleet owners and small business- 
men! Austin of England now proudly presents 
@ new addition t its great family of world- 
renowned motor vehicles. It’s the sensational 
¥2 Ton Panel Delivery by Austin. Keynote of this 
new Austin achievement is economy. Its sound, 
rugged constructios and power-packed motor en- 
able it to carry a maximum load with ease — and 
at almost unbelievable savings. The amazing new 
Austin Panel combines crisp, lively acceleration 
with fingertip manoeuvrability to speed de- 
liveries im heaviest traffic. See — and drive — the 
thrifty, hard-working Austin Panel Delivery now 
at your’ dealer's. 


Note These Features 
Lively 1200 cc. valve-in-head engi 40 
raters cegine Civeiying St 


in front — mechanical in rear. Four speeds forward. Up 
to 35 miles per gaillea of gasclica, 


AUSTIN MOTOR COMPANY 
(CANADA) LIMITED 
TORONTO, ONTARIO - 


Austin service and replacement parts are avail- 
able throughout Canada and United States. 





LABOR ROUNDUP 


Premier Duplessis’ proposed 
labor code aimed at purging 
union ranks of Communists, has 
stirred up a hornet’s nest in the 
trade union movement. In one 
stroke, Duplessis appeared to 
have accomplished something la- 
bor itself hadn’t been able to do: 
weld all sections of Quebec 
labor movement into a single 
solid block of opposition, Even 
the Catholic syndicates have 
joined in the clamor against the 
code. 

The Provincial Federation of 
Labor (AFL) has sta to raise 
a fund of $100,000 to finance a 
campaign to fight the proposed 
measure, At an emergency con- 
vention held last week in Mont- 
real, the fedération adopted a re- 
solution calling for a “united 
front with the Catholic syndi- 
cates and the Canadian Congrees 
of Labor (CIO).” Coming from 
the AFL which has steadfastly 
refused previous united front 
overtures, this was an important 
step. 

In a small way the situation 
was reminiscent of the reaction of 
United States labor to the Taft- 
Hartley Act, In their efforts to 
curb labor’ excesses the Repub- 
licans went too far. Labor closed 
tanks; supported Truman. The 
Act is now up for repeal (see 
below). 

A leading U. S. business maga- 
zine, . Business Week, sets a 
moral in labor’s violent reaction. 
Canadian observers were wonder- 
ing if it might not be worth 
remembering here. The T-H Act 
failed, said Business Weck, “be- 
cause only the police state can 
enforce a law which is believed 
to be unjust to the people it 
affects.” 

What was wrong with it? “It 
crossed the narrow line separat- 
ing a law which aims only to 
regulate from one which could 
destroy,” said Business Week, 

The stated aim of Duplessis’ 
draft bill is to curb Communists. 
But the bill is so loosely phrased 
that it could conceivably, say 
labor men, be used to destroy the 
labor movement in Quebec. Be- 
sides banning Communists spe- 
feally, it would also affect a 
person... “if he is a member of 
a Communist or Marxist organ- 
ization or movement or of a party 
recognized as such whatever its 
name or title.” 

On top of sg 
give the Labor Board the status, 
privileges and immunity of 
Superior Court judges, besides 
conferring on it full powers to 
conduct investigations, examine 
records and o information 


the bill would 


necessary to. enforce the Com-|. 


munist ban, 


This week there were signs that 
the united front was having some 
effect. Labor Minister Antonio 
Barrette announced it was “with- 
in the realm of possibility” thet 
the government may hold up the 
bill until 1950. If so, this would 
be a major victory for labor, 

Introduced to the legislative as- 
sembly January 19, the bill 
would bar any person known to 
be a Communist or connected 
with subversive activity of any 
kind from holding union office. 
It would also outlaw sympathy 
strikes and require a union to 
hold a secret ballot before any 
strike could be called, 


Truman Pays 
Off Labor 


President. Truman last week 
took the first step toward paying 
off his debt to labor for its ef- 
forts in re-electing him. A bill 
was introduced to repeal the 
Taft-Hartley Act and re-enact the 
old Wagner Act of 1935 with 
modifications. 

The main difference is that the 
T-H law lets the government get 
80-days injunction against strikes 
considered emergency; the new 
bill doesn’t. Under the proposed 
bill the only court orders allowed 
would be those the National, La- 


bor Relations Board would seek | 25 


from federal courts to enforce its 





Booklet Explains 
‘PulpwoodHarvest’ 


MONTREAL (Staff)— To ex- 
plain in clear, simple language 
the relationship between the 
forests and the pulp and paper 
industry, the Canadian Pulp & 
Paper Association has published 
a booklet entitled “The Pulp- 
wood Harvest.” Prepared for 
readers both in and out of the 
industry, it treats the subject 
under three main headings: (a) 
the forest, (b) the harvest, (¢) 
the figures. 

The booklet deals largely with 
pulpwood operations east of the 
Rockies. Pulpwood nara 
methods in British Columbia dif- 
fer basically, owing to terrain, 
climate and species of tree. 

In the first section on “the 
forest” the booklet gives an over- 
all picture of Canada’s forest 
potential, what it is made of and 
some of the problems encounter- 
ed in its management. The — 
ter on “the harvest” gives detail- 
ed descriptions of pulpwood 
cutting methods, progress in 
mechanization and how the wood 
gets from the forest to paper mill, 
and woods labor. 

The final chapter, “the figures” 
contain 11 statistical tables on 
various phases of the pulpwood 





How Tough Can You Get With Labor? 
Quebec, Taft-Hartley Act Two. Lessons 


decisions on “unfair practices” by 
employers or unions. i 

Other important provisions of 
T-H law which would be swept 
away if the new bill becomes law 
include: 

Non-Communist provision re- 
pv per union officers to file af- 

avits. 

Ban on closed shop. 

State law banning the closed 
shop in areas of inter-state com- 
merce. 

Ban on union political spend- 


ing. ’ 

ne right of employees to re- 
frain from union activities and 
be free from union coercion, 

uirement for unions to 
bargain in good faith, 

Powers of the labor board's 
general council to have sole 
charge of investigating and 
prosecuting of cases and to seek 
injunctions in unfair labor prac- 
tice cases. 

Ban on strikes by federal em- 
ployees. 

e provision denying fore- 
men bargaining privileges. 
+ « 


How They 
Differ 
Steps for dealing with “na- 
tional emergency” strikes affect- 
ing the public welfare differ 
widely: 
Administration Bill 

1, The president would issue a 
proclamation saying the public 
interest is affected by the dis- 
pute and asking that there be no 
work stoppage. 

2. The president would ap- 
point an emergency board to in- 
vestigate, The board would have 
25 days to report. Strike action 
would be restricted for another 
five days, making a 30-day cool- 
ing off period. 


The government evidently | 


counts on acceptance of the 
emergency board’s recommenda- 
tions as there is no provision in 
the bill for enforcing acceptance 
or for a court injunction to 
block a strike. 

“ Taft-Hartley Law 

1. The president can appoint a 
fact-finding board which makes 
a report but no recommenda- 
tions for settlement of a dispute. 

2. After studying the report 
the president can direct that the 
government seek an injunction 
to block a strike or decide 
against that course. 

3. The injunction can stay in 
effect for up to 80 days. Then it 
must be lifted. 

4. If there is a strike after that 
the president can make recom- 
mendation to congress to deal 
With the situation. 


In New Brunswick 

Like the rest of Canada, New 
Brunswick showed a marked de- 
crease in the number of strikes 
last year and also in time lost in 
working days. Coupled with this 
was a record demand for con- 
ciliation services; also a contin- 
ue increase in union organiza- 

on. 

There were only seven strikes 
and only two of these were con- 
sidered serious. Employer-union 
relations in the pulp and paper, 
textile, mining, construction, 
stevedoring and shipbuilding in- 
dustry were excellent. 

In. his annual report, Labor 
Minister S. E. Mooers noted that 
most of the difficulties were en- 
countered mainly over wage in- 
creases in industries where col- 
lective bargaining was compara- 
tively new. Conciliation facilities 
were called in 19 disputes. In 
only five of these did a strike oc- 
cur. At the same time, 65 appli- 
cations were dealt with by the 
labor relations board: for certifi- 


cation, 
° *, 


10%:25% Raise 
In Alberta 


Senior administrative and tech- 
nical employees of the Alberta 
Government have received a 
wage increase of from. 10% to 


%. 

About 650 employees are 
affected, The increases are.xetro- 
active to July 1, 1948, will 
result in an increased outlay of 
approximately $60,000 annually 
by the provincial government. 
Senior employees affected under 
the rank of deputy minister, 

In most classifications the in- 
crease is about 10%, In the en- 
gineering bracket it reached 15% 
while in special categories, where 
salaries have been considered 
“out of line,” the increases have 


© 

They Don’t 
Want a Raise! 
In these days of spiralling 
prices and wages, the recent de- 
cision of the CIO Amalgamated 
Clothing Workers not to go after 


Se eS ae 


Tennage and skilled Workmen 
available for Prodvetion of Ma« 
chinable repetition Castings. 


All commercial Metals. 


J. R. FERQUSSON CO. 
Dundas 


, Ont. 
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a pay hike was in the man-bites- 
dog class. 

While other unions were get- 
ting set for a fourth-gound wage 
drive, a spokesman at New York 
declared: “We're practical real- 
ists, We’ve decided against asking 
for any new wage increase now 
even though our members feel 
the price pinch, because right 
now our industry fs soft.” 

However, this new policy will 
not apply in Canada. A union 







spokesman in Toronto said most Horatio Walker rank Sasneney 
contracts expire July 1 and there] HARVEY HARRISON, Frank Panabaher George Thomson 
is every indication that wage] —————___ Thomas Mitchell Coraslias Krieghoff 
raises will be asked, He says the| general manager of Consoli- 


Canadian branch still has to go a 
long way to win for its members 
the wage rate and benefits al- 
ready in effect in the U. 8. 

iJ 


+ a 
Labor 
Briefs 


CIO Auto Workers in Canada 
now claim a membership of over 
50,000. The union went over the 
“top” in 1948, This makes the 
UAW the biggest union in Can- 
ada and the biggest affiliate of 
the Canadian Congress of Labor. 


“dated Fruit Co. Ltd., Calgary, 
has been elected president of: 
the Canadian Fruit Wholesalers 
Association, 







A. R. Laing 





30c an hour from Montreal Tram- 
ways, The wage question affect- 
ing 3,300 employees, is one of 10 
points still to be settled by an 
Arbitration Board which met in 
Montreal this week. 









60 Bloor St. East 
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Exhibition and Sale 
CANADIAN PAINTINGS 


PRICES START AT $35 


A COMPREHENSIVE EXHIBITION INCLUDING WORKS 
BY MANY OF CANADA’S OUTSTANDING ARTISTS 





Frederich H. Varley 


Galleries open each day except Sunday from 9 a.m. to 6 p.m. 


G. Blair Laing 


Laing Fine Art Galleries 


Toronto, Ont. 
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The new target, according to| Winnipeg's 1,800 members of | steel rates: $35-$38 a week, ao- lifted last week 

Regional Simation George Ronn: the CIO Steelworkers are set to|cording to A. J. March, Inter-| when the Taxi Union agreed 

75,000. oin with the rest of the union in | national representative. to wait until a Conciliation Board 
* * 


its fourth round wage drive. Tne 
oal is a $48.50 weekly minimum 
or 40 hours, Present Winnipeg 





CCL Brotherhood of Railway 


Threat of a 
Employees are seeking a raise of 


strike 


finding is submitted, The union 
among | wants wages boosted from $27.50 
Toronto’s 500 taxi drivers wasia week to $36 (tips extra). 





These Bonds having been sold, this advertisement appears for record purposes only. 


NEW SERIES 


$17,000,000 


British Columbia Electric Company 


Limited 
(Incorporated under the laws of British Colambia) 


FIRST MORTGAGE BONDS, 3%{% SERIES “D't 


To be dated February 1, 1949 


The Series “D’’ Bonds shall be redeemable at the option of the 


To mature February 1, 1969 


Principal and semi-annual interest (February 1 and A Haade la denominations 29 Spode wan 9109 
at any branch in Canada of the Company’s bank Seri mt ia $1,00 aia 
able .. to orlacipet eal, sad fall Sagietered Boas in Goncanlaatind of $1,000 eae thereof. 

thereon 


in whole time or in part from time to 
any pe 


time on thirty days’ notice at 100% of the principal amount thereof, a as follows: 
if panes is oe a oe fetes senate 5) bi o3e o premium _ a is made —_ i noe 
or before Jan ° e premium s AY 

the premi be 1%; if redemption is mad “asehiasc and bedeun commasley eo pusoion shall be oli together ia 
each a0 we accrued pd bn ‘Ot o date fixed for redemption: et Vs 


As Sia Fund for the Series “D"’ Bonds there shall be payable by the 
year, commencing on February 1, 1950, an amount equal to 15, of the 

t plus an amount equal to one year’s interest on all such 
Fund, Such Sinking Fund shall be used exclusively for the retirement of 
the right to tender Series “D’’ Bonds in satisfaction in whole or in part 


Trustee: Montreal Trust Company 





aberasettets bet 
the 
will have 


Bonds Tae Comer 


In the opinion of Counsel, these Bonds will be a legal investment for funds of Insurance 
Companies registered under the Canadian and British Insurance Companies Act, 1932. 





BUSINESS 


- The Company, with its subsidiaries, controls the most extensive 
Western Canada, A group of the Company's subsidiaries generate electrical } and the 
another subsidiary manufacture and distribute gas. British Columbia fo Rellway 
distributes electrical energy to the public and operates electric 
Greater Vancouver, Greater Victoria, New Westminster and other 
: Columbia. The business controlled by the Com has been carried oa 


years and has developed into one of the largest producers of hydro-electrical energy 





We offer, as principals, the First Mortgage Bonds, 3 
by us, and subject to prior sale and subject to the app: all 
rissenden, Vancouver, B.C., on behalf of the Company, and of Messrs. Montgomery, 
Howard, Forsyth & Ker, Montreal, Que., on our behalf, who will rely the opi of 
Counsel in respect of the title to the assets of the Company and its aad also in 
matters of legal law in British Columbia, ~ ree 


PRICE: 98 AND ACCRUED INTEREST TO YIELD 3.89% 


Of Series “TD”, if, as and when issued 
of legal matters by Messrs. Douglas, Symes & 


It is expected that Bonds in interim form or trustee’s interim certificates will be available for delivery oa of 


about February 22, 1949. 





“Nesbitt, Thomson & Company Wood, Gundy & Company Société de Placements, Inc, . 
_ me A. B, Ames & Co, 
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Pemberton & Son Vancouver McLeod, Young, Wels & Company, 
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Collier, Norris & Quinlan, Limited Cochran, Murrey & Co. 
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° René-T. Leclerc Incorporée : oe Midland Securities Limited 
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Bell, Conlatock f Company Limited \W, G Harris & Co, 
James Richardson & Sons Eastern Securities Company 
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Jo Ge Mackiasosh & Co., McMahon and Burns {ised / 
: Limited 2 
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{Carlile & McCarthy . Melady, Sellers & Company 
Limited Tanner & Co, Limited + 
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Four and a Half Million Canadians 
~ Own Life Insurance 


Says President Mutual Life of Canada 


Encouragement of Thrift Essential in Sound 
National Policy 


Mutual Life Record Outstanding Example of Value 
of Independence Created Through Personal Effort 


Reviews Outlook for Canadians 


Waterloo, Ont., February 3rd. 

“Freedom has been experienced in widest degree in those coun- 
tries -where men have earned their security by their own efforts, 
declared Mr. Louis L. Lang, President. of The Mutual Life of Canada, 
when addressing the 79th Annual Meeting of policyholders of the 
Company today. He emphasized that the results of the Company’s 
operations for the policyholders are a very pointed example of the 
social and economic security which can be obtained through the 
initiative of free men in a free society. es 

When dealing with world affairs Mr. Lang expressed the opinion 
that, although the prospects of avoiding a third world war are be- 
coming brighter, all nations must be well prepared. .““We must pro- 
tect our lives, our liberties and our fossessions, and this cannot be 
done without paying the price in thought, effort and money,” he said. 

Mr. Lang foresaw continued high production in Canada, the heavy 
backlog of orders in many lines precluding the likelihood of any 
serious downswing in the production.trend of consumer goods;, but, 
as production increases, the hunt for new markets for Canddian pro- 
ducts will in time become more intensive. f ee 

A practical and humanitarian interest in world affairs, stabiliza- 
tion a Wages and salaries, economy in government expenditures, and 
a continuous emphasis on the value of thrift, were some of the’ essen- 
tials of wise Canadian policy advocated by, Mr. Lang. : 

Speaking specifically of the progress of The Mutual Life of Can- 
ada, pointed out that the 111 million dollars-paid-to-policyholders 
in dividends since 1869 were equivalent to 20% of the total premiums 
received, these refunds reducing eee the cost of protection 
and netting convincing evidence of the Company’s low net cost 


A condensation of Mr. Lang's address, and the address delivered 
by Mr. A. E. Pequegnat, General Manager, who commented on the 
Annual Statements, follows: 
¥ Size, in itself, is not a principal 
| objective of our Company. Through 
| the years, our fundamental functions 
| and our principles of operations 
have remained the same. We have 
grown beczuse there has been a 
real need for our product, and the 
public has found it good. 


.. Mr. Leuis L. Lang 
President 


Address of Mr. L. L. Lang, 
President, Mutual Life Assur- 
ance Company of Canada 


It is with much regret that I refer 
to the great loss which we have 
sustained through the death of one 
of our Directors, the Hon. J. E. 
Perrault, a member of the Board 
for eighteen years. By his death 
we have been deprived of a col- 
league of wide experience and ex- 
ceptional qualities who at.all times 
took a deep interest in the. affairs 
of this Company. Mr. Paul Beique 


of the City of Montreal, a -policy-| 


holder of many years standing, was 
elécted to fill the vacancy 


with me that we are fortunate in 
securing Mr. Beique to serve as a 
Director, having in mind not only 


his proven ability but his variety | 


of interests in the section of our 
country he represents. 

It is an honour as well as a privi- 
lege to preside at this Annual 
Meeting of members of The Mutual 
Life Assurance Company of Can- 


ada and to present the Seventy-| 


ninth Annual Report which, follow- 
ing the Company tradition, records 
continuing expansion of operations 
and maintenance of stability. 


Large Percentage of Population | 


Owns Life Insurance 
Ownership of nearly $13 billion 


of life insurance by some 4% mil- 
lion Canadians is convincing proof 


very important 

occupied by the institution of life 

insurance in the social and economic 
structure of our nation. 

Basically, there are three major 

functions performed by a life in- 

surance company: the gathering to- 


thus 
created. I am sure you will agree | 


place | ex 


Security Attained Through 
Individual Effort 


The size of these totals is also 
a very pointed example of the social 
and economic security which can be 
obtained through the initiative of 
free men in a free society. To ob- 
tain’ security for themselves and 
their dependents and yet, at the 
same time, to remain free, is the 
goal of men in the greater part of 
the world. Wherever the indivi- 
dual has turned to the state for se- 
curity, loss of freedom has been the 
result. Freedom has been experi- 


enced in widest degree in those. 


countries where men have earned 
their security by their own efforts. 
If the state were saddled with the 
contractual obligations of the life 
insurance enterprise, regimentation 


| of the individual with loss of free- 
i;dom would surely follow. 


Insurance in Force Reaches 
Billion Mark 


The year 1948 was more than 


just another yéar for The Mutual 
| Life of Canada: it was a year of 
memorable achievement. 


It repre- 
sents the milestone of a Billion 
Dollars of Insurance in Force. 


The pfovision of economic se- 
curity to such a large family of 


| policyholders and their beneficiaries 


did not just happen. It has been 
said many times that insurance is 
not bought—it has to be sold. 


In 1948 insurance protection was 
extended by this Company to citi- 


‘zens of Canada and Newfoundland 


at the rate of more than Two Mil- 
lion Dollars per week. This was ac- 
complished by a sales force of 682 


| full-time and 275 part-time repre- 
| sentatives—-trained men and women, 
| approacl:.:i% 
| citizens: in all walks of life, in all 
| parts of wWanada, discussing their 


daily thousands « of 


financial needs and arranging in- 
surance ~cograms to meet in the 
best possible manner the insurance 
needs of the individual. 


World Unrest 


There are many dark places in 
{the world today. Asia, with half 
ithe world population, is in dire 
|Straits. War and disorders are 
| Prevalent on a scale which cannot 
| be estimated. Communism has been 
ktending its violent aggression. 
Life in Asia is inadequate, hazard- 
;Ous and disagreeable. The need of 
| food, clothing, housing and medical 
| Care in that vast continent staggers 
| the imagination. The northern parts 
of Africa are in a state of confusion 


gether of small sums from a large and the question who will adminis- 
number of people into a common | ter them has not been settled. Rus- 
fund to provide protection against | sia and her satellites occupy a land 
the hazards of death and to accumu- | Of ‘mystery, from which little in- 
late savings for old age; the hus-| formation comes, except impres- 
banding of these funds through safe | sions based on some facts and many 
and nationally productive invest- | Tumours that there is much misery, 
ment; and, at the needful time, their | Cruelty and fear in those regions. 


distribution to policyholders’ bene- 
ficiaries or to living policyholders. 
The efficiency and effectiveness 
with which these three major func- 
tions are performed measure the 
contribution of the life insurance 
industry to the nation. 


Company's Methods, Aims and 
Accomplishments 


The history of The Mutual Life is | 


Conditions in western Europe, al- 
though far below normal, continue 
to improve, especially in Belgium, 

| France, Holland, Scandinavia and 
Northern Italy. The people of Great 
| Britain are enduring a greater de- 
| gree of austerity than those of most 
| Other countries of western Europe, 
| and they are making some progress 
jin recovery and world trade. The 
danger of war, which was serious 


truly “A Romance of Co-operation.” | last summer, has diminished and 
The financial:measure of the result | prospects of avoiding a third world 


is before you today. The individual | 
co-operative method illustrated by 
the successful record of our Com- | 
pany, Canada’s original mutual, is | 
in sharp contrast to that envisioned | 
by the “Cradle to the grave” philo- 
sophy which involves Government | 
financial support in huge amounts 
and saddles the productive workers 
with the dead weight of burden- 
some taxation. 


Returns to Policyholders Very 
High 

In the seventy-nine years since | 
this Company was formed, over $374 | 
Million has been distributed to 
policyholders and beneficiaries. 
$112 Million was paid in death bene- 
fits; the balance of $262 Million was | 
paid to living policyholders. $111 | 
Million consisted of dividends —| 
refunds of portions of premium pay- | 
ments which served to reduce sub- | 
stantially the cost of protection. 
These dividends are equivalent to 
20% of the total premiums received. 


. 


| terested in world .affairs. 


war are becoming brighter. Com- 
munism in western Europe is wan- 
ing. 

These facts are mentioned because 
we must continue to be vitally in- 
Modern 
inventions and methods have dim- 


| inished distances so drastically that 


the effect of calamities..‘n one 
country passes quickly in lesser but 
definite degrees to other countries. 


Production Increases Will 
Require New Markets 


Because of conditions existing in 


| Asia and eastern Europe, a great 
}part of the world is isolated from 


other parts. There is great need in 
all these curtained areas for enor- 
mous supplies of manufactured 


| goods, food and other hecessities, 


but they are partly or completely 
closed to the producers, merchants 
and businessmen of other countries 
who could supply some of these 


j needs. For the time being, theré are 


such shortages in the great produc- 


ing countries that there are few sur- 
plus problems at home, but.'as pro- 
duction increases this situation will 
change and the hunt for new mar- 
kets for Canadian products will be 
more intensive, Unless conditions 
in: Asia and Eastern Europe im- 
prove, where will surpluses be ab- 
sorbed? ~Consequently, Canadians 
are compelled to take a practical, 
as well as a humanitarian, interest in 
world problems. Canadian policies 
must take these world conditions 
into consideration or the results 
may be very serious for the people 
of @anada. 


Relations with sister countries of 
the British Commonwealth and with 
the United States are of first im- 
portance to Canada. These have al- 
ways been our best markets and our 
most dependable sources of supply. 
While we would like to see the ex- 
isting good relations and. practices 
improved, we are grateful for the 
measure of success achieved during 
the difficult postwar years. 


Military Strength Essential 


It is clear now that those who 
want peace and who wish to avoid 
war must submit to sacrifices in of- 
der to restore the military forces of 
the democratic nations to a point 


where any combination of other na- |. 


tions will refrain from attack and 
that this standard of preparedness, 
after being established, must be 
maintained, regardless of cost or 
personal effort involved. We must 
protect our lives, our liberties and 
our possessions, ahd this cannot be 
done without paying the price in 
thought, effort and money. 


Business Expansion in Canada 


The steady growth in production, 
national income, trade, capital de- 
velopment and employment in Can- 
ada during the past three years has 
been ‘remarkable. In 1948, all 
records previously established in 
regard to Canadian production, ex- 
ternal trade, employment and in- 
come, have been exceeded. We 
have in Canada the counterpart of 
the greater expansion which has 
taken place in the United States 
during the same three-year period. 
The United States and Canada con- 
stitute an amazing island of 160,000,- 
000 people in a troubled world of 
over two billion people. This is 
due to geographical situation, im- 
munity from invasion and_ the 
ability, skill ‘and wealth of the 
population and the magnitude and 
variety of natural resources. There 
has been an immense market during 
the past three years for all that we 
can grow and make. While the 
prices received have been exagger- 
ated by, inflation, the benefits are 
real. Nevertheless, North, America 
cannot sustain and supply the rest 
of the world indefinitely, and it 
should be our aim to assist stricken 
countries to recover and' to resume 
their natural places in the economy 
of the world. Let us keep in mind 
the fact that before the second 
world war the United Kingdom and 
“Western Europe handled nearly half 
the total trade of the world, 


Canadian Outlook For 1949 


As 1949 gets under way, we are 
looking forward, wondering what 
will happen in the year which lies 
ahead, In expressing any opinions 
on the outlook we must, of. course, 
recognize that much of our economy 
will be dependant upon conditions 
outside our own boundaries and be- 
yond our control. Activity in im- 
portant -capital goods industries is 
still high—any appreciable slowing- 
down which has been apparent 
being in consumer goods. This may 
result in competitive markets to a 
greater extent than has been ex- 
perienced in the recent past—a con- 
dition which will be welcomed by 
people hard-pressed by prevailing 
high prices. Backlogs of orders in 
many very important lines, as in 
steel, are still heavy; and as long as 
this situation continues it precludes 
the likelihood of any serious down- 
swing in the production trend of 
consumer goods. 


High Production Necessary 


The importance of maintaining 
production at the highest possible 
levels in all fields—industry, agri- 
culture, mining, forestry and fishing 
—is apparent in that production 
and national income are the founda- 
tion of our present standards and 
conditions, providing the base for 
all improvement and development. 
Total industrial production has 
made enormous strides of recent 
years; and industry in general, as 
well as agriculture, is geared to 
help supply the surpluses necessary 
to reduce home and world scarcities, 


Further Wage Increase Unwise 


There have recently been some 
indications of lower prices, leading 
to the hope that the cost of living 
may be stabilizing or turning 
downward. The earnings of cor- 
porations and other businesses, con- 
sidered in the light of their pur- 
chasing power, have been just as 
greatly affected by high costs as 
has been the housewife. It is a fact 
established by statistics that during 
the past three years wages, which 
constitute by far the greatest part of 
all costs of production and operation, 
have increased at a much greater 
rate than the profits of productive 
enterprises; and the Bureau of Sta- 
tistics recently announced that the 
average weekly wage paid workers 
in Canadian manufacturing hit a 
record high. If our competitive 
position in world markets is to be 
retained, the importance of arrest- 
ing unreasonable demands for 
higher incomes is evident. If met, 
they can only result in delay in the 


‘| lowering of prices, or even encour- 


age the continuance of the upward 
trend. It should be remembered 
that new buildings, machinery and 
the cost of finding markets and 
many other factors must come out 
of reserves and profits or progress 
will be diminished and, in some 
cases, stopped. In the long run, it is 
safer policy to accept reasonable 
wages and salaries in order to per- 
mit the accumulation of reasonable 
reserves to carry productive enter- 
prise through those periods when 
profits are low or non-existent and 


to diminish unemployment should 
markets shrink than to demand and 
secure all earnings for present divi- 
sion and consumption. It must be 
said that for the same reason share- 
holders should practice self-denial 
in regard to the amount of divi- 
dends they would like to receive, 


Gevernment Economy Necessary 


Only buoyant and inflated nation. 

al revenue could support the weight 
of our heavy corporation and per- 
sonal taxes. In view of the magni- 
tude of the essential expenditures— 
such as the service of the national 
debt and the continuing expense of 
national defence—there cannot be 
much prospect of tax relief and the 
taking of the least possible amouhts 
from the people, unless the greatest 
economy is exercised by Gov+ 
ernment in all directions. One hun- 
dred and eighteen years ago Mac- 
aulay wrote, with reference to 
England: — 
: “Our rulers will best promote the 
improvement of the nation by strict- 
ly confining themselves-to their own 
legitimate duties, by leaving capital 
to find its most lucrative course, 
commodities their fair price, indus- 
try and intelligence their natural 
reward, idleness and folly their nat- 
tural punishment, by maintaining 
peace,-.by- defending property, by 
diminishing the price of law, and 
by observing strict economy in every 
department of the state. Let the 
Government do this: the People will 
assuredly do the rest.” 


Encouragement of Continuous 
Thrift Essential In Sound 
National Policy 


Before the recent deplorable era 
of great wars, taxes were regarded 
as necessary largely for the admin- 
istration of the affairs of the coun- 
try and governmental thrift was en- 
couraged by the people as a whole. 
In fairness to governments it must 
be remembered that a great portion 
of our tax burden is the result of 
two wars and that the interest on 
the national debt incurred is a defi- 
nite factor in all tax bills, as well as 
the increasing demand fromi citizens 
for increased social services and 
capital expenditures. Improvement 
in social services is commendable 
and should be continued so long as 
it is kept within bounds, but other- 
wise it will slowly but surely de- 
stroy our economy. In the long run 
the Government has no money ex- 
cept what it takes from the people 
in the form of taxes, Canadians, as 
individuals, pay in some way for all 
services and assistance which they 
receive from Governments. Money 
diverted to unproductive, although 
necessary, purposes leaves so much 
less for investment in the expansion 
of enterprises in all the great fields 
of production which, when dével- 
oped, create ‘more employment and 
provide larger incomes for the 
= in all parts of the country. 

tating the matter simply, it 
must be remembered that those 
between approximately twenty and 
seventy years of age, who are 
actually working and earning, sup- 
port and provide for all others, in- 
cluding children, the aged, the af- 
flicted and the unemployed. The 
entire capital of a few wealthy 
people would go only a little way 
towards achieving this object. The 
great bulk of the cost is paid out of 
the earnings of all the people. This 
is an additional reason why the an- 
cient virtue of thrift must be en- 
couraged in a sound national policy. 
Saving results from doing without 
something which is not a necessity 
at the present time in order to pro- 
vide for the future. Thrift is the 
fertile ground out of which the 
healthy plant of national develop- 
ment and real security grows. 


Thrift is also the great upbuilder 
of the character of our citizens. The 
man who depends on doles or con- 
tributions levied upon the work or 
savings of others inevitably loses 
at least a substantial part of his 
freedom of action, : 

Explanation of Business 


Operations Desirable 


It is encouraging to witness the 
effort of leaders in. the business 
world to inform the public in regard 
to the aims and methods employed 
in the conduct of their affairs and 
to define and illustrate the essential 
part that business plays in the: na- 
tional economy. Much remains to be 
done in this field of endeavour. The 
full confidence of the public must be 
acquired and retained. This desir- 
able and n work can be 
assisted by the individual efforts of 
businessmen in their own communi- 
ties and especially by explaining 
to their employees and customers 
the fundamental principles of busi- 
ness procedure, the inter-relation of 
costs, taxes, risks, sales, reserves 
and profits, and the necessity of co- 
operation and understanding among 
all groups of people concerned di- 
rectly or indirectly in business 
affairs, 


Accomplishments Through Free 
Enterprise 


Canada, in spite of some state 
ownership and control, is still over- 
whelmingly a free enterprise coun- 
try. Canadians recognize that gov- 
ernments have their duties in some 
particular fields of operation, whict. 
cannot be delegated to private citi- 
zens, but the great majority remem- 
ber that free enterprise and adven- 
ture developed the British Common- 
wealth of Nations and the United 
States and wish to maintain, improve 
and expand the system which pro- 
duced such Unparalleled results in 
these two leading world political, 
economic and social organizations. 

It has been said, but it cannot be 
repeated too often, that the greatest 
asset of Canadians is their faith and 
character. Faith and character have 
helped them to build the Canada of 
today, and will help them to pre- 
pare for and meet the problems of 
the future. The same may be said 
of the Mutual Life: A Company that 
has the inspiration of seventy-nine 
years of progressive management, 
the benefits of which have shown so 
consistently in its results, can be 
pected to prosper in the years to 
come, aa 5 


young people to urge them to rely 
on temporary insurance for their 
life insurance security and to trust 
to good fortune for their subsis- 
tence in their later years. Owing to 
the lower premiums required, these 
Term policies are usually written 
for larger amounts and, therefore, 
the aggregate amount of business 
in force may actually be a faulty 
indication of the real protection 
provided. While, undoubtedly, sat- 
isfied policyholders are the Com- 
pany’s strongest assets, it is equally 
true that a substantial group of dis- 
appointed ex-policyholders, whose 
protection has terminated when 
still vitally necessary, could easily 
prove a serious liability in years to 
come, 


Mutual Life of Canada Lapse 
Rate Extremely Low . 


Special emphasis has been laid 
by life companies, in which serving 
the best interests of its members is 
the paramount consideration, on 
training its field representatives in 
the art of properly analyzing the 


.| protection requirements of each in- 


Mr. A. E. Pequegnat 
General Manager 


Address of Mr. A. E. Pequegnat, 
General Manager, Mutual Life 
Assurance Company of Canada. 


I would like to reiterate the 
President’s statement that size, 
measured in terms, of dollar value 
of assets and amount of business in | 
force, is not a.sound criterion of a 
life insurance company’s progress. 
For three successive years, the 
Company has produced new busi- 
ness at the rate of over $100 million 
per year, entirely Ordinary and 
Group Insurance, as distinct from 
the Industrial or Weekly Payment 
type, and with operations restricted 
to the Dominion of Canada, includ- 
ing Newfoundland. Before the war 
and during its early years, the 
Company's. annual production 
ranged in the neighborhood of $42 
million. It does not follow that the 
popularity of life insurance is 
greatly enhanced in this country. 
The actual insurance coverage, in 
terms of purchasing power, of the 
new assurances placed is probably 
no higher than it was ten years ago 
and, on the basis of business in 
force, the coverage, should high 
prices persist, is actually much 
lower than in former years. 

Compared with the national 
earned income, the proportion de- 
voted to ings in the form of life 
insurance is, percentagewise, much 
lower than in prewar years and, 
while some recession in aggregate 
incomes may be expected, it is 
probable that the distribution of 
life insurance will continue at pre- 
sent levels or higher. Viewed from 
a slightly different angle, the ag- 
gregate life insurance coverage in 
Canada is the equivalent of the na- 
tional incomé for but one year, an 
average holding very much below 
that which is considered moderate 
on the part of those who enjoy the 
peace of mind which comes from 
adequate life insurance protection. 

One distinctly favorable feature 
of the larger production is the high- 
er average amount of policies now 
being issued. During the past three 
years, the average size of the poli- 
cies issued in the year has been in- 
creased as follows: 1946, $2,896; 1947, 
$3,041; 1948, $3,501. This, of course, 
lowers the expense per policy unit 
and thus offsets the higher cost of 
operations being experienced by 
every department of the Company’s 
operations, However, in the quest 
of a higher average policy, we 
must not lose sight of the fact that 
a large section of the insurable 
public, especially among younger 
people who are just beginning to 
face up to the economic responsi- 
bilities of life, have not yet been 
educated to think of life insurance 
protection in terms of the relative- 
ly high present-day average policy. 
Many of these younger persons 
have held Industrial policies in 
units of $100 and to them a step to 
$1,000 or $2,000 of life insurance is 
a long one. This group of prospec- 
tive policyholders is a large one 
and cannot be ignored even though 
their inclusion does retard the up- 
ward trend in amount of the aver- 
age policy. 

If present-day production were 
the only consideration, concentra- 
tion on policies of larger amount 
might be justified as a means of 
controlling distribution and opera- 
tion costs, but, to these young 
people, protection is as essential as 
it is to those more heavily insured 
and a modest insurance program 
introduced into the budget of a 
newly-formed household is almost 
certain tp develop into a more ade- 
quate program in later years. The 
best prospects for further insurance 
are always found among satisfied 
policyholders and the best evidence 


‘of the success of a life insurante 


company is found in the high per- 
centage of new business placed on 
the lives of existing policyholders. 
40% of our Company's new busi- 
ness is placed on the lives of exist- 
ing policyholders. A contented pol- 
icyholder is a life insurance com- 
pany’s best advertisement. How- 
ever, the ultimate success of a life 
insurance company is indicated not 
by the amount but by the wide dis- 
tribution of its policies. 


Value of Permanent Insurance 
Plans 

As a Company we have always 
emphasized quality and service in 
the development of our activities. It 
has been our aim to provide com- 
plete life insurance protection, not 
only for the man who dies too soon 
but for him whose lifetime extends 
beyond his earning capacity. Nat- 
urally, to provide against but one 
of these eventualities requires less 
outlay than does a complete cover- 
age and, unfortunately, in order to 
present a strong appeal to those of 
limited income, some companies, in 
recent years, have been strongly 
emphasizing the risk of dying to the 
neglect of the financial hazards of 
living to old age. 

Statistics prove that the prob- 
ability of persons in their twenties 
surviving to age sixty-five is much 
greater than the probability that 
they will be financially independ- 
ent at that age. Therefore, it would 
appear: to bé poor advice to these 


dividual client, with the result that 
the vocation of a well-trained life 
underwriter is now accepted as a 
profession and his advice and serv- 
ices are becoming highly appreciat- 
ed by all sections of the population. 
Such a man is actuated by the fun- 
damental of sound life insurance 
salesmanship, that is, that the 
policy which stays is the policy 
which pays. It pays the Company 
with a satisfied policyholder, the 
underwriter with a sure source of 
income; but, more important, it 
pays fhe policyholder in peace of 
mind, pride of accomplishment and 
actual return. Therefore, another 
index of the success of a company is 
to be found in its lapse rate, in 
which respect I am proud to be able 
to report your Company holds a 
most enviable record, not only in 
Canada, but on the North American 
continent. 


Stabilization of Canadian 
Economy Indicated 


Quite naturally, at an annual 
meeting, attention is focused upon 
the various financial statements as 
an index of a company’s success. 
The figures which have already 
been placed before you indicate 
clearly the success of all depart- 
ments of the Company during the 
past year. The rather violent dis- 
turbances occasioned by the econ- 
omic depression of the thirties, 
followed by World War II, have 
spent their course. The results of 
the past year’ would indicate that 
the economic functions of the na- 
tion are finding definite stabiliza- 
tion on a new plane. While earn- 
ings on the investments of life in- 
surance companies are no longer 
available at as high a rate as for- 
merly, the actual mortality experi- 
enced among policyholders has, in 
recent years, shown a definite im- 
provement, thus reducing the actual 
cost of such protection. 


Mortality Experience and 
Causes of Death 


In 1938, the ratio of actual death 
strain to that provided by the mor- 
tality tables used in the calculation 
of policy reserves was 46.15% and 
the savings contributed $2,411,000 
to the surplus earnings of the Com- 
pany. Last year, the ratio stood at 
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almost the same rate, 46.34%, but 
the corresponding mortality savings 
on the larger coverage was $3,347,- 
000. The average ratio for the ten 
year period, which included all war 
claims, was 53.37%. 


Interest Earnings, and, Changes 
in Asset Structure 


This generally favorable mor- 
tality experience was offset to 
some degree by a_ decline 
interest and dividends on 
Company's investments. In 1938 in- 
terest earnings exceeded the 
amount required to maintain the 
Company’s policy liabilities by 
$2,226,000. In 1948 this excess in- 
terest item stood at approximately 
$2 million on investments almost 
80% higher. The average rate earn- 
ed on the Company’s invested as- 
sets, which stood at 4.68% in 1938, 
declined to 3.80% in 1948. However, 


distribution for 1949 was determin- 
ed, and it is gratifying that the re~ 
sults of the year’s operations, since 
compiled, have fully justified the 
earlier estimates. The new scale 
provides slightly increased divi- 
dends, except at the higher ages 
and longer policy durations, but in 
no case will the 1949 dividend be 
less than that paid in 1948. The new 
scale should prove highly satisfac+ 


in | tory to all policyholders, 
the | in comparison with the surplus dis- 
| tributed by our strongest competi- 


tors, and we trust that it will be 
possible to continue dividends to 
our members on this scale for some 
years to come. 


Time Ripe for Education in 
Sound and Systematic Savings _ 


The personal income of Cana- 
dians gives every of 


the decline for the past year was | $250 


but .04% as compared with .12% the 
previous year abd .31% the year 
prior, thus indicating that the base 
of the interest earning curve has 
been reached. This is further sub- 
stantiated by the trefd of average 
rate of earnings on new investments 
during the last decade. In 1938 the 
rate realized on the bond. invest- 
ments of the year was 3.55%. This 
declined steadily to 2.78% in 1947, 
byt in 1948 increased to 3.12%. Com- 
bining all types of new investments, 
the rates were 4.32% in 1938 and 
4.25% in 1948, with the low in 1945 
of 3.34%. 

Our holding of Dominion bonds 
declined during the year by $9.- 
200,000 and now represents 30% of 
the Company’s assets, rather than 
56.6% at the beginning of the year. 
This decline is offset by an increase 
in provincial and municipal bonds 
of $11,800,000 and public utility and 
industrial bonds of $7,350,000, a gross 
increase in bond investments of 
some $10 million. 


Mortgage loan investments in- 
creased by over $11 million, to a total 
of $49,500,000, representing 15.3% of 
the total assets, as compared with 
12.62% a year ago. These mortgage 
loans are largely restricted to res- 
idential properties and a substantial 
proportion is supported by the 
guarantees available in the several 
categories of the National Housing 
Act. Not only has the Company 
made a distinct and widely distrib- 
uted contribution to the acute hous- 
ing requirements of our nation, but 
our policyholders also benefit 
thereby through the higher interest 
return available on this type of in- 


the country within the next few 
months, and; in addition, War Sav- 
ings Certificates in large aggregate 
amount are maturing month 
month. If ever there was the 
sion and the need to educate 
citizens, especially the younger men 
and women, in the science of sound 


| and systematic eavias which alone 


will ensure future 
today. 

Not more than 3% of the income 
of Canadians is being devoted to 
savings in the form of life insur- 
ance, and 10% is looked upon by the 
best budget analysts as the objec- 
tive for an adequate life insurance 
program. 


Importance of Life Underwriters 


In these days of social unrest, 
when so much stress is 
placed on security, even if it Oc- 
casions some loss of freedom, what 
greater service can one render hig 
country than to advise his friends 
and neighbours how they can -pro- 
vide their own personal and family 
security without sacrificing the 


| heritage of democratic freedom 


which is theirs. Viewed from any 
angle—social, economic, individual , 
contentment, family security, come 
munity or nation building, life in- 
surance is good citizenship. A na-+ 
tion of citizens who enjoy the satis- 
faction and peace of mind which 
comes from adequate life insurance 
will never turn to iali 


Tribute to Staff 


The quality of service rendere 
ed our three hundred thousand 


members, on which the Company's 
vestment, ’ splendid reputation through Can- 
The surplus earnings of the Com-/| ada has been established, must be 
pany last year amounted to $5,538,-| credited to our more than nine hun- 
961, an increase over the previous| dred salaried employees at Home 
year of $106,500. Of this amount,|Office and in our fifty-seven 
$4,728,172 was actually paid to pol- Branch Offices, together with the 
icyholders or is being held to their | thousand or more Field Representa- 
credit, leaving an amount of $810,790 | tives who make daily contact with 
to be added to the Unassigned Con- | our great Mutual Family. On behalf 
tingency Fund, which now stands |of the Executive Officers of the 
at $14,214,500. Additional reserves of |Company, I wish, in this publie 
over $5,900,000 are maintained to! way, to pay tribute to those 
provide for fluctuations in the value | members of our official ° 
of investments. While these con-| Junior Officers, Branch Managers, 
tingency funds may appear substan-| Department Supervisors, Branch 
tial, they represent but 6.21% of | Secretaries, Senior Clerks, Stenog- 
total assets which is not an exces- | raphers and other clerks who com- 
sive margin of security when onejbine to provide an administration 
considers the violent fluctuation of | which, for efficiency, economy and 
security values which occurred | character, holds an eminent place 
within the memory of most of us. | among the life insurance companies 
Some months ago, the basis of ' of Canada. 


THe Mutvat Lire 


Assurance Company 
OF CANADA 


HEAD OFFICE: WATERLOO, ONTARIO 


79th ANNUAL STATEMENT 
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Year ended December 31, 1948 


INCOME 


Premiums for Assurances..............-.-.. seniapaiheids see $26,186,578.32 
Consideration for Annuities 
Interest, Dividends and Rents (after provision 


for possible future losses) 


11,460,354.76 


Consideration for Settlement Annuities arising 


out of assurance policies 


1,063,356.63 


Policy Proceeds, Dividends and Other Amounts 


left with the Company 


6,956,357.27 


Net Profit on Sale of Ledger Assets (after apply- 
ing. $1,575,719.55 to reduce book value of 


* 


securities to stabilize future interest yields) 


213,118.06 
$48,001,361.58 
EXPENDITURES 


Death and Disability Claims 
Matured Endowments and Surrender Values... 


Annuity Payments... 
Policy Proceeds, Dividends on 


Deposit ond 


Other Amounts Withdrawn. 


General Expenses and Taxee........... intelabicsagionegees 


6,416,606.47 
$24,803,464.26 


Inerease in Policy and Staff Pension Reserves 


and Amounts on Deposit with the Company 17,658,935.59 


‘URPLUS EARNINGS FOR YEAR................ sssson 


Deduct: 


$42,462,399.85 
$ 5,538,961.73 


Dividends Paid or Allotted to Policyholders $ 4,428,172.09 
Increase in Provision for Dividends payable 


in subsequent year 


.00 
$ 4,728,172.09 


TRANSFERRED TO UNASSIGNED CONTINGENCY FUND... $ 810,789.64 


LOUIS L. LANG { 
President 


A. E. PEQUEGNAT, A.LA., F.AS. 
General Manager 


FEATURES OF 1948 PROGRESS 


Surplus Earned in 1948 


Total Payments to Policyholders and Beneficiaries in 1948 
New Assurances Paid in 1948 (Excluding Annuities and 


Reassurances) 


Total Assurances in 


17,417,752 
104,251,898 


Force on December 31, 1948 (Excluding 
1,017,191,239 
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Postgraduate classes last from 9 a.m. to 9 p.m. for a seven-day week. Crack 
labor specialists like Auto Workers’ education director Bill MacDonald 
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“appear: to be poor advice to these | 
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CCL Spends $250,000 to Sharpen Wits 


In Business, Political ‘Varsity’ 


By RONALD WILLIAMS 


If in the near future, you find yourself 
dealing with a union whose negotiators sur- 
prise you with their intimate knowledge of 
your business and what makes it tick, the 
answer, in a word will be—education. 


Labor has just embarked on a huge edu- 
cational program. This year alone, the cost 
is expected to run into half a million dol- 
lars. The aggressive CIO-CCL leads the way 
with a. $250,000 project. Before the year is 
out, 6,000 CIO-CCL-ers will have attended 
a union school. 


Plans are almost set for a permanent CIO- 
CCL summer school and holiday resort in 
the -Ontario-Muskoka vacation district. On 
tap is an ambitious $3 millions combined 
unjon-co-operative project. 

A traveling faculty of crack labor special- 
ists has started touring the country to lecture 
at Weekend Union Institutes. 

Last week, the CCL held its second annual 
“Winter Union School” in co-operation with 
the University of Toronto. Similar one- 
week schools in conjunction with other uni- 
versities are under consideration. 

Last week end also saw the first special 
“Staff Seminar” for full-time CCL and CIO 
staff members. This was a sort of “post- 
graduate” course. Atfendance was almost 
mandatory. On hand were top CCL-ers from 
President A. R. Mosher and Secretary Pat 
Conroy down. 


The CCL is about to appoint a full-time 
Director of Education, He would work 
closely with the newly appointed Director of 
Political Action, Murray Cotterill. 

Individual unions, AFL and CIO, have in- 
créased educational appropriations. The big 
CIO Auto Workers’ Union laid out $30,000 
last year for a summer resort to convert into 
a school. 

In short, labor is going in for education 
in a big, expensive way. Up-and-coming 
unionists—the Moshers, Conroys and Mil- 
lards of tomorrow—are being taught the 
ABC’s of business, economics, government 
structure, political trends, trade union prac- 
tices and a dozen related subjects. 


The Plan, The Implications © 


What's behind this sudden emphasis on 
education? What are these union students 


taught? Who does the teaching? Where’s the 
money: coming from? 

A visit to the CCL winter school at Ajax 
last week supplied most of the answers, You 
couldn't help but be impressed by the 
earnestness of the students and the ealibre of 
their instructors; by the implications in this 
whole jdea for Canada now and in’ the 
future. ' 


There seem to be two objectives behind 
this important new development, 

The immediate goal is clear: labor is 
brushing-up on its P’s and Q’s for. the annual 
contract tussle with management. The more 
labor knows about your business.the better 
bargain they think they will be able to drive. 


Unionists are being taught how to go about 
probing into your profit and loss statements; 
find out what factors affect your business, 
such as raw material costs, tariffs, competi- 
tion, etc. 

The course on Corporation Finance at last 
week’s Winter School made no secret of 
this. It was described as a “course to give 
union officials a better understanding of fi- 
nancial accounting and corporation financial 
policy; and skill in the interpretation of fi- 
nancial statements.” 

The unions aren’t making any bones about 
this immediate goal. But the Jong range 
objective isn't quite so obvious. A careful 
look at the curriculum makes it clear that 
the CCL is conditioning its key men for 
Socialism. Seven of the 17 courses dealt with 
social and political problems in one way or 
another. 

One “student,” pointing to labor develop- 
ment in the United Kingdom, summed it up 
this way: “Education is our road to power.” 

This emphasis on the political aspect of 
things is in keeping with the new politjcal 
action approach of the CIO-CCL. In view of 
the CCL’s endorsation of the CCF, most CCL 
political action will be behind the Socialists. 


With an eye cocked to the future, the CCL 
is preparing for the long pull. Even on the 
short haul—a federal election is coming up— 
its education machine might be a-+handy 
political weapon to have around. 

For example, just prior to the Ontario 
provincial election last year, four short- 
term political action courses were held, two 


in the Toronto area and one each in Galt 
and Kingston. 


150 Key Leaders Attended 


The winter school was held at Ajax, a 
war-born community, 25 miles east of To- 
ronto. It used to be the biggest shell-filling 
plant in the Commonwealth. When the war 
ended and veterans swarmed to universities, 
the University of Toronto took over a big 
chunk of the village to accommodate over- 
flow student population. 


In conjunction with the U. of T.’s Indus- 
trial Relation’s Institute, the first CCL school 
was held last year. The second ended last 
Saturday. It was attended by 150 key union 
officials, organizers, stewards, committeemen 
from as far away as Vancouver and Halifax. 
Few of them had gone beyond high school, 
some _ not so far. 


On hand were some topnotchers, The day 
I was there I ran into Fred Dowling, Cana- 
dian director of the big CIO Packinghouse 
Workers. He was wearing striped, sand- 
colored crew-necked sweater, and sitting on 
the edge of the desk of the school’s director, 
portly Howard Conquergood. 


Conquergood, a former University of To- 
ronto and Toronto Argonaut football player, 
is now educational director of the powerful 
CIO Steelworkers. 


Also attending that day was natty-looking 
George Burt, regional director of the CIO 
Auto Workers. The CCL’s new. Political 
Action director, Murray Cotterill, was taking 
notes on “Government of Canada; study of 
the structure and function.” His teacher was 
Eugene Forsey, recently unsuccessful CCF 
candidate in the Carleton by-election against 
George Drew. Forsey is the CCL’s research 
director. . 

Few had a real academic look. Most had 
come right from the shop. Few had that 
well-groomed casual appearance associated 
with university students. They attended 
class in their shirt-sleeves, sweaters or wind- 
breakers. Their:talk was often rough; there 
were many different accents and tongues; 
but all.spoke the same language—the langu- 
age of labor. 

They slept on surplus army cots, two to 
a room in military-like huts that once housed 


Here’s Union 17-Point Study Schedule 


The following list of subjects taught at 
the CCL’s Union Winter School last week 
near Toronto gives some idea of the breadth 
and scope of the current educational pro- 
gram being conducted by Canadian labor: 


MAJOR COURSES 

1. Job Evaluation: Procedures and practice 
and their effect on collective bargaining, 
and industrial relations. Lecturer: Elmer 
Maloy, director, Contract Department and 
Chief of Rate Establishment program, CIO 
Steelworkers, assisted by his two associ- 
ates (all from union headquarters in Pitts- 
burgh.) 

2. Time Study: A course for union time 
study stewards; the use and misuse of time 
study and the kind of clauses which 
should be negotiated. Students had to 
come equipped with stop watches and a 
time study board for practical workshop 
periods. Lecturer: Bob Kanter, assistant 
director, Engineering Dept., CIO Auto 
Workers, Detroit. 

2. Union Contracts and Its Observance: Re- 
view of typical union contracts, methods 
of negotiation. Lecturer: Andrew Andras, 
assistant research director and chairman, 
CCL Educational Committee. 

4 Human Probiems in Industrial Organiza- 
tion: Discussion, analysis of human prob- 
lems with particular attention to personal 
relations between union officials, manage- 
ment, local union members and ‘the com- 
munity. Lecturer: Prof. Farrell Toombs, 
Research Associate, Institute of Industrial 
Relations, University of Toronto, also as- 
sociate director of school. 

Economie and Political Trends: A study of 
the growth of state intervention in eco- 
nomic life with particular reference to re- 
cent changes in U. S., Europe and Asia. 


Lecturer: Prof. Lorne Morgan, professor 
of Political Economy, U. of T. 
The Union in Modern Society: A socio- 
logical analysis of the union in its relation 
to modern economic, cultural and political 
organizations to give union officials a bet- 
ter understanding of the growing import- 
ance of the place and responsibility of the 
union in the modern community. Lectur- 
er: Prof. C. W. M. Hart; formerly Dept. of 
Political Economy, U. of T.; now with 
Dept. Sociology, University of Wisconsin. 
Co-ops and Credit Unions: Lecturer: Al 
Rightly, director of UAW-CIO-CCL Co-op 
Dept.; Associate: A. B, MacDonald, gen- 
eral secretary, Co-operative Union of 
Canada. 
Corporation Finance: Designed to give 
union officials a better understanding of 
financial accounting and corporation pol- 
icy and skill fn the interpretation of finan- 
cial statements. Lecturer: Cleve Kidd, di- 
rector of research, CIO Steelworkers, To- 
ronto; Associate: Prof. C. A. Ashley, U. 
of T. 
Union Publicity: Preparation and use of 
leaflets, posters, radio, union papers and 
other media. (The workshop produced a 
daily school paper). Lecturer: Eamon 
Park, Publicity Director, CIO Steelwork- 
ers, Toronto; associates: Helen James, 
CBC Talks Dept; Jack Williams, CCL 
Publicity Director; Margot Thompson, edi- 
tor, “Canadian Steel Labor”; Lewis Carl- 
iner, art and poster expert, CIO Auto 
Workers. 
MINOR COURSES 

. Government of Canada: A study of the 
structure and function of municipal, prov- 
incial and federal Government. Lecturer: 
Eugene Forsey, CCL Research Director. 

2. Public Speaking and meeting procedure: 


Lecturer: Harvie Hay, Dept. Political 

Economy, U. of T. 

The Work of a local Education Committee: 

Lecturers: Bert Hepworth, executive as- 

sistant, Canadian Brotherhood of Railway 

Employees; “Doc” Lewis, International 

Director, CIO Rubber Workers. F 

Labor Law: Study of the problems involv- 

ed in preparing briefs or cases for legal 

‘hearings; consideration of important pro- 

vincial and Federal legislation. Lecturer: 

C. L. Dubin, Osgoode Hall lecturer on 

labor law. 

Developing local activities: How to organ- 

ize and conduct the educational, welfare, 

social and recreational affairs of a local 

union. Lecturer: Howard Conquergood, di- 

rector of Education and Welfare, CIO 

Steelworkers; also director of the Winter 

_ School. Associates: Prof. H. M. Cassidy, 
director, U. of T.School of Social Work: 
Prof. C. E. Hendry, U. of T. and Cleve 
Kidd. 

Current Canadian Economic Problems: An 
analysis and description of modern econ- 
omic institutions in relation to the pro- 
duction and distribution of wealth in Can- 
ada. Lecturer: Prof. V. W. Bladen, direc- 
tor U. of T.’s Institute of Industrial Rela- 
tions, professor of Political Economy. 
Philosophy of the Worker: Analysis and 
discussion’ of some of the basic changes 
in our thinking about human action, so- 
ciety, religion and science brought about 
by the industrial revolution and growth of 
an industrial society. Lecturer: Prof. 
David Savan, VU, of T. professor of 
Philosophy. 

8. The Job of a Steward: Lecturers; Bill 
MacDonald, Canadian Director of Educa- 
tion, ClO Auto Workers; Bill. Kemsley, 
education Director, Michigan; State CIO, 


Students are key men like Fred Dowling, Packinghouse Work- 
ers’ Canadian director (in windbreaker) and George Burt, 
Auto Workers’ regional director... 
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munition workers. Classes started at nine, 
ran through until nine at night; no time for 
fun and games, They ate with university 
students but that’s as far as fraternization 
went, 

The cost: $32.50 for the week, That in- 
cluded ,the $10 registration fee, meals and 
lodgings. On top of that however, was the 
loss of the “student’s” pay while attending 
the school. In all cases, the $32.50, the week’s 
pay and transportation, was borne by the 
man’s union. But that’s all. No fancy ex- 
pense accounts. 


In return, each student got a basic ground- 
ing in two of the things he needs to know 
to hold his end up in management-union 
dealings, The curriculum was divided into 
two sections—major and minor; the latter is 
a new idea and deals with subjects of a 
broader, more long-range aspect. Students 
were limited to one major course of 21 hours 
study and one minor of 10 hours. 


The instructors included some of the best 
academic and practical labor brains on the 
continent. Also on hand were psychologists, 
economists, researchers, industrial relations 
experts. The courses (listed in an adjoining 
column) give some idea of the scope of the 
CCL program and the calibre of the instruc- 
tors. 


Today, those 150 students are back in 
their own union bailiwicks passing along 
the knowledge they gained at Ajax. Coming 
along shortly will be the CCL’s Traveling 
Faculty with a refresher course for them 
and an initial program for others at Week- 
end Institutes. 


Cites C of C Co-operate 


These Institutes are an educational inno- 
vation as far as labor here or in the United 


They’re taught ABC’s of business, economics, what to look for in 
statements. Steelworkers’ education director Howard Conquergood (U. of 


T. graduate) shows them how. 


States is concerned. Three have already been 
held. The first, at London, Ont., in ‘conjunc- 
tion with the University of Western Ontario. 
It is planned to tie these weekend schools 
in with a university or education association. 


. In those already held, the CCL also got civic 


co-operation and also that of the Chamber 
of Commerce. Others have been held at Win- 
nipeg and Kitchener. 


The mobile faculty includes: CCL Presi- 
dent Mosher; Secretary Conroy; Andrew An- 


dras, chairman, CCL Education Committee; * 


Bert Hepworth, educationist with the Cana- 
dian Brotherhood of Railway Employees; 
CCL Political Action Director Cotterill 
Harry Chappell, up-and-coming CCL-er from 
Winnipeg, now Conroy’s unofficial assistant 
and Conquergood. 

In addition to the program already re- 
commended by the CCL’s Committee on 
Education, there are plans such as: 

Organization of short-term summer and 


. winter schools (in addition to Ajax); 


Preparation and publication of study ma- 
terial; 

A training program to develop more of 
its own instructors; 

Establishment of direction educational 
committees; 

Integration of the educational programs 
of the various unions and pooling, as far as 
possible, of their resources. 

In doing the actual education organization 
itself, the CCL is taking a different road to 
the AFL-TLC. In the older, more conserva- 
tive congress, the importance of education 


- has not yet been as fully recognized, at least 


not in its impact on our future society. Even 
on immediate economic union problems, the 
AFL-TLC lags behind considerably. 

Such educational work as is being carried 


on by the AFL-TLC is done through existing 
organizations such as the Worker's Edpca- 
tional Association. Strangely, this group gets 
its financial support from government grants, 
the conservative AFL and the leftwing CIO 
unions. It operates a summer camp near Port 
Hope, Ont. Most rightwing CIO unions with- 
drew their support some time ago. 

This political split between the right and 
left is further pointed up by the fact that 
no CIO-CCL unions considered under Com- 
munist influence or control took part in last 
week’s Winter School or are taking part in 
the CCL’s over-all education program. 


Thousands ‘Yet To Be Reached 


Whichever way you look at it, the CCL is 
in front educationally. As the CCL Com- 
mittee on Education says in its last report: 

“In so far asa program of workers’ edu- 
cation is concerned the CCL and its affiliated 
unions are ahead of any other labor organ- 
ization in Canada. On the other hand, it is 
obvious that there is a great deal of work to 
be done in this field. Tens of thousands of 
‘workers must be reached before any educa- 
tional program can be considered success- 
ful.” 


Briefly the major objectives are: 

(a) To assimilate new members and train 
them and old ones in the principles and 
methods of the Labor movement. 

(b) To provide special training for union 
officers in various techniques of collective 
bargaining, administration, etc. 

(c) To develop broader community in- 
terests and participation, as in the co-op- 
erative movement, municipal affairs, etc. 
The first two cover labor's immediate 

economic objectives; the last has a Socialist 

nigger in the political woodpile. 


How Iron Men Seek $175 Millions 


Customers Get First Bi 
In Hollinger-Hanna Deal — 


By KENNETH R. WILSON 

Discussions are now under way 

looking to the financing of the 

fabulous Quebec-Labrador iron 
ore deposits, The Financial Post is 
informed. 

It may be four to eight weeks 
before a final plan is worked out. 

Meanwhile two important points 
emerge: 

1. That the proposition looks 
good enough to be considered in 
advance of any assurance of a 
St. Lawrence seaway. 

2. That the present discussions 
involve potential customers in the 
United States who might be inter- 
ested in sharing in tne Labrador 
development. 


Not until these discussions have 
been completed will any final 
plan of public financing be de- 
cided on. 


Principals involved are Jules R. 
Timmins, president of Hollinger 
Consolidated Gold Mines and 
George M. Humphrey, president 
of the M. A. Hanna Co. of 
Cleveland, 


The Hanna group has an 18% 
interest in Labrador Mining & 
Exploration Co, and a 40% in- 
terest in Hollinger North Snore 
Exploration Co, Hollinger has a 
60% interest in both companies. 
The Labrador company has rights 
in Labrador. Hollinger North 
Shore holds rights in Quebec. 
About two thirds of the ore 
presently blocked out is in 
Quebec. * 

The next step will be to ap- 
proach prospective customers to 
see how. much money can be 
raised on a “consumer-participa- 
tion” basis. The objective is to 
interest large U. S. and other 
prospective customers to partici- 
pate in raising the $175 to $200 
millions needed to finance the 
eventual. development. 

ere will be no attempt to 
raise money through public sub- 
scription until such time as dis- 
cussions with prospective cus- 
tomers have been completed, Un- 
til then it is not possible to in- 
dicate when any public financing 
is likely to take place, ‘ 


One important point is the de- 
cision to discuss financing ir- 
respective of approval by Wasn- 
ington and Ottawa of the St. 
Lawrence Seaway. 

This decision is of major in- 
terest and importance. 

It meang that the huge new 
development may look good 
enough to stand on its own feet, 
even though the waterway en- 
largement is not approved. 

If the waterway is approved 
by the U. S. Senate this year 
and is proceeded with about the 
same time as the Quebec-Labra- 
dor iron ore development, then 
prospects for the sale and distri- 
bution of the ore in the Cleveland 
-Pittsburg area are strikingly 
improved. 

Put another way the seaway is 
a matter of major importance in 
the development of Labrador. But 
the decision to go ahead with 
present plans irrespective of a 
favorable decision on the sea- 
way augurs very favorably for 
the competitive position of the 
new venture. 

Where Money Will Go 

Present over-all cost of the pro- 
posed development is put at $175 
million; may go to $200 million. 
Of this, $100 million will be need- 
ed to build a 360-mile railway 
from the. ore body to Seven 
Islands on the St. Lawrence River 
where ore docks will be situated; 
$10 million will be needed for 
two hydro-electric power plants, 
and another $12 to $15 million 
for the ore docks. The balance 
will be for equipment at the mine, 
exploration and other expenses. 

The company wants to build 
and operate its own railway to 
cut the cost of rail haulage to the 
minimum. By owning and operat- 
ing its own railway, the ore can 
be carried, at cost, from the 
mine to the St. Lawrence. If the 
company had’ to pay a regular 
tariff to an outside concern, the 


extra cost might possibly mean 
the difference between profit and 
loss. 

When drilling stopped on the 
property last year, the company 
had blocked out roughly 300 mil- 
lion tons of high-grade iron ore. 
This would last the company 30 
years at the minimum annual 
rate of economical operation, 10 
million tons of ore per year. But 
this is no 300-million-ton proposi- 
tion. The surface of the ore body 
has been barely scratched. There 
may be several billion tons of 
ore. The 300-million figure is just 
the starting point. 


The Markets 


Of this 10 million tons mini- 
mum marketing figure, the com- 
pany hopes to market one to 
two million tons in Canada to 
replace present imports of three 
million tons annually from the 
United States. There is thought 
to be a market for several 
million tons in the United 
Kingdom if Britain can find the 
dollars to pay for it (Labrador 
iron is said to be easily com- 
petitive wita present U. K. 
sources in Sweden and North 
Africa). An exchange for British 
coal is not an impossibility, 


It is hoped to market the bal- 
ance in the United States, sither 
on the seaboard or preferably in 
the main consuming area south 
of the Great Lakes, It is this-mar- 
ket that is so intimately tied up 
with the St. Lawrence Seaway. 

New England looms as a poten- 
tial market. Important interests 
there are considering . establish- 
ment of steel plants along the 
Atlantic seaboard. That would 
open the possibility of a market 
of a further million tons of ore 
per year. 

Final results of the 1948 drill- 
ing operations are just now being 
made available. It is ex- 


pected these will show an iron 
ore content averaging over 60% 
dry and 55% natural. The cor- 
responding figure for Lake Su- 
perior ores is about 51% natural. 
Much of this ore rates high in 
manganese content. As well, it 
is quite possible that further ex- 
plorationg next summer may un- 
cover ore that is sufficiently high 
in manganese to be developed 
for manganese itself. This would 
be a matter of major strategic 
importance in the defense of 
North America, since this con- 
tinent is presently dependent 
largely on Russia and India for 
this essential material. 


Ready in Four Years? 

Present estimates indicate that 
the iron ore might begin to flow 
within four years if work began 
in 1949. This time schedule could 
be greatly speeded up under 
emergency conditions. 

For economical operation, it is 
believed construction of the rail- 
way would start as soon as fin- 
ancing is arranged and would 
take about three years to ‘com- 
plete. It would take another year 
for the mine to be constructed 
and placed in operation. 

Eventually it is expected that 
electrolytic smelting will be de- 
veloped and put inte operation 
at the mine so that pig iron in- 
stead of ore could be brought 
out. This operation may depend 
on the nature and speed of cur- 
rent developments in technologi- 
cal processes. It is not in sight 
in the Hollinger-Hanna place 
until after the property has: been 
first developed as an ore mine, 

In any event, there is a water- 
fall at Eaton Falls, 70 miles from 
the mine, believed capable of de- 
veloping an eventual 500,000 hp, 
2 times more power ‘than. will 
be needed to operate the’ mine; 
and. the townsite.. There’ is no 
present intention to develop the 
smelting end of the. program un- 

til the railway and mine are in 
operation. 

If it were needed; there is also 
the famous Hamilton Falls to 
draw upon. This is 130 miles 

(Continued on page 18) 





ts the talk of the town 


Yes, it’s the pipe tobac 
co with that wonderful 
aroma. A fragrance 
that tells its own story 
of fine tobaccos and 
a subtle flavour that. 
will delight you. 


tn 


The New leek 


We have had ourselves measured for a new office, 


We needed more elbow room to meet the insur- 
ance needs of our clients. 


We needed more light to scrutinize the policy 
wordings of our clients. 


Come see us at 220 BAY STREET 
on and after February 14th 


Same Phone 


“Representing the one who pays tbe premium” 


IRISH & MAULSON 


Insurance Brokers, Fire and Accident Prevention 
Inspection Service since 1904 ; 
606 Cathcart St. 


MONTREAL, Que. 
Plateau 8595 


226 Bay Street 
TORONTO, Ont. 
Elgin 6401 


Can you add eight to eight 
without getting sixteen? 


Suppose you bought your home for $8,000 before values reached their 
present’peak. You could possibly sel] that home to-day for $16,000, 
You've literally made $8,000. But, supposing you had to replace it. 
That would cost $16,000. 


When FIRE strikes ... you usually lose everything. How about it? 
Could you replace your loss ... or would you, through an oversight, 
stand to lose $8,000 or more, 


Fires do happen! And can happen to you! Your only protection is... 
Adequate Insurance! Your Norwich Union Agent will take a personal 
interest in werking out a low-cost program of Adequate Insurance 
for you. Ask him to-day for an economical plan to fit your particular 
needs... covering not only fire, but burglary and public liability. 


Solution {ov the Futine 


Scratching your head won't provide for your eer 
Your best bet for security is intelligent planning . 
with Adequate Insurance. Adequate Ineurance costs so 
Ettle and yet prevides seo much foe. you and your family. 
Plan now for a carefree retirement, The day you ean ge 
fishing=-play golf--mayhe travel—or just plain loaf, 
Dea’t put it off! Investigate this simple ona 
Insurance to-day. Call your Nerwiech Union Life mas 
+ « « and benefit from his wide experience, 
” ‘Phere is me cbligation whatecever, 


NorwicH UNION 


Insurance 
Founded 1797 


Have You Enough Motor Insurance? 
Or Would Yuu Have to Do Like This? 


Have you enough automobile 


insurance to meet any claim thet | T 


may be made on you? What if 
you were found responsible for 
an accident in which somebody is 
seriously injured or heavy prop- 
erty damage results? 

Don't be too sure that because 
you have standard limits of 
$5/$10,000 public liability and 
property damage insurance 
are adequately covered. e 
courts are handing out some big 
judgments these days and often 
the insurance is not enough to 
pay. 

Most recent case is that report- 
ed from London, Ont., where a 
motorist ia reported to have sold 
a hotel for $100,000 to raise funds 
to pay a motor crash judgment. 
There was insurance for $20,000 
but the defendant had to raise the 
balance, Sale of the hotel re- 
sulted. 

Total Costs $100,000 

It is estimated that the costs all 
told amounted to about $100,000. 
' The judgment in favor of six 
injured persons totaled $83,575 
(The Financial Post, June 19, 
1948). It was appealed last fall 
but the appeal was dismissed. 
When interest on the several 
awards is added, plus court 
charges, including sheriff's fees, 
etc., the total bill amounted to 
about $99,500. The $20,000 insur- 
ance helps some but pays only 
about one fifth of the claim. 

Here's what happened. 


In 1944 an automobile carrying | future 


six people stalled on the Queen 
Elizabeth Way. Four of the pas- 
sengers got out to push it, Mean- 
while, another car owned by one 
party, Greve, by another, — of 


One es SORT 


Large Holdings 
Indicate Value 
Of Life Policy 


At the annual meeting of the 
Mutual Life Assurance Co. of 
Canada at Waterloo, Ont., last 
week, Louis L. Lang, president, 
stated that the greatest asset of 
Canadians is their faith and 
character, These, he declared, 
had helped them build the Do- 
minion and would help them 
preoare for and meet the prob- 

ems of the future. Here is a 

ust of hig address. 


Ownership of nearly $13 billion 
of life insurance by some 4% mil- 
lion Canadians is convincing 
proof of the very important place 
occupied by the institution of life 
insurance in the social and 
economic structure of our nation. 
An industry Which has been so 
closely woven into the fabric of 
this country’s economic history, 
and which has played so prom- 
inerit a part in the rapid develop- 
ment of the Dominion, should 
have its essential characteristics 


jand ‘operating principles under- 


stood clearly by 
generally. 

Basically, there are three major 
functions performed by a life in- 
surance company: 

the gathering a of small 
sums from a large number of 
people into a common fund to 
provide protection against the 
hazards of death and to accu- 
mulate savings for old age; 

the husbanding of these funds | 0 


through safe and nationally pro- 
ductive investment; 


the public 


and, at the needful time, their | f, 


distribution to policyholders’ ben- 
eficiaries or to living policy- 
holders. 


with which these three major 
functions are performed measure 
the contribution. ofthe life in- 
surance industry to the nation. 
Trained Salesmen 


Wih the growth of the business 
and industrial life of this country 
and the expanding orbits of gov- 
ernment has come a more com- 
plex economic organization, pro- 
ducing for the individuai citizen 
financial problems requiring in- 
surance counsel of a very profes- 
sional character, The life 
insurance industry has been fully 
alive to this need and great 


emphasig has been placed on sales || 
.| research and training, 


Canadiana are compelled to 
take a practical, as well as a 
humanitarian, interest in world 
problems. Canadian policies must 
take these world conditions into 


consideration or the results may, 


be very serious for the people of 
Canada, 


More Competitive Markets 

As 1949 gets under way... 
we must, of course, recognize 
that mueh of our economy will 
be dependent upon conditions 
outside our own boundaries and 
beyond our control, Activity in 
important capital goods industries 
is still higheany appreciable 
slow-down which has been ap- 
parent being in consumer goods. 
This: may result in competitive 
markets. to a greater extent than 
has been experienced in the 
recent past--a condition which 
will be welcomed by people hard- 
pressed by prevailing high prices. 
Backloegs of ordera in many very 
important lines, as in steel, are 
still heavy; and as long as this 


the likelihood of any serious- 
pote | the likeli in the production 
trend of consumer goods, 


MAILMAN CORP. . 160 
shares of preferred toek ave te bees 
redeemed and cancelled, leav 
18,089 shares stil] outstanding. 


Toronto, atruck the stalled car. 
hree of the greup who were 
pushing received compound frac- 
tures of both legs, and the fourth 
a fractured hip. Awards to these 
four were for $14,000, $21,000, 
$25,000 and $28,000, The other 
two received judgments, one for 
$400 and one for $175. 
How Expenses Run Up 

The trial judge in his judgment 
noted that one of the plaintiffs had 
had four years’ hospital greatment 
for a broken leg, other injuries 
and impaired hearing; another 
had two broken legs and was 
treated for gangrene infection; 
another had a broken thigh, the 
bone being ground up, causing 
difficult healing, Another plain- 
tiff, it was stated, might have 
constant limitations knegs, 
hands and feet. 

The action was taken by the in- 
jured parties against both the 
owner and the driver of the car, 

The award of $88,575 is believ- 
ed the second largest ever hand- 
ed down in Ontario, 

The Largest Award 

The largest one was that of 
$115,000 in the Martin-Deutch 
case about five years ago when 
Martin, a skilled engineer got 
fudiseent $115,000 for injuries 
received, also on the Queen Eliza- 
beth Way. In that case the plain- 
tiff showed that his income had 
been around $18,000 in the last 
year he worked before the acci- 
dent and that his prospects, at the 
time of the accident, were for a 
eee tte nist 

. e origina 
award was for $165,000, wae this 
was later reduced to $115,000 

In another, later, case a Widow 


es ee oS. 


and two children were awarded 
$60,000 for the death of the hus- | 
band and father. 

These cases emphasize that 
there is no knowing what award 
may be made for personal injury 
(public liability) when the vic- 
tim's earning ability, expectation 
of life, expensive hospital treat- 
ments, etc., are all taken into con- 
sideration, 

The result has been, in recent 
years, a steady increase in the 
proportion of motorists seeking 
more than the standard limits of 
automobile insurance protection. 


Practical Coverage 

Standard limits provide $5,000 
insurance for one person injured 
in an automobile accident with a 
total of $10,000 for one accident, 
no matter how many are hurt. 
Many people, however, feel that 
limits of $25/$50,000 or $50/$100,- 
000 are none too high, in view of 
some of these awards, especially | 
when the extra premium for the | 
higher cover amounts to only a 
relatively small amount, For ex- 
ample, one company manager 
stated that if the premium for an 
automobile policy giving standard 
protection of $5/$10,000 public li- 
ability and $1,000 property dam- 
age cost say $31, the limits could 
be increased to $25/$50,000 P.L. 
and, $2,000 P.D., by payment of | 
13% more;. to $50 /$100, 000 P.L. 
and $2,000 P.D. by paying 16% 
more. 

Personal Injury Hard to Assess 

Usually it is considered wise to 
have the higher limits on public 
liability cover, as property dam- 
age is not likely to be so high as 
personal injury charges and is 
much more easily assessed, For 


2 eR 8. 


Householder Not Restricted _ 


In Keeping Oil on Premises 


Telephone wires in Toronto in- 
surance company offices were siz- 
zling on Monday this week be- 
cause of a statement made by T. 
N, Phelan, K.C., before a discus- 
sion group at the Ontario section 
of the Canadian Bar Association 
in Niagara Falls. 

Mr. Phelan is reported to have 
stated that under the Ontario 
(Fire) Insurance Act household- 
ers are covered by their inaur- 
ance policies only as‘long as they 
don’t have more than five gallons 
of oil stored on their premises. 

Householders all over the prov- 
ince were ringing up to ow 
what they should do about the oil 
storage tanks in connection with 
their oil burners, 


They were reassured, however, 
when told by their companies, 
both tariff and nontariff, that if 
they would look at their policies 
(if issued by the tariff companies 
or the companies that are mem- 
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PHOTOSTAT 
PRINTS 


Velaro 
COMMERCIAL PHOTOPRINTS iti 
ye Adelaide 6 WwW 


Dominion Appraisal 
Company Limited 


The Authority on Physical 
Values in Canada from 
Coast to Coast. 
‘ 

Head Office 
137 Wellington St. West 
TORONTO Elgin 5928 


MONTREAL 
University Tower Building 


Admitted Assets, eee $7,788,102.71 
Surplus eeeeeeteeeee $,366,184.49 
Dom. Govt. Deposit 2,112,573.34 


Write fer Financial Statement 


bers of the Independent Fire In- 
surance Conference) they would 
find that there is no restriction | 
on the amount of fuel oil they can | 
keep on the premises. Ninety per | 
cent of all policies issued in To- | 
ronto are said to contain this | 
authority. 

The statutory conditions in the| 
Insurance Act, which also form | 
part of the standard fire insur. | 
ance policy, do restrict the house- | 
holder to keeping not more than 
five gallons of fuel oil on his| 
premises. But a rider attached to | 
most residence fire policies re- 
moves this restriction, leaving the 
insurance company liable. 


Mr. Phelan’s remarks referring | 





to the provincial insurance Act as 
such were quite correct. But fire 
insurance company practice by a 
rider in the standard policy has 
liberalized the situation materi- 


ally in recent years. Old policies, | 
however, may still have the fuel | 


restriction in them. Accordingly 
householders should check their 
policies to make sure, 


5 BASIC STEPS IN 


lac, even beyond repair, you know 
the moat it can cost. But if you 
injure a clever young professional 
man or a tradesman, so he can’t 
carry on his life work, there’s no 
telling what it will cost. 

Of course if you run into a store 
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An Independent and Experienced Service 
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Employee Pension Plans 
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@ Installation 
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WILLIAM M. MERCER LIMITED . 


MONTREAL 
2070 Metcalfe Street 


TORONTO 
2 Toronto Street 


VANCOUVER 
520 Seymour Street 


'% Pension and Profit-sharing Plan Consultants 


example, if you damage a Cadil-| window full of diamond rings,; the early stages it is 


your property damage bill might) obtain a settlement 
be very high too. But that doesn't | easy com 


pared to the judgments 
that are later made by a court. 


reviewing 
an accident quickly and getting| one’s car insurance in light of 
good legal advice. Sometimes in! some of the awards made. 


JOHNSON & HIGGINS 


(CANADA) LIMITED 
INSURANCE BROKERS 


THINGS WILL BE DIFFERENT IN 1949 


i CHANGE. This year will undoubtedly bring changes in your 
business. Theinsurance business will change, too—and yourinsurance 


coverage and its costs will be affected. Are you sure that your insur- 
ance contracts are up to the minute, and will fit your risks, all through 
1949, at the time of loss? {Our job for over 100 years has been to help 
our clients conform their insurance contracts to changing conditions, 
and to help them take advantage of market changes which may result 
in broader coverage or lower cost. {Have you engaged a a ae 
brokerage organization, with service facilities adequate to the 
and spread of your operations, to help you plan and service your 
insurance? If not, why not talk with a representative of J&H? 
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OR OR AGAINST YOU 


ve waleemen, calle? 


Are the men who influence purchases (the “Unseen Buyers” 
your salesmen do not reach) on your side? Are they familiar 


SELLING 


1. Seeking out prospects 

2. Arousing their interest 

3. Creating a preference for your 
product or service 

4, Making a specific proposal 

5, Clasing the order 


Rusiness paper advertising performa 
the firat three steps more economically 
~—leaving your salesmen more time for 
actual selling. 

Write now for B.N.A.’s informative 
booklet, 12 Good Men and True”, free 
of charge. It will give you an insi ue 
inte the use of Business Newapapers 
some key exeoutives in Canadian bem. 
ness and industry, 


B.N.A, serves Canadian business and 
industry wih merchandising, technical, service 


and management publications. 


with the products and services you have for sale? Do they 
know your firm and its reputation for doing all those things 
which create and hold goodwill, thus making it easier for your 
salesmen to get the order? 


One ‘‘No!” can kill a dozen approvals when the final decision 
is made. It may be the board of directors, the president, the 
secretary, the general manager, the plant superintendent, the 
chief engineer, the department manager or the purchasing 
agent, or it may be any group of business men who have the 
final say. In any ease make sure they know your story and 
are on your side by contacting them regularly 
through business paper advertising. It is an 
investment which pays big dividends by 
helping your salesman make more sales. 


The emblem that fdgalifes 
business papers of haracter 


Business Newspapers Association 


137 Wellington $1. W., Terento, Ont. 


OF CANADA 
Telephone: WA. 5462 
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Industrial Growth 


Toronto area last month con- 
tinued its major contribution to 
Canada’s rise as a manufacturing 
and world power. Nine substan- 
| tial expansion projects were an- 


, | nounced by Toronto Industrial 
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Crown Trust Company 


Executor and Trustee since 1897 


STATEMENT OF CONDITION, DECEMBER 31, 1948 


RESOURCES 


Cash on Hand and in Banks 
Dominion of Canada Bonds 
Provinces of Canada Bonds 
Municipal Bonds. . . « 
Other Bonds and Stocks 
Loans on Collateral . 
Mortgages . « . « 
Advances to Estates . 
Office Premises «. « 


.$ 599,931.45 
5,340,495.29 
1,233, 108.44 
848,809.48 
1,052,976.29 
870,309.78 
6,768,585.05 
146,382.64 
450,000.00 
$17,310,598.42 


—_—_———_— 
LIABILITIES 


Trust and Savings Deposits. . . .$15,290,278.14 
Dividend payable January 3rd, 1949 15,843.80 
Reserve for Taxes «4 ©» = «© « @ 21,298.18 
Other Liabilities . « «© «© © » 35,981.34 
Capital Funds: 
Capital Stock « »$1,267,500.00 
Reserve Fund - . 500,000.00 
Undivided Profits . 179,696.96 
1,947,196.96 


“$17,310,598.42. 


——_—_—_—_——————__—_—_— 


‘ Assets of Estates, Trusts and 


Agencies - « «© «@ © ow 8 - $84,128, 366.03 


Total of Assets under 


Administration « « « @ «+ 


$101,438,964.45 


Copy of Annual Report supplied on request. 


e——————— MD 


HEAD OFFICE: 302 Bay Street, Toronto 


MONTREAL BRANTFORD LONDON WINDSOR 
WINNIPEG CALGARY VANCOUVER 


, |Commission, adding point to its 


annual meeting statement that 
the outlook for continued growth 
in 1949 is “quite promising.” 

In 1948, 23 new firms were re- 
ported, plus $15 millions expan- 
sion by companies of earlier 
establishment. This brought to 275 
the number of industrial develop- 
ments with TIC co-operation in 
the 20 years of the commission’s 
existence, 275 developments em- 
ploying over 16,000 and figur- 
atively representing a_ single 
plant 100 feet wide and 13 miles 


‘long. At TIC’s annual meeting 


last week, high tribute was paid 
the services of John A, Tory, re- 
signed because of illness after 12 
years as president, and now suc- 
ceeded by Frank E. Waterman, 
president of Toronto Brick Co, 
Here are the nine develop- 
ments announced by Toronto In- 
dustrial Commission for January: 
e * c 


Faberge 


Faberge Ine., New York City 
perfume maker, has bought land 
in suburban Etobicoke township 
on north side of the Queen Eliza- 
beth highway west of Church St. 
There Faberge plans to build a 
15,000 sq. ft. 1-story plant to 
process and blend imported @s- 
sential oils, bottle and pack per- 
fumes and colognes for domestic 
and export markets, The Cana- 
dian subsidiary, Faberge Per- 
fumes (Canada) nas offices at 690 
King St. W., city. 

* * ° 


Cling-Sur face 


Cling-Surface Co., Buffalo, 
N.Y., has made a manufacturing 
arrangement with Lakeside Var- 
nish & Lacquer Manufacturing 
Co., for Canadian production of 
stick and liquid dressings for 
leather, rubber and fabric trans- 
mission belting. Canadian incorp- 
oration has been arranged under 
the name _  Cling-Surface of 
Canada. Sales in the Dominion 
will continue through the present 


agency, W. J. Eddy & Co, 
Teronto. 


Dulev Plastics 


Duley Plastics and associated 
Cheerio Toys & Games have 
bought 2% acres on Dohme Ave., 
in suburban East York township's 
new industrial area off O’Connor 


COMPANY 


To assist readers in appraising and comparin 


Financial Post his a uniform method of 
from the companies’ pub bh 


ROYAL TRUST CO. 1948 net pro- 


fit was $479,841 as compared with| 7 


$452,375 the previous year. Gross 
earnings reached a record total of 
$3,962,000 an. increase of $225,000, 
while expenses before taxes also set 

a record at $3,232,000, up $223,000. 
anette under administration, con- 
sisting primarily of funds and in- 
vestments of estates, trusts and 
agencies but including company’s 
own and guaranteed accounts, 
amount, at conservative valuations 
to $058 millidns, up $13 millions 
above previous year’s figure. Re- 
serve, on the liabilities side, is un- 
changed at $§ million. Combined 
assets of company’s own and guaran- 
teed accounts at $31,059,000 was up 
$4,623,000. 

Expansion in estates and trusts 
business continued in 1948, at an 
accelerated pace. This account stood 
at $927,246,648 At year end ($918,543,- 
736). In profit and loss account is a 
credit of $250,000, representing an 
amoust no longer needed in undis- 
closed reserves because of clearing 
up of certain situations which had 
previously entailed a risk of loss, 
and the sale'of property in Van- 
couver which the company bought 
some years ago as a building site, 
but never used. 


1947 

Liab, to public, ete.* $23, oe. 281 sar oo 158 
Sharehidrs’ equity . 8,010,224 210,383 
*Secured by: 

Mortgages 

Realty for sale .. 

Office premises .. 

Other assetss 

Total 

éIncludes stocks and bonds, and $191, ‘ox 

in 1948, $190,033 in 1047, stocks of subsidi- 


ary companies, 
Estates account .... 927,246,623 918,543,736 
lab. 9,382 35,332 


a against cont. 
$4.80 $4.52 
3.20+-0.60 3.20+-0.60 


STERLING TRUSTS CORP. 1948 
net profit was $78,277 as compared 
with $77,710 the previous year. Funds 
for investment in guaranteed trust 
certificate and savings deposits in- 
creased by $900,000, bringing total in 
this section to an all-time high of 
$4,790,336. Estates, trusts and agen- 
cies also are higher. at $7,276,747. 

Quickly realizable assets amount- 
ing to $2,056,773 are considerably in 
excess of total liability to savings 
depositors. Reserve fund has been in- 
creased to $250,000, and in addition 
$10,000 was transferred to invest- 
ment reserve to provide against pos- 
sible future shrinkage in value of 
securities. 

The new Barrie branch which 
opened in May is making satisfactory 
progress, and promises to play an 
important paft in the operations of 
the corporation. During the year 
dividend rate was increased to 6%, 
effective for the last quarter, 

1948 1947 
Liabs. to public, etc.* $4,821,020 %3, 931,986 
Shareholders’ equity . 1,103,128 1,077, 164 
*Secured by: 

Mtges. & sls. agree. —— 072 

Realty for sale .... 082 

Office premises ... 100, 171 

Liquid assetst 2,116,825 

Total 6,000,150 

7,071, 100 
$9.4 


Estates account 

Earned per share? . 
Paid 5. 5. o0 

tBased on amount paid up on subscribed 


capital. 

BELDING-CORTICELLI LTD. net 
profit for the year ended Nov. 30, 
1948 was up 25.4%. Sales were much 


greater than in any previous year, | Fixed 


showing 22% increase over the pre- 
vious year. Net profit was after a 
$100,000 inventory reserve and an 
amount of $175,000 set aside to help 
provide for difference between pre- 
sent cost of replacement of equip- 
ment and machinery and the depre- 


resenting 
ished repo 


1,458,386 | Rese 


drive. They plan an early start 
on building of 60,000 sq, ft., part 
2-story steel and brick plant and 
on completion will move from in- 
city Hanna Ave, location, With 
new equipment installed and em- 
ploying over 250, the plant will 
expand output of injection 
molded plastics, toys and novel- 
ties for world distribution, 
. ~ * 


Dominion Bridge 

Dominion Bridge Co., is com- 
pleting erection of 17,000 sq. ft. 
of additional shop capacity at its 
Shaw St. plant. Bradford-Hoshal] 
Ltd, is general contractor, The 
new l-story steel frame section 
is scheduled for early operation. 
Dominion Bridge, with world 
connections, fabricates and erects 
bridges, steel structures, plate- 
work, boilers, cranes, hydraulic 
regulating devices and other 
mechanical equipment, 

~ s. 


Martin-Schnauffer 
Martin-Schnauffer Ltd. 39 
MeMurrich St., is increasing its 
manufacturing facilities one-third 
with purchase of a 2-story build- 
ing at 105 Davenport Rd, The 
wood and brick structure brings 
M-S Toronto holdings to 47,000 sq. 
ft. Martin-Schnauffer is asso- 
ciated with C, W, Martin & Sons 
Ltd., London, Eng., said to be one 
of Britain’s largest fur dressers 
and dyers. M-S plans summer in- 
stallation of special equipment to 


process Alaska sealskins, 
+ 


John T, Hepburn 


John T. Hepburn Ltd., 914-48 
Dupont St., major maker. of cast- 
ings, cranes and fabricated steel 
work, recently completed erection 
of a new plant for its structural 
steel division at 1798 St, Clair 
Ave. W. Of concrete, steel and 
brick, the 1-story building con- 
tains about 33,000 sq. ft. and 
features continuous stee] sash for 
maximum daylight. Hepburn, 
established in Toronto 44 years 
ago, operates three other plants in 
the area—another structural steel 
operation, a grey iron division 
and a mechanical division, It has 
branch offices in United States, 
England, South Africa, Australia. 

2 = 


Quality Bags 

Quality Paper Bags Ltd, 544 
King St. W., is expanding man- 
ufacturing operations 50% with 
purchase of a substantial group of 
brick factory buildings at 66-8 
Fraser Ave. Containing over 50,- 
000 sq. ft of floor space, the plant 
is served by a joint CPR-CNR 


REPORTS 


company financial statements, The 
rporation accounts, Variations 
are footnoted, 


ciation earned, During the year $294,- 
56 was spent on capital account; 
constant development and improve- 
ment in equipment will make con- 
tinued expenditures necessary. A 
break-down of each sales dollar 
shows 46.5c going for cost of raw 
materials, supplies, etc., 28.8c for 
wages and salaries, 9.5¢ for taxes, 
4.6c for power, light, heat, etc., 3.6¢ 
for depreciation, 2.7c for special de- 
preciation, 2.6c re-invested on busi- 
ness for improvements to machinery 
and ~_ and 1.7¢ to dividends, 
NCOME ACCOUNT 


Years Enaca Nov. 30; 1947 


196,634 
181,113 
19,036 


150,000 


Deprec. ..... ee 
inoome tax Fes. ..66 
Employ. pens. fd. ., 
Invent, res, 

Spe, com 
Net profit e in 
Less: Pref, divds, .... 60,571 
Common divds. ,.., io ‘ 
Surplus for year 28,244 
Earnings per Share and Dividend Record: 
Preferred $21.56 $17.19 
7,00 
Common ,..66s 11.77 
Pld cecccccsesess 6,00- rt 4 WI 004-2, 006 


+2, 

*Of which §1 applied to previous year, 
CONDENSED BALANCE SHEET 

+ 30: 1948 1947 


As at Nov. 
Cash & govt. bds. .... 


eeeeenee 
eeeeareene 


Total curr, Hab. ... 
Due ae fund coseee 
Capital sted 0.00" 
Capital surplus seecee 
Surplusa 


aIncl, ref, eons 


Pr 
Werking eapital ,.... 1,067,204 


BURRY BISCUIT CORP., opera- 
tions for the year-ended Oct. 31, 
1948, resulted in a net loss of $784,- 
638 as compared with a loss of 
$493,733 the previous year. Sales 
were considerably lower at $3,615,426 
($6,460,912). During the past year, 
selling efforts have been directed to 
markets where volume could be pro- 
duced at a relatively low cost. Re- 
sults of these efforts and the intro- 
duction of several attractive items 
to the line, priced to suit today’s 
conditions, produced a gradual in- 
crease in sales, and the last two 
months of the fiscal year showed 
substantial increases over the pre- 
vious periods. 

INCOME ACCOUNT 
Years Ended Oct 31: 1948 1947 
Sales + 9Ain.dae $6,460,012 
Opocaiing lons§ 1 1,100,302 
Add: Idle plant exp. . 


Less: Pr. assets sale . oe 
Fed. tax net 
Reduct, tax res. 

Net loss 

Add: Pref. divds., ..+5 

Deficit for year 74,048 bid, 188 
#After providing for depreciation of 

$88,657 in {oa 948 and $116,779 in 1947, and in- 

ventory losses of $250,000 and $775,000, 
respectively. 

alncluding depreciation of $30,069. 
Earnings per Share and Dividend at 


*After providing for a full year's divi- 
dends on preferred stock, 


CONDENSED BALANCE SHEET 

As at Oct. 31: 1 
Cash & govt. SECS. .....csceeeees $1,074,155 
ACCIS, TEC.® ceccsccceccccccccsess 222,608 
Inventories 

Total curr. assets 
Prepaid chgs.é 
Life insur. ¢.8.v, 
assetss . 
Total assets 


Capital stock 
Capital surplus 
Deficit 
Working capital 
*After res. of 
After deprec. of 
4Shown in current assets in company's 
report, 


| 


New Areas Get 
Manitoba Pr. 


The Manitoba 
mission connected 


Power 


nine farm 


areas to the system, embracing | 
December, | 


1,254 farms 
General 
states. 
rural 


during 
Manager W. D. Fallis 
These areas are in the 
municipalities 


lin, St. Andrews, Lorne and Daly. 


RUSSELL H. READ 


vice-president and secretary of 
Robinson, Climo Read Ltd., has 
been elected president of the 
Montreal Corn Exchange. 


railway ‘aiding. With new equip- 

ment to be installed, early 
achievement of full operation is 
expected, Quality makes a wide 
range of kraft paper bags and 
specialty bags for food and other 
packaging. 


Haugh’s Products 


Haugh’s Products Ltd., and 
affiliated J, A. Haugh Manufac- 
turing, formerly at 5 St, Albans | 
St., recently leased and occupied | 
all of a 2-story brick building 
with semi-basement at 1162 
Dupont St. The larger premises 
permitted amalgamation of the 
two divisions; provided for sub- | 
stantigl intrease in output of 
overalls, work shirts and heat- | 
sealed vinylite plastic tableclotas, | 
inflatable toys, weatherproof 
clothing, etc 

* 


* 

S. A. Armstrong 

S. A. Armstrong Ltd., Toronto, | 
starts building 28,000 sq, ft. new 
plant and office in suburban East 
York township for consolidation 
and expansion from several in- 
city locations; architects Parrott, | 
Tambling & Witmer; contractor 
Bennett-Pratt Ltd. President S. | 
A. Armstrong expects “substan- 
tial” gain in employment as well | 
as space. Products include hoists, 
portable elevators, lift trucks and 
other materials handling equip- | 
ment, hot water circulating | 
pumps, heating and engineering 
specialties such as heat exchang- | 
ers, oil preheaters, air compres- | 
sers and coolers, combustion | 
control equipment, ete. 


In addition the villages of Clover- | 


leaf, Lauder, Bagot, Beaver, 
Indian Springs, Edwin and St. 
Lupicin were added to bring the 
total number of 
served to 274. 
Hydro 
the 


the 1949 construction program to 
begin in the spring. To meet} 
Jackpine pole requirements, cut- 
ting operations are now in pro- 
gress in the forest reserves of 
Sandilands, Great Falls, Lac du 
Bonnet, Hodgson, Pine River, 
Marchand and Bennie. 

System improvements complet- 
ed during the monta included in- 
stallation of new equipment to 
increase the capacity of the sub- 
stations at Elm Creek, Strath- 
clair and Beulah. Changes were 
made to the distribution systems 
of Baldur, Glenboro, Holmfield, 
Mather, Portage la Prairie and 


Com- | 


of North| 
Norfolk, Grey, Rhineland, South | 
| Cypress, Portage la Prairie, Rob- | 


communities 


engineers are plotting | 
routes for lines to reach 41} 
villages and 38 farm areas under | 
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JOHN LABATT LIMITED ELECTIONS 


HUGH F. LABATT R. G. IVEY, K.C. 


The elections of Mr. Hugh F. Labott, vice-president, os chairman of the Board of 
DirecfOrs of John Labett Limited, and of Mr. R. G. lyey, K-C., as o director, have been 
announced by Mr. John $. Labatt, president. Mr. Hugh F. icbott hes been asso- 
ciated with John Labatt Limited since the turn of the century. In 1911, he wos op- 
pointed secretory-treasurer of the company and in 1915 became vice-president. 

Mr. &. G. Ivey, K.C., well known in Canadian lego! ond finoncial circles, is president 
of the Northern Life Assurance Co. of Canada ond the London Street Railway Com- 
pany. In addition to serving as a director of John Lubott Limited, Mr. ivey is 
director of a number of other Canadian and U. S. companies. * 


i 
Dauphin. Good progress is re-| built at Parkdale, near Winnipeg. 
ported on the construction of the} Kilowatt hours purchased and 
33,000 volt line from Dauphin to! generated during December 


Roblin. The erection of steel!totaled 15,717,442, a record in- 
structures has been completed at) crease of 30.92% over the same 


the new terminal station being period | in 1947. 


a —————— RT 


A complete selection 


of 


FRENCH MERCHANDISE 


now available for export 
will be displayed at the 


LYO 


NS 


INTERNATIONAL 


TRADE FAIR 


APRIL 23rd TO MAY 2nd, 1949 


For free admission card, apply to any 
French Consulate or the Commercial 
Services of the French Embassy. 


yon they st of lights in Payroll’ 


Blazing for nights-at-a-stretch before 
each payroll, those lights had become a 
familiar part of the scene. Then, 
suddenly, they were gone! 


For the problem that used to keep 
them burning ir the Payroll Depart- 
ment was final) nd completely solved 
through the use of National Payroll 
Machines and National Accounting 
Machines. No more overtime — no 
more lights! 


For many, many other firms, too, 
National Accounting Machines have 
ended costly, disruptive overtime. 
Some of these concerns are among the 
country’s largest — some, far smaller. 


Indeed, one of the most enthusiastic 
users of Nationals, anywhere, is a 
manufacturer employing a total of only 
about 60, and having a daily posting of 
accounts receivable of about 40. For he 
finds his National Multiple-Duty Type- 
writing-Bookkeeping Machine so flex- 
ible, and so suitable to his needs, that, 
single-handed, it takes care of his entire 
accounting. 


If you employ from about 50 people 
up, let your National representative 
show you exactly how the right 
National Accounting System can save 
you time and money, while giving you 
better control of your own business. 
Or write to The National-Cash Register 
Company of Canada Limited, Toronto. 
Offices in principal cities. 


THE NATIONAL CASH 
REGISTER COMPANY 
OF CANADA LIMITED 
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Can you afford 
to, be without 
this book? 


“HOW .TO 
PREPARE YOUR 


INCOME 
TAX 


949 - 
1 EDITION 


Qualify for your 
GENERAL 
ACCOUNTANTS 
CERTIFICATE 
issued by the General 
; feneteniens’ 


THE SHAW WAY. 
Special courses Correspond- 
ence, leading to Rf intermediate . 
Parts I; H and Final Examina- 
tions for our C. G. A, are most 
thoroughly and carefully planned 
utmost in 
istrctons us T eutente. to 
ents preparing in spare time 
study for these ¢ Examinations. 


Write for booklet C.G:A. to 
S _— B-79, 
1130 Bay St., Toronto: 


SHAW SCHOOLS 


WAC ODS ULE 


LIMITED 
Se Toronto 


‘ees 


hion i 
knit right in, ebsorb all foot 
strains and jors! Ask for 
them, by name, ct your 
 - halite length 95c peir 

5 Reguier length $1.00 pair 

ar 
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Borrowing at Chartered Banks Lower; 


Demand Deposits Reach New 


Use of bank credit in Canada 


ous month. Total loans in Can- 
ada at the -year end were down 
$72 millions from the November 
figures the return of the banks 
to the Finance Minister as at Dec. 
31 reveals. 

The dev mt is a seasonal 
one. Bank loans normally de- 
cline in December due to a num- 
ber of factors. Probably the 
most important this year is the 
liquidation of grain loans as 
wheat is marketed and exported. 
These have shown substantial de- 
clines in recent weeks, bankers 
state. 

Another factor is that often at 
the year end, many industrial 
firms reduce their bank loans so 
they can show a more liquid posi- 


factor. Demand deposits however 
continued upward going $9 mil- 
lions above the former peak, Do- 
minion and provincial govern- 
ment deposits were both higher 
in both monthly and yearly 
comparisons, 

Partly due to the decline in 
loans, investments of the banks 
increased, the rise being mainly 
in provincial short term, Domin- 


High Level 


ion long term, municipal and corp- 
oration securities, 

Business outside Canada 
showed a gain in call loans 
abroad but a decline in current 
foreign loans, probably reflecting 
liquidation of commercial loans 
at the year end, Foreign deposits 
were lower in both comparisons. 

Important items in the state- 
ment with comparisons follow: 


Use of Bank Credit in Canada 
(In Millions 


Loans 
Investments: eeeececeorseeece 


Deposits 
Credit index* 
*Ratio 


of Dollars) 
‘ov. 
1948 Change 
2,297. —T1, 


1% 8% 1% 9% 2% 
of current and call loans Canada to Faamind ian ‘savings anpeeme in Canada 


ASs 


ETS 


In Thousands of Dollars) 


tion in their annual reports, Mer-| pany 


chants and manufacturers also 
are able to reduce loans as in- 
ventories for Christmas goods are 
turned into money, Despite the 
December decline, current loans, 
the ordinary loans to business are 
still almost $156 millions above 
the 1947 level. 

Call loans in Canada were 
down in both comparisons, re- 
flecting the quieter security 
markets, Borrowing by the prov- 
inces also was lower for both the 
month and the year, while 
municipal borrowings were down 
for the month, and up for the 
year. 

Savings deposits ‘which estab- 
lished a new high level in 
November declined moderately 
from the November poak, but 
were still above any other prev- 
ious month-end total. Christmas 
spending is mentioned as a 


Staff Changes 


The Bank of t Bentvens announces the 
AR tig ge reg 
adiigsl, $o be puohoe ine ate 
A. 8. C. BLACK, of the enigiinieian, 
copermaeen, ¥ ve. to be an assistant 


inspector with uarters in Vancouver. 
G. F. “LWOOD. eee Royal York 


branch, Toronto, to be man 
Heights, Toronio, eT 
e #@ - 


The Deminion Bank announces the fol- 
wing, JOHNSTON, formerly manager, 


Sask., to ‘be st weed 
-—% Ave. & Sherbrook S  W — 
ee ee dame shies 
Dave Ave. & Sherbrook St. Winn beet to 


be manager Grenfell, Sask. 
a. W. MITCHELL. to be accountant, 
wood Ave., Winnipeg. 


The Canadian Bank of Commerce an- 
nounces the following staff 


manager, newly o 


oo Kast & Duquesne epee te), 
A. BRADY, formierly sécoun 


Yonge & <i e to he mani aio to be manager 


ling. om 
Ww. 


* o s 
The Bank of N 8 
tollowi chan cote announces the 
IBSON, to be accountant, Tis- 
dale, Sask. 
J. W. COUGHLAN, to be assistant ac- 


countant, Halifax. 
R. F. JONES, to be assistant sccountant, 


R. L. SEGUIN, to be 
o-. acting manager, St. 


Stock Split Approved 
For Royalite Oil Co. 


6 Co. at the pec ye Royalite Oil 
0. a special general meeting 
in Calgary approved the four. 
for-one split in the shares and 
an increase in the number of 
directors from six to 10, 

There will be no difference 
between the old and the new 
shares other than the increase in 
the number of shares resulting 
from the subdivision. Authoriz- 
ed capital, giving effect to the 
four-fot-one split, is 4,000,000 
shares, with 2,869,948 shares out- 
standing. 


1 Tone 


Dom. long term ...++ otes 
Prov. lonig term .isseees a 


4,571,955 


Change 
+29 


R. W. RYAN 


has been appointed executive 
assistant to the president of 
Canadian Pacific Air Lines. 


-=|Canadian Firms 


+30,372 


Loans and Other aeons 5 — Than Those of Canadian Government 


Municipal secs. 
Public secs.é 
Other secs. 
Can. call loans 
Current loans 
Loans abroad 
Prov, loans 
Munic, loans 


Lettess of oredit D ccuacda anes 
Lats 16 COTA, cessceceeenes ‘ 
Other assets 


eereee eeeeeeeeee 


Total ... 


‘ scdsesceccccsoee 8,176,737 
— in * cite. 2 


93: 
401,849 
+ 8,579,518 


+3,020 
—618 
+6,345 
—17,632 
—652,411 
10,148 
465 


—~ 2,062 
—73,016 


+1,111 
“++ 4,405 
4 120 
— see 


$5,203 


ee 


—37,441 


8,579,058 


LIABILITIES 
To the Public 


Circulation 
Dom, Govt, 
Prov. Govt, 


Demand dep. 
Savings dep. 


Total 


16,246 
276,591 
149,354 
Deposits 
2,543,617 
4 056,953 


6,600,570 
Foreign 

131,033 

70,052 


810,985 


eet eeebereeneee 


eereeeetoene Seeeeeereee 


Dep. elsewhere 
For. curr, in Canada ... 


’ 
eetee 
See eee eereeseeeeee eeeee 


United Kingdom Ceeeceeeres 
Foreign 


Other liab, ....sscsvesccesecs 
Total ‘public Mad. secsesees 


Due other Danks .ssccccscese o ’ 
Liability to 
3,271 
185,750 
145,500 


8,564,921 


$6.5 Million 
Leduc Plant 
For Imperial 


Construction. is scheduled: to 
start this spring on an Imperial 
Oil gas gathering system, com- 
pressor station and gasoline 
plant in the Leduc oil field. Esti- 
mated cost is $6.5 million and 
the plant will have a capacity 
of 24 million cu. ft. per day re- 


covering propane, butane and 
natural gasoline. 


Sufficient equipment has been 
ordered to allow the residue gas 
not required for field operations 
or distribution for domestic and 
commercial purposes to be re- 
turned to the reservoir. With such 
an arrangement no appreciable 
volume of gas should be flared 
after completion of construction. 


If delivery of equipment is 
maintained to present schedules 
the plant is expected to be com- 
pleted by mid-summer 1960, Con- 
tract for erection of plant has 
been let to C. F. Braun and Co., 
California, specialists in work of 
this kind. 


Dividends 
Reserve 
Capital stock .. 


ALGER GOLD MINES shares 
were removed from trading on the 
Toronto Stock E Jan, 26 
and shares of New er Mines 
were called for trading the same 
day. Ticker abbreviation is NAL. 


2,430,510 iio ont ae 12,610 


Total. . «0! 


*The business of the Bank in San 
carried 


11,163,987 | 2,898,186 |190,780,799 |647,339,964 |300,786,025| 01,243,148 


porated in the a 
note to Bank of Montreal return. 
The Canadian k of Commerce 


been incorporated 


Due to Banks Abroad 
37,64 39 


16,355 
251,833 
148,857 
by Public 
2,533,924 
4,085,691 
6,619,615 
"enews 
137,016 — 5,082 
62,268 3,214 
819,283 —8,298 


113, 548 


2,295,585 
3,740,442 


6,036,027 


737,540 
86,000 


—_— 


824,230 


+316,511 
+ 564,543 


—6,607 
7,638 
—13,245 
373 —1,724 
97,608 —8,550 
201,097 +4,405 
7,235 —953 


6.207.255 8,028 


39,053 
101,944 
201,220 

5,350 


7,001,779 
29,121 


8,928 


28,077 -+-9,006 
Shareholders 
3,879 


Showat Utrecht 


Ten Canadian firms will be 
participating in the Utrecht Fair 


————~ | this spring. 


Officially known as the 52nd 
Royal Netherlands Industries 
Fair (International), it is sched- 
uled for March 29 through April 
7. 


SPEEDBIRD SERVICE 


Through waybill to destination means no trans|- shipping charge 
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charge from London 


onward. Fast service to Britain, Europe, Sovth Africa, Middle East, Far East and 

Australasia by B.O.AC. in association with British Evropecn Airways, 

ae mens: touges Gieue MINA nie aks turk Adda tame 
Consult your broker or i 


Laurentien Hotel, Montreal, Tel. LA. 4212. 
or 11 King St. W., Toronto, Ad. 4323. 


BOAC 


SPEEDBIRD SERVICE 


ive direct at BOA.C4 


-_ BRITISH OVERSEAS AIRWAYS CORPORATION 


Over the Atlaaticsasand Across the Woeld 


essential business nature of the 
fair, children under 19 are not 
admitted. The Fair is closed Sun- 


ALMINSTER OILS announces that, The No. 1 well is to start 
a firm commitment of $25,000 has| ately upon completion of 
been placed in its treasury under| awards and sites have already 


days. 


The 10 Canadian participants 


are represented by Dutch houses. 
Their exhibits include taps and 
valves, hand and circular saws, 
grinding machines and stones, 
ball bearings, shearing machines, 
oilburners, testing instruments, 


700| lathes fraises, and drilling ma- 


chines, 


There were nine Canadian par- 
ticipants in last spring’s fair, and 
13 in the autumn one, which is 
more agricultural in nature, 

Representing the Utrecht Fair 
in Canada is Jan Overweel, 86 
Adelaide Street East, Toronto. 

Since many businessmen of the 
Western world would not ven- 
ture to the Leipzig Fair which is 
now in the Soviet zone, the 
Utrecht Fair people are striving 
to make theirs the foremost of 
Europe’s trade fairs, Mr. Over- 
weel ‘explains. 

To this end, it will expand in 
the near future with the con- 
struction of a 28,000 square foot 
machinery hall, 

The Utrecht Fair will have ex- 
perts on hand who ‘will advise 
visitors on various import and 


.| export regulations, not only of 


8,564,461 7,961,264 


the Netherlands but of other 
countries as well. To preserve the 


BEGINS WITH 


ZZ Ole, 2 KEGHCER 


BW Wapue 


SAVINGS ACCOUNT 


cm 
ii ti THI m Ie) 4 
a> £ 7 a 7 ™~ up a % 


690,342 214,736,817 

521,624 79,312,655) 1 

1,104,114 46,938,280 
14,500,110 
128,185,130 


58,109,519 


42,885,193 
64,570,778 
857,903 


103,481,975 


under the laws of the State of Calli- 
fornia to conduct the business of the 
Bank in that State and the assets and 

ties of the Canadian Bank of 


186,116,684) 389,687,428) 130,934,737 


Outstanding 
$ 
34,486,609 


1,530,701 
89,058,161 


Commerce (California) are included 
in the above general statement.— 
Footnote to Canadian Bank of Com- 


terms of the underwriting agreement.) selected for Nos. 2 and 3 wells. 
a a LD 


i —— 


SEVENTY-EIGHTH XEAR OF SERVICE TO THE PUBLIC | 


"Tue 1948 ‘Annual Report of Cansida’ 1 
largest life assurance company—the Sun 


Life ‘Assurance Company 


of Canada— 


reveals that $105,046,413 was paid to 
policyholders and beneficiaries during the 
year, bringing total payments since organ- 
ization to $2,126,737,233. New assurances 
secured over the twelve months amounted 
to $374,652,547 while assutances in force 
now startd at $4,089,234,182. ‘Assets now 


total $1,490,870,041, an increase of 


‘ASSETS 


LIABILITIES 


Reserves on assusances . 
Reserves on anauities 3 ‘ 


‘ * @ 
4 
sie ‘ ‘ 


goodwill which is enjoyed by the 


Sun Life of Canada is due to the diversity, 
and liberality of the Company's life assur- 
ance policies, to the character of its 
representatives, and to the promptness and 
efficiency, of its service tg policyholders, 
throughout its entire 78 years’ history. To- 


day more than one and a half million peopla 


the world over ate safeguarded by thé 
protection and security of Sun Life policies, 


t , 


FINANCIAL STATEMENT, AS ‘AT. DECEMBER 31, 1948 


$1,121,083,966.62 
742,175.14 
15,703AG1L.64 


1 
2,593.47 
1,490,870,/041.29 


» » $911,358,894.00 
4 © 269,523,276.00 


Policy mah oh hn on + a 


Asiatehae set aside on 


"plans 
pore ca obey a emi 


Provision for 


endowments, annuity Seu dividend paymen 


Matured ts awaiting “discharge . 
Dividends payable to policybolders during balance a dividend year and dividends 
¥v = 


144,884,591.15 
24,496,636.55 


Fak 6,140,603.10 
4 6,997,541.00 
: 253,152.16 


95,756,638.76 
1,490,870,041.29 
a) 


SUN LIFE ASSURANCE COMPANY OF CANADA 


Leader in world-wide life assurance, the Sun Life of Canada gives unequalled service ta 


IN NORTH 


its 1,500,000 policyholders from offices situated im strate 
UIMERICA: é branches ... IN THE B. 
IN LATIN AMERICA: Buenos Aires, Havana, 


San 


hey centres around the globe. 
ISH ISLES: 24 bramches ... 


Juan ... IN INDIA AND CEYLON: 


Bombay, Calcutta, Lucknow, Madras, Edeube. .. IN SOUTH AFRICA: Cape Town, Durban, 


Jobannesburg «. . IN: Cairo, Hong Kong, Malta, Manila, Singapore, and 


241,689,006) 461,000,668 


sIncludes mortgages. 
4Includes $205, 501,654 
credit outs 
Mabilities, é 


tThe Royal Bank of Canada (France) 
has been incorporated under the laws 


of France to conduct 


uct the business of 
the Bank in Paris and the assets and 


and the West Indie 


8,579,517,787 


The Royal Bank of 


2,383,559.82 


7 


‘ §9,012,159.54 


2 
# 


6,539,832.95 . 


: 


9,596,463.06 
4,070,700.00 
$868,152.96 — 


Habilities of The Royal Bank 
Canada (France) are included in the 
above general statement.-; Footnote te 


Sun Life of Canada | 


5 
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British Columbia 


Me'll fight Oleo: Agriculture 
|Minister Frank Putnam will 
| fight the legalization of mar- 

garine sales, So he said just be- 
| fore thie week's apening of the 
legislature in a@ letter of reply 
| to Canadian Dairy Products Lid's 
General Manager H, G. Forster. 
Forster has asked amendment of 
| the B. C, Dairy Act to allow oleo, 
| The minister said he couldn't 
|understand advocacy of a “sub- 
situte which will only lead to 
the deception and confusion of 
the public and will be one of the 
most serious blows to the small 
mixed farm in many years.” 

Meanwhile, a delegation from 

the Interior Dairymen’s Associa- 
tion and Shuswap - Okanagan 
| Dairy Industries Co-operative As- 
| sociation told the provincial cab- 
| inet that unrestricted oleo sale 
“may cut Canadian butter sales 
50 million pounds in 1949 and 
seriously affect livelihood of 
100,000 people.” The associations 
don’t ask for a ban on oleo but 


«| instead seek legislation to re- 
; | strict color, stiffly regulate print- 


i 
- a i 


SECURITY 


des 


ENVEL 


i 
' 


ij 


ed matter on containers, 


30°. Power Slash: Industries 
in Greater Vahcouver and the 
; lower mainland are struggling 
| to keep production up and pay- 
jrolls full despite a one-third 
|;power cut. Freezeup during 
months of traditional rainfall has 
sealed watersheds tight, pulled 
| down levels in B. C. Electric Co. 
| reservoirs-to danger point. Re- 
ductions ordered last week affect 
every home, store and industry 
on the lower mainland; may eat 


> 
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FOR PLANE FARES, TICKETS, 
SCHEDULES, INFORMATION 


We are official pecking agents for 
TCA. AMERICAN. BOAC, PAN. 
AMERICAN, AIR-FRANCE, COLONIA 
UNITED, TWA, ote. 

Alr beokings te Canada, U.5.A., 
Bermuda, West Indies, Europe, 
Seuth America, etc., at official rates, 
Special lew fares te Eurepe. 
Our capable air staff will give you 
prempt and efficient service. 


Hotels, Tours, Trips, 
Railways, Resorts, Cruises, 
Steamships, Airlines, Bus-lines 


Mea 


FOR YOUR WINTER CROSSINGS 


fice WHITE EMPRESS 


TO EUROPE 


For a full week of relaxation and comfort afloat, go 
White Empress to Europe. Congenial companions . . 
varied entertainment ... courtesy and service in the 
Canadian Pacific tradition. 

Sailings from Saint John and Halifax to Liverpool by the 
completely reconditioned 20,000 ton Empress of Canada 
and her sister skip Empress of France « « « first class 
seturn accommodation available. 


WINTER SAILINGS 


From Saint John and Halifax* 


Mar. 
Mar. 16....EMPRESS OF CANADA 
Mar. 26....EMPRESS OF FRANCE 

Apr. 13.... EMPRESS OF CANADA 


2....EMPRESS OF FRANCE 


*From Holifex ene day leter. 


The same famous cuisine and service sre yours on Cansdian Pacific’ 
* passenger-carrying freighters Beaverf eaverburn. Saili 
approzimately sales gaamehip, dates on request. First Class fare 


Full information from any Canadian Pacific office 
or your own travel agent 


Canadian ® 


IR ARE RR Ate nen ntl mem RCE Et 
Oe ree Ch en eth RANMA 


at me 


inte the pay envelopes of thous 
ands of hourly wage earners, 
. . ’ 


Alberta 


Who Heads Opposition?: Still 
tihahewered, & Week before the 
province's 11th legislature eon 
vened in Edmonton, was the 
question of who would lead the 
official Opposition {1 the House 
(and draw the accompanying 
$1,500 allowance), Premier E, C, 
Manning's Social Credit adminis- 
tration holds 51 seats in the 
House; Liberals two, CCF two, 
and independent two. Elmer 
Roper, CCF chieftain, reportedly 
planned to claim recognition as 
Opposition leader on Awe 
grounds; seniority of member- 
ship in the House, and the fact 
that he had pulled a higher vote 
last August, than J. Harper 
Prowse, Liberal leader. One re- 
port suggested the $1,500 al- 
lowance might be split between 
the two. ! 

a @ 


Saskatchewan 


CCF Economy: “As an eco- 
nomy measure,” fish board 
plants at Lac La Ronge and Bea- 
ver Lake are closed, Resources 
Minister John Hewsgill Brock- 
lebank announced. He said one 
or both might be reopened dur- 
ing the summer fishing season 
and next winter and that essen- 
tial supervisory staffs were being 
retained; denied. rumors Saskat- 
chewan’s CCF government was 
withdrawing from fish plant op- 
erations at those two points with 
a view to letting the project go 
back to private hands, (A govern- 
ment-operated footwear plant in 
Regina will remain closed for 
the winter, it was announced re- 
cently.) 

Meanwhile, the province’s 12th 
crown corporation — Saskatche- 
wan Power — came into being 
last week, Announced by Hon. 
James Andrew Darling was dis- 


| solution of the “Saskatchewan 


Power Commission and setting 
up of the new crown company 
“to bring the power system in 
line with other public enter- 
prises.” Saskatchewan govern- 
ment telephone, also formerly 
administered by a government 
department was taken over as a 
crown company in 1947, Others: 
fur marketing, airways, insur- 
ance, printing and bookbinding, 
footwear, boxes, a bus transport 


system. 


Shumiatcher, Too: When depu- 


_ty labor minister W. K. Bryden 


resigned in Dec., it was reported 
unofficially that M. C. Shumiat- 
cher K.C., 31-year-old legal ad- 
viser to the government and its 
labor relations board, also was 
considering quitting. Premier 
Thomas Clement Douglas now 
has confirmed the report: Dr, 
Shumiatcher will leave govern- 
ment service soon after the 1949 
legislature session ends, take up 
law practice in Vancouver as a 
specialist in the labor field, He 
joined the CCF government’s 
legal staff four years ago, has 
drafted much of its contentious 
legislation and defended it in the 
courts. Before the privy council 
in London last summer, he won 
an important decision for the pro- 
vince on the Trade Union Act, 


Manitoba 


Ottawa's Millions: When Prime 
Minister Louis St. Laurent told 
the Commons in the throne speech 
debate that the gross national 
production last year was $15.5 
billions and that the estimate 
for 1949 is $16.55 billions, he was 
in effect foreshadowing another 
sharp increase in “tax rental” 
payments to the seven provinces 
which have signed tax transfer 
agreements with the Dominion. 
Assuming for simplicity’s sake no 
change in population, Manitoba 
and Saskatchewan would reach 
stand to gain nearly $2 million 
more during the fourth year of 
the tax agreement than is indica- 
ted fot 1949-50. They’re already in 
line for an increase in their pay- 
ments in the fiscal year opening 
April 1 next of $1.4 million and 
$1.3 million respectively, com- 
pared with 1948-49, 

e . 


Ontario 


School Grants Up: Education 
Minister Dana Harris Porter an- 
nounced school grants this year 
will run around $36.5 millions, 
$3.3 millions or 10% higher than 
last year. To simplify ecalcula- 
tion, they’ll be paid on a straight 
percentage basis of the approv- 
ed budgets of school boards. In 
1947 and 1948 there was a sys- 
tem which provided for reduc- 
tions once the grants were com- 
puted. A $10 per pupil grant to 
secondary schools has also. been 
abolished. Grants to urban pub- 
lic and separate schools range 
from 26% in. municipalities of 
100,000 population to 55% in cen- 
tres of less than 2,500. For rural 
public and separate schools the 
grant is based on assessment per 
classroom. 

“Thanks, Quebee”: Gatineau 
Power Co., favored by a 50% 
increase in water flow on the Ot- 
tawa River since October, has re- 
stored much of the power cut last 
fall from delivery to Ontario's 
Hydro Commission. Immediate 
results: Allocation of power on 
a quota basis to Southern Ontario 

ici ties was discontinued, 

ity control board ask- 

Hydro Commission 

sreturn to full street 

to “at least talk 

ghting up signs and 

window displays again. But there 
was no occasion to get gay with 
light and machine, switches, Hy- 
dro Chairman Robert Saunders 


on tay RR Yee nee 


Significant events in public affaires 
and business in the Canadian provinées 


wasn't talking yet about atreet 
ahd commercial lighting, hinted 
renewal of rationing might be 
possible if waste appears, said 
restrictions and voluntary cur- 
tailment must continue. 


Quebed 


PC Stock Rises: Nicolet-Yam- 
aska is the first French-spedking 
seat in Quebec to be captured by 
the renovated Progressive Con- 
servatives, The win by lawyer 
Renaud Chapdelaine, 37, by 296 
votes out of 16,726 polled was 
hailed by PC .Leader George 
Drew as “a win for the principles 
of national unity based on the 
constitutional rights of the prove 
ince,” Few Liberals dared hope 
that official count Thursday 
would change the picture. PC's 
for their part contrasted the re- 
sult will be an immediate rise in 
the same theatre in 1945, recalled 
their recent wins in Carleton, 
Ont., and Digby-Annapolis-Kings, 
N.S., began to talk of a 50-50 
chance in the forthcoming na- 
tional elections. One certain re- 
sult wil be an immediate rise in 
tempo of pre-election effort by 
organizers on both side, 

City Spending Rises: Montreal's 
civic executive committee this 
week completed an arduous and 
worrisome 12-day job—trimming 
expenditure estimates of depart- 
ment heads to somewhere near a 


$68 millions budget. The current 


year’s budget, without an amount 
appropriated from accumulated 
surplus, was $62.5 millions. The 
committee had until midnight 
Tuesday to deposit the completed 
budget with the city clerk, Then 
city council has until March 15 to 
amend and adopt it. Withgut 
taking into account the amotint 
that may be transferred from ac- 
cumulated surplus to revenue ac- 
count, the budget may top $65 
millions by a substantial margin, 
according to consensus in adminis- 
tration circles, 
ae 


New Brunswick 


Extend T. B. Care: Free treat- 
ment of tuberculosis will be ex- 
tended to cover all types and 
places of incidence and mass X- 
ray services to detect unsuspected 
cases will be expanded substan- 
tially, National Health and Wel- 
fare Minister Paul Martin has ap- 
proved proposals to that effect 
submitted by the New Brunswick 
Dept. of Health & Social Services 
under terms of the national health 
grant for tuberculosis control. 
Free treatment for patients in 
New Brunswick sanatoria began 
in 1945, / 

No. 1 Take-off?: Saint John’s 
Clover Valley municipal airport 
is scheduled to be ready for com- 
mercial flying by November. Ot- 
tawa's Dept. of Transport has 
launched construction, with award 
of contract at about $623,352 to 
Municipal Spraying & Contract- 
ing Co., Halifax. The work in- 
cludes clearing, stumping and 
grubbing. It also takes in earth 
grading, drainage and construc- 
tion of ‘an asphalt and concrete 
runway. Clearing and grubbing 
work already is under way and the 
operation will move another step 
with spring breakup. The land- 
ing strip, which will be of asphalt 
with concrete ends, will be over 
a mile long and 200 feet wide. 
The development promises to 
make Saint John’s Loch Lomond 
Road a newly important traffic 
artery; give taxi and bus drivers 
a lucrative 9-mile haul from the 
city’s centre. 
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Nova Scotia 


Margarine? Motorists?: The 
legislature session opening a 
month hence probably will handle 
the slimmest agenda in years. 
Sole major possibilities held out 
by cabinet sources: (1) a finan- 
cial responsibility law for motor- 
ists, given first reading last year 
but deferred for public reaction; 
(2). a regulation affecting the 
merchandising of oleomargarine. 
Oleo so far has been left an open 
track for sale in Nova Scotia, No 
new labor or liquor legislation has 
been mentioned. « The administra- 
tion of Premier Angus Lewis Mac- 
donald is said likely to call a pro- 
vincial general election as soon 
as Prime Minister St. Laurent 
moves for a national vote. 

o * = 


Prince Edward Is. 


Tighter ‘Fish Loans?: A new 
Fisheries Loan Board has been 
established on a nonpartisan 
basis by proclamation of a recent 
legislative measure, Regulations 
provide for closer supervision of 
loans, direct contact with the Do- 
minion Government, a seven-man 
board under the ministry of In- 
dustry & National Resources, a 
portfolio now held by Premier 
John Walter Jones. The old 
three-man board loaned about 
$500,000 in its 13 years in office, 
of which $175,000 is outstanding. 

Probe Electric Rates: Enquiry 
into operations of the Maritime 
Electric Co. is in the offing for 
1949, according to an announce- 
ment by the Public Utilities Com- 
mission, The Commission plans a 
general hearing into the rates now 
charged on the Island, value of 
the company’s plant, cost of pro- 
ducing energy for rural and ur- 
ban consumers, An appraisal was 
made 10 years ago when the City 
of Charlottetown objected to a 
then proposed rate increase. The 
question was dropped and the ap- 
praisal never used as a rate base. 
The Commission says the propdsed 
enquiry is prompted by many de- 
mands for rural electrification 
and by a hint Maritime Electric 
spon may ask for an increase in 
rates, 
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Calgary Petroleum Engineer 
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Starts “Mud Pie” Business 


Pram Our Own Carrespandent 

CALGARY Mud "pie" making 
is big business in Calgary with 
two plants operating at full blast, 
turning out hundreds of thou- 
sands of pounds of oil drilling 
muda weekly, 

Alberta Mud Co, Ltd, whieh 
hag been ‘manufacturing drilling 
fluids for the oil industry since 
1937, now has a competitor in 
Western Industries Ltd, under 
the directorship of W, R. McRae, 
local petroleum engineer who 
carried out preliminary analysis 
in the basement of his home, 


This analysis showed that large 
acale production of drilling fluids 
from Alberta clay Was practical 
and 4 pilet plant waa built near 
No, 11 supply depot in East Cal- 
gary. 

Drilling fluids serve many use- 
ful purposes in the oil industry 
for in addition to cooling and lu- 
bricating the oil bit, the mud re- 
moves rock cuttings from the well 
and keeps cuttings in suspension 
during periods when drilling is 
curtailed. 


The Calgary fluid, now being 
prodused by Western Industries, 
is, according to McRae, capable of 
providing a minimum “gel” and at 
the same time, preventing wel! 
blow-outs. Some drilling, fluids 
have a tendency to absorb more 
and more gas frdm the oil well 
and the gas circulates until there 
is a blow out. 


The drilling fluid is a light gray 
powder, mixed and pulverized, as 
soft as face powder. Added to 
the well which*is being drilled, 
it forms a thin, watery solution 
which looks like mud and water, 
The solution solidifies into a jelly- 
like substance when the bit is 
stationary, but returns to its for- 
mer state when drilling com- 
mences. 


Production of the special mud 
at Western Industries plant is ex- 


COMPANY 
REPORTS 


NORTHERN TRUSTS CO. 1948 net 
profit was $62,723 as compared with 
$64,048 the previous year. Liability 
to public decreased to $138,403 ($148,- 
608) and were secured chiefly by 
$1,499,372 ($1,466,450) in liquid assets, 
including bonds and stocks and $348,- 
602 ($380,739) in mortgages and sales 
agreements. Estates account rose to 
$16,607,152 ($15,875,503). : 

1947 


1948 
Liabs. to public, etc.* $138,403 $148,608 
Shareholders’ equity . $1,746,677 $1,717,481 
. 


ecu 
Mtges.’ & Sls. agree. 348,602 
Office premises .... 27,106 
Realty for sale 
Liquid assets 

. 


otal 
Includes bonds and atocks. 
tIncludes staff retire. reserve of $150,000 


in 1948 and $50,000 in 1947. 

Estates account 16,607,152 15,875,503 
$1.25 $1.30 

1.20 0.80 


Earned per share ... 
Paid 


PREMIER TRUST CO. 1048 net 
profit was $57,075 as compared with 
$60,655 in 1947. Liability to public 
increased to $3,655,407 ($3,521,792) 
and was secured mainly by $1,858,- 
171 ($1,863,255) in mortgages and 
sales agreements and $2,743,643 ($2,- 
917,676) in liquid assets including 
bonds and stocks. Estates account 
stood at $7,061,520 at year end 
($7,015,484), 


1948 1047 

Liabs. to public, etc.* $3,655,407 $3,521,792 

Shareholders’ equity . 1,432,385 1,413,412 
*Secured by: 

Mtges. & sis. agree. 1,858,171 1,863,255 

Office premises .... 485,978 154,273 

2,917,676 

4,935,204 


Liquid assetst 
7,015,484 
’ $5.13 
2.00 2.00 


: on amount paid up on sub- 
scribed capital. 


Estates account 
ee per sharet . 


Saint John Housing 
Awarded By Ottawa 


Saint John’s Acme Construction 
Co. is awarded contract by Ottawa's 
Central Mortgage & Housing Corp. 
for spring start on building 180 
subsidized rental housing units on 
the Rifle Range development in 
Saint John North. To average in 
cost, $8,333 or total $1.5 million, they 
will be “cottage row” type, two 
stories, of fire retardant wood con- 
struction with basements and warm 
air furnaces. Preference will be 
given veterans as tenants, Rents 
will be in the $43-$45 range, in- 
stead of the $32 to $37 intended 
earlier. City of Saint John, having 
undertaken to pay for fully serviced 
land, with sewer and waterlines, 
etc., reports its latest figure for 
this preparatory work is $184,000. 
A further 84 units may be added 
to the contract next summer, if 
sufficient land is ready. 


pected to average up to 100,000 Ib, 
for a 24-hour work day, Special, 
bentonite clay is the basis for the 
mud, 

Most of the special drilling 
Witte sed hy ail erewes are lie 
ported from the U, 8, but when 


production at the East Calgary 
plant of Western Industries Ltd. 
gets into full swing, there is a 
strong likelihood that Calgary 
mud will provide a lot of the fluid 
for Alberta oil wells, 


‘14 Days 


La Guaiva, Curacao, Colon, 
ingston, H ‘ 
_ es Tax) as distribution. . 


SAILING FEB. 12, 28 Complete information, including rates ee to 
$425.00 destination and sites for branch factories ware- 
SAILING MAR. 17 houses, is available on request to: 
$375.00 ee British and irish Rellways, Inc., 
SPECIAL SAILING APRIL 4 onge Street, Tereate, Onterie 
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Consult BRITISH RAILWAYS about 
FREIGHT SHIPMENTS to BRITAIN 


British Railways provide a complete transport serv- 
ice capable of carrying anything any time. Special 
services to and from the ports. Railway owned ware- 
houses provide excellent facilities for storage and 
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Lowe away on powdery 
pink sand... picnic in quiet coves 
e+. drive along flower-lined roads 
-+- swim in clear, blue water... 

sail in a fresh breeze. There's more | 
fun for everyone in Bermuda 
e+.@ach sunny day... 

each moonlight night. a 

It’s fun to fly quickly by plane ai 


'  4..0r to enjoy a leisurely » Nort 

trip by steamer, - AX?) SFU 
ASS . 

FF PHRAGSS 


FOR NEW ILLUSTRATED LITERATURE write The Bermuda Trode 
Development Board, Room 400, 372 Bey Street, Toronto, Conede. Your Trevel 
Agent will moe complete orrangements for your bermude vecation—ot ne cos! te you. 


Harlech Castie, 
Samous in song 
story. Founded by 
Edward I in 1285. 


BELL TELEPHONE CO. OF 


CANADA has issued an additional 
14,510 shares under terms of the 
employees’ stock plan. Issued capi- 
tal.is now 5,150,514 shares. 


TOURS 
TRIPS 
CRUISES 


EASTER TOURS 
95 ‘up, to New York. 


BERMUDA 
$126 By air or steamer. 
Hotel reservations arranged. 


WEST INDIES 
$195 up,” Mauretania. 
$325 up, Caronia. 


SOUTH AMERICA 


by air or steamer. 


MARDI GRAS 
$192.56 —New Orleans, Feb. 25, 


ESCORTED TOURS 
TO EUROPE 
$997 up, including steamer and 
all European expenses. 


HOTEL RESERVATIONS 

the world over. 

AIR LINES - BUS LINES 
TEAMSHIP LINES 
Official booking agents. 

ASK FOR BULLETIN C3 


“Also Descriptive Literature on Any 
rip or Tour, 
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All the age-old beauty of historic Britgin says 
“Welcome Again” this summer. Old friends 
await your coming .... hospitality is yours to enjoy 
wherever your fancy may take you. There are 
battle-scars aplenty to see, but, in town and country, 
the mellow centuries-old loveliness of Britain 
remains essentially unchanged, unspoilt. Remem- 
ber, too, that exchange today is favourable . . . 
your vacation dollars buy more holiday pleasure in 
Britain, now. Make your reservations — for trans- 
portation and hotel accommodation — as early as 
possible. See your Travel Agent now for the 
answers to your vacation-in-Britain questions. 


COME TO BRITAIN 
———= 


Monnow Bri: 

an mrtg 

oe in historie 
INFORMATION Mail nis 
coupon, for beautifully illustrated hterature 
to: THE BRITISH 
TRAVEL ASSOCIATION 
372, Ba T Ontari : 
a, Oe et Tove Monwesl’ Pee 


Caerphilly Castle, 
built in the twelfth 
century. The most 
perfect castle of its 
type in Britain, 


Dose eee re eee eee eeee eee tte ee eEE CEL H Hes eee EERE ES SOON eb nee ne ROORH Oe rece wee 


Issued by The Travel Association of Great Britain and Northern’ Ireland, Tourist Division of The British Tourist end Holidays Bosra, 
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DIVIDEND NOTICES 


THE BANK OF TORONTO 
DIVIDEND NO. 270 


Notice is hereby given that a 
Dividend of Thirty Cents per share 
on the Paid-Up Capital Stock of 
this bank has been declared for the | 
current quarter, payable at the Head | 
Office of the bank and its branches | 
on and after the first day of March | 

next, to shareholders of record at 
the close of business on February 
15th, 1949. 


By Order of the Board. 
L. G. GILLETT, 


General Manager. | 


ee 
BANQUE CANADIENNE 


NATIONALE 


QUARTERLY DIVIDEND 
NOTICE is hereby given that a 
dividend of ‘two per cent (2%) has 
declared by the Directors of 
que Canadienne 
the paid-up capital 


Nationale on 
stock of the 
_— _ & uarter ending on the 
ee 1949. This 
dividend. Gearis the number 232. 
will be BBs ny a a Main office 
or at the branches = the Bank. on 
or after the Ist day of March, 1949, 
te the shareholders of Yecord on | 
February 15, at the close of business. 


By Order of the Board, 
CHARLES ST-PIERRE, 
General 


Winnipeg 


Grain Declines 


Follow Argentine Crisis 


Special Correspondence 

WINNIPEG—Recent declines in 
| Winnipeg grain markets are a di- 
rect consequence of corresponding 
/movements in Chicago. There, 
‘both domestic and world factors 

| have had their part in the price 
movement, and observers are try- 
ing to determine whether the 
movement has run its course. 
The Argentine ‘fiscal crisis had 
imuch to do with the trend of 
events. Not only did the Govern- 
ment of Argentina take extraor- 
| dinary steps to limit imports into 
| that country, but began in mid- 
January to force its grain on exe 
port markets at competitive 
' prices, completely reversing pre- 
vious policy of exacting highest | 
possible prices from a few coun- 
tries. 

Up to the mid-January, quota- 
tions for Argentine wheat in 
European Atlantic Ports had been 

| over $5 a bushel. 

By Jan. 25 the quoted price had 

| been cut $2.40 a bushel, slightly 


| 


under quotations for Canadian | 


Manager.| wheat. 


Ce 


Lake Shore Mines Limited | 
(No Personal Liability) 
DIVIDEND NO. 116 


NOTICE is hereby ~given _— 2 
dividend of Eighteen Cents 
share on the issued capital sock of 
the Company will be paid on the 
fifteenth day of March, 1949. to 
shareholders of record at the close 
of eee = the fifteenth day of 
February. 1 

By Order 2 the Board. 

Kirkland Securities Limited, | 
Secre 


Deted at Kirkland Lake, Ontario, 
February 5th, 


Taylor, Pearson & Carson 
(Canada) Limited 
DIVIDEND NOTICE 

tbe | 


Notice is many gma 
eleventh eels st 
— of per cent (5%) per 
num in respect of all preaered 


Guarentee com issued an 
cutstending will ba paid to all bald 


= of the shares of record 

en eden of the company as of 
Febru 12, 1949. 

The will be payable at) 


the head office of the com on 
March 1, 1949. — 


VIRGINIA DARE: 


LIMITED 
DIVIDEND NOTICE 
PREFERENCE SHARES 
of Thirty-one and 


declared 
March Ist, 1949. pay- 
Ist, 1949, to Share- 
of record February 17th, 


- By Order of the Board. 
G. L. TAYLOR, 


Secre . 
Toronto, January 28th, 1949. a 


Seiberling Rubber Com- 


pany of Canada Limited 
5 DIVIDEND NOTICE 
NOTICE IS HEREBY GIVEN that 
a dividend of Twenty-Five Cents 
per share on the outstan Com- 
mon shares in the Capital Stock of 
the y has been declared pay- 


able on ~ hod 15, 1949, to Share- | 


holders + eee at the close of 
_ business February 1, 1949. 
By Order of the Board. 
D. G. RICHARDS, 
Secretary-Treasurer. 


ell shorebelders of 
of business on the 
, 1949. 
@ , Alberta, this 4th 
- AD. 1949. 
By Order of the Seerd, 


DB. K. YORATH 
Secretery. 


Fibre Products of Canada 
Limited 


COMMON STOCK 

DIVIDEND NO. 3 
Notice is hereby given that a regu- 
lar quarterly dividend of 20c per 
share on the common stock of the 
ym has been declared payable 
ch 22nd, 1949, to stockholders 

of record March Ist, 1949. 


By Order of the Board. 
W. GOLDSTEIN, 


Notice is hereby a ie hereby given that a half. | 


fifty cents r 
y been declared’on 


i yecord on | day 


At the same time, quotations 
' for Argentine corn had been cut 
by 50c a bushel. It was reported 
|im trade circles that Argentina 
| was firmly determined to sell and 


¢/C NR’s Edmonton * 
‘Hotel Addition 
May Start July 


From Our Own Correspondent 

EDMONTON—Confirmation of 
| plans for a sizeable expansion to 
the CNR Macdonald Hotel were 
| given on a visit here of May- 
nard A. Metcalfe, CNR vice-presi- 
| dent. 

The proposed extension is for 
300 rooms estimated at $4 mil- 
| lions. The Macdonald, Edmonton’s 
leading hotel, now has 185 guest 
rooms. It was built in 1915 at a 
cost of 2% millions. 

Details of the extension have 
/not been worked out yet, Mr. 
| Metcalfe said. Parliament must 
| ratify the project before it can be 
carried out. July was felt to be 
the earliest possible date at which 
construction would start. 

Official announcement of ex- 
tension plans has been hailed 

'with delight here, due to the) 
, acute shortage of hotel accommo- 
_ dation. 

— 


Plant at Calgary 
For ‘Perlite’ Sand 


Frem Our Own Correspondent 

CALGARY — Newest industry | 
here, and first of its kind for | 
Canada, is promised by Western | 
Gypsum Co., ivf a new $100,000 | 
plant to be built this year in East | 
. The development is se- 

quel to last November’s discovery 


| by Ottawa geologist Normar. B. | - 


| Davis of a big deposit of perlite 
on a western British Columbia 
mountainside. 


Perlite, sought In Canada for 
two years after U.S. development 
of a conversion process is a vol- 
canic substance, light in ‘weight, 
grey, glassy, grainy. Now being 
quarried in British Columbia, it 
will be processed here by West- 
ern Gypsum into a white, light- 
weight, “aggregate” powder to re- 
place sand in gypsum plasters and 
concrete and to lighten weight of 
ingredients in gypsum wall board 
and acoustic tile. It is said to 
| possess useful values as a therm- 
| al insulant. 


DIVIDEND NOTICES 


eT 


DONNACONA PAPER 
COMPANY LIMITED 


DIVIDEND NOTICE 


peatiog is here? given that a divi- 
dend of $0.50 per share been 
| declared on the Nc No Par Value Com- 
mon Stock of the Company payable 
April ist, 1949. to shareholders of 

| peared on the 28th day of February, 


| By Order of the Board. 
P. L. FITZGERALD, C.G.A., 


Secretary. 
Febeanty a 1949. 


; 
| 


DIVIDEND NOTICE 
BRITISH AMERICAN OIL 


‘Company ery LiMiTED 


PREFERRED STOCK 

NOTICE is hereby given that a 
i dividend of 23.4375c share 
been declared on the issued Prefer- 
ence Shares of the Sneae being 
at the rate of Three and Thr 
forthe percent (3% %) ennum. 
| for the first pene endin 
1 3ist, 1 The above div Fae we 
| payable: in in Canadian Funds, Mort 

1949, to shareholders of récord 


th, | at tthe close of pynites on the 3rd 


iy Order of the ea 
A. M. HARNWELL, 
Secretary. 
Toronto, Ontario. February 2, 1949. 


Standard Paving & Materials 
Limited 
Preferred Dividend Notice 


Notice is hereby given that. divi- 
dends upon the cumulative, redeem- 
able, participating and transferable 

meee oa of ey Company 

ve this y en dec as 
follows: 


A cumulative pref 
a hk eee dividend 


A jena ay * preference divi. 
per share 


A Deeps pee voalebenne divi- | i 


Bans ee goons 


an ente 


A. M. HARNWELL, 
Secretary. 
Torenta, Ontario, February 2, 1949. 


of March, 1 
H. H. BRONSDON, 
Secr 


Dated at Toronto, 
February 4th, 1948, 


DIVIDEND NOTICE 
BRITISH AMERICAN OIL 


comrany [:Bgy vimiree 


COMMON STOCK 
h liven that a 
aividend of of rent Zea, 
= a nee issued 


wove sects 


° hag Bee Vanes Com- 
mon Stock of the ¢ ny for the 
| Fes Sr skues ural March sist. 
ea en ayapie 

in Canadian Funds April 1 Fe Toae 
sharepolders of record at ee 
close “ spines on the 3rd day of 


H. H. BRONSDON, 
Secr 


Dated at Toronto, _ 
February 4th, 1940. 


would cut competitive prices if 
necessary. 

Reports were made of some ex- 
tensive sales of Argentine wheat 
to Italy and also of sales of Rus- 
sian wheat. Concurrently, par- 
ticipation by Russia and Argen- 
tina in Wheat Agreement negotia- 
tions at Washington confirmed 
the impression that both countries 
might be eager sellers of grain. 

Confidence in the prevailing 
| price structure also tended to be 
| undermined by other reports 

from Washington, particularly as 
4 the insistence of Britain and 
other importing countries on re- 
duction of prices from last year’s 
schedule. Thé Chicago grain trade 
had for some time been reconciled 

to the prospect of agreemeht on a 
| maximum price of §2'a bushel for 
wheat. The market accordingly 
was showing a tendency to sink 
to that level. Subsequent reports 
of possibility of decline both in 
maximum and minimum prices 
caused some disturbance. 

In the United States’ domestic 
field .the chief disturbing factor 
was in corn, where the great 
weight of last year’s tremendous 
crop has been making itself felt. 
Producers have placed in public 
and farm storage as much corn as 
possible and have taken govern- 
ment loans thereon. They have 
on hand, however, many million 
bushels of corn for which either 
satisfactory storage space is lack- 
ing or which, because of its high 
moisture content, they want to 
dispose of before warm spring 
weather. If there is more corn 
available than can be absorbed by 
livestock feeding before another 
crop is harvested, a considerable 
year-end carry-over is inevitable. 

The consequent weakness that 
developed in the corn market 
spread to other grains, Announce- 
ment by U. 8S. Department of 
Agriculture that no efforts would 
be made to limit corn acreage in 
1949 was considered bearish by 
some traders. So also was the 
growing uncertainty about what, 
Congress attitude might be to- 
ward continued price support for 
various agricultural commodities. 

All these factors played a part 
in a downward adjustment of 
prices inevitably reflected at Win- 
nipeg in the market for oats and 
barley. There was special “weak- 
ness in rye, due to complete dis- 
appearance of overseas export de- 
mand for this grain from Canada. 
There is some export demand for 
rye from the U. S., but countries 
obtaining ERP funds for that 
grain evidently feel bound to 
make their purchases in the 
States. Some Canadian rye has 
been bought for shipment south 
of the line to replace quantities 
shipped from the U. S., but the 
firms engaged in that business 
have seemed inclined to limit 
their commitments. 


(Continued from page 13) 
from the ora body and has a 
potential of at least 1,500,000 hp. 
It is one of the largest undevelop- 
ed power sources remaining in 
North America. 


Must Have Assured Markets 


Speaking last week in Ottawa 
to the Canadian Institute of Sur- 
veying, W. H. Durrell, general 
manager of Labrador Mining and 
Exploration Co. made these addi- 
tional points: 


The company has already spent 
$5 millions on exploration, drill- 
ing, engineering and surveys. 

“We are actively prepared to 
implement the balance of our 
program and we are doing so as 
mining men experienced in the 
production of ore—we cannot, 
however, arrange our finances on 
promises, Assured markets for 
our ore must be secured before 
our construction program gets 
under way.” 


Comparing the Quebec-Labra- 
dor ore with the Mesabi range, 
Mr. Durrell said this: 


“On Mesabi, the area of favor- 
able rocks is 110 miles long and 
from one to five miles wide. The 
productive zone on Mesabi is 70 
miles long. 


“On our concessions the area of 
favorable rocks, situated in what 
is known as the Labrador trougn 

| is 225 miles long and from 10 to 
/60 miles wide. In Quebec- 
| Labrador, exploration already 
completed discloses that the pro- 
ductive zone is 90 miles long and 
so far is unexplored at both ends. 

“The Mesabi is covered by a 

thick overburden, The iron ore 


ee-| deposits were found by test- 


pitting and systematic test-drill- 
hI ing. In Labrador, despite the 
small percentage of rock ex- 
posure, all deposits except one 
were found as surface outcrops. 
The overburden in Labrador is 


etary.| much thinner, but henceforth to 


develop new ore it will be neces- 
sary to use the methods which 
were employed so successfully on 
the Mesabi.” 

Program Not Yet Complete 

Mr. Durrell pointed out that 
although the objective of 300 mil- 
lion tons of ore to be proven by 
fall had been reached “with a 
comfortable margin to spare” the 
program waa by no means com- 
plete. 

“When it is considered that the 
total area covered by the de- 
posits from which the 300 million 
tons were developed is but* one 
square mile and with thousands 
of square miles of favorable ter- 
ritory still to be explored, it can 
be seen that the possibilities of 


*|developing additional ores are 


tremendous.” (Of the 24,000 


W. J. VEITCH 


has been appointed vice-presi- 
dent of Dominion Burlington 
Mills, Ltd. 


Edmonton Cool 
To Big Subsidy 
On Rent Houses 


From Our Own Correspondent 


EDMONTON — Desperate as is 
need for houses in this growing 
city, one question being asked is 
whether federal assistance is too 
high in price. 


Recently the city received an 
Ottawa proposal that 500 subsi- 
dized low-rent houses be erected 
here in 1949. City commissioners 
recommended the offer be turned 
down. The Central Mortgage & 
Housing Corp. proposal would 
cost the city $1,422,000 in sub- 
sidies, 

Big Tax “Gift” 


Initial subsidy for 500 more 
low-rental houses for veterans 
here would be $359,500 on the 
basis of $719 per house for land 
and services. Annual subsidiza- 
tion would be $21,250 in taxes, or 
an additional $1,062,500 in the 50- 
year-life of the scheme. The pro- 
posed houses would yield the city 
$72.50 each a year in lieu of taxes 
for the entire 50 years. If the 500 
were privately owned, they'd pro- 
duce an average $115 a year in 
tax revenue. 


“In view of the large amount 
of subsidization already assumed 
by the city in constructing 1,200 
houses, built or being built under 
similar schemes,” the commis- 
sioners reported, “and further 
since the only argument advanced 
is that the houses are for return- 
ed men for whom the Federal 
Government should assume full 
responsibility, your commission- 
ers are opposed to any further 
municipal subsidization of this 
type of housing.” 


square miles area controlled by 
the two companies, the topog- 
raphy and geology of approxi- 
mately 10,000 square miles has 
been outlined). 

To eliminate the possibility of 
ore freezing in transit, the com- 
pany’s mining season will prob- 
ably be limited to not more than 
six months says Mr. Durrell. 

“We will be mining and haul- 
ing between 60 artd 70 thousand 
tons per day and plan to use 
Diesel-electric. locomotives, 1 
ton ore cars and will haul 10 to 
12 thousand tons per train. We 
plan on stockpiling two million 
tons of ore at Seven Islands (the 
company’s deepwater port on the 
St. Lawrence) to extend our ship- 
ping season as the port is free of 
ice for at least nine months of 
the year.” 

Ore Not Frozen In 

Mr, Durrell also scotched a 
comment recently made by a steel 
company official to tne effect that 
Quebec-Labrador ore is frozen 
for 200 feet down and that the 
company would have to spend 
$500 millions before a ton of ore 
was shipped. 


“There is no foundation for 
that statement. While driving 
tunnels into the ore to check our 
drilling results, no frost was en- 
countered. The climate in this 
area is no more rigorous than in 
Northern Ontario, The hills along 
the iron range are bare, but the 
valleys are fairly well wooded 
and plenty of timber will be 
available for building and mining 
purposes.” 

Speaking of'the competitive 
position of Quebec-Labrador ore 
with that of other ores in the 
chief available markets of the 
United States, Mr, Durrell said: 

“To ensure a fair return on our 
investment ($200 millions) we 
would need to’ mine and ship a 
minimum of 10 million tons of 
ore per year. We hope eventually 
as new ore is developed to in- 
crease our production to 20 mil- 
lion tons a year. 

“Canada will, of course, have 
first call upen our production but 
at the present time we could not 
expect the Dominion to use more 
than two million tons a-year, In 
normal times another market 
would be Great Britain; there we 
could expect to find an outlet for 
some two million tong a year. 
New England looms as a poten- 
tial market, Important interests 
there are considering the estab- 
lishment of steel plants, along the 
Atlantic seaboard and that would 
open the possibility of marketing 
about one million tons of our 
ore per year. 

“Meanwhile the only large 
market presently available for 


ore will be at Pittsburgh and the’ ¢: 


NEWFOUNDLAND NEWSLETTER | Wild Mink Price 


Canadian Companies Move 


To Enter Island Market ,; 


By RUPERT JACKSON 


ST. JOHN’S—Action by large 
Canadian manufacturers and sup- 
ply firms, preparing to enter a 
$75 millions annual market when 
Newfoundland becomes a prov- 
ince of Canada is apparent here. 


First to move was General 
Electric, who will establish a 
warehouse here after March 31. 
Warehouse space has already 
been acquired, and local staff is 
being secured. It~is reported that 
at least two other Canadian 
manufacturers will follow GE’s 
lead in the near future. 


Sales managers and representa- 
tives of other Canadian firms are 
packing hotel 
here, some building up local sales 
staff, others contacting New- 
foundland commission agents to 
handle their products. 


On the other hand, services of 
some of the present agents of 
Canadian manufacturers in New- 
foundland are being dispensed 
with as of March 31. Canada 
Cycle & Motor Co. of Weston, 
Ont., has already given its 
local agent three months’ notice, 
and other firms have indicated 
they will take similar action. 
These firms will handle the New- 
foundland market as part of their 
Maritime sales territory, it is un- 
derstood. 


With Canadian business houses 
doing their utmost to get reason- 
ably well established here before 
the target dateline for union, 
Newfoundland businessmen are 
seeking new supply contacts in 
Canada. With import controls 
coming into force many importers 
here are searching for new 
sources of supply for everything 
from heavy machinery to cos- 
metics. 


To aid them, the Department 
of Trade and Commerce has been 
sending down experts in various 
subjects almost since the result 
of the July referendum was an- 
nounced. Last week the Depart- 
ment got down to specific items 
and sent G. R. Poley, expert in 
textiles and leather. Due soon is 
an excise tax official. 


Also due soon is K. W. Taylor, 
Department of Finance, to sort 
out Newfoundland’s import con- 
trols under the Emergency Ex- 
change Conservation Act. He will 
be accompanied by J. G. Bertrand, 
who will remain to set quotas un- 
der import controls. 


It is understood Newfound- 
land’s import controls will be set 
on a basis of 1947-48 imports from 
the U. S. ($40 millions, an all- 
time high) as a base year instead 
of the Canadian base year ended 
June, 1947, This will, it is thought, 


Hollinger Iron Financing Plan 


steel] mills of the middle west and 
along the Great Lakes, 


No Monopoly 

“Our ore will enjoy no monop- 
oly in the American market, Last 
year, 83 million tons of Lake 
Superior ores were shipped to 
American furnaces. There are 
still in excess of one billion tons 
of direct-shipping, good-grade ore 
in the Minnesota iron ranges. 
There are also billions of tons of 
lowgrade ores known as taconites 
on the same ranges; they re- 
quire beneficiation which in- 
volves high’ costs and a capital 
expenditure of roughly $15 per 
ton of annual production, So long 
as direct-shipping, high-grade ore 
such as ours is available at 


reasonable cost the taconites are |* 


not a serious threat. 


“There are of course tremend- 
ous tonnages of high-grade ores 
in Brazil and Venezuela which 
can be mined for 12 months of the 
year and lald down in the United 
States at competitive prices. We 
feel that the steel operators gen- 
erally would prefer taking ore 
from our location because of the 
vulnerability of the long open 
sea route in time of war and un- 
certain co:uditions in South 
America, 


“If we are to compete with the 
Lake Superior ores at Pittsburg 
and the middle west, centres, con- 
struction of the St. Lawrence sea- 
way will be necessary. Our 
interest in the seaway is not con- 
fined to navigation. 

“We cannot overlook the fact 
that one day electric smelting of 
ore may be undertaken, At the 
present time we are having re- 
search done on our ore with this 
in mind, Processes such as the 
Tysland-Hole and Wiberg are al- 
ready in use in Norway and 
Sweden although they may 
require tremendous amounts of 
cheap electric power, coke con- 
sumption is greatly reduced in 
the process. 

“The development of the St. 
Lawrence would make available 
additional millions of hydro- 
electric horsepower in both 
Ontario and Quebec.” 


Grain 


Winnipeg Grain Futures 


Week to Feb. 7, 1040 
Crop year from High 


Aug. 1,1 for 
High Low week 


Low 
for 
week 
68% 
.67 
63% 
1, . 


68% 
67 
65% 
08% 
06 
91% 
98% 
1.14% 
1.13% 


4.02 


4.03% July eee 4.05 


| give Newfoundland business gen- 
erally more leeway than if the} 
Canadian base year had applied 
here. The quotas under Schedules 
I and II of the Act will be set 
during Mr. Bertrand’s visit and 
Schedule III will be dealt with 
later, The Financial Post under- 
stands. 


Because of these import con- 
trols, Newfoundland importers 
generally expect some difficulty 
in getting supplies of textiles and 
other items presently in short 
supply in Canada, but The Post is 
informed that they may be given 
extra consideration in cases ¢f 
“extreme hardship.” 


accommodation | ~~ 
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Up at Winnipeg 

WINNIPEG—High quality wild | 
mink brought a record seasonal | 
price of $52 at a $1 million fur 
auction by Soudack Fur Auction 
Sales Ltd. last week. 

‘ine price was not up to last | 
year when similar high grade | 
pelts brought as high as $70. The 
sale however established that de- 
spite all the efforts of fur ranch- 
ers to get unusual mutations in 
fur bearing animals, the present 
trend favors the color given — 
by nature. 

All offerings of wild mink were | 
snapped up, only about 80% ranch 
mink was sold, the balance didn’t 
bring bids. 

. ermine, and squirrel | 
dominated the sale. About 200,000 | 
squirrel pelts brought an average 
of 56 cents. Some 40,000 ermine 
were offered and‘ choice ones 
brought as high as $5. 

Buyers were present from Lon- || 
don, New York, Chicago, and all 
the eastern Canadian markets. 


Canadian Tax Foundation Has 
Two Projects to Study in ’49 


The Canadian Tax Foundation 
has approved two projects for 
study in the year ahead, mem- 
bers were told at the annual 
meeting last week. They are: 

(1) To determine the. char- 
acter and effect of duplication 
arising from the present method 
of taxing corporate profits and 
personal incomes and the best 
remedy “as we may see it.” 

(2) The present nthe eas of 
Income Tax Act affecting co- 
operative associations. 

In commenting on the first pro- 
ject, the Foundation’s Director, 
Monteath Douglas, said: 


“Such a study should, in my 
opinion, cover theoretical as well 
as practical considerations, in- 
cluding some examination of the 
idea which is at present applied 
with certain reservations, that an 
incorporated business should be 
treated for income tax purpases 
as a legal entity separate and dis- 
tinct from its shareholders. The 
general intention of the law is at 
least as important as the ques- 
tion of its effects, and I do not 
think it is possible to discuss the 
second point adequately without 
reference to the first. 

“The conclusions to be reached 
in this study should take inte ac- 
count the equitable treatment of 
taxpayers as between those who 
receive dividends and those who 
do not, the maintenance of rev- 
enue and prevention of evasion, 
recognized principles of lgw, and | 
other circumstances that may ap- 
ply particularly to this country 
such as the large investment of | 
foreign capital in our industries. 
Finally, I think our report should 
indicate the alternative possibil- 
ities and what they may cost so 
that the balance of advantage can 
be judged properly.” 

Regarding the second project 
Mr. Douglas said: 

“Our object here is to review 
the operation of the amendments 
introduced in 1946 on the recom- 
mendation of the McDougall com- 
miasion, In view of wide public 
interest in this question and its 
controversial character we think 
it is desirable that the factual 
evidence on both sides should be 
ascertained as far as possible and 
made public so far 4s it goes. We 
shall approach it without prior 
assumptions... 

“Moreover, it is clear that taxa- 
tion of co-operative companies is 
part of the larger question of the 
taxation of corporations general- 
ly. Most of the arguments oppos- 
ing the present status of co-op- 
eratives, in the United States as 
well as in Canada, appear to arise 
from the duplicate taxation of 
undistributed corporation profits. 


| 
| 


No’ to Edmonton 
On ‘Basic’ House 


From Our Own Correspondent 

EDMONTON—Proposal by Ed- 
monton House Builders Associa- 
tion for erection here this year 
of 400 one-bedroom “basic” 
houses got a setback when Otta- 
wa’s Central Mortgage & Housing 
Corp. refused to approve the 
plans. 

Reasons given: (1) shortage of 
bathtubs, sinks, other plumbing 
fixtures will be a 1949 house- 
building bottleneck—the rejected 
home plan “is too small” to war- 
rant outlay of such scarce items; 
(2) experiments in other centres 
with houses below National Hous- 
ing Act minimum size “haven't 
proved successful.” 


Calgarian Buys 


Well-Known Ranch 


From Our Own Correspondent 

CALGARY—E. L. Harvie. K.C., 
of Calgary, has purchased the 
well-known Bearspaw ranch, on 
the main west CPR line, a: few 
miles west of the city. Purchase 
price was not disclosed, 

Bearspaw ranch was founded 
in 1907 by Capt. Alec Landale 
who operated the property until 
1923 as a horse ranch. It was later 
purchased by R. O. Sykes who 
operated it until his death a few 
months ago. 


Prices 


Cash Quotations 


For Week 
Feb. 7 Prev, Week 


Close High Low High Low 


Feb. 7 


69% 
68% 
65% 


1.01% 
96% 


75% .134%e .76% .74% 
‘711% 69% .738% .11% 
ley 


+ 106% 1.04% 1.00% 1.07% 


‘eed . 1.05% 1,04% 1.08% 1.06% 


3c W.. 


Flax 
ic, W. 


1. 13% 1.29 «61.11% 1.45% 1.36% 


4.02 


4.03% + 400 400 400 4,00 


If the larger question could be! 

resolved the former would per- 

haps become less contentious.” 
Pian Publications 


The Foundation also plans to| 
start a two-fold program of pub- 
lication Mr. Douglas revealed, 


mely: 

(1) A bulletin for members in 
order to keep everyone in touch 
with activities. It will also in- 
clude items of news or comments 
concerning developments in Can- 
ada and elsewhere which may in- | 
terest its readers but might not | 
otherwise come to their attention. 

(2) Reports or information 
papers, to appear at irregular in- 
tervals, on particular topics, 
either resulting from studies by | 


| rv Pra 


COMPLETE 
WORLD-WIDE 
FACILITIES 


Manufacturers of famous “Vie 
toria” livestock feeds .¥.¥. 
specialists in forage and pea 
seeds ... offering complete 
grain and seed handling 
facilities, McCabe's provide 
“Canada’s Most_Complete 
Farm $&er- : 
vice.” Victoria 

Products Coy 

Ltd. are distri. 

butors of farm 

equipment and 

branded feed 

supplements. 


McCABE 


GRAIN CO. LTD. 


the Foundation itself‘or contrib- | 2 w Leachs 


uted for this purpose. 
The Board of Governors elect- | 
3 for 39 ue concists of: 


tA . 7 R. Munnoch, I 
ard, F.C.A., all of Toron 


\, 


ps, O.B. 


FEDERAL GRAIN Limi 


AND yy CS 


Country Elevators located in all Prairie 


N. M. PATERSON & COMPANY LTD. 


Own and Operate 


y 


Terminal Elevators in Fort Williem 


109 Country 


Elevators 


Total Storage Capacity 12,000,000 bus, 
31 Vessels on the Great Lakes 
™ Total Carrying Capacity 4,500,000 bus. per trip 
Head Office: FORT WILLIAM, ONT. 


mapas 


609 Grain Exchange, Winniveg 


HALLET & CAREY LIMITED 


GRAIN SHIPPERS AND EXPORTERS 
GRAIN FUTURES 


Owners and 


Operators 
Fort William Terminal Elevator Co. Lid, 
and Powell Transports Ltd. 


Head Office—563 Grain Exchange, Winnipeg, Kignsi 


Branch Offices—Fort William, Ont., 


Montreal, Que, 


= Vancouver, B. C 


Western Grain Co. Ltd. 
Winnipeg, Canada | 
COUNTRY ELEVATORS and TERMINAL ELEVATOR 


at FORT WILLIAM 


MILLS SUPPLYING BALANCED FEEDS and CRUSHED CRAIN 
HANDLERS — SHIPPERS — EXPORTERS 


JAMES RICHARDSON g& SONS 


Grain Merchant 


movant es) oied 
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WINNIPEG 
OFFICES 


MANITOBA 
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PAPER coops| 


ONTARIO 


Helifex, Montreal, Torente, Winnipeg, 
Vancouver. 


‘Should Widows Be Given More Exemption 


Do Dominion and Ontario suc- 
cession duties and Dominion in- 
| come taxes exact an unfair por- 
| tion of the “widow’s mite’? 


President W. M. O'Connor of 
the National Trust Co. believes 
| they do, and in his annual meet- 
| ing address, he took up the cud- 
| gels on behalf of the widow vig- 
| orously. 

} His remarks have caused a wide 
controversy in various quarters, 
}including not only government 
officials, but some trust company 

| officers as well. 

| Mr. O'Connor has three criti- 

| cisms: 

1. The income tax exemption 
| allowed widows is too low. 


2. The yield of 4% and 5% used 
| by the Dominion and Ontario Suc- 


AMERICAN YELLOWKNIFE | cession Duty departments respec- 
GOLD MINES has received er) tively in capitalizing the assumed 


for 25,000 shares. at 10 cents. part of 
Jan. 10 installment of 75,000 shares. | 
Balance of installment and each sub- 
sequent installment have been ex- | 
tended for 60 days. Issued capital is| 
2,175,005 shares. 


Equitable 


| income of the beneficiary of an 
estate on the basis of her life ex- 
| pectancy is too high. 

3. The provision that the suc- 
‘cession duties on the capitalized 


Life Issues 


Strong 1948 Statement 
Balance Sheet, December 31, 1948 


Policy and Anauity 
Provis‘on 


$65,000.00 


$16, 130,688, 00 


for Uenldand nd Unnopersed edClaims 229,672.00 
Amounts Left with Company at Interest.... 
Premiums Ad 


845,498.00 
13,138.95 
‘300.44 


New Business gained 26% to $10,228,385 ... 
Insurance in Force $66,823,745 ... Assets higher 
by $1,138,997 . . . Policy Reserves increased 


$926,620 


. » » Payments to Policyholders and 


Beneficiaries amounted to $889,275. 
—“BROTECIION: = 


QUITABLE LIFE 


naa INSURANCE COMPANY © OF, CANADA 


amount of the beneficiary's as- 
sumed income must be paid within 
four years, often causes real hard- 
ship unless the will provides for 
payment of duty out of capital of 
the estate. 


Under the present income 
tax regulations a widow with no 
dependents, classed as a single 
person for income tax purposes, 
is allowed an exemption of $750 if 
under 66; if over 65 the exemp- 
tion is $1,250. The exemption of 
a married person is $1,500, and 
Mr. O'Connor thinks a widow 
should have the same allowance 
from age 50 on. 


“Someone Must Be Hurt” 

A number of people took the 
ground that fairness of income tax 
exemption all depended on the 
point of view. Said one financial 
man: 

“A married man with an in- 
come of say $2,000 probably 
thinks a $1,500 exemption is too 
low. He would probably feel his 
whole income should be exempt. 
After all, a widow without de- 
pendents is in the same position 
as a widower or a spinster or 
bachelor without dependents. 
However, most of us would like 
to see exemptions for income tax 
increased all round, But no mat- 
ter where you put them, someone 
is going to be hurt.” 

Regarding the rate of 4% or 5% 
used in valuing an annual income 
left to a widow, one trust com- 
pany official said that the’high 
rate used meant a lower capital 
value for succession duties. Thus 
as a matter of arithmetic he stat- 
ed it would take a smaller capital 
amount to provide an income of 
$1,500 a year, if a yield of five per 
cent is assumed than if a yield of 
three per ceht were assumed. 

In the case of several benefi- 
ciaries, including residual lega- 
tees or remaindermen, the small- 
er the capital amount assessed 
against the widow as her share, 
the latger the residue would be 
for others; and thus, while the 
widow would gain, the others 
would suffer because their tax 
would be increased. This might 
affect adversely cnildren benefit- 
ting under the same will. 

Opinion on this point appeared 
pretty well divided. 

Hardship Seen 

As regards the requirement 
that the succession duties be paid 
within four years, there was gen- 
eral agreement that this might 
easily work a hardship. 

One method proposed by. a 
trust company officer similar to 
one suggested by Mr. O’Connor 


COMPANY 
REPORTS 


SUN PUBLISHING CO. net pro- 
fit for the year ended Aug. 31, 1948 
was up 86.3%. The Vancouver Sun 
has continued’ to make consistent 
gains in circulation and advertis- 
ing. Daily net paid circulation for 
August was 151,485, compared with 
131,508 for August, 1947. Advertis- 
ing linage totaled 17,475,640 (11,- 
914,084). The increase in classified 
advertising establishes The Van- 
couver Sun as the largest classified 
medium in Canada. Because ¢& in- 
creased newsprint supply, it has 
been possible to accept nearly all 
advertising offered, and circulation 
restrictions were imposed for only 
one month in the spring. 

Plans for a new $400,000 press 
and pressroom were indefinitely 
postponed when rising costs and 
necessary extra units brought the’ 
cost to at least $600,000 and would 
have completely exhausted all such 
space available despite indications 
that these installations might still 
fail to meet demands of increasing 
business in a few years, it was said. 

«Advertising volume promises 

mecuate immediate return, but 
cists especially the soaring news- 
print: prices are reducing the profit 
percentage margin. 

The company is now obtaining 
delivery of equipment ordered for 
over a year, which will enable it to 


.| offer complete services in phato- 


Hh Advanced engineering, economy and service are 
yours when you buy electrical equipment endorsed 
with this familiar trademark. 


Amalgamated Electric products include wiring sup- 
plies, switchboords and panelboords, safety switches, 
lighting equipment, motor control, fuses, wireways and 
busways. Buy them from your Electrical Wholesaler. 


AMALGAMATED 


iC CORPORATION LIMITED 


Toronto, Ontario 


engraving, electrotyping, and 
stereotyping and to introduce to 
Vancouver plastic: and rubber 
printing plates. 


INCOME mca 
Years Ended Aug. 31: 
Net earnings 
Less: rec. 


| 
& From Taxes on Their Annual Income? 


was that the succession duties be 
amortized qver the life expect- 
ancy of the widow or other bene- 
ficiary, say 15 years. Then if the 
widow dies in the 10th year, no 
further succession duties would 
be levied because, it was claimed, 
the beneficiary had paid a fair 
amount of duty on what she had 
received, 

Mr. O'Connor gave an example 
where the income of an estate of 
$100,000 invested in Dominion 
Government bonds amounting to 
$3,000 annually, was left to a 
widow aged 50, during her life- 
time. The combi annual in- 
stallments of Donifnion and On- 
tario succession duties payable by 
her would be $1,900 and income 
tax would be $468, so that the 
widow “would have to get along” 
on $632 for four years. He sug- 
gested that the succession duties 
be amortized over the benefic- 
iary’s life expectancy in which 
case, combined succession duties 
would amount to $310 per annum 


and income tax $468, leaving the 


widow, during the first four years, 
$2,222 instead of only $632. 

A number of people remarked 
that the term “the widow’s mite” 
was not very applicable when 
speaking of a widow left $100,000 
or an income of $3,000 a year. 

Moreover, an uhidentified gov- 
ernment official in Ottawa was 
quoted in a newspaper dispatch as 
pointing out that under the Do- 
minion law all estates not exceed- 
ing $50,000 are exempt Dominion 
“income tax.” From the context it 
was evident, succession duties 
were meant. The dispatch noted 
that in introducing this provision, 
the Firiance Minister stated that 
henceforth about 90% of estates 
of deceased persons in Canada 
will be exempt succession duties. 


The Dominion allows an ex- 
emption of-$20,000 to a widow no 
matter how large the estate, with 
special provision for children, and 
Ontario exempts estates left to 
widows and other preferred bene- 
ficiaries if the estate does not 
exceed $25,000. 

Pay Duties from Estate 

One trust company official 
stated that it was up to the per- 
son drawing the will to provide 
for the payment of succession 
duties from the general body of 
the estate so that the income de- 
sired for the widow would reach 
her succession-duty-free. No one 
would draw a will to have the ef- 
fect outlined by Mr. O’Connor, he 
declared. 

The daily newspaper article 
quoted Dominion Government 
officials as saying that the Fed- 
eral Government doesn’t touch 
the “widow’s mite” at all unless 
that tops $50,000. The Govern- 
ment’s action eliminated succes- 
sion duties totalling about $5 
millions. The article added: 

“In the trust company’s com- 
plaint about valuing of life in- 
terests in estates, the affected 
departments pointed out that 
anything done to lower the in- 
terest rates to benefit widows 
would -have just the opposite ef- 
fect on children or other bene- 
ficiaries. 

“In a good many circumstances, 
the Department of National Rev- 
enue would get increased revenue 
in succession duties if the,re- 
commendation of the trust com- 
pany was accepted. 

“Officials said many of the ex- 
amples suggested by the trust 
company were extreme cases re- 
sulting from badly drawn wills. 
‘No person would draw a will in 
the manner that results in these 
cages of unusual hardship that 

% National Trust Company so 
o@en uses as examples of harsh 
si#cession duty regulation,’ one 
official declared.” 

Mr, O’Connor’s Reply 

In a published statement Mr. 
O’Connor replied: 

“I think the Government, of- 
ficial is confusing income tax 
with succession duty when he 
says ‘in the last Budget the Fed- 
eral Government exempted from 
income tax paymehts all estates 
valued at up to $50,000.’ No such 


74.000 | Change Was made in the Income 


Net profit 
Less: Pref. divds. 
Common divds. 
Surplus fer year . 7,944 
Earnings per Share ‘sna "a ak 


Pr 
42% 50 
Co 1.31 


Paid 1.25 1.20 
CONDENSED BALANCE SHEET 
As at Aug. 31: 1948 1947 

Cash & mkt. secs. 
Accts. ree. 
Life ins. O.9.V. p60. 
Inventories 
Total curr. assets .. 
Inv. & adv. subs. 
Misc. assetsa 
Fixed assets 
Bank loan 
Accts., tax., etc., pay. 
Tetal curr. liabs. .. 


Tax Act. Income from all estates 
is still taxed as income no mat- 
ter what the size of the estate. 
What I did urge in my remarks 
was that the Government con- 
sider two things—first, that they 
grant to widows at age fifty the 
exemption’ now allowed to mar- 


555/ ried persons and, second, that 


they should consider revising the 
present method of valuing life 
interests and exacting payment 


44.388 | of succession duty over a four- 
#| year period. 


“The Government official has 
suggested that I used an extreme 


joa | example to show the combined 


C apital stock 

Earned surpluses .... 
*After depr. of .... 
aIncl. ref. 


Working cap tal. 238,448 


OGAMA-ROCKLAND GOLD 
MINES advises that bullion produc- 
tion from June to Dec, 31, 1948, to- 
taled $341,656 from treatment of 27,- 
546 tons of ore, an average recovery 
of $12.40. The mill is currently 
operating at between 125 and 140 
tons daily, with monthly production 
averaging better than $50,000, ex- 
clusive of cost-aid. Two machines 
are operating on the 125-ft. level 
and one on the 250-ft. level of the 
Rockland shaft. While some good 
grade ore has been encountered in 
development headings, especially in 
the west drifts, values in both of the 
east drifts have been rather spotty 
to date. The company has made a 
payment of $35,000 against the Gun- 
nar Gold loan with a further pay- 
ment of $25,000 expected to be made 
this month, 


GOLDORA MINES Jan. 23 install- 
meént of 50,000 shares at 10 cents and 
each subsequent installment have 
been extended for three months. 


effect of income tax and succes. 
sion duty. I do not think so. The 
example used was one in which 
a widow, aged fifty, was left an 
income of $3,000 a year. The 
combined installments of Ontario 


and Dominion succession duty 


ee cee retin meme ae nee. 


Bon Fugarman 


AND COMPANY 


puauic RELATIONS COUNSELLORS 


76 Charles St. West 
PRinedes 1421 W Toronto, Canede 


KRUMM, YOUNG & CO. LTD. 
Consulting Engineers 


Industrial Plants, Dems and 
Bridges, Structural, Mechanical and 
Electrical Reports, Design and Su- 
pervision, 


67 Yonge St. Toronto 


K. R. SWINTON 

has been appointed vice-presi- 
dent, Imperial Typewriters of 
Canada, Rotaprint Co, of 
Canada, Ltd., and Ritchie Office 
Equipment Ltd., Montreal. 


would be $1,900 during each of 
the first four years following her 
husband’s death. Income ‘tax 


would be $468 a year. The. fact 
of the matter is that the widow 
would find herself with a net 
income, after income ta® and 
succession duty, of only $632 for 
the first four years. 


“It is quite true that this hard- 
ship on the widow can be miti- 
gated by a Will drawn with pro- 
per legal advice, but from our 
long experience we have found 
that many people do not take 
proper advice, It is grossly unfair 
to have legislation on our statute 
books which can and does in 
many cases bring about the re- 
sults I have referred to. It is 
tantamount to saying that how- 
ever unfair and unreasonable 
the law may be if you can get a 
good lawyer you might get 
around it.” 


10,000 Hp. 
Plant Opens 


At Vermilion 


From Our Own Correspondent 

EDMONTON — The $1 million 
steam generating plant of Cana- 
dian Utilities Ltd. has been 
opened at Vermilion, 135 miles 
east of here, 

The plant will serve 42 com- 
munities in northeastern Alberta, 
through 510 miles of transmission 
lines, 


Turbines and boilers in the 
plant were used during the war 
on navy destroyer escorts of 
Canadian and U., S. ships. 


The plant will have an aggre- 
gate of 10,000 horsepower, and 
will rank as the fourth largest 
steam plant in Alberta, A large 
part of the load will be from the 
oil wells in the Vermilion, Lloyd- 
minster and Blackfoot areas. Two 
units each of 2,500 horsepower 
are in operation and the other 
two are expected to be ready by 
June, 


Company officials say the com- 
pany now has 6,000 customers 
served by the Vermilion plant. It 
has capacity to handle» 10,000 
customers, many of whom are ex- 
pected to be farmers, 

Bruce M. Hill, vice-president 
and general manager of Canadian 
Utilities, announced that plans 
are being formulated for a link 
with Calgary Power Co. This 
would enable each company to 
help the other in an emergency 
and also would ensure abundant 
production of power at the lowest 
possible rates, 


ROYBAR CHIBOUGAMAU GOLD 
MINES Jan. 28 installment of 100,000 
shares at 10 cents, 100,000 at 12% and 

100,000 at 15 cents has not been ex- 
ércised and agreement with Norwood 
Prospecting Synd. has been termi- 
nated by mutual consent. 
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Happy Daye now THE NIAGARA PENINSULA 


To many Canadians, a trip to “‘th 

Falls” is the ‘‘thrill of a el ° 
And to those seeking a variety of 
holiday activity, the Niagara 
Peninsula offers a vacation that’s 
hard to beat, Visit the historic 
frontier of Fort George, Fort Erie 
and Queenston Heights. See the 
beauty of blossom-time in this 
fruit-belt of Eastern Canada. 


In Ohttarlo we have a holiday 
paradise . . . let’s do all we 
can to encourage visitors from 
across the border. Published 
| ih support of the tourist busi- 
ness by John Labatt Limited. 


There's swimming, cruising and 
pleasant company at the resorts 
on Lake Ontario and Lake Erie. 
Write the Greater Niagara 
Chamber of Commerce for holiday 
plan details, By road, it’s 3 hours 
easy driving along the scenic Queen 
Elizabeth Way from Toronto te 
Niagara. Train and bus service too, 


Wheeden 


BREWERS SINCE (832 


LET'S MAKE. THEM WANT TO COME BACKI 


WILTSEY-COGHLAN MINES has 
received payment for Feb. 13 install- 
ment of 50,000 shares at 30 cents and 
in consideration subsequent options 
have been extended for two months. 
Issued capital 3,850,000 shares. 


NEW PACALTA OILS.CO. has re- 
ceived payment for Feb. 1, install- 
ment on 100,000 shares at 10 centé, 
bringing issued capital to 2,868,525 
shares. 


ANNUAL 49™ REPORT 


for the year 1948 


BOARD OF 


DIRECTORS 


HUNTLY R. DRUMMOND 


Honorary 


ROBERT P. JELLETT 


resident 


ROSS CLARKSON 
Vice-President and General Manager 


“JAMES A. 


B. C. GARDNER, M.C, 


President 


ECCLES 


. Vice-Presidenis 
Hon. C. C. Ballantyne, P.C. 


LaMonte 
Frederic 


. Belnap . 
. Bronson 


George A. Campbell, K.C. 
_D Alton C. Coleman, C.M.G 
Norman J. Dawes 
‘the. Charis A. Dunning, P.C. 

onenw Gordon 


ge W. Hu 


Re G. 


Hon. S. C. Mewbur, Kc. 


Fon. Alphonse Ra 
Henry E. : 


et. 
Ivey 


Less—Dividends . . 


PROFIT AND LOSS ACCOUNT 


e 


Net Profit 


Reserve for Extra Dividend. 


r 
° 


Surplus... 


, Reserves recovered, no longer required 


Charles F 


Walter M. Stewart 


” Hon. L. A. Taschereau, K.C., LL. D. 
Austin C, Taylor, C.B. E, 
Jules R. Timmins, 9.B. E. 


Fund. ae » * ° » 


nn 
. 


Balance carried forward 


BALANCE SHEET AS AT 3lst DECEMBER, 1948 


ASSETS 


Readily Realizable Assets 


“(less Reserves) 


Bonds—Dominion and Provincial. 


Other Bonds . 
Stocks 


(Not exceeding market values) 


2 ae 
Loans . . 
Sundry Accounts 


Readily realizable assets..0h. 


Other Assets 


$17,794,114 
4,389,666 
1,023,342 


$23,207,122 
339,405 
) 4,248,589 
i 81,894 


$27,877,010 


(less Reserves) 


Mortgages 


Stocks of Subsidiary Companies 


Premises. . 
Real Estate held 


Total Assets 


Company's Own and Guaranteed Account Assets 
Security held against Contingent Liability . 


OFFICES 


Halifax 
Saint John 


2,028,012 
191,033 
962,455 

1 


$31,058,511 


[—as ' 


. 
7 2 e 


for sale Sh det cae 


os . 


Profit for year ended 31st December, 1948, after 
deducting management and all other expenses 
and providing for all contingencies 


Less—Provision for taxes 


- $ 730,232 
250,391 


$ 479,841 


320,000 
60,000 


99,841 


Balance at credit of Profit and Loss Account, 
3lst December, 1947. . . . 


Less+Special Contribution to Staff Pension 


LIABILITIES AND CAPITAL 


Liabilities 


Accounts due and accrued. 
Reserve for Extra Dividend 


2. Resco 


Bank Loans—secured by pledge of 


securities. 0 0 8 eg  N 


Funds for Guaranteed Investment 


Liabilities 


" 
7 7 = 


” 
P, 


Capital 


Capital Stock —100,000 
shares fully paid— 


6,918,550 
15,804,358 


«= m $23,048,287 . 


$20.00 par value . $ 2,000,000 


Bae. Sie 
Undivided Profits . 


Capital. . . 


Total Liabilities and Capital. 


ASSETS UNDER ADMINISTRATION 


Funds and Investments of Estates, Trusts and Agency 
Accounts under administration—at nominal values . $927,246,623 


Total Assets Under Administration 


a 
+ 


“ 


- 
. a 


5,000,000 
1,010,224 


$ 8,010,224 
$31,058,511 


31,058,511 
9,382 


2 $958,314,516 


THE 


ROYAL TRUST 


COMPANY 


ACROSS 


Quebec 
Montreal 


CANADA 
Ottawa 
- Toronto 


St. John’s, Newfoundland 


FROM COAST 


Calgary 


Edmonton 


London, England 


Hamilton 
Winnipeg 


TO 


COAST 


Vancouver 
Victoria 
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BAROMETER 


JAN. DEC. Year Age 
GOVERNMENT FINANCE (millions of $) ° 
Dom, total revenue .......+s+ 220.2 
Dom. total expend. ....+sesesse0 
MERCHANDISING 
Dept. store sales index no (3) .. 
Retail store sales index no. (1) .. 
Country store index no {1) ..+. 
Wholesale sales index ino.) .... 
FINANCE 
Dividend payment index _ coe 
Money supply (millions $ 
NEWSPRINT CAPACITY 
Production ratio . 
Shipment ratio .. 
RAILWAY FREIGHT LOADINGS 
Tons (D.B.S.) 
Cars (D.B.S. ..cccdocssecscscces 
COST OF LIVING 
sD. B.S. se eeeeeeereseseee 


EMPLOYMENT INDEX 
All industries 
Manufacturing covce 
Payrolis (June 1/41=100 (2) .... 


Range 1948-49 Div. Feb. 4 Last 
Rate = Company Sales Jan. 
Low $ 23 


07} 
| 


Week Fad det 
High ae Close 


074.07 
26S 


Montreal and Toronto see 


105 


THE WEER’S QUOTATIONS 


Quotations bere fisted are the official stock somees prices for listed stocks including curb market 
quotations. Fer unlisted stocks, quotations by unlisted dealers are given. The Financial Post “ 
ecannet aceept any responsibility fer these quotations. 


Nov. 


08 


+11 


233.2 
316.2 


. 7. 
Winnipeg, Calgary and Mclaiiaa C 6,500 a 
Mining Corp. : 
Moneta.... 2, 
Asians wb. io 
ylamaque 
Mines! 5,275 
Niger. 27,931 
idi’e. 16,200 
N. Calumet . 48,500 
N. Jason... 21,085 
N. Marlon. 20,250 
"Newnorth... 4,500 
N. Norzone 144,500 
N. Rouyn. .. 12,500 
N. Thurbois 9,500 
Nib. Y'fe... 8,500 
Nicholson. . 
Nipissing. . 
Noranda.. 


Vancouver 


WEEK ENDING FEBRUARY 4 


(Div.Feb. 4) 
Last 


R'te Y'ld! 


% | 


 aeenaee Tires 
3.8, Do. pref. .... 
4.8Gor MacKay A 

.Gt. Lakes Pap. 
65) Do. A. 
6.1Gt. West Coal. 
4.7.Gt. West-Life . 

. Gt. W Saddlery 
+05 |Greening Wire 4i 
4.0 Guaranty Trust 126 
+8.25 ‘Gypsum Lime { i 16 
3s Ham. Bridge ..| 266, 81 
s. 


Range 


|Last Week tag 
1948-49 


I Sales (Jan. Feb. 
| |28 H L Crse 
40100 100i 98 98 
521 52) 
10) 
154 
38) 
163 
425 
10 


Range 1948-49 Div. Feb. 4 Last Week pues 
_ Yield Company Sales ~*~ Feb 
High Low y 


% High 
4,23 wal (B) N ‘| 


+11 
Div-Feb.4 


E- 


iow’ Clone 


570i} 3 3 
405, 43 
220| 253 254 254 25) 


Do. 
45 341|2.00 47 Zellers ... .. 
274 -2423:1.25 4.9) aa 5% pref. 
*On arrears. aN, funds. +Paid in 1948. 
§Net after income tome eDividend deferred. 
4sFor each 20 shares held. 
*#Plus special dividends of $70 per sh, on 1927 issue and 
approx. $2.10 per share on 1939 issue. 
¢After stock split, ePaid or payable in 1949, 
4Plus extras, tPlus payments on arrears. 


Mining Stocks 


Week Endéd February 4 
i a 1948-49 Diy. "i ‘ ie Vast Week: Fading 
' te Yi ‘ompany an. eb. 
ae = $ 28° High Low Close 


76 
-16 


215.9 


— o x 
- 


eeeetesee 


8B 


eee eeereee 


Peet} 
7: 


+f 


eee 


ecoreccocsccseccos 


Bee: 
oe 


6.4Ham. Cot. ... 14 
10 Harding Carpet 11) 
7.8 Hendershot Pa. 123 
5.3 Hinde & Dauch, 
6.8H. Smith Pap.. 
44 Do. pref. 
4.4 Huron Oe E Mt 
2.3. Do. 2% 
.'Hydro Electric. 
4.2 Imperial Bk. .. 
2.8 Imperial Oil .. 
12 ‘40 + $.20 Imperial Tob. . 
00 4.0) : i 
7.3 Indust. Accept. 
$4) Be ae sha 
% Pp 
= a - I. 6.7 Ingersoll M&T 
19934 383 3923 338i Le ... Inter, Bronze.. 
ones 1 1.10 se . 6.3) Do. pref. 
. 1136 5 6.5 Int. Metal Ind. 
10 82 3 82 +140 Inter, Mickel: + 7698) 
10 19 19) 19 . Inter. Paints .. 25 
7 12 #118 118 of si «+ Int. 
40 50 Sli 51) 102.50 
2715 . oe 
$0; 35, 35 10 1.00 
6021 183 . 
30 141 1111.00 8.3\Jam, Pub,«Ser. 
243 81.40 4.7 John Inglis 
258 
: 88i 


mi 1.20++.55 Asbestos 
It |. 5.0 Ashdown Hdwe 
101.00 80Atlas Steels -} 
10315.50 S323 Ault Wiborg pf 
43740 ... Auto Electric ., 
20 20 3.9 Bk. Can. Nat. .| 
233 .0+220. Bk Montreal .j 
33 120+20,20 Bk. N. Scotia 
32 1.20+220 Bk. Toronto .. 
17 150+8.75 Bathurst Pr. A 
34 0.25 --, Do. (B 
3333.00 69 Beatty Bros. ..: 
150 6.00+2#1.00 Belding Cort.. 
7i 6 5.8 Beigium Glove | 
16 1.00 62 Do. pref. 
3832.08 5.1 Beil Telephone 
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Akaitcho... 
Amal. Lard 
Amer. Neph. 2,500 
Amer. Y.K. 20,100 
Anacon L'd 52,300 
ee _ 100 
Angio-Rou 


Aquarius. . 


7,600 
2,500 


75 
15 


RAILWAYS—(000’s omitted) 
sCarloadings (week Jan. 29) .... 
C.N.R. gross rev (Dec.) = -+sees 
C.N.R. net rev. ‘Dec.) . 
C.P.R. gross rev. (Dee.) ccovee 31,077 
C.P.R. net rev. (Dec.) '.....+++. 1.833 
IRON AND STEEL PRODUCTION (0060's omitted) (Nev.) 
Pig iron production (tons) ..... 167 
Steel production (tons) 
CONSTR ON (0600's omitted) 
eContr awarded Dec.) ...+s. 


Cement proa., Dbis. (NOv.) .scce 


AGRICULTURE (000’s omitted) 


Flour prod., bbls. (Dec.) 
Fiour exp., bbls. (Dec.) . 
Wheat exp., bush. (Dec.) 
Cattle sales (Dec.) (4) 
Hog saies (Dec.) Jf) 


SEA FISHERIES (000,000's omitted) 


Catch, Jb. (Del.)  cccccccccccece 
Landed value (Dec.) .....sescrss 

NEWSPRINT (0600's omitted) 
Production (Dec.) 
Exports, tons ‘Dec.) 

MINING AND OTLS (000s omitted) 
Coal prod. (tons) Dec.) 

sGold prod. (fine oz.) (Nov.) ... 311 

ePetroleum prod. (bri) (Nov.) -. 1,265 

ELECTRICAL POWER OUTPUT (000,000's omitted) (Nev.) 
Total monthly kwh .........+. 3,638 


FOREIGN TRADE (millions of $) 
Imports (Nov.) ove 
Exports (Dec.) ..... 

FINANCE (millions ef $) 


Bank debits (Dec.) 
sBond sales (Jan.) 169.8 
sLife insurance sales (Dec.) 113.3 


OTHER INDUSTRIAL FACTORS (000's omitted) 
Shoe prod. {Nov.) 3.009 2.737 
Cigarette cons, (no.) (Dec.) .... 1361 1,427 


a nn 


(1) Base period 1935-298= 100. (4) Total at yards and 
‘2) All industries. (5) Nesbitt, a 
(3) “ change from year ago; latest aNew items for 

week or monthly average. 
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45.019 
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194 
118 
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1811.00 52 Do. 

104, . - Blue Ribbon .. 

50 250 '49 Do. pref. ....! 
coo, . Brand & Mill./ 

5.2 Brant. Cord pf 


Paper .... 
oo} OO. BOCK. ce 
4.7 Int. Pete. ..... 
-.. Int. Power ... 
o «eh, UL rice es 


++ 
EE 


con Metals 97, ‘on 
Beoeliea 


bbEE 


13. «CBO 5.0 Jour. Pub. Ot.. 
24) 2.00+ ¢.87) Kelvinator 
21) 1.00 
25 :1.60 


8). 
164 1.00 
45 i 


arias as 38 $ iat ‘ a ‘ F : a 45d0e |-4ie 
2 Lake of Woods ‘ ‘ ceeds , Bidgood.,.. 9,200) 1 j WY ; ; anne a Ve eous- 0 
...|Lambert, Alf ..| : Mein) Ghat ee aa 88 ies 
5.3 Lang, J. A. ... 0 


FuSn8 
Rae 
cis ebiet fi 


re ... Langley’s, pref, 
12 80 5.3 Laura Secord., 
1321.00 7,1 Lewis Bros, 
25 i cetee A 
i ++.371i Do. (B) ... 

.60-+8,10 Lon, Hose, .... 
113 80 7.0, Do. (A) «secs 
1231.00 65,Lowneys .. ... 
36 |2.00+8.25 Maclaren Pr. . 
ae Ex. 


1 
9 
3 
2, 


nando 


Purdy Mica. 1 

tsino... 15, 
sebea, Gold 

. Lab... 138,105 

Q. M’Gese. 13,000 

Que. Man.. 11,600 
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1,276.3 
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4,001 
4,581 
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5.0 Building Prod..' 


a 
+ : 16.00 
.25 Burlington Stl} 


- 
Qa 


1,791 18,377 
3,201 


11,128 


ssa > 


16°35 16. +H 
‘024 


Buffalo Ank. 


-* 
~_> 


Reeves _— 16 = 3 


Renabie.. “00 
Reno Gold. 2,200 
Roche L. L.. 3,250 
Rochette.... 3,000 
Roybar Chi .30,700 
Rupununt.. 23,500 
Kyanor.. 1,000 
San Antonio 18,753 
Sand River. 1,500 
Sannorm... 12,900 
Santiago... 24,100 
Senator R.. 51,340 
Shawkey "45 3,600 
Sheep Creek 6,100 
Sherritt G. 36,040 
Si Mines 
8) ee 76,900 
Silbak Prem. .6,325 
Silver M... 
Silver R.... 
Siscoe..... 
Sladen _ 
Spring Stur... 
Stad’n ‘44... 
Starrat 0... 
Steeloy.... 
Steep Rock. 
Sturgeon R., 
Sudbury o: 
Sullivan C, 
Surf. — 
Bylvanite.. 
Taku...... 
Taylor B,. 
1 ughes. . 
‘Thompson > 
‘Toburn Geld 
Tombill.. 
‘Torbrit $.. 
Towagmac. 
‘Trans. Res. 


United 
United 
Union Min. 
Upper Can 


citi 


281 1.50 a Li P| 
2nd pref.’ 


23.10 
Ss 43 
142 


4 6 Do. pref. 


«00s Bulolo Gold 
. Maxwell ae és 


Calder 

( ‘allinan.. 
Camp RK, ae 
Can. Mal.. 


~ : 


238.2 
316.8 


: 


2,405.0 


serene seeee 
see 


‘ . (Mercury Mill ‘n 
Mica of Can.. 
5.7Mid Pac Grain, 

Milton Brick . 
8.4 Minn & Ont P 
.. Mitchell, Robt. 
“<n Contain... 
5.6; Do, (A). +. <t, 
+0.50 Molson Brew.. 

8.0'Monarch Knit. 

48, Do. 41% pfd. 

. Mon. Mtge. ... 

Mont L & P Nt! 
0-40.70 Montreal Loco | 
0 med Ref & Sip! 
50 . Mtl. Tele, 

Montreal Tram 
s. 
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7.200 80 687 
1038 


1,195.6 


C artier M.. 
Celta Dev. , 
Cen. Pat..., 12,900 
Cen. Pore... 51,700 
Cent'que.., 4,300 
Cheskirk... 6,500 
Chesterv'le, 8,400 3 
Chromium, 140 
Citralam M. 4,500 
Coechenour . 15,400 
Coin Lake.. 3,550 
Colomas,., 1,500 
Congress... 5,000 
Coniaurum. 3,515 
Cons. Ast’a 114,060 
Cons. B’ttie 9,850 
Cons.C.Cad, 11,540 
Cons, Dug... 5,367 
Conwest,... 2,670 
Cortes..... 7,000 
Cournor..., 1,250 
Crestaurum 6,500 
Croinor,... 4,100 
Crowshore.. 4,000 
Cyuni..... 880 
D' Aragon . 
Delnite 
Denison. . 
Detta RL... ae 
Dexter Rt.L. 
Dickenson. . 34 0 
Dickstone L. 1,000 
Discovery. . 27,759 
Divers M.., 17,100 
Dome M.,, 8,031 
Donalda.... 6,909 
Dulama Hoe} 
Jivay...., 

“ant aes. 


seuali 


800 1.50 1.50 1.50 1.50 
1095; 20) 21 20) 20) 
115 172 18 «#172 «172 
50 13) 134 134 134 
10: 162 18 #18 «18 
200 35 35 «435 = = (35 
105 124 12) 
45 93 93 
350° 6h 6h 
5 50 «(50 
20 8203 
294 29) 
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101.1 


8 Be 
Sise3 


oe 


8a835 
oo 


$3 


29.€23 33,026 
15,825 18,143 
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=scatte 


5 229 .- Can. 

21 +020 Can. 

1ti200 92Can. 

22 100+023 Can. a 
1631.25 7.1Can. Canners:.; 
23 1.00+.20¢ | Do. ist pf... 
1? 60+.40t | Do.- 2nd pf..| 
$f .30+1.20 ‘Can = & ry 
1S 1.00 

i . 

343 1.75 


Feuet 
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45 \Moore Corp.. 

3.7, Do, 4% pref. 
8.10 Mt. Royal Rice 
+¢.20 ‘(Murphy Paint. 
5.3 Nat. Breweries 
“ Do. pref. .... 
5 


a 
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Unlisted Stocks 


Allens Toronto units 
Anglo Can. Telephone A .. 
Do. pfd. 
Beauharnois L. H. & Pr. 
Beauharnois Power 
Bririton Peterboro Carpet . 
British Mortgage & Trust 
B. C. Sugar 
Brockville Trust Co. $50 par 
Can. General Invest. 
Can. Investment Fund .... 
Can. Investors Corp, ..... ° 
Canadian Motor Lamp .... 
Can. West Nat. Gas pfd. se 
Capital \ ates Cloth com. 


Chase, waevene 
Colonial Steamships com, . 
Commercial Finance com. . 
Commercial Life 10% paid 
Commonwealth Inter. Corp. 
Confederation Life 30% pd. 
Cons. Div. St. Sec. pfd. ... 
Continental Life 20% 
Cooksville A . 

Do. B 


Corporate ee Weege 

Cuban Can. Sugar com. ... 

Detroit Inter. Bridge ..... 

Dover Industries — oe 

Dunlop Tire pfd. 

Dupuis Freres pfd. 

Empire Life Ins. 25% paid 
paid 


(Compiled from quotations su 
Intercity Securities Corp. a t bony 
Bid TT 
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t. 
25 
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mperial Life scccccscevcess 
11.00 | oe RSS 
46.00 | Imperial Life 
17.50 | Lambton Loan & Inv. $50 p. 
7.50 | Lapr eae 
. pt sees 
200 00 tabtouw Groce. Inc. ..... eee 
88.00 | Manufacturers Life Ins. .. 
| Monarch Life 30% paid .... 
Mortgage Discount units 
j Mountainview Apts. pfd. .. 
. | Natl. Drug & Chem. com. Nw 
| teow’ Remora iephone 
|New Brunsewic e 
Northern Tel. com. ... 
ses | Gat: & One. Biz. 5 0. ses 
cco in 
— ee ae 


Provincial Bank of Canadas 
Trust 


5 Nat. Drug .... 

5.2, Do. pref. 
+.20 Nat. Grocers , 
Zé 3.8 Nat. Hosiery A; 

10 1.20 7.4 Do. (Bi 
25 oN. Sew. Pipe Al 
18 1.5040.25 \Nat. Steel Car| 
100 5.00. 48 Neilson 5° pf 
20 1.604040 (Ning W Weay| 
3) . North| Star Oil 
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See 
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eee 
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: Beeeabeke | 


15,000 
11,000 
16,600 


5 
ckeass 


143 22) 22h 
85'104 104 104 

150 21 21h 

725 81 81 

500! 53 

100. 11 

1705| 26) 22 

2511.45 1.25 1.25 1,25 
5 am 4 a 


so thee 


eee oe 
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23588 
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46 Ogilvie Flour.. 
d Ont. Beauty &. 
15 1 004 s. 2 Ontario Steel, 
aie ,., Qrange C rush . 
1004025 Ottawa El, Ry 
60 29 ott, L & P 
0.45 . Page Hersey .. 
| Paul 8.8. .0.» 
3.00 4.8 Penmans asc ene 
15+ eed Photo Eng. 
41.60 


rile 


: besessass 
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-an Ind Ale A 
Do. ‘B® .... 
Can. Indust. . | 
Can. Int. L Tr 
---Can. Lt. & Pr.. 
1.00+al. 75Can. Locomo.. 
11 20 3.5 Can. Oil 
935.06 58 Do. 5% 
140 800 53 Do. 8% 
123 71.25 
iso; . 
21 1.50 


oy 
_ 


102.00 | 


Bes 
zs= 
~Sabectctueasick 


21 46212 21) 
3.50 3.50 3.50 3.50 
300 3 31 33 33) 
2089, 324 334 32) 33 
3670 122 154 WB 348 
110100 101 100) 100) 
5 1493 150 150 150 
6094 15% = a. bo 
00 2.00 2.00 


363 DB 3 
on *m&@ @ 
20100 108 100 100 
690 76 76 74 74 
232 14h 142) 140 140 
4325 3.62) 3.62) 3.37) 3.50 
106 51 Sl SO 51 
30m 24 
® 103 11 
4 8 98 


2a | Prudentia 
| Quality Steele GOURD, cccccen 
17.50 | Ritchie Cut Stone pid. esee 
| Sawyer Massey com. .. 
14.00 | Sec. Stand. Royalties pfd. 
ose} sueeang en ae soe 
ncennes aught ne 
4.25 | Sherbrooke Trust ° 
16.50 | Sovereign Life 25% paid .. 
12.50 | Standard Fuel pid. ......0¢ 
25.50 | Standard Fuel com. 
2.25 | | Standard Fuel COM. socces 
19.90 ; Sun Life Assce. «sen eeeeeoe 
eS 246; p06. .cccscee 
450 Bee GO ce cubes sseneeee 
Third Can. Gen. Inv. s.oos 
17. 50 | | Toronto General Ins. 


eet eeenee 
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. Powell River .. 
. Power Corp, 
Do. f. 


Rea S 
=s 


sé 


sen 
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3° 08} 
‘50 12. - 12. = 


o -s: te: 
8 Sesuszzs: 


ee 


pref. 


oF 
$3 
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2,000 
10,000 
Wiltsey C. “ 


28333; 


3.6 Premier Trust. 
. Pressed Metais 
Price ash 

5.2 Prov Transport 

5.8 Purity Flour . 

68 Do. pref. 

6.2 uehen Power. 
. Que P & P pf 

8.10 Quinte Milk A’ 

6.3 Regent Knit P| 

5.6 Reitman’s 5% 
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Giant Y'fe . 
Gillies Li. . 
Gilenora.... 
God's Lake. 
Goleonda. . 
Goldale.,.. 


i te 
33 


Do. 20° 495 00 


Forei 
Galt 
Goderich Elev ator & Trans. 


. 
. 
2 


2hht,sesss 


Ymir Girl... 1,750 


Oil ake. 


a pee 
aR: SURI 
28: $838 


oF 
38. 


sashes 


100 
100 
2000 
2300 
217 


10) 12 
1 61 
53 6 
3S 3 
2 88 


406M 


80 
825 3.25 3.35 3.20 3.38 


” 


. Reliance Grain | 
50P L Robertson 
+%.10 Robinson Ctt. 

Rolland Pap.. 
4.0 Royal Bank ... 
3.9 Russell Indust. 

. St. Law. Corp. 


veer: 
32 
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Gold Crest . 
Gold Lake. . 
Goldhawk. , 
Golden A... | 
Gold Man. . 
Gokdora., . 
Goldvue.. 


Aeme G.40., 2,000 
Admiral,... 3,500 
Alta. P. Conal7,000 
Alliance... 45,500 
Anaconda. 17,028 
Anglo Can.. 63,010 


Great West Life 

dian Reak 
Guaranty Co. 
Guelph & Ont. Svgs. $50 par 
Gurney Foundry com. ... 
Halifax Insurance 
Hart Battery com. ......++ 


allah &. 
8888 


#3S33 


| United Farmers 


| United Steel A pid. 


415.00 | Victoria Trust & Savings .. 


| Waterloo Manuf. com. 


10.560 | Western Grain pd. .....+° 


10.50 


Bs: gi: 


&: 


BoGwortss 


: Goodfish . . . 
Graham B.. 
eaneeer . 
Grull W,, 


Guayana,.. 
Gulf Lead 


Guonar G.. 

‘ he 4 J ve Halerow.... ! 
Sas i t ‘ ‘ Jove +» Hard Rock, 

+8.18 Scythes & Co.. i ‘ ‘ Harker... .. 

5.0 Shawinigan Pr. Harricana., | 

43, Do, 4% pfd.. Hasaga..... 

4.6 Shea's Brew - Headway... 


6.20 Sher. Wms, Heath, . 
+t = Sicks Brew. 
+t.3 Do. V.T. 
6. 3 eaves teens A 
Do. (B) 
s Stand. Chem.. 
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oe 
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is? 52 52 
5 6 6: 
oS 10 
33 35 «3S 
6s 616 


Do. ist pref.. 
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-Cons. Bakeries) 


7,610 
.Con Div SecA’ 


5:00 
Cal. Ledue. 8,050 
Cent. Leduc 61,000 
Coastai.... 3,200 
Command,. 100 
Commoil.... 50 
Common P. 8,850 
C. H’Stead. 55,500 
Dalhousie.. 4,075 
Davies Pete. 13,480 
Decaita . 45,200 
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Stocks Not Traded This Week (Continued) 


Div. 
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preene"s SS 3 s 


Last 
sale 


Feb. 4 
Bid Ask 
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15016 1154 1154 
3100, 114 114 
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130 2.00 
19) 
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+13 ee 
113 
72 


160 
1.30 
19) 
304 
23 


42 
15 
115 
75 
65 . 
7 s 
30 es 
192 
i 
95 


174 
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235 
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Hedley M. . 
Heya U.M.. 
High Bell .. 
Highridge. . 
Hollinger. ., 
Homer Y'\e 
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Do. pref. 

ss Corp. ... 
Do. pref. 

Man. Sugar pref. . 
M. L. Gardens ... 
McBrine 
McCabe Grain B . 
Melchers 

Do. pr 
Mexican Lt. pref. 
Mitchell J. S. ... 
Mod. Too! 
Mon. Life 30% 
Mont, Is. Seg 


“ =~ - ome - 
eee ee 8 


detesete.t 


iNet after income taxes. 
shares held. Dividend 
stock split. 
"New stock. 


saFor 
deterred, 
tPius payments on 


udson KR. , 1,000 
Hugh Mal., 17,100 
Indian L, .. 1,000 
" Inspiration. 3, 

; e nt, Uran,., 
pref..... : : f i —S. “ 
és : 7 ac e., % 
wee conees Jacknife,... 3 


Hudson Hay 7,136 51.8 
H J 
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Model..... 
Nat, Pete. 
N. Pacaita. 
New Ranch. 
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Nat. Grocers pref. 


National Trust 
24 


i iu 
165 


13; 
193 
183 
25 
23 
cri 
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‘Sssees 
y oe 
Hotetzel Ree 

eafBuanSd 
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K Addison: 6,039 
Kirk. GG,.113,750 


titi ts 


senvs 


#88 


6.1 Thrift Stones 
2.7 Tip Top Tailors Kirk take 18920 
6.0 Tor, levators. he Kirk, Town 1,500 
4.4 Tor. Gen. Tr... “5 Labrador, . 4,620 
10 0446.15 'Toronté Iron A Laguerre. ., 16,600 
9835.00 5.0'Tor, Mtge. .... 1 Dhtouit | 25,45 
182 .80+0.20 |Traders Bidg n L, Fortune. 5,500 
188 6.25.25 Traders Fi An L, Lingman 17,090 
164 1.00 5.0, Do, A Bights L.. Rowan.. 700 
143 a — Do, B Rights la. Shore. 10,715 
20 i -../Twin City .... Lake Wasa, 14,350 
15 15 ! -.. Union Gas ... LamaqueG, 408 
250 165 16) 16) 16 '1.00-+4.50 United Corp B Lapaska.... 7,000 
200 1.25 1.05 1.05 1.05 44523.00 | 5.9 United a“ pf,| Larder "U" 1.500 
14] Do. pref... Lebel Oro, 134,815 
37 5.5 United varpin A Leitch Gold 4,050 
. United Secs, .. Letindin. . tet} 
8.2 United Steel |: Lattle L.L. , 
42 Viau Limited.. 
6.3 Wabasso Cot... 
. Walker-Good . 
4'.80 7% Waterous Ltd. 

ee és bes 
40 . West Grain ... 
6. 7 Weat Grocers A 

44 Do. pref. 
3 Weston George 


3 . 44% pf. | 
she Wilson «| 50! 128 124 
‘5 Winnipeg El...) 6623) 32) 321 
0 Do. pref. 145, 99 99) 
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Ont. Beauty Sup. 
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Royal Creat. 1,550 6) .06 

.. 3,011 28 * 28.25 28. 
Share Roy.. 84,550 .124 .15 7 

én Braseau 21,950 
Ho. West Pete ar 


14] 


Ott. L. H. & Pr. pt 
20 


Pacifie Coyle ... 
Paton Mfg. 

Do. pref. 
pe pent vee 
People's Cr 6 
Price Bros. pref. . 
Quebec Telephone 
Quinte Milk B ... 
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113400 67Enam. & Hest y 
16 1.00 61£Esmord Mills. 
ats Fairchild Air. 
14 1.00 7.9 Fam. Players. ' 
a“ een a Sa wh 


oe 
& 


‘20 
0 
™ 
164 


1 
05 
‘145 
‘5 
16 


-, or. se 
seusss: 333 
bee 


Superior... 
‘Texas Can. 
Three Point. 200 
United Oils. 4,950 
2,195 
; 1,900 
York Oils.. 11,797 
t Paid in 1946. 
v Pai id oF payable in 1949 


5 
gbshe: Sab 


~ 


i 2.10 
40116 115 - 


100 82 «(98 
100 «6730=«O7i 
10 68 8 
3250. 2 2 
3359 232 24) 
233 2 28 
5S 3h 3 

© 3% 26 
i200 2% O27 

65 98 98) 
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| McGillivray & 
| eee Exploration 
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"165 
o |. 
§ Paid in 1947. 


& 


. ae os 
°N, Y. Funds. 15 
+ Paid in 1948, a 
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200 362 38 362 37 

91.25 1.50 1.50 1.50 
35,35 3 36 35 
6 31 32 

910\ 23 238 

100 100 100 

70 18) 19 
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Volume of Stock Sales 


Montreal Toronto Calgary Vancouver New York 
863 ,000 147,028 99,981 
536,000 60,150 32,444 
975,000 111,050 46.513 


6.3 Foundation Co. 
. Fraser Cos, 
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Market Comment 


It took this week's sharp break 
in commodity prices—over four 
poifts on Tuesday alone—to jar 
the market out of ite last four 
weeks narrow trading range, In- 
creasing indications of declining 
business activity in the U. S, and 
possibility of higher taxés had 
already put the market on the 
defensi 


ve, 

Chief U. S. farm commodities 
suffered their biggest price de- 
cline since early in 1948. Corn is 
now some 30c below the official 
support level and wheat around 
13¢ below. The U. 8S. Bureau of 
Census reporting on January em- 
ployment trends says that the 
greater-than-seasonal increase in 
unemployment this year is due to 
production slowdowns in in- 
dustry. All this is taking toll on 
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a jittery market, 

The continuing bright reports 
on the steel, motor and machin- 
ery industry outlook, as revealed 
in recent increased, dividend an- 
nouncements, are being sawal- 
lowed up in the current wave of 
market pessimism. Oils, rails and 
metals have been bearing the 
brunt of recent liquidation, Util- 
ities and certain preferred stocks, 
on the other hand, have shown 
independent strength revealing 
a cautious investment shift away 
from more speculative to steady, 
high-yield stocks traditionally 
less susceptible to violent market 
swings. 

Considerable disappointment is 
being expressed these days by in- 
vestors who took it for granted 
that much of the current down- 
turn in. business, being antic- 
ipated, was discounted market- 
wise, Analysts still maintain that 
business could decline consider- 
ably from 1948 peak levels and 
still justify current price levels, 
The picture varies considerably, 
however, from industry to in- 
dustry and company to company, 
according to degree of profit 
margin still maintained in face of 
sharp labor and raw material 
costs increases over the past two 
years, 

Informed market opinion at the 
moment sees a fairly strong re- 
sistance point around the 171 
level on the Dow-Jones indus- 
trial index. To break that point, 
volume turnover would have to 
increase substantially from cur- 
rent daily levels, 


A. A. McLAUGHLIN; Crabtree 
& McLaughlin (Montreal) 
Despite the many major un- 

certainties which obscure the 
domestic and international out- 
look, it seems to us that the key- 
stone of investment policy today 
should be the cheapness of com- 
mon stocks in terms of dividends 
and earnings in relation to high- 
grade bond yields, as well as on 
the basis of real asset values, By 
these time-tested measuring rods, 
whenever stocks have been so 
cheaply priced, later events have 
proved they were on the long- 
range bargain counter. 

The New York market's im- 
mediate concern is the twin prob- 
lem of taxes and business reces- 
sion. At the moment the latter, 
emphasized by more marked 
easiness in commodity prices, is 
receiving principal attention. In 
fact, this may be a blessing in dis- 
guise if it deters Congress from a 
tax increase which could bring 
on a serious spiral of deflation. 
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might start a period of security 
switching, to those issues whica 
appear stable under strain and 
which could materially benefit by 
governmental policy. 


GAIRDNER & CO. (Toronto) 
Mining capital is contributing 
its share toward increasing 
productivity, An important factor 
in this respect was the large in- 
vestment in new mills and equip- 
ment which were placed in 
operation during the past year. 
Further significant additions to 
total milling capacity are sched- 
uled for 1949, The widespread in- 
creases in milling rates are also 
evidence that the longer range 
development programs of 
established producers, which were 
considerably handicapped during 
the war and in tae initial period 
of the postwar labor shortage, 


of retaining earnings will even be 
somewhat reduced for 1949. 

One substantial item of mining 
costs is down in price at the out- 
set of 1949—lumber prices are off 
somewhat and likely to remain 
lower. Wages, coal, hydro, chem- 
icals, explosives mining machin- 
ery—the major components of 
costs show no immediate tend- 
ency to decline although the 
phenomenal inflationary rise of 
the past few years appears finally 
to have halted. 

= & = 

The second paragraph of last 
week’s market comment by H, R. 
McCuaig; McCuaig Bros. & Co. 
should have read: 

“A very great improvement has 
taken place in the position of 
most corporations over the in- 
tervening years, Thus stocks are 
selling today at historically low 
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The Toronto Stock Exchange 
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200 BAY ST. WA 4731 TORONTO 
have now gained momentum and 
are beginning to bear fruit, In 
the case of certain mines the 
financial requirements of devel- 


opment work and the necessity 


aT 
Eee 


One cannot be sure in advance, 
of course, that without increased 
taxation business will flatten out 
on @ satisfactory high plateau. 
But the reasons fo hoping so— 
expanding government expend- 
itures, continuing large private 
capital expenditures and a solid 


ratios to earnings and asset 
values, even allowing for some 
overstatement of earnings 
through inadequate depreciation 
charged.” 
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base of consumer purchasing 
power—appear more trustworthy 
than those proved fallible follow- 
ing previous major booms. 

In any event, whether the 
market successfully withstands 
the current test of last Novem- 
ber’s lows or whether it becomes 
necessary to retreat to the 
stronger support level represent- 
ed by 160-165 in the Dow-Jones 


Prev. | industrial average, the market has 
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been so thoroughly prepared for 
this postwar business readjust- 
ment that we feel justified in tne 
view that selected stocks are in 
a long-range buying area, 


EARL M. ROBERTSON; Rob- 
ertson Malone & Co. (To- 
ronto) 

A re-adjustment period from 
high commodity prices, high 
wages in industry and high level 
of inventory holdings to com- 
petitive business and foreign 
trade conditions appears 
imminent. 

The threat of increasing un- 
employment, the threat of reced- 
ing commodity prices and even 
the threat of peace negotiations 
have been taken into account. 

All this is causing apprenension 
regarding the future business out- 
look in the United States and 
Canada, We fee] that once Con- 
gress starts to move on appro- 
priations there should be a tight- 
ening of commodity prices which 
should reflect itself in the New 
York and Canadian markets, and 
should’ occur within the next 
three months, This condition 


New Highs & Lows 


During the week ended Feb. 5, 
10 new highs were recorded 
among the general stocks on 
Canadian Stock Exchanges and 
22 new lows, In the mining group 
there were 10 new highs and 
six new lows; one new high 
among the western oils and two 
new lows. 

GENERAL 
New highs—1948 
Beld.-Corticelli 
Bell Tell Rts. 
Candn Oil 
Dom. Square Traders Bidg. 
Gt. West Life Western Grain 
New Lows—1948—49 
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Consumers Glass Nuclear Disterpetecs 
For. Power Sec. pf, © Price Bros. 
Hendershot Paper Purity Flour 
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Huron & Erie Mtge 
Montreal Teleg. 
Standard Pavin 


Noranda 
San Antonia 
New Lows—1948-49 
Goldyue 
Kirk, G. G, 
Placer Dev. 
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New Highs—1948-49 
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BELL TELEPHONE CoO. OF CAN- 
ADA 1948 net profits were up 9%. 
More telephone calls, both local 
and long distance, were provided 
than in any other year, and new 
telephones connected and _ total 
number in use also established a 
record. Volume of construction for 
extension and betterment of tele- 
phone plant were without parallel 
in company’s history, the annual 
report states, 


Local calls increased by 9% and 
long distance calls by 13% during 
the year. The net increase in tele- 
phones of 148,981 marked 1948 as 
the third successive year of import- 
ant growth, The increase has been 
39% in the last three years. And 
now 65 of every 100 households 
have telephone service in urban 
sections, of company’s territory, 60 
out of 100 in the rural areas. 


During the year, all but 16,000 of 
the 94,000 applications for tele- 
phones at beginning of year, were 
cleared. Because of substantial new 
demand, 85,000 applications for ser- 
vice remained unfilled, 


Long distance calls over the trans- 
Canada telephone system increased 
by 13% with a resulting increase 
of 13% in system revenue. Addition 
of 34,000 miles of new circuit still 
failed to meet fully the require- 
ments of the increased traffic in 
this division. Bell teletype and spe- 
cial telegraph services were extend- 
ed, with a resultant substantial in- 
crease in revenue. 


Despite the record year, involv- 
ing the maximum use of plant fa- 
cilities, the amount transferred to 
surplus was less than in the previ- 


ous year. Total operating expenses | Cash 


and taxes increased in proportion to 
increased revenues and require- 
ments for interest and dividends, 
due to additional outstanding capi- 
tal employed, were also greater. 


Total revenues were up 13% at 
$97,498,652. Of this amount local 
service contributed $57,085,802 and 
long distance $32,810,867, Miscellane- 
ous operating revenues of $6,091,- 
060 were 31% higher and other in- 
come, net, increased by 56% to $1,- 
652,671, Operation expenses, cur- 
rent. maintenance and depreciation, 
amotinted to $73,261,208. Operation 
expenses and maintenance, which 
together amounted to $60,186,187 or 
82% of the total, were higher by 
$8,453,071; this was due mainly to 
an increase of $5,197,000 in payroll 
expense as a result of a greater 
number of employees and higher 
wage rates. An increase in deprecia- 
tion expense of $1,588,042 reflects 
the increased investment in plant 
and equipment. 


New construction expenditures 
amounted to $75,200,000, 40% great- 
er than in 1947. Net increase in fix- 
ed capital accounts was $69,400,000, 
nearly 43% more than the net in- 
crease in 1947. New building and 
extensions completed during the 
year numbered 47, They included 
10 new buildings for dial central 
offices and two large combined 
work centres and garage buildings. 
Twenty-two other building projects 
were still in progress at year end. 
When complet they will make 
available an additional 475,000 sq. 
ft. of floor space. The greatly en- 
larged Belmont St. building in 
Montreal will gradually become 
available for®occupancy ‘during949 


and will afford room for extension 
of long distance facilities and for 
new dial exchange equipment, as 
well as needed office space. 


Long distance circuits were ex- 
panded by more than 20% with the 
addition of 1,100 new circuits. The 
installation of cable between Trois- 
Rivieres and Quebec completed a 
750-mile storm-resistant main route 
from Windsor through Toronto and 
Montreal to Quebec. 


The company has now the highest 
number of shareholders in its his- 
tory. There were 38,889 shareholders 
at end of year, an increase of 4,450, 
of whom 2,374 have been added 
since date of subdivision of the 
stock, Shareholders living in Can- 
ada are now 96.1% of all holders 
and own 80.7% of the company 
shares. Of the 19.3% held in outside 
countries, 14.6% is owned by Ameri- 
can Telephone & Telegraph Co. Av- 
erage holding by shareholders is 
el 132 shares of $25 par value 
stock, 


INCOME ACCOUNT 
Yeats Ended Dee, 31; 1948 1947 


33,863,468 31,815,985 
13,075,022 11,486,960 


0 cccecee - 3,683,816 3,151,496 
Other int. a 279,258 


Amort, bd, dise, 
Inc, taxes . 
Add: Disc. b 06 16, 
Net profit 10,576,574 
Less: Divds, ...cccoce 10,186,656 
Surplus for year 389 
Times Bd, Int. Earn.t 5. 
tAfter deprec. & other int. 
Earnings per Share* and Dividend Record: 
dl $2.08 62.20 
6.00 8.00 
Paid (new) * 0.50 eevcce 
*Based on average no. shs. o/s durin 
year, after 4 fof 1 split. 


CONDENSED BALANCE SHEET 
1948 1947 


e 98,690 
Investments? ...+++ 1,415,400 
Accts. rec. 403,554 9,300,214 
Inventories 10,500,072 9,151,187 

Total curr. assets 22,117,716 24,641,’ 
Invest. secs. 80 
Def. debits 
Fixed assets 
Total assets 


Net Income ..sssceece 


256,480 
6,957,000 
18,881 
9,701,652 
8,821,633 


396,579,563 327,159,393 
447,307,322 1,373 
Accts, & tax. pay. . 14,740,379 15,257,064 
Other curr, Mab, .. 6,254,7 6,608,367 
Total curr, Mab, , 20,906,080 20,766,821 
Notes pay. c.ecssses 19,900,000 
Def. credits 
Funded debt 
Deprec. res. 
Capital stock 
Cap, stk. prem. .... 
Cap. surplus 
Earned surp.s 
?Market value ... 
eIncl, ref. EPT .. 
Working capital ... 


2,416,765 
9,798,156 


5,336,7: 
6,506,813 


1,122,627 3,875,301 


STOCKS 


Phone or Write for 
Information 


WA. 4731 
C. C. FIELDS & CO. 


Members Toronte Stock Exchange 
200 BAY ST., TORONTO 


We do not act as @ principal bus 
execute orders eon @ commission 
basie only. 


It is har possible to get from ene ideal security — SAFETY, INCOME 
AND PROWITS: this is “FAR TOO MUCH” te expect. 


onstant 
put 'together a list of 
and investmen 
& copy on 


KIPPEN & COMPANY INC. 


which could place some 
t opportunities before yeu. We shall be te send you 


Imperial Bank Bullding, MONTREAL—410 St. James St. W. 
Telephone LAncaster 5101 ‘ 


MANAGEMENT SERVICES 
in 


Time, Motion and Methods Study 
Incentive Plans and Job Evaluation 
Foremen and Supervisory Training 
Personnel Selection, Training and Administration 
Cost, Production and Budgetary Controls 
Sales, Distribution and Marketing 
Office Systems 


Organization Surveys 


J. D. WOODS & GORDON Limited 
15 Wellington St. W., Toronto, Canada 


MANAGEMENT CONSULTANTS 





FROM BLUEPRINT ” 
TO FIELD ERECTION 


. « « Foronto Iron Works is foremost a 
in steel plate work. 


The photograph illustrates the intricate construction 
required in the fabrication of large steel storage 
tanks up to 7,500,000 gallons storage capacity. 


No matter where your plant 
may be located in Canada, 
T.1.W. field crews will effi- 
ciently take care of the as- 
sembly and erection of any 
T.LW. product. 


ORONTO IRON WORKS LTD. 


DESIGNERS, FABRICATORS, ERECTORS © TORONTO * MONTREAL 


MARGISON sw» BABCOCK 


CONSULTING ENGINEERS ° 
TORONTO i 


INDUSTRIAL DESIGNERS 
CANADA 


PROCESS AND BUILDING DESIGN 


TURNING THE PAGES OF 


"CANADA UNLIMITED" 


when, in 1889, Sudbury Mines 

revealed @ fabulous wealth of 

copper, nickel and platinum, 
@ mojor industry and a leading world 
of alloys and precious metals. 


iren deposits of Northern Quebec and Labrador 
has tentatiogs ton fetieba Seatebguerae aint mining. 
They know there’s room to grow in Canade Unlimited. 


And mining |s only one phase of Canada’s development. 
The full story is told in "Canada Unlimited”, an illustrated 
144-pege book published by the O'Keefe 

Foundation. You may obtain your copy by 
sending 25¢ in cash (no stamps or cheques, 

please) to "Canada Unlimited”, Dept. N3-2, 

O'Keefe House, Toronto, Ontario. All 

monies received will be donated te the 

Canadien Citizenship Council. * 


F - 
< 
i became 


mining 
producer 
The great 


BREWING COMPANY LIMITEr 


*A council of service, welfare, church, lebour, fraternal and other 
ergenizetions whese aim fs te ecquaint new Canadians with 
the opportunities offered by democratic citizenship in Canada. 
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Kast Malartie’s Far-Sighted Program 
Suggests Better Earnings in Future 


The far-sighted development 
program of East Malartic Gold 
Mines officials is going to mean 
a lot more dollars to the treas- 
ury and a possible return to divi- 
dends in the near future. 

The likelihood of an early re- 
turn to 1,800 ton daily capacity 
milling operations later this 
year, coupled with the substan- 
tial aid anticipated from the 
Government Emergency Gold 
Assistance Plan, suggests earn- 
ings rapidly returning close. to 
1940 levels when shares earned 
39 cents and holders received 30 
cents in dividends. t 


The long-range development 
program has already paid off in 
ore news to date. Work has open- 
ed the first new ore bodies of big 
tonnage developed in the past 
eight years and has assured of- 
ficials of ample mill feed for 
capacity treatment. 

Initial development from the 
new No. 4, 5-compartment in- 
clined shaft, has disclosed ore 
of significant importance in the 
Main zone on the new 1lth and 
12th levels. Drifting, both east 
and west of the shaft crosscut 
on the 11th, has progressed satis- 
factorily. Drilling across the ore 
structure, at 50-ft. intervals, has 
returned the following ore inter- 
sections over an east-west ex- 
tension of 250 ft.: 51 ft. of 0.22 
oz.; 65 ft. of 0.18 oz.; 112 ft. of 
0.17 0z.; 142.7 ft. of 0.24 oz.; 144 
ft. of 0.17 oz.; and 130 ft. of 0.18 
oz.; The foregoing drill results 
suggest 2,300 tons to the vertical 
foot, averaging 0.19 oz. across 
an average width of 110 ft. 


Bulk Samples High 

The initial hole drilled on the 
12th level, sited below the hole 
on the upper level which ran 
0.18 oz. 65 ft., returned a 96-ft. 
width of 0.16 oz, Three cross- 
cuts, being driven below drill 
holes on the 11th, showed sub- 
stantially higher grade in bulk 


World Needs | 
Higher Gold 


Price—Lang 


The Belgian, French, Italian 
and \Brazilian Governments are 
permitting their gold miners to 
sell the “yellow metal” at the 
higher free prices, Gold has hit 
the record $100 per ounce figure 
at Macao. In Canada gold is sold 
through Ottawa’s mint at $35 per 
ounce, 


Bert W. Lang, president of 
Broulan Porcupine Mines, long 
an advocate of a higher gold price 
which he claims would be a 
“buffer” against rapid spread of 
depressions and world disorder, 
feels that if adequate gold re- 
serves are to be built up in 
Canada and other countries a 
higher gold price is the only 
means to stimulate production, 

Said Mr, Lang: 


“An increase in the price of 
gold to $50-$70, establishment of 
sound exchange rates, loans of 
gold to worthy nations and the 
building up of adequate reserves 
are essential to restore world 
trade and monetary and political 
stability, 


“While most countries have 
limited, if any, gold reserves 
history proves that gold is the 
only sound foundation for any 
monetary international trade or 
economic system, 

“Two important reasons among 
many account for the drastic re- 
duction in gold output and in 
world trade. Mining costs have 
risen about 50% above 1939; 
price of gold has been ‘pegged at 
$35 by the International Mon- 
etary Fund and, in Canada, the 
price was reduced by $3.50 per 
ounce to $35 by dollar parity. 

“The gold premium grants 
limited aid to the higher-cost 
mines. As this premium only par- 
tially offsets dollar parity, in most 
cases, the increase in costs must 
be borne by shareholders in loss 
of dividends and value of shares. 

“Until the U. S, decides that a 
higher price for gold is imper- 
ative to protect its economy, pay- 
ment by Canada of the present 
premium (half the amount by 
which costs exceed $18 per oz.) 
on total gold production is one 
solution which could stimulate 
output, 

“Anotner suggestion is that 
Canada should mint gold coins 
and sell these coins in Canada 
and elsewhere at $45 or $50 per 
oz. The gain on the sale of these 
coins could be applied to reduce 
or offset the net cost of the 
premium. 

“The IMF has still to prove that 
its policy of pegging gold at $35 
per oz. and maintaining present 
exchange rates is the proper 
means by which world trade can 
be restored. Up to date IMF has 
not stopped the deterioration of 
world trade, nor has it stopped 
the spreed of Communism or war 
itself. By fixing gold at $35 IMF 
hes caused a drastic reduction in 
production of gold taroughout the 
world which in itself has se- 
riously restricted the economy of 
a number of countries, such as 
Canada and South Africa, 

“To assure sound recovery of 
world trade and the return of 
monetary and political stability 
by establishment of sound ex- 
change rates and equitable gold 
price, the U. S. or IMF should 
grant loans of gold to worthy 
countries for constructive 
purposes.” 


sampling than in diamond drill- 
ing assays. 

The Main ore body on the 10th 
level is reported to have shown a 
total east-west extension of 1,200 
ft. The west section of 700 ft. of 
length has varied in width rang- 
ing from 20 ft. to as high as 70 ft. 

Current drill program in this 
western area of the mine, on the 
llth and 12th levels, has indi- 
cated both tonnage and grade to 
be materially higher than on the 
10th level. 

Drifting and crosscutting are 
to start as soon as possible on the 
new llth and 12th levels in or- 
der to prepare these areas for 
production. It is anticipated, 


however, that stoping will not get 
under way until the third quar- 
ter on the 11th and possibly the 
final quarter this year on the 
12th. Lateral work is expected to 
start on the 13th later in the 
year. Drifts are to be continued to 
the east for development of the 
Main ore bodies and to the west 
boundary with Sladen Malartic 
for a test of the Fault and Fold 
ore bodies, 

The 1948 operating report and 
balance sheet is not expected for 
publication for some weeks. Cost- 
aid benefit last year is under- 
stood to have assisted operations 
materially and in all probability 
a small net profit was realized. 


Ontario Bullion Production 


Increased 7.6% 


Bullion production from 
Ontario’s 43 producing gold mines 
increased 7.6% to $72,174,377 in 
1948, when an important gain 
was realized in the closing month 
of the year. 

The 43 milling plants handled 
796,124 tons of ore in December 
for a new record since October, 
1942, and the amount of gold re- 
covered was the highest reported 
since January, 1943. Silver re- 
covery hit the highest mark since | N 
last February and total bullion 
production for the month was the 
best since May, 1943, 

During the course of the year 
production returns were received 


During 1948 


ducing in August. The last report 
of production from McMarmac 
Red Lake was received in Sep- 
tember, while Starratt Olsen 
started its mill in September and 
the Dickenson mine went into 
production at the year end: 


The following statistics cover ‘tons 
treated and total value of bullion from the 
43 mines in 1048: 


Area: 
PORCUPINE— 
oom to Sept. ..ccessee 3,227,036 26,081,767 
ictober 380,545 3,009,423 


De eee 70,985 2,965,770 
aor 3,062,531 
Kink en es 
1,683,010 


16,398,426 
224,351 1,943,758 
219,774 2,004,780 
252,910 2,573,492 


Tons Value 
milled $ 


to 
for the first four months from | Octobe: 


Naybob Gold Mines, but the 
Berens River mine ceased pro- 


Goldora Reopening 


Bourlamaque Group 
Arrangements are being com- 


pleted by Goldora Mines to ship a | December 


drill into its ‘Bourlamaque twp. 


property to resume drilling of acre- October 


age adjoining the producing East 
Sullivan mine. Prior to suspending 
work in 1947 drill results gave en- 
couragement to possibility of ex- 
tending ore structure for a consid- 
erable length. 

Hole G-1 returned $23.62 over a 
6-ft. width and $7.18. across 2 ft.; 
hole G-3 gave $11.76 over 1-ft.; and 
G-4 cut 12 ft. averaging $8.40. The 
new drilling program will continue 
the plan that had been outlined 
when work was discontinued, 


MINING 
CONCENTRATES 


ANGUS MINES advises that John 
F. Burgess & Co. optioned one mil- 
lion shares at 20 to 60 cents, Author- 
ized capital is three million shares; 
issued, 1,213,441; escrowed, 1,013,434; 
filed, Jan. 28. 

. * 

BAR-LAN GOLD MINES says that 
Dunlo Investors, in trust for E. H. 
Fearn, Montreal, purchased 50,000 
shares at 10 cents and optioned 750,- 
000 shares at 10 to 50 cents. On July 
18, 1947, the company guaranteed 
certain options to Malcolm J. Mc- 
Leod and at present time options 
outstanding to McLeod cover 50,000 
shares at 40 cents to $1 pef share, 
payable by Mar. 1, 1950. Authorized 
capital, three million shares; issued, 
1,683,106; escrowed, 1,075,000; filed, 
Jan. 27, 

* * * 

BEAU RAND GOLD MINES has 
filed particulars of sale on 500,000 
shares to the public through J. B. 
Streit & Co, to net the treasury not 
less than 164% cents per share, Auth- 
orized capital is three million shares; 
issued, 1,000,005; escrowed, 900,000; 
filed, Jan. 26. 

* * * 

CALDINA OILS advises that Gor- 
don A. Ellis agreed to purchase 
25,000 shares for $1,875 and optioned 
975,000 shares at 7% to 17% cents. 
Authorized capital is 3.5 million 
shares issued, 1,166,605; escrowed, 
1,050,000; filed Jan, 28. 

7 s ” 


CONSOLIDATED LEBEL ORO 
MINES shares were called for trad- 
ing on the Toronto Stock Exchange 
Feb. 8 when shares of Lebel Oro 
Mines were removed, from the trad- 
ing list. Ticker abbreviation of the 
new stock is CLZ. 

” * * 

DOME MINES bullion production 
totaled $431,241 from handling 52,- 
800 tons of ore averaging $8.17 in 
January, 1949 ($524,622 from 52,100 
tons averaging $10.07 in December 
and $450,938 from 51,900 tons aver- 
aging $8.69 in January, 1948). 

* * 


ELDONA GOLD MINES advises 
that an additional one million shares 
were listed on the ‘Stock Exchange, 
bringing listings to five million 
shares. 

” * ca 

LAPA CADILLAC GOLD MINES 
experienced a net loss of $2,425 in 
year ended June 30, 1948 ($2,494 
in previous year). Deficit account 
increased to $553,132. The company 
is still heavily interested in two 
silica producers in Canada. The first, 
Canadian Silica Corp., shipped ap- 
proximately 70,000 tons of quartzite 
in 1948 when operating profit was 
reported close to $50,000. Shipments 
this year are expected to exceed 
100,000 tons. The second, Kingston 
Silica Mines, realized substantial 
improvement in 1948 which is re- 
ported to have placed the company 
in a position to take on additional 
business that should finally result 
in steady profits. 

Prospecting and exploration of 
outside properties were deferred 
during the year. Current assets 
were $664 and liabilities $4,593 at 
June 30, Investments were carried 
at cost of $57,170 (approximate Mar- 
ket value $19,150), Other ‘invest- 
ments and advances were shown 
at, $346, 

* * on 

NEW THURBOIS MINES has re- 
ceived payment of $13,500 for 90,000 
shares. Issued capital is 1,450,000 
shares. 

* + 

PACEMAKER PETROLEUMS 
says Corporation Financiers agreed 
to purchase 125,000 shares at 5 cents 
and optioned 1,675,000 shares at 5 
cents to $1. Authorized capital is 
three million shares; issued, 1,000,010; 


‘escrowed, 900,000; filed, Jan. 24, 


6,130,1 
749,972 6,192,282 
December ...sseeeeeee 796,124 6,890,972 


GRAND TOTAL ... 8,483,364 72,174,377 
_ Thunder Bay, Kenora and Patricia 


Fewer Mine Fatalities 


In Ontario Last Year 

Ontario’s mining fatality rate in 
1948 was lower than the average 
over the last 25 years, Mines Mini- 
ster Leslie M. Frost states. Fatali- 
ties of 0.89 persons killed per 1,000 
employed represented a decrease of 
0.24 per 1,000. 

During 1948 the mines, metallurgi- 
cal works, quarries and clay, sand 
and gravel pits, regulated by the 
Mining Act, reported 2,458 accidents 
to employees. There were 29 fatali- 
ties and 2,429 non-fatal accidents 
during the: year. Employment rolls 
increased about 1,600 persons. 


. 


Powell Profit Up 


In Last Quarter 


‘ Operating profit of Powell 
Rouyn Gold Mines, before de- 
preciation, totaled $43,190 in the 
three months ended Dec. 31, 1948, 


Feb. 12, 1949 THE FINANCIAL POST 


as against $27,479 in the previous | - 


quarterg The loss in the three 
months ended June 30 amounted 
to $19,120, Operating profit in 


final nine months last year was | * 


$107,170 ($17,433 in 1947 period). 


The final quarter operating 


profit last year included $13,048 
realized in October, $3,634 in 
November, $11,508 in December 
and $15,000 in cost-aid. The drop 
in November profit was oc- 
casioned by gold absorption in 
the mill circuit in treating higher 
grade custom ore. 


During the quarter bullion pro- 
duction totaled $131,802 from 
treatment of 25,179 tons of ore 
at Noranda, Custom milling in 
company’s own plant included 
20,562 tons from Donalda, Anglo- 
Rouyn and from its own property. 

During the spring and summer 
the company will conduct further 
exploratory drilling in areas 
recommended by geologists as 
meriting continuous search for 
sulphide ore bodies, Broken ore 
in stopes increased to 52,334 tons 
at Dec, 31. 


Book Authorities 
For Prospectors 


Canadian and American 
authorities on base metal, gold 
and radioactive minerals will ad- 
dress the 17th annual convention 
of the Prospectors and Develop- 
ers Association, Royal York 
Hotel, Toronto, March,7, 8 and 9. 

Gold, holding a place all its 
own in the general mining pic- 
ture, has been chosen for the 
main address at the banquet 
closing the convention. Two out- 
standing authorities from the 
United States will speak on gold 
and base metals. Mineral Re- 
sources Chief G. C. Monture will 
speak on “Base Metals. in Can- 
ada.” Widely known geologists 
familiar with radioactive miner- 
als, including Dr. W. F. James, 
Dr. Frank Joubin and Dr. A, H. 
Lang will lead discussions on 
uranium occurrences. 


Other principal speakers: Dr. 
O. B. Hopkins, vice-president, 
Imperial Oil; Dr. J, A. Retty, 
chief geologist, Labrador Mining 
& Exploration; H. C. Rickaby, 
Ontario Deputy Minister of 
Mines; W. J. Bichan, director of 
Mineral Resources, Saskatche- 
wan; J. P. deWet, Manitoba 
Chamber of Mines Secretary; V. 
C. Wansborough, executive di- 
rector CMMA; W. M. Wismer, 
secretary, Broker-Dealers’ As- 
sociation of Ontario and numer- 
ous others, 


JOHN M. PRITCHARD 
Crown Trust Company announces thet John M, Pritchard of Montreal, and 
L. Duffield of London, Ontario, have been elected to the directorate of the Com 
Mr. Pritchard is President of McColl-Frontenac Oil Company Limited, ond Mr. 0 
is President of City Gas Company of London. 


MR. EXECUTIVE ‘* 


Drive one of our new cars while you are in Toronto. 
ALL CARS CALL ; 


COMPLETELY SERVICED | * WA; TITT 
OED ans A 
DOJMMON 


77 DUNDAS ST. E. at Bond 


¥ sus % “ge? 
fancy and embossed leathers, Shear, 
lings, dyed lamb and Mouton Puz. 


“DONNELL/2, MUDGE 


NEW TORONTO 
OMSTRIGUTOR-.FREOK WHITLEY §- 


TOROMTO MAY SO te/ 


ae age ms F ¢ 


From BEARINGS ... to Bridges, the 
Four Divisions of United Steel produce a wide 
variety of mechanical equipment for industry. 
United Steel engineers are always prepared 
to lend their skill and experience to the solu- 
tion of any problem in design, manufacture 
or installation of equipment. 


Write for catalogue and information 


Mining Machinery * Grain Elevator and Mill Equipment 
¢ V-Belt, Roller and Silent Chain Drives * Pulpwood 
Handling Equipment » Rex Sewage and Sanitation 
Systems ° Pulleys of all types * Variable Speed Units - 
Belt Conveyors * Steel Rolling Mill Equipment « Gears ° 
. Sprockets * Chains - Ball, Roller and Sleeve Bearings 
* Hoists * Elevators, Hoppers and many other types of 
mechanical equipment for industry. 
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Chesterville’s Proposed New Crusher 


Will Reduce Costs 30 Cents Per Ton - 


BY CLAUDE TAYLOR 

After showing a marked im- 
provement in operating profit and 
earnings last, year, Chesterville 
Mines is now setting the wheels 
in motion to save 30 cents per ton 
of ore erushed, The Financial 
Post is advised. 

The initial move towards lower- 
ing of costs got under way with 
commencement of excavation on 

| the 20th level (2,639 ft.) for in- 
| Stallation of the proposed 1,200- 
} ton daily capacity crusher. Use of 
,the new unit by late 1949 will 
|do away with the existing well- 
| worn crusher on surface and save 
| 30 cents per ton on crushing costs. 
The company, so far, anticipates 
| saving well in excess of $390,000 
| in operating costs from handling 
| ore above the 20th level, as well 
as foreseeing an equal dollar sav- 
ing in costs once mill feed starts 


MINING PUBLICITY 
W. J. Gorman H. J. Daly 


Business & Economic 


204 Yonge Sc. Arcade 
Toronto 1, Ont. 
WA. 5216 


The long drawn out job of drop- 
ping the shaft to 2,750 ft. and 
cutting new stations at 2,439,-2,589 
and 2,639 ft. last year, to some 
extent, curtailed development and 
| only slight additions were made 
| to ore reserves which totaled 1,- 
* | 492,300 tons of assured ore aver- 
/ aging $4.76 per ton above the 
| 17th level at Jan. 1, 1948. 


| Outside of driving initial cross- 
|cuts and doing some preliminary 


| feed and rock from excavation for 
| the crusher has forced the com- 
|pany to withhold development 
| plans on the lower levels. 

The company’s five-year under- 


Before you set up 
@ PENSTON PIAN oo 


Drcensasans the right type of pension plan 
for your staff—how to set it up—who will operate 
it—whom to name as trustees—these subjects call 
for careful consideration. 


Montreal Trust can help with practical sugges- . 
tions. In our pension work with industrial and 
commercial clients, we are often called in to help 
select the type of plan best suited to our clients! 

; Or we act as trustees or custodians of funds. 

How we may best serve you calls for joint analysis 
and full discussion. As a first step, we suggest a 
meeting .. . No obligation; of course. 


Capital, Reserves and Surplus in excess of $7,300,000 


“MONTREAL TRUST 
Company 


$11 Place d’'Armes, Montreal 


~ Satipax TORONTO WINNIPEG EDMONTON 
CALGARY VANCOUVER VICTORIA CHARLOTTETOWN 
NASSAU, B.W.1. 


PERSISTENCE 


Drifting, Raising, Crosseutting and Diamond Drilling in 
the Porphyry crea have Disclosed High Grade Ore at 


NEW JASON MINES LIMITED 


The 7th ond 6th levels have already opened substantial 
lengths end roises are going up to the Sth horizon. 
No, 5 vein in the older section of the mine is also being 
developed by a raise. Drilling below the 7th level in 
the high grade zone has started. 


The 150-ton mill now on the property is being modern- 
ized for more efficient and lower-cost recovery. 
Persistent work, despite market conditions, has brought 
@ sound reward. 


Details of current results and future 
plans available on request. 


BAIN NEWLING & CO. 


80 Richmond St. W. Toronto 1, Ont. 
Member The Toronto Stock Exchange 
Adelaide 4271 


BAIN NEWLING & CO., | 
80 Richmond St. W., Toronte 1, Ont. 


| 
| 
Please forward detailed information on New Jason Mines | 
Limited. 
1 

| 

| 

| 


a a 


(Nome) 
(Address) ... 
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ground plan, Inaugurated early 
last year, is understood to be on 
schedule. To date the shaft ex- 
tension has been completed and 
the new levels opened; crusher 
excavation is well under way; and 
| sinking of the internal shaft from 
the 20th level is expected to start 
next year for completion, in 1952. 

Currently the mill is operating 
at capacity of 900 tons of ore 
daily and when treating straight 
green carbonate ore tonnage has 
gone as high as 1,100 tons daily. 

The fact, however, that hard 
black rock runs about 15% of 
total tonnage treated necessitates 
a general average of around 900 
tons being maintained. 

While installation, of the new 
crusher will permit ciushing of 


MINING INVE 


around 1,200 tons of ore daily by 
year end, there has been no sug- 
gestion so far company officials 
are considering increase in mill. 
ing capacity to that figure, 

Final figures on 1048 operations 
have not been compiled to date, 
but it is The Post's understanding 
that net will probably run in the 
neighborhood of $175,000, exclu- 
sive of cost-aid, representing the 
best year since 1941. 

Working capital of $484,616 at 
Jan. 1, 1948, was improved during 
the year as a result of increased 
earnings. Extraordinary expendi- 
tures for the heavy underground 
program have been financed out 
of earnings and are being kept 
well in line with annual expendi- 
tures in the past. 


STMENTS 


Kennecott’s Pit Strike 
Cut Copper Output 25% 


The 103-day strike at the huge 
Utah-Bingham Canyon pit of 
Kennecott Copper Corp. proved 
a blow to U. S. Government 
stockpiling plans last year and 
in 1949 to date. The strike also 
had far-reaching effect on State 
economy and industry require- 
ments. 

Here’s what it cost: 

1. Loss of approximately 10% 
in total U. S. copper production 
for a 12-month period; estimat- 
ed 150 million pounds, 

2. Pared copper output of 
Kennecott Copper by some 
25%. 

3. Slashed silver production 
some 275,000 oz. monthly and 
gold output. 30,000 oz. monthly 
as these metals were secondary 
to copper production. 

4. Cost the State of Utah 
some $80,000 per week in lost 
taxes. 

5. Cut purchasing power of 
workers and merchants some 
$10 millions. 

6. Loss of an estimated $40 
millions in over-all recoverabl 
value of metals. ‘ 

U. S. copper production is ex- 
pected to feel the effects for 
some time, as it is estimated it 
will take close to 90 days before 
the Canyon pit is again produc- 
ing at capacity. 

The return of the big American 
mine to producing status once 
again, however, is expected to 


have no adverse effect on Cana- 
dian production, authorities state. 
Fairly lengthy contracts with the 
U. S. Government for stockpiling 
purposes assures Canada’s “red 
metal” producers of priority mar- 
ket for output. 

* + o* ’ 
Record Lead Demand 

Despite the steady growth in 
world lead production, demand 
continues to exceed supply. Dur- 
ing 1948 the United States con- 
sumed a record 1,2 million tons, 
of which 375,000 tons came from 
its own mines, 480,000 tons pro- 
duced from scrap, 215,000 tons 
imported and some 100,000 tons 
drawn from stocks of smelters, 
manufacturers and the Govern- 
ment. 

The trend has continued this 
year to date with Jan ship- 
ments in United States the larg- 
est in two years. Sales for Febru- 
ary shipment ere reported higher. 


U. K. Used Less Lead 

Zine consumption in the United 
Kingdom totaled 310,484 long 
tons in 1948 as against 316,395 
tons in 1947. Of tonnage consum- 
ed last year 97,093 tons was used 
in brass making, 83,305 tons for 
galvanizing, 27,685 tons for roll- 
ing zinc, 53,559 tons for zinc ox- 
ide, 29,236 toris for zinc alloy die 
casting, 6,976 tons for zinc dust 
and 12,630 tons for miscellaneous 
uses. 


Quebec’s Gold Operators 
Raise Output 24.5% in °48 


Quebec gold production in- 
creased 24.5% to $26,760,785 in 
1948, the best year since 1043 
when gold brought $38.50 per 
per ounce, figures released by 
MineS% Minister C. D. French 
show. 


Output from the straight gold 
mines increased 16.8% to §$20,- 
981,065 while gold production 
from the base metal mines jump- 
ed 60.4% to $5,788,720, Princi 


growth in gold output from the | Eider Mines 


latter came from the big Noranda 
producer where bullion produc- 
tion rose from $2,918,650 to $4,. 
857,790, reflecting a strike-free 
year in 1948, 


Fairly important gains in dol- | Po 


lar value of bullion production 
ewae recorded by such straight 
producers as Consolidated Beat- 


ducing base metal ranks when 
Anacon Lead Mines started oper- 
ating. Company produces a con- 
centrate of zinc, lead, gold and 
silver. 

Gold production from straight 
gold producers and the base 


metal mines in 1948 follows: 
Geld mine 


Link Likens Western Oil 
Problem to 1930 Picture 


The problema of western Can- 
ada ‘oil operations today are not 
much different from those of the 
1930's when 10,000 bbls, a day 
of oil production saturated the 
Prairie market and search for oil 
was regarded ag bad business, 
Dr, Theo, A. Link, consulting 
geologist, told the Toronto branch 
of the Canadian Institute of Min- 
ing & Metallurgy. 

Today 50,000 to 60,000 bbls. a 
day wil! do the same thing, but 
no one wants to go on record that 
construction of oil and gas lines 
to larger markets is not the logi- 
cal answer to over-production. 
There will be a period, before 
outlets have been effected, when 
further reduction ‘in crude oil 
prices will be made and prora- 
tion will be enforced. 

Outlining the probable oil re- 
serves of western Canada, Dr. 
Link stated that it took 18,000 to 
20,000 wells to prove oil reserves 
of two billion bbls. in Montana, 
North and South Dakota, Wyom- 
ing and Colorado, whereas 2,500 
wells completed in Canada indi- 
cated 728 million bbls. 

In referring to present and fu- 
ture development in western 
Canada, Dr. Link pointed out that 
in the next: decade scope of ex- 
ploration will be such that the 
wildest of day dreamers will seem 
amateurs. In addition Canada 
will have the advantage of pro- 
fiting from serious mistakes made 
by the oil and gas industry during 


T. Lundmark Holds Up 
Mine Closing Plans 


Earlier decision of Thompson- 
Lundmark Gold Mines to suspend 
operations in March has been tem- 
porarily deferred pending state- 
ment of the Government's new as- 
sistance policy. 

If Ottawa recognizes the Kim 
mine as a new operator, entitling 
the company to receive increased 
aid in respect to 1948 operations, 
directors will be in a position to 
reconsider and pass upon plans for 
resumption and development in 
search of new ore. 

Bullion production in January was 
estimated at $59,000 from handling 
3,666 tons of ore in cleanup opera- 
tions. Output represented the high- 
est month since postwar operations 
were resumed in September, 1947, 
December output totaled $50,566. 

Cash operating profit from com- 
bined operations for December and 
January, plus assistance on an old 
mine basis, was estimated to be 
sufficient for the company to meet 
all outstanding obligations. 


Ontario Geologists _ 
To Map Uranium Find 


The geological branch of the On- 
tario Department of Mines has 
comple plans to conduct recon- 
naissance mapping this year of the 
area surrounding Theano Point, 
Ont., as well as mapping and ex- 
amining radioactive occurrences on 
the east shore of Lake Superior. 

Mines Minister Leslie M. Frost 
says emphasis in 1949 will be on 
radioactive minerals, base metals, 
industrial minerals and ground 
water supply in Southern Ontario. 
Continuing demand for base metals 
and recent discoveries of pitch- 
blende in the Algoma district, 
coupled with the fact that little in- 


040 | terest is being shown in gold pros- 


pecting, explains concentration on 


¢70| other minerals. However, detailed 


Mines ..vsovees 
ue 
Louvicourt ae | 
Malartic a. Fields eee 
ew rion 


‘ew Rouyn Merger 
O’Brien oe ¥ 
Perron 


well eoeeee 
Senator UYN seeece 
beveteesecece 
Perce tereese 


Sladen 


tadacona 
tie, Consolidated Central Cadil. | Sullivan 


lac, Elder Mines, Lamaque, 
Louvicourt, Malartic Gold Fields, 
O’Brien, Powell, Sigma and Sulli- 
van Consolidated. 

In the final month of last year 
another mine joined the pro- 


Normetal =... seseeee 
Waite Amulet .....6 


Total 
Grand Total 26,760,785 


MINING CONCENTRATES 


ALBERTA OIL INVESTORS’ 
SYND. NO. 1 managers will offer 
through authorized channels in On- 
tario 10 units at $2,500 each and if 
$25,000 not subscribed on or before 
Apr. 30, 1949, all money to be re- 
turned to subscribers. Filed Jan. 27, 

. o * 

BAR-LAN GOLD MINES has 
started surface work on its newly 
acquired asbestos property in Col- 
@raine twp., Que. E. J. Back, Sher- 
brooke, has beer® placed in charge 
of ations and first work will 
consist of trenching and blasting 
of asbestos showings recently un- 
covered on surface. j 

ELDER MINES advises that 
crosscut on the 800-ft. level has 
cut the vein at point 105 ft. south 
of the shaft. Sampling of both 
walls returned an average of 0.24 
oz. across 7.1 ft. Muck samples ran 
$7 gold per ton. 


* 
DISCOVERY YELLOWKNIFE 
MINES advises that Tidewater 
Securities has purchased 70,000 
shares at 25 cents and in considera- 
tion, balance of option outstanding 
on 770,000 shares at 25 to 40 cents a 
share, has been amended to provide 
for an option on 700,000 shares at 25 
to 40 cents. Upon issue of shares 
underwritten issued capital will be 
4,049,800 shares. 

- * o 
MILLBREN COPPER MINES says 
F. H. Latremouille agreed to pur- 
chase 50,000 shares at 7% cents and 
optioned 450,000 shares at 744 to 17% 

cents, Filed, Jan. 26. m 


NEW ALGER MINES says Frank 
X. Forgues, Montreal, has under- 
written 150,000 shares at 10 cents, 
payable forthwith, 100,000 shares at 
12% cents, payable within 30 days 
and optioned 750,000 shares at 15 
to 50 cents. Upon issue of the first 
block of shares underwritten issued 
capital will be 1,116,668 shares. 

s + a 


UNITED ASBESTOS CORP. is 
preparing plays for proposed shaft 
to open the Black Lake property to 


a depth of 550 ft. The shaft will be 
sunk on the east. shore. — in—the 
richer portion of the property — and 
lateral work carried out on the 
500-ft. level. Six diamond drilling 
rigs are currently being used in a 
test of the acreage. Consulting Engi- 
neer Philip M. Malouf states that 
of nine holes completed or in pro- 
gress on the lake seven encountered 
asbestos ore. Previous drilling is 
reported by Mr. Malouf to nav in- 
dicated 68 million tons of 4%% 
asbestos. gg ie 


NEW CASEY COBALT SILVER 
MINES optioned 700,000 shares to 
‘Crawford M. Cook at 20 to 40 cents. 
Authorized capital is five million 
shares; issued, 4,216,671; escrowed, 
2,583,334; filed, Jan.’ 25. 


Montreal Flight 


To Service Rou 


NORANDA—The rich mining 
and lumbering district of North- 
western Quebec is soon to be 
linked to Montreal by a regularly- 
scheduled airline service. Quebec 
Airways, Ltd., a subsidiary of 
Canadian Pacific Air Lines, will 
start a daily schedule from 
Rouyn-Noranda to Val d’Or to 
Montreal in the spring, as soon 
as the ice on the northern lakes 
is gone. Amphibious planes will 
be used at first; but a start on 
a one-strip land base is expected 
in the spring or early summer. 

Transport Minister Chevrier as- 
sured Rouyn’s mayor M. Paul 
Cuddihy, that federal engineers 
would make an immediate survey 
of the ‘proposed site in Joannes 
twp., mear the highway to Val 
d'Or, about nine miles east of 


When the land base is erected, 
DC3 planes will be used on a 
regular daily-except-Sunday ser- 
vice. In the meantime, Canso fly- 
ing boats will introduce the run. 


d 


mapping in Harker and Hislop 


419°880 townships, on the eastern extension 


of the Poraupine belt and the Little 
Long Lac area; will be carried out 
this year. 


SIGMA MINES (QUEBEC) re- 
rts January bullion production of 
5,340 from treatment of 35,340 


Si tons of ore. Output totaled $206,- 


259 in December and $184,114 in 
January, 1048. 


LLL 


Appointed Actuary 


W. J. LOGIE, 6.A. (Oxon) F.P.A. 


The appointment of W. J. Logie as Actu- 
ary of The Empire Life Insurance Com- 
pany has been announced by C. P. Fell, 
President. 


Mr. Logie who joined the Company early 
in 1948 was educated at Glasgow 
Academy from which he gained an open 
Classiéal Scholarship to St. Bees. From 
St. Bees, he was Oppoinied to a Mathe- 
matical Postmastership of Merton College, 
Oxford and took Honour Mederations in 
Mathematics and the Final School of 
Philosophy, Politics and Economics with 
honours. 


He joined the colours in October, 1939 
as an other rank and after four years 
service in India was promoted to Instruct- 
or in Gunnery at G.H.Q, with the rank 
of Captain. He was subsequently posted 
to the Officer Commanding Trials Wing 
of the Anti-Alrcraft School as Personal 
Assistant. 

Upen being demobilized in May, 1945, 
he rejoined the Actuarial Department of 
the Scottish Amicable Life Assurance So- 
clety and obtained his degree of Fellow 
of the Faculty of Actuaries. 

His experience and abilities have emin- 
ently qualified him for his new appoint- 
ment, 


H. H, Blakemen, General Manager and 


lately Actuary of the Company, has re- 


linquished the appointment of Actuary to 
devote his full attention to his ever-in- 
creasing responsibilities as General Man- 
ager. 


the last three decades in the U, S. 
and elsewhere. 

Touching on the Ledue discov- 
ery, Dr. Link stated that poor te- 
silts in southern Alberta, high 
coat exploration and negative re- 
sults in the Foothills, and indif- 
ferent results from Saskatchewan, 
caused Imperial Oil and McColl- 
Frontenac to look northward, Im- 
perial Oil took out sizeable crown 
reservations in the Edmonton 
area. The Leduc discovery caused 
McColl-Frontenac to apply for 
large reservations adjoining Im- 
perial’s block; Imperial added to 
its holdings, Gulf Oil followed 
and then the scramble started. 

Numerous major oil companies 
and larger independents from 
both the U. S. and Canada, to- 
gether with numerous smaller 
local independents, are now ac- 
tively engaged in search in the 
Leduc area. Millions of acres have 
been taken out in reservations, 
and soon survey results will be 
followed by drilling of more deep 
test holes by newcomers. 

Dr. Link’s eautionary note was 
that not every hole drilled would 
make a discovery, but if the ratio 
of dry holes to discovery was 
somewhere in the nieghborhood 
of 20 to one, it would be a good 
ratio. 


Work Outlined 
At Cons. Lebel 


With $60,000 working capital 
already secured, Consolidated 
Lebel Ore Mines has completed 
arrangements to start initial de- 
velopment early this spring on 
its newly-acquired 18-claim group 
at Indian Mountain Lake, north of 
Great Slave Lake. Lionel Simard 
has been appointed consulting 
engineer and will supervise the 
proposed surface diamond drill- 
ing program, 

The company, a reorganization 
of the Old Lebel Ore Mines, pur- 
chased its new property in the 
Great Slave Lake lead-zinc-silver 
belt from J. P, McAvoy and asso- 
ciates, sellers of the BB group to 
Hollinger for $350,000, 

Consolidated Lebel Ores prop- 
erty is 1% miles to the north of 
the Hollinger 33-claim group and 
is reported on strike of the ore 
occurrences, The property covers 
the southwesterly and central 
sections of Brislane Lake, along a 
contact of sediments and vol- 
canics. Adjoining the Consol- 
idated Lebel acreage is the Tri- 
angle group now being financed 
by Toronto interests. 

The original base metal strike 
in the area was made by the 
McAvoy disclosure on the BB 
group where a 250-ft length aver. 
aged 14 ft. in thickness, grading 
about 18% zinc, 3.5% lead and 
8 oz, silver per ton. 

The company still retains title 
to original property in the Kirk- 
land Lake area which was 
worked several years ago by 
Lebel Oro, S. Albert Perry is 
president, 
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A.E. OSLER & CO. 


MEMBERS THE TORONTO STOCK EXCHANGE 
OGLER BUILDING, 11 Jordan 8. (cor, Melinda) 
ADelaide 243) 


TORONTO 
Cable Address RELSO 


Regular Ocean Freight Service 
to and from Eastern Canadian Ports 


Via the following lines 


MONTSHIP LINES LTD. 
Mediterranean 


BLUE PETER -STEAMSHIPS LTD. 
Newfoundiand 


MOORE-McCORMACK LINES INC. 
Brazil— Uruguay — Argentine 


CANADA CONTINENTAL LINE LTD. 
France — Belgium — Holland —Germeny 


GENERAL AGENTS 
MONTREAL SHIPPING COMPANY LIMITED 
330 Corisfine Building, Montrec!, Coneda 
87 Yonge Street, Toronto, Coneda 


Branch offices 
Halifax, N.S.—Seint John, NB. 


MORTGAGES 
City and Farm Property 
Mortgage Management 
INVESTMENTS 
Stocks - Bonds - Grain 


AGENTS 
Ol and Gas Rights 


caoe dango or amall--the extrem Groxihdine of car 
services—the of par facilitiee—are 


but a few of the mony reasons our customers are 


~ Qu iy 


TORONT 


IT STANDS FOR SERVI CE 


WHEREVER YOU SEE IT 


Courteous and efficient service at our switchboards, 
in our business offices and in your home — that’s the 
kind of service we’re doing our best to provide. 

More and better telephones have doubled the scope 
and increased the value of your telephone service. Yet, 
up to now, despite rising costs, there has been no 
increase in the basic telephone rates established 


"22 years ago. 


No matter where you travel, you'll find no greater 
telephone value; no better service at the same low cost. 


. 


BELL TELEPHONE 


. 


COMPANY OF CANADA 
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Largest New Business For 1948 Reported by Sun Life 


Canadian Company Issues $374 Millions 


Beneficiaries Get More Than 
$105 Millions During Year 


Over Four Billion Dollars In Force 


Canadian Business Up 6% — Housing Gets Boost From 
Assurance Company Funds —- Churchill Statement Cited 


The life insurance business is fundamentally an institution of the 
average man. This was the point emphasized by Arthur B. Wood, 


president of Sun Life Assurance 


Co, of Canada at the 78th annual 


meeting ef the company held this week. During the year Sun Life 
passed the four billion dollar mark in the volume of life insurance 
in force and issued the largest amount of new life insurance of any 
Canadian company. Policyholders received more than $105 millions 
in benefits paid out by the company. 


Mr. Wood told policyholders that such figures indicated the 
growth of the company and were evidence »f the extent to which 
Sun Life is achieving the purpose for which it was established. The 


size of a life assurance company 
performing, he said. 


Total life insurance in force 
1948 exceeded the corresponding 


is the measure of the service it is 


with the company at the end of 
figure of last year by 6.6%. This 


total is made up of $3.2 billions ordinary assurance and $881.7 mil- 
lions group. The president pointed out that total annuities in force 
were equivalent of $990 millions of life assurance, Thus total busi- 
ness in force is equal to $5.1 billions of life assurance. 


New life insurance se¢ured in 1948 from all countries in which 
the company operated totalled $374.6 millions under 80,752 policies. 
‘It was gratifying to report increases of 6.7% in Canadian new busi- 


ness and 5.2% in new business 


observed. 


from the British department, he 


Of the total amount of $105 millions distributed to policyholders 


and beneficiaries 70% was paid 


to living policyholders and $31.9; 


millions to representatives of policyholders who died. Of the death 


claims 87% occurred under policies of $5,000 and less, 


death claim was $2,840. 


Average 


Mr. Wood made special mention of the gmount of $12.7 millions 
distributed as surrender values. Of the total policies surrendered in 
1948 over 60% were in force for periods of 10 years and longer. 
Surrender of contracts in force for a number of years may be attri- 
buted to the fact that the need for family protection may no longer 


exist, he pointed out. 


On the question of insurance as a profitable investment the 
president quoted Winston Churchill’s statement that “insurance 


brings the magic of averages to 


the rescue of millions.” He cited 


the example of a policyholder,who died in 1948 shortly after his 
contract was completed. In return for one premium of $128.95 the 
beneficiary received the sum assured of $2,500. 


During the past year assets of Sun Life increased by $68.8 mil- 


lions and now total $1.5 billions. 


Of thise45.3% ig in government 


bonds; 29.9% in industrial, public utility and other bonds; 8.4% in 


mortgages. 


Commenting on how policyholders’ funds are employed to serve 
the community Mr. Wood said that during the war years all avail- 
able funds were placed in government bonds to aid in financing the 
war. Now funds are available for investment to meet present-day 
needs of industry, commerce, and to finance homes and housing 


projects. 


During 1948 Sun Life financed $51.2 millions of new mortgages. 
Deducting repayments the net increase in the mortgage account was 
$35.9 millions, the president stated. 


In conclusion the president told policyholders-that life insurance 
is big business because it is doing a big job. And that its strength 
and usefulness lies in its size and capacity to extend its boundaries 


of protection. The highest form 


of social gecurity can never be a 


Government-sponsored scheme of general application, It must con- 
form to the will of the people; it must be planned and tailored to 
meet their varying needs. On the North American Continent four 
out of five families have voluntarily obtained the protection of life 


insurance, Mr. Wood said. 


Following is the text of the president’s address: 


On behalf of the Directors and 
Officers of the company I have 
much pleasure 


rc greece enna 
{and frankly in language that the 
in presenting the | 


public can understand. 


Report of the Company's activities | 


during the year 1948. The record of | 
progress which has characterized | 
its operations throughout the sevens | 
ty-eight years of its history has} 


been well maintained. 


The comments I have prepared 
for presentation to-day are intend- 
ed to serve a threefold purpose. The 
primary object is to convey infor- 
mation to policyholders on the 


Company’s activities and progress. | 


By explaining in greater detail the 
significance of the large figures 
reported upon it is hoped that 
policyholders will acquire a better 
understanding of the value of the 
contracts they hold and the im- 
portance of allowing nothing to 
stand in the way of preserving 
them intact until their natural ter- 


mination. We wish to impress upon | 


them the fact that life assurance is 
not a luxury but a necessity, an 
essential element in the cost of 
living for which provision should 
be made in every family budget. 


The address also serves to dis- 
seminate information to the public 
on various aspects of life assurance, 
its fundamental character, methods 
of operation, and, in particular, its 
importance to the social and econ- 
emic welfare of the nation. It also 
gives an opportunity to correct 


when necessary, inaccurate state- | 


ments by uninformed or irrespon- 


Another purpose of the address is 
to supply our field representatives 
with information which will enable 
them to answer many questions 
| concerning the Company in their 
daily contacts with the public. 


Anyone examining the figures in 
the financial statements and busi- 
ness reports cannot fail to be im- 
pressed by their magnitude, It is 
natural then to think of the Com- 
pany primarily as a large financial 
institution increasing year by year 
in size and strength. The real sig- 
nificance of these large figures 
however ‘is not readily grasped. 
Behind them lie stories of human 
interest to be revealed only by 
analyzing them. and explaining in 
non-technical language what they 
signify. In the comments which 
follow I wish to show that the size 
of a life assurance company is the 
measure of the service it is per- 
forming and not an indication of 
inordinate economic power as has 
sometimes been asserted. The con- 
tinued growth of a company is 
evidence of the extent to which it 
is achieving the purpose for which 
it was established, As the services 
of life assurance are made available 
to all classes of the community, our 
policyholders represent a_ cross 
section of society. The Sun Life of 
Canada is an institution of the 
average man. 


sible persons. It is, in fact, a med- | 


fum for the development of sound 
public relations by increasing un- 
derstanding and knowledge of 
life assurance in action. 


Public confidence in any business 
cannot become established except 


by demonstrating that the business | 


is deserving of such confidence. 
Life assurance ajms at achieving 
this end by tell@g its story fully 


Business in Force 


The passing during the year of 
the four billion mark in the volume 
of life assurance in force has estab- 
lished another landmark in the 
march of the Company's progress. 
| The total of life assurance in force 

$4,089,234,182 exceeds by $251,510,- 
| 023 the corresponding figyre at jhe 

end of last year, am increase of 64%, 


IN RS, 
This large figure represents the 


sum total of the obligations the 
Company is committed to pay at 
some time in the future under the 
individual policies. This total is 
made up of $3,207,511,119 Ordinary 
Assurance and $881,723,063 Group. 
The term “Ordinary Assurance” 
applies to contracts taken out by 
individuals on their own behalf. 
Group Life assurance is taken out 
by corporations for the benefit of 
their employees and is -paid for 
jointly by the employer and the 
employees. Ordinary assurance 
policies in force number 1,072,179 
and range in size from $1,000 up to 
$250,000. It is a significant fact that 
over 80% of these policies are for 
amounts less than $5,000 and that 
the average of all is only $2,991. 


But the volume of life assurance 
in ferce taken by itself tells only 
part of the story. Provision for old 
age is only secondary in importance 
to providing protection for de- 
pendents. This service which your 
Company performs has expanded 
rapidly in recent years as the im- 
portance of providing for fixed in- 
comes during the later period of 
life has become better recognized, 
Annuities in force number 43,623 
and provide for total payments of 
$75,052,540 per annum, Payments 
presently being distributed amount 
to $10,517,415 per annum, while the 
balance will become payable as 
each individual attains the age 
specified in his contract, The an- 
nuity business, similar to life as- 
surance, is divided into Ordinary 
and Group to which the same def- 
initions apply. 


The all-embracing scope of the 
Company's service therefore can be 
visualized only by combining the 
life assurance and annuity business. 
To place them on a comparable 
basis the value of each annuity con- 
tract is expressed as the amount of 
life assurance required to purchase 
the annual income payable there- 
under. On this basis we find that 
the total annuities in force are the 
equivalent of $990,000,000 lifé as- 
surance, The total business in force 
is therefore ‘the equivalent of $5,- 
079,000,000 life assurance, an in- 
crease of $379,000,000 over the 
corresponding figures of the pre- 
ceding year. 


That the annuity branch also is 
the business of the average man 
and serves a real social need is ap- 
parent from the fact that the aver- 
age annual income presently being 
received by our annuitants is but 
$560, 


The following table shows the 
distribution of our business accord- 
ing to the broad divisions of the 
countries in which we operate: 


Life Assurance 
in force 
$1,405,240,984 
1,631,316,834 
124,225 ,106, 
338,225,700 8 


Eastern Department 
(South . Africa, Egypt, 
India and other countries 
in Far East) 


Western Department 
(Argentina, Cuba, Puerto 
Rico, West Indies) ..... 


TOTAL 


Peereseverrrre 


185,726,439 


$4,089,234,182 


ARTHUR B. WOOD, F.LA., F.AS., 
President, who reviewed the year's 
work at the 78th annual meeting. 


* 


sales continued the trend of recent 
years by increasing materially. 
This can be ascribed to a growing 
importance which employers attach 
to group assurance and other forms 
of protection for their employees, 
and the service they perform in 
maintaining cordial employer-em- 
ployee relations. 


For comparatfve purposes as pre- 
viously explained the new annuities 
secured are the equivalent of $40,- 
000,000 of life assurance, and when 
added to the new life assurance 
figures show the total new busi- 
ness to be the equivalent of $414,- 
000,000 life assurance. 


Payments to Policyholders and 
Beneficiaries 


The amount distributed to policy- 
holders and beneficiaries under the 
various headings totalled $105,046,- 
413 of which $73,130,312 (70%) was 
paid to living policyholders and 


$31,016,101 (30%) to the representa- 
tives of policyholders who died. 


The death claims incurred num- 
bered more than 11,200 and ranged 
in amount from a minimum of 
1,000 or less tp a maximum of $250,- 
000, 87% of the death claims occur- 
red under policies of $5,000 and 
less, while the average of all death 
claims was only $2,840. Payments 
under matured endowments aver- 
aged $2,222 per policy, and the 
average individual income paid to 
annuitants was $560 per annum. 


The amount distributed as sur- 
render values totalled $12,765,946, 
an item deserving of special com- 
ment, While a considerable number 
of policies were surrendered after 
having been in force for but from 
3-9 years it is worthy of note that of 
the total policies surrendered in 
1948 over 60% had been in force for 
periods of 10 years and longer; the 
oldest policy surrendered having 
been taken out 56 years ago. The 
surrender of contracts so long in 
force may be attributed to the fact 
that the need for family protection 
may no longer exist and that the 
policy has served its purpose. In 
such cases the cash value of the 
contract is similar in character to a 
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New Business 


The volume of new life assurance 
secured in, 1948, from all countries 
in which we operate totalled $374,- 
652,547 under 80,752 policies. New 
annuity contracts numbered 3,066 
providing for payments of $3,005,- 
377 per annum, 


The new life assurance business 
was less, in total, by 1.6% than that 
procured in 1947. This small de- 
crease is attributable chiefly to re- 
ductions experienced in certain 
countries in the Eastern and West- 
ern Departments caused by un- 
settled economic conditions. It is 
gratifying to report increases of 
6.7% in Canadian new business and 
of 5.2% in new business from our 
British Department. 


That such a large volume of new 
life insurance was secured testifies 
to the public recognition of the 
need for this protection and to the 
ability, initiative and service of our 
Agency Organization. The public 
recognize that the present day life 
underwriter is, selected by the 
Company for his competence and 
character, that he has undergone a 
comprehensive course of training, 
making him a skilled practitioner 
of a difficult and exacting profes- 
sion, He is trained to advise on the 
technical aspects of life assurance 
and its various uses, and his spe- 
cialized. knowledge is widely 
sought after by the public. 


Although a lower volume of new 
ordinary life assurance was secur- 
ed during the year, group insuraitite 


ment, The average payment under 
all surrendered policies was $745, 


Is Life Assurance a Profitable 
* Investment? 


This is a question commonly put 
to agents by prospective applicants, 
Examples drawn from our own 
experience afford an_ effective 
answer. Mr, Winston Churchill ad- 
dressing an insurance audience 
some time ago vividly described the 
business in these terms: “Insurance 
brings the magic of averages to the 
rescue. of millions.” The force’ of 
this statement is strikingly borne 
out by ‘any close ‘inspection of a 
company’s claim experience. A 
typical illustration’ is that of a 
policyholder who died in 1948 
shortly after his contract had been 
completed. In return for one pre- 
mium of $128.95, the beneficiary re- 
ceived the sum assured of $2,500. In 
contrast to this, we may: take a 
policy issued in 1886 on the limited 
payment life plan which became a 
claim in 1948 The assured had 
elected to apply dividends to pur- 
ghase additional assurance. Divi- 
dend additions by 1948 had accumu- 
latéd to, $1,061. The assured had 
paid premiums totalling $346.50 in 
return for which his estate re- 
ceived $2,061. 


Let-us now take a few examples 
from living policyholders. 


The oldest policy on our books 
to-day is a 20-payment Life Policy 
for $1,500 taken out in 1882 on a 


youry’ ni 21 years of die’ who is 


®therwise. | 
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now in his 89th year. The policy be- 
came paid-up after the assured had 
paid premiums for 20 years total- 
ling $663, He has received back in 
dividends a total of $726.51 which is 
$63.51 more than the total premi- 
ums paid and he has a fully paid- 
up policy of $1,500 payable at 
death. He could surrender it to-day 
for its cash value of $1,341, 


A W-Year Endowment policy 
matured this year when the assured 
attained age 66. Premiums paid 
during thirty years totalled $1,089. 
The assured had enjoyed the pro- 
tection of life assurance for 30 
years and at maturity he received 
$1,981 which was $892 in excess of 
total premiums paid. 


An annuity policy was taken out 
twenty-two years ago by a man 62 
years of age. He paid $11,010 to se- 
cure an annual income of $1,000 the 
income being guaranteed for ten 
years whether he lived or died. Al- 
ready he has received annuity pay- 
ments totalling $22,000, a sum $10,- 
990 in excess of the purchase price. 
He is now 85 years old and he will 
continue to receive $1,000 per 
annum as long as he lives. 


These typical examples suffice to 
show that through the “magic of 
averages,” the basic principle on 
which the business is established, 
money invested in life assurance 
can always be depended upon to 
serve a dual purpose, protecting 
one’s dependents and providing an 
excellent investment if the assured 
fulfills his part of the contract by 
maintaining his policy in force 
until its natural termination. These 
illustrations also supply striking 


Added to Reserve Funds 
§ to meet future _payments 

to policyholders and bene- 
_ ficiaries 


§ For government taxes 


§ Credited to shareholders 


the assured or the beneficiary as the 
case may be selecting the arrange- 
ment_best suited to meet the needs 
of th® particular situation, That the 
value of this service is appreciated 
by our policyholders is evident from 
our experience. Of the total death 
claims, matured endowments and 
dividends which fell due during 
1948, 40% was left with the Com- 
pany under various arrangements 
for the ultimate distribution of the 
proceeds, The total so left with the 
Company in 1948 amounted to $32,- 
022,633 and during the year the 
Company distributed $21,330,203 
from proceeds of policies that had 
been deposited in previous years 
under like arrangements. In the 
statement of liabilities you will find 
an item of $144,884,591, which repre- 
sents the balance so held in trust by 
the Company at 3lst December last. 
These facilities are made available 
to policyholders and beneficiaries 
with the object of ensuring that the 
purposes for which the policies 
were taken will not be defeated 
through the unwise investment or 
expenditure of the proceeds. 


During the 78 years of its history, 
the Company has received in premi- 
umg from policyholders $3,135,144,- 
420. It has paid to policyholders $2,- 
126,737,233, and now holds assets 
for their benefit to be distributed in 
future as contracts mature of $1,- 
490,870,041. These two figures total 
$3,617,607,275, which is $482,462,855 
in excess of the total premiums. 


Assets 
. The assets increased during the 
year by $68,887,129 and now total 
$1,490,870,041. The changes in the 
asset account in recent years afford 
a striking illustration of the manner 
in which policyholders’ funds are 
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evidence of the effect of dividends 
in reducing the cost of insurance. 
During the year 1948 the Company 
distributed in dividends to policy- 
holders the sum of $15,425,244. 


Safeguarding Policy Proceeds 


Our service to policyholders does 
not necessarily terminate on the 
maturity of the contract by death or 
e proceeds of the pol- 
eft..with the Company 

fortis of settlement, 


igy may be 
uilder der vari 


employed to serve the best interests 
of the community. 


During the war years all available 
funds were placed in Government 
Bonds to aid in financing the war. 
By the end of 1945, Government 
Bonds had risen to the unprecedent- 
ed high figure of 56% of the assets. 
Since the termination of the war 
our financial resources have again 
been directed to peacetime require- 
ments. Funds available for invest- 
ment gre now employed to 

a 


GEORGE W. BOURKE, F.1A., 
F.A.S., Vice-President and 
Managing Director, 


meet present-day needs of industry 
and commerce and to finance homes 
and various housing projects. 


During the past year we have de- 
voted particular attention to provid- 
ing funds for the construction of 
homes. New mortgages during 1948 
totalled $51,156,000. Deducting re- 
payments the net increase in the 
mortgage account was $35,975,000, 
which is 52% of the total increase 
in assets. Since the termination of 
the war the proportion of Govern- 
ment Bonds has been reduced from 
56% to 45.3%. Industrial, public 
utility and other bonds have in- 
creased from 19.3% to 29.9%, and 
mortgages from 4.6% to 84% of to- 
tal assets. Mortgages now total $124,- 
742,175 of which $78,881,062 ig in 
Canada and $45,861,113 «in the 
U.S. A, 


All assets gre included in the 
statement at book values in no case 
exceeding cost. The market value 
of bonds and stocks is in excess of 
book values but no credit is taken 
for this excess. 


Again let me repeat a statement 
I have made many times before. 
This huge amount of assets is in 
fact the accumulation of small peri- 
odical payments contributed by our 
million and a half policyholders, the 
savings of many people in all ranks 
of life. Through the instrumental- 
ity of the Company these savings 
are now employed to meet the eco- 
nomic needs of the country. Life 
assurance truly is the business of 
the average citizen. 


Liabilities 


The principal items on the liabil- 
ity side of the financial statement 
are the two designated Reserves on 
Life Assurance and Reserves on An- 
nuities totalling $1,180,882,170. The 
word “reserve” in this sense is a 
technical life assurance term. Its 
meaning can be expressed in simple 
language. Out of each premium 
paid by a policyholder a definite 
amount, arrived at by a mathemati- 
cal calculation, must be set aside in 
the reserve fund, The reserve held 
against each individual policy ac- 
cordingly increases year by year 
and may be described as the amount 
which, with future premiums, is 
required to ensure the payment of 
the contract at maturity. It is the 
measure of the individual's equity 
in the funds of the Company. This 
large liability figure of $1,180,882,170 
is the sum total of the reserves held 
against the individual policy and 
annuity contracts. The other items 
of the liability account are self- 
explanatory. 


After providing for all liabilities 
including capital stock, there re- 
mains contingency funds and sur- 
plus totalling $93,756,638 or 6.7% of 
the total liabilities. Surplus and con- 
tingency funds are maintained as a 
provision against possible adverse 
experiences. With this margin of 
added security it is evident that pol- 
icyholders’ interests are being am- 
ply protected. 


Surplus Earnings 


This is another item, the nature 
of which is not clearly understood. 
I will attempt a simple explanation. 


Life assurance premiums are cal- 
culated on the assumption that cer- 


tain rates of mortality will prevail, | 


that the business can be conducted 
at a certain rate of expense, and 
that the funds can be invested over 
a long term of years to yield at least 
a specified minimum rate of inter- 
est. Since we are forecasting the fu- 
ture, each of these assumptions is 
made on a conservative basis. Con- 
sequently the premiums based there- 
on contain margins as safeguards 
against adverse fluctuations that 
may be experienced. Under normal 
conditions it is expected that sav- 
ings will be realized from the mar- 
gins in the mortality and expense 
rates assumed, Also it is hoped that 
a higher average rate of interest 
will be earned upon investments 
than is required to maintain the re- 
serve fund, And this actually hap- 
pens. Surplus earnings therefore 
arise as the result of experiencing 
a rate of. mortality lower than has 
been provided for, by keeping ex- 
penses on a conservative basis, and 
by investing the funds so as to earn 
interest in excess of the amount 
which must be added year by year 
to the reserve fund. It is out of 
these surplus earnings that divi- 
dends are payable and provision 
made for maintaining contingency 
reserves and general surplus. 


Surplus earnings in 1948 from 
these normal sources totalled $24,- 
927,044 as compared with $22,549,430 
realized in 1947. The result is emin- 
ently satisfactory in the face of in- 
creasing costs of management quite 
beyond the Company’s control, and 
the, continuance of low interest 
rates. 


From surplus earnings, $15,425,244 
was distributed to policyholders in 
the form of dividends. Allotments 
were made to various. special 
reserve funds, and . shareholders’ 
account was credited with its share 
(2%.%) of the surplus earnings dis- 
tributed. The balance of $4,348,092 
was added to the surplus, bringing 
the combined surplus and contin- 
gelicy accounts up to $93,756,638. 


Because of their uncertain charac- 
ter profits from the redemption or 
sale of securities are termed “non- 
recurring.” It is the policy of the 
Company to apply such profits to 
the writing down of book values of 
securities. 


Interest Rates 


The average rate of interest real- 
ized by our Company in 1948 was 
3.30% as compared with 3.32% in 
1947. The moderate upward trend 
in rates of interest on new invest- 
ments witnessed during the latter 
months of 1947 continued during 

pthe year just closed indicating that 

the continuing downward iall which 
has characterized investment ex- 
perience for nearly two decades has 
been halted. If this trend con- 
tinues a gradual increase in the 
| average rate earned on total assets 
pay reasonably be looked for but 
;even under favourable conditions 
ithe improvement will be slow, 


Directors 


Two new appointments were 
made to the Board of Directors in 
the persons of Mr. Ross Clarkson 
and Mr, R. E. Stavert. Mr. Clarke 
son fills the vacancy created by the 
death of Mr, G. W. Spinney which 
was recorded in the proceedings of 
our last Annual Meeting, Mr, 
| Stavert has been appointed to suc- 
ceed Mr. W. M. Neal who resigned 
during the year on account of ill 
health, 


The Staff 


The success of any business in- 
istitution may be said to depend 
| in the final analysis upon the effi- 
ciency of its organization. In the 
Sun Life of Canada we have a 
staff of which we have every rea- 
son to be proud—one which justifies 
the statement that the staff is one 
of the Company’s most valuable 
assets. I would like to take this 
opportunity to express my deep 
appreciation of the excellent ser- 
vice rendered by our officers, mem- 
bers of Head Office and Branch 
Office staffs, and Field Represen- 
tatives throughout the world. The 
excellent. report upon the year’s 
activities furnished you today has 

m made possible through their 
loyalty, devotion to duty and keen 
desire to give the best service of 
which they are capable. Our core 
dial thanks are due to one and all 


In. concluding this address 1 
would like to make a few further 
remarks to emphasize the main 
thought I have endeavoured to cone 
vey. 


Life assurance is essentially an 
institution of the average citizen 
built up by the small savings of 
millions of people. It is an organe 
ization established by public favour 
and co-operation, universally ace 
cepted by the public because if 
serves a public need. 


Our advertisement this year in 
connection with the Annual Report 
bears the caption “Here is a Story 
of ‘Big Business’ in 1948.” And that 
is what this business of life assure 
ance is. In our own case, we havé, 
a million and a half men and. 
women—a cross section of society— 
who are voluntarily co-operating to 
meet the common contingencies of 
death, sickness and old age. Life 
assurance is “big business” bécause 
it is doing a big job. In its size, and 
its capacity to extend its boundaries 
of protection lie its strength and its 
usefulness. The term “big busi- 
ness” applied to life assurance is 
the measure which indicates the exe 
tent of its work and the public de- 
mand for its essential services. If 
is also the barometer of the public . 
confidence upon which the institu- 
tion rests. The fact that two-thirds 
of our North American population 
is protected by life assurance does 
not signify concentrated power in | 
the hands of a few. It simply 
means that men and women in all 
walks of life and in all classes, 
occupations and professions, domi- 
ciled in every province and every 
state, have followed the traditional 
pattern exemplified by the phrase 
“in union there is strength,” and 
they are confident in the knowledge 
that life assurance has never failed 
to carry out its purpose. ' 


The highest form of social secur- 
ity can never be a Government, 
| sponsored scheme of general appli- 
cation. It must conform to the will 
of the people; it must be planned 
and tailored to meet their varying 
needs. The business of life assur- 
ance conforms to the requirements 
of average citizens who are fami- | 
liar with their own problems and © 
are able to determine for them- 
selves the steps necessary to meet 
them. 


Furthermore, the 
choose not only the kind of protec-i 
tion that is needed, but to be able 
to obtain it in an open and highly, 
competitive market, inspires cone’ 
fidence. The term “monopoly,” so 
‘distasteful to average citizens, cane 
not be applied to this business, 
Small companies compete with 
large on an equal basis, for the 
basic principles of life assurance are. 
common te all. Thus, on this North‘ 
American continent, four out of: 
five families have voluntarily ob- 
tained the protection of life assure! 
ance, have voluntarily planned their! 
life assurance in accordance with! 
their own means and need, and! 
have voluntarily selected the come! 
pany which they desire to carry 
out these plans. i 


freedom to. 


i 

The character and magnitude of’ 
the business is a reflection of public! 
approval, and an intelligent en- 
dorsement of the sound principles: 
on which the business is founded.! 
| Life assurance not only performs? 
a mission but fulfills its purpose asi 
a trustee of the people. I s 

that this could not be if the life} 
companies had not earned publiel 
| goodwill among all classes of the! 
fs 


In a recent speech, a prominent! 
life assurance official summed up’ 
the reasons for the public confie 
dence enjoyed by the life assurance 
| business in one very sppropriate 
sentence: “It is inconceivable that 
we could serve so many had we not 
served them well.” 
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Countless Power Sites Such As This Are Quebec’s Magnets For New Industry 


LOLITA 


Power from this site at La Trenche where Shawinigan Water & Power Co, has 384,000 hp development under way will serve electro smelter of Quebec Iron & Titanium Corp. “Elbow” in St. Maurice at right is where dam will be built, ° 


Power A-Plenty, Key to Quebec’s Future Progress 


Private Enterprise Plays Major ‘Role in World’s Biggest Per Capen Hydro Development 


By HOWARD GAMBLE 


Everybody is talking about it — Quebec 
power. Three developments during the past 
year have made industrialists, investors, gov- 
ernment and others power-conscious as 
never before. 

The developments: 


1. Last fall’s drought conditions, 
larly im Ontario, and the accompanying 
brown-outs, power’ cutbacks to industry 
caused Quebec to take a look at its own 
power inventory. “Could it happen here?” 
was the question asked. 

2. Announcement that Quebec Iron & 
Titanium Corp. would spend $15 millions on 
an electro smelter at Sorel for the smelting 
and refining of the titanium ore from the 
Romaine Valley on the province’s north 
shore. 

3. Announcement that the Hollinger com- 
panies had proved up more than 300 million 
tons of high-grade iron ore in the Quebec- 
Labrador district. This was the minimum 
_ that the company wanted before starting 
Mining operations. 

These 1948 headline events illustrate, each 
in its own way. some facet of the Quebec 
power picture. Has Quebec got the power 
for industry, farm and home? What of the 
private power companies in the province? 
and, what of the future? 

Looking first at Quebec’s power inven- 
tory, it is evident that from the standpoint of 
present power installations and future loca- 
tions for development the province has 
nothing to worry about. It contains over 
32% of the total recorded water-power re- 
sources in Canada. It ranks highest in de- 
veloped power with its present installation 
of nearly six million h.p. accounting for 
about 56% of the total for all provinces. 
Thus with only about one third of its total 
power so far developed, Quebec has the 
highest per capita hydro-electric develop- 
ment of any place in the world. In Canada, 
the province’s hydro installations per thou- 
sand of population are almost twice that of 
British Coimbra, the next closest, as shown 
in the following: 


particu- 


Installation per 
Province 


British Columbia 
Yukon & N.W.T. 
Ontario 
Manitoba 

New Brunswick 


Alberta 
Saskatchewan 
Prince Edward Island 

Quebec’s favored position in the matter of 
installed capacity is primarily due to the 
pulp and paper and aluminum industries, 
both big consumers of electric power. 

In the case of the pujp and paper indus- 


try, for example, there is more than 270,000 


¥" of turbine installations at the mills, And 


addition the industry buys vast quantities 

om the central electric stations. In 1946, 
when newsprint production had not reached 
the record-breaking proportions of the fol- 
lowing year, the pulp and paper industry in 
Quebec purchased approximately 8 billion 
killowatt hours of electricity from the cen- 
tral stations. This represented just about 
one third of the total output for that year. 

Aluminum, the second big power user, is 
entirely responsible for the huge 1.2 million 
h.p. Shipshaw development, one of the 
world’s biggest power plants. 


Capacity — Demand Picture 


Installed capacity, or the number of tur- 
bines, does not by itself provide a particu- 
larly realistic basis on which ‘to assess 
Quebec’s power picture. How does installed 
capacity compare with demand? As men- 
tioned above, Quebec already has two of the 
biggest power customers in the pulp and 
paper and aluminum industries. And for a 
province which has the door open to in- 
dustrial newcomers, the question of power 
supply and demand is most important. 

On the record of the past 10 years Quebec 
has, with two exceptions, maintained a fair 
margin of safety between insfalled capacity 
and peak load, or maximum demand. Over 
the period 1939-48 this margin, or the ex- 
cess of installed capacity over maximum 
demand has averaged about 8%. The years 
1942 and 1947 were the exceptions. In 1942 
with every industry in the province strain- 
ing for greater war production, the alumin- 
um industry in particular, the safety margin 
dropped to 3%. The following year, how- 
ever, Shipshaw was ready to operate and 
the situation was relieved. 

Another tight supply condition develop- 
ed in 1947 when maximum demand was only 
2% below installed capacity. Some under- 
standing of the position Quebec found itself 
in in that year is possible in the light of world 
opinion on the ‘future of business and indus- 
try at that time. 

During 1946 and a good part of 1947 
economists, businessmen and government 
leaders expected a recession. This world- 
wide opinion is to some extent reflected in 
the Quebec power picture, From 1943 to the 
end of 1947 only 36,000 h.p. of capacity was 
added to the province’s installations. But 
again Quebec power companies were able 
to install the added capacity before existing 
industries suffered or new industries had 
to be turned away. In 1948 a total of 118,000 
h.p. of new capacity was added and by the 
end of 1949 it is expected that the normal 
margin of safety separating maximum de- 
mand from capacity will have returned. 


Load Factor 70-75% 
Besides maximum demand and supply, 
another part of the power picture revolves 


around the “load factor.” The load factor 
is the ratio, expressed as a percentage, be- 
tween actual output of electric energy and 
the output if maximum demand were effec- 
tive all day long every day of the year. In 
Quebec the load factor runs between 70% 
and 75%, which means that there is.a ‘con- 
siderable margin between what the power 
plants actually produce and what they might 
theoretically be required to produce, 


In neighboring Ontario the load factor is 
much higher, which accounts to a consider- 
able degree for the recent power worries in 
that province, It is possible that the power 
factor in Quebec will increase. Greater farm 
and rural electrification, more household 
appliances, anything in fact that would in- 
crease the consumption of electric power for 
more hours in each day. 


Here again, however, Quebec has two dis- 
tinct advantages. A number of Quebec's 
power companies have interconnecting lines. 
This, means that the power resources of 
one section of the province are available, 
when needed, to all other sections. 

During the war, Quebec Hydro drawing 
power from Beauharnois on the St, Law- 
rence, Aluminum Co, of Canada’s Saguenay 
system and the Shawinigan Water & Power 
Co. system were interconnected. What hap- 
pened was this: The flow of the St, Lawrence 
is subject to very slight variation but there 
are no facilities for storing water. On the 
other two systems the flow varies to a con- 
siderable. degree and both systems have 
reservoirs for storing water. As a result 
both Shawinigan and Saguenay wished at 
times to conserve their water supply. To 
do this they. took power from Beauharnois 
during the off-peak period, closed down 
some of their own turbines, and built up 
the water supply in the reservoirs. 

By pooling these resources during the war 
emergency, an additional 125,000 h.p. of 
primary power was made available to in- 
dustries served .by the three systems, The 
total installed capacity of the interconnected 
systems is more than four million h.p, In 
case of emergency the same pooling of re- 
sources could, if necessary, be used again. 


Stream Control an Advantage 


A second advantage in the Quebec system 
is the method of stream control under the 
supervision of the Quebec Streams Com- 
mission, As mentioned above the topography 
of Quebec has provided a number of vast 
natural reservoirs. Three of the biggest are 
the Lake St. John-Saguenay, St. Maurice 
and the Upper Ottawa-Gatineau. By a series 
of dams the water which flows into these 
reservoirs during the spring run-off can 
be held back and released when needed 
throughout the year. An examplé ‘of ‘this 
type of control is the recently completed 
storage dam at Lake Dozois on ‘the Upper 
Ottawa by Quebec Hydro, This will further 


One Thied: a Nation’ s Manufactures 
Are Produced in Quebec | 


Number of Establishments 


Quebec 
$2,498 Millions 
31.1% 


Canada 
31,249 


regulate the river flow and allow full opera- 
tion of the power plant at Rapid 7 where a 


fourth unit of 16,000 h.p. is under way for 


this year. 


In the last year or two, it has become ap- 


Millions 
H.P. 


parent that the Lake St. John-Saguenay 
reservoir is not getting sufficient water to 


operate the big plants at Shipshaw effi- 


7.0 


ciently, To see what can be done to get 


greater water supplies into the system, 
Quebec Government has appointed A. B. 
Normandin to investigate the possibility of 
diverting the Bersimis River into the Lake 


the 6.5 


6.0b 


St. John system. If such a scheme proves 


feasible it is possible that 200,000 h.p. can 


be added to the Saguenay system. 


Thus far, and from what might be called 
a technical point of view, it appears that 


5.5} 


5.0 


the Quebec power system could not be equal- 


led, At this point, however, it 


worth while to take a look at the operators 


gigantic power plants. Unlike 
Ontario’s system which is all publicly owned 


of Quebet's 


might be 4.567 


4.0% 


Quebec treads the middle way and has both 


public and private ownership. But it would 
be unfair to no one to say that by and large 
the province ‘today can thank the private 
power companies for its enviable position in 
(Continued on page 31) 
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These Are Quebec’s “Boom Towns” 


How 26 Communities Shared in Postwar Expansion 


Quebec industry is on the march in scores of communities. 
Here, The Financial Post tells the story of their growth, how 
they’ve encournged new industry. 


To secure up-to-date data on industrial development in 
these communities, The Post sought the co-operation of indus- 
trial development commissioners, heads of Chambers of 
Commerce, civic officials in all major Quebec communities. 


Figures on 
1947 uteinel: 


opulation growth compare 1941 census with 
estimates. Figures on production’ and em- 


ployment are a comparison between the latest year available 
(for manufacturing industries only) and prewar. 


Articles in following pages show what is happening in main 


types of industries. 


Greater Montreal 


POPULATION—1,400,000; up 
22.9%. 


PRODUCTION—$1.4 billions; 
up 133%.. 


EMPLOYMENT—197,413; up 
63.6%. 


Promoting, guiding and push- 
ing industrial expansion in the 
Greater Montreal area are Val- 
more Gratton, B.A., M.Sc.C., and 
George S. Mooney, co-directors 
of the Montreal Economic and 
Tourist Development Bureau. 


Mr. Gratton economist and ad- 
vertising technician, was a former 
professor of 
business sta- 
tistics and 
adver. 
tising at the 
Univer- 
sity of Mont- 
real. He has 
occupied 
various pub- 
lic posts 
during the 
war in the 
capacity of 
technical ad- 
‘visor; has 
built up ex- 
tensive con- 
nections 
abroad 
through his long experience on 
matters of industrial promotion, 


Co-director Mooney has been 
associated wita municipal and 
economic development problems 
for many years, As on economist 
ne has been closely identified 


MR, GRATTON 


with activities of the Canadian 
Federation of Mayors and Munic- 
ipalities on whose behalf he has 
prepared a number of important 
briefs on taxation, finance, hous- 
ing and other municipal matters. 


During the war he was on loan 
to the Wartime Prices & Trade 
Board and later served as chief 
executive for UNRRA’s European 
program and as personal repre- 
sentative of the director general 
in China and the Far East, ~ 


Full Range Covered 


Industrial expansion in the 
greater Montreal area covers 
virtually the whole range of man- 
ufacturing production. Biggest 
aircraft. 
producer 
(C an a 
dair Ltd.)¢ 
is in full 


catalytic & 
cracking * 
plants start- 
ed operation 
last year for 
Imperial 
Oil and Mc- 
Coll Fron- 
tenac Oil. 
Montreal Locomotive Works is 
expanding its production for 
manufacture of both steam and 
Diesel-eléctric locomotives. 
Others which have moved into 
bigger plants or are planning to 
do so are: chemicals (Dominion 
Tar & Chemical at Beauharnois; 
Standard Chemical at Montreal 


MR, MOONEY 


East); flour milling 
electrical equipment 
Electric at Lachine; Canadian 
General at Montreal East); to- 
bacco (Imperial Tobacco—cigars) ; 
bakery (Wonder Bakeries at 
Town of Mount Royal); printing 
(Ronalds Co.). 

Hundreds of Small Industries 

Besides these big expansions 
most of which are in the million 
dollar clas@? or over there are 
hundreds of smaller new in- 
dustries giving Montreal more of 
what it wants—diversification, In 
this division new plants are mak- 
ing leather goods, air condition- 
ing units, precision tools, en- 
gineering equipment, machine 
tools, pharmaceuticals, and build- 
ing products, clotaing and dress 
goods, sheet metal, pulp and paper 
products and pulp and paper ma- 
chinery, rubber products and 
sheet metals, 

In Montreal proper a number of 
companies have added to their 
warehouse space with more than 
$1 million spent on this type of 
construction in 1948. Another big 
project is the $1.7 million new 


(Ogilvie); 
(Northern 


railway yard of Canadian Pacific’ 


Railway on the western outskirts 
of the city proper. National 
Breweries is building a $400,000 
tunnel to connect its plants. In 
the suburbs included in Greater 
Montreal industrial construction 
completed or in progress last year 
was more than $5 millions. 

In the.commercial field high- 


_lights are or have been the new 


Shawinigan Building; addition to 
Bell Telephone Co., Beaver Hall 
main office; the 12-story Lauren- 
tien Hotel; the $3 millions CNR 
aviation building; Pascal Hard- 
ware’s new $1 million structure; 
an office building on Phillips 
Square; Hudson’s Bay Co.’s $500,- 
000 office and warehouse; Imper- 
ial Oil’s office building and 
Austin Sales & Service Co. Major 
building alterations are also be- 
ing undertaken by Canada Steam- 
ships, CBC, and Dupuis Freres. 
Foreign Investment 

One trend in Montreal in- 
dustrialization' has been the loca- 
tion of European, British and 
United States plants. 

Screen printing process on silk 
fabrics has been started by a 
Czechoslovakian expert. Other 
foreign enterprises include cer- 


amics, precision castings, special- 
ized tooling, plastics. 

New factories in Montreal area 
increased at the’ rate of 250 to 
350 a year from 1945 up to the 
end of 1947 and 222 industrial 
premises were erected or started 
during the 1l-month period of 
1948. A large proportion repre- 
sents plant re-location or expan- 
sion of existing facilities. Most of 
the later developments. can be 
classified as medium sized under- 
takings. 


Grantor Cndlies 


POPULATION—175,000; up 


9.4%. 
PRODUCTION — $79.1 mil- 
lions; up 127.3%. 
EMPLOYMENT — 12,671; up 
24. 2% /o* 

Provincial capital and the prov- 
ince’s second largest city, Quebec, 
year in and year out is probably 
Canada’s top tourist centre. Its 
tourist in- 
dustry 
counts heav- 
ily on “old 
worl] d” 
charm and 
atmo s- 
phere. But 
since the 
war the new 
world in the 
form of new 
and expand- 
ing manu- 
facturing in- 


In the past 
three years 
62 new industrial projects have 
been started representing a capi- 
tal investment of approximately 
$17 millions. 

Over the past 30 to 35 years 
backbone of Quebec industry has 
been shoes and leather, textiles, 
newsprint, shipbuilding, brewing 
and lumbering. The war gave a 
number of industries, notably 
shipbuilding and machinery man- 
ufacture, added impetus. 

In the postwar years, however, 
the city has taken the bit: in its 
teeth and made a determined 
drive for new industry. Nucleus 
of the postwar industrial growth 
was the St. Malo development, a 

(Continued on page 31) 
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Quebec Shipyards, Fleet Owners Study Plans to Maintain Peak Activity 


Competition of Foreign Ships 


Cuts. Into Canadian Tonnage 


By HOWARD GAMBLE 
While Quebec is generally re- 


A look at the exports, or out- 
ward foreign shipments, provides 


the truest indication of what 
Quebec shippers face. Outward 
tonnage was down more than 


garded as one of the “central 
provinces,” it is at the same time | 


a maritime province. 


Starting at Quebec City, Three 
Rivers, Sorel and on up to Mont- 
real, the St. Lawrence River 
ports handle the greatest tonnage 
of water-borne goods in Canada. 
Most of the major shipping com- 
panies have their Canadian head- 
quarters in Montreal. And in 
addition the shipbuilding yards 
at Quebec, Levis, Sorel and 
Montreal, represent an important 
segment of the Canadian indus- 
try. 

In view of its importance in 
maritime affairs, Quebec this 
year is taking a long look at the 
state of the shipping and ship- 
building industries, 

Generally the picture does not 
look bright. Shipbuilders are 
complaining about the scarcity of 
comtracts. Shipping companies 
are feeling the pinch of postwar 
competition, currency difficulties, 
im fewer cargoes being offered 
and more goods carried in for- 
eign vessels. 

One of the best yardsticks by 


which to measure both shipping | 


activity and Canadian trade gen- 
erally is: inward and outward 
movements through the port of 
Montreal. A superficial glance at 
the tonnage figures for the port 
in 1948 shows that there was an 
over-all increase of 412,287 tons. 


Foreign Freight Down 


This increase, however, was 
due to the 967,000 tons increase in 
movements of domestic freight. 
In the foreign freight division, 
the port reported a net drop of 
554.642 tons. A comparison of 
water-borne freight movements 
in 1947 and °48 through the port 
is provided in the following table: 

Incr. or 
1947 Decr. 


(000’s omitted) 
3,681 


1948 
+408 
—962 
+633 
+313 


Total in. and out... 10,807 11,220 +412 


These figures pretty much tell 
the story with respect to the ship- 
ping problem. While it is true 
that imports, or inward freight 


* movements, were up over 1947, | 


this freight is most often carried 
in foreign bottoms. Also the rate 


| 20%, from 1947. And it is signifi- 
| cant that practically all of this 
| decline was not in the bulk ship- 
| ments such as coal, grain, etc. but 
| in the more lucrative packaged 
| goods. In this type of commodity 
the reduction in shipments was 
33%. 


What Caused the Drop 


| Immediate causes of this de- 
| cline are twofold: (a) currency 
problems, .(b) ECA provisions 
with respect to shipping. 

Virtually every country to 
which Canada exports is short of 
(dollars. Naturally these cus- 
| tomers carry as great as possible 
a percentage of cargoes in their 
own bottoms; or in the ships of 
| countries which will accept ster- 
| ling in payment, Canadian ship 
| owners must receive payment in 
| dollars since their wages and 
other costs are payable in this 
currency. 


| As a result of the world dollar 
| shortage, the off-shore purchases 
| authorized by ECA for Canada 
i have been of no help to Quebec 
shippers. European beneficiaries 
of ECA have in most cases used 
| their own ships to conserve dol- 
|lars for goods rather than spend 
them for shipping services. 


. And the position has been 
worsened by the U. S. ruling that 
| 50% of all ECA shipments shall 
| be carried by the American mer- 
| ¢hant fleet, whose 20 million tons 
make it the world’s largest. 
Also important from a Quebec 
' standpoint is the fact that more 
| than: one-half of Canada’s total 
| water-borne trade is with Byitain 
} and not one Canadian east coast 
| company serves U. K. ports. Ap- 
| proximately five-sevenths of 
| ECA purchases in Canada are for 
United Kingdom; thus this busi- 
ness is of no help to Canadian 
companies, particularly those in 
Quebec which might normally be 
expected to handle much of this 
trade. So far United Kingdom 
| has not ehartered Canadian ves- 
| sels to carry the goods; presum- 
ably to save dollars. 
Competition Increasing 
Shippers, however, must con- 
| tend with more than currency 
difficulties. Over the long term 


of increase in imports last year | it is likely that foreign competi- 
showed a tapering off from that | tion will prove a tougher obstacle 
which has prevailed since the/ than shortage of dollars. Actually 
war. there ig more dry cargo tonnage 


available today than prewar, al- 
though much of it represents ves- 
sels built during the war. 

The fact that competition is 
again in effect in the world’s 
shipping lanes is borne out @lso 
by Montreal port figures for last 
year, While there was an over-all 
decrease of about 6.6% in the 
tonnage of ocean ttaffic there 
was at the same time an increase 
of about 13% in the number and 
capacities of ocean vessels using 
the port. This indicates an appre- 
ciable reduction in demand for 
ocean shipping space and during 
1948 there was evidence of 
keener competition among ship- 

| pers. to obtain cargoes. 
| Ship arrivals in Montreal port 
last year totaled 3,656 or 222 
| more than in 1947. Included were 
1,015 pag iki og as compared 
with 898 the previous year. 
In addition to indicating surplus 
of ships it is also suggested that 
less efficient use is being made of 
available ocean bottoms. 

Shortly before World War II 
the world’s dry cargo fleet 
amounted to approximately 52 
million. tons. While losses 
throughout the war were heavy, 
ship construction more than kept 
pace so that at war's end the dry 
cargo fleet had increased by 
three million tons to 55 million 
tons deadweight. 


U. S. Fleets Feeling Pinch 

A surplus of ships is already 
making itself felt in United 
States where a drop in shipping 
| activity is reported. Roughly 15 
| million tons of dry cargo ship- 
| ping is serving that country, 
compared with only 2.2 million 
tons in 1938. 
| And in the past two and a half 
years, European countries have 
begun to wwpbuild their de- 
| pleted fleets. At the end of June, 
| 1948, some four million gross 
tons were under construction 
mostly in United oe and 
Europe, It is estimated that Eur- 
opean countries will have added 
seven to eight million dead- 
weight tons to their fleets by 
1952. 

Another factor in the competi- 
tive picture is the protection 
which many foreign countrfes 
offer their merchant fleets by 
restrictive agreements. One ex- 
ample of this is the five-year 
agreement signed _ between 
France and Argentina under 
which France and Argentina 
promised to use the other's ves- 
sels exclusively in transporting 


e 


goods between the two countries. 
Other countries support their 
merchant marine in other ways 
which would come under tHe 
heading of restrictive practices. 


One important weakness in the 
Canadian shipping picture be- 
comes immediately apparent 
when we take a close look at 
what makes up the nation’s mil- 
lion tons of shipping. We have 
largely a fleet of wartime emer- 
gency ships, And the claim is that 
many of them are far from effic- 
ient in terms of today’s commer- 
cial needs and competitive chal- 
lenge: they lack stowage 
facilities, refrigeration, etc; at 
10-11 knots they are not fast 
enough for commercial cargo 
operations. 


While the serious defects in the 
Canadian shipping situation pri- 
marily affect the operators, Que- 
pec ports are bound to feel the de- 
clining tonnage carried in Cana- 
dian bottoms. And at Quebec and 
Montreal millions are invested in 
wharves, equipment and both 
provide employment for many 
hundreds of workers. 


Quebec’s Wet Dock 


In Quebec’s old harbor the 
feature is a “wet dock” consisting 
of 34 acres fenced off from the 
fluctuations of the tide outside 
of which is a 19-acre basin, This 
section has a four-million-bushel 
grain elevator, coal handling 
docks, and sheds for the freight- 
ers and coasting trade which 
berth there. 

“Wolfe's Cove Terminals,” the 


new part of the harbor, is up-| 


river and was inaugurated in 
1931 with trans-Atlantic passen- 
ger traffic. Built with a view to 
accommodating the larger ves- 
sels, facilities were provided to 
permit the handling of passen- 
gers and cargo with maximum 
speed. Trains can be dispatched 
or received in quick succession; 
CPR has a tunnel under the city 
connecting directly with its 
main line outside; CNR has one 
running directly from Wolfe's 
Cove to Quebec Bridge, both of 
which avoid level crossings. 

In Quebec Harbor, the National 
Harbors Board has an investment 
which is second in size only to 
that at Montreal. Fixed assetg at 
Quebec are now ——P at $28.9 
millions and include be?ths for 31 
vessels, 10 transit sheds, 23 miles 
of terminal railway, grain elé- 
vator, cold storage, warehouse, a 
fish house, and three cranes, 

And at Port Alfred on the Sag- 
uenay, Canada will soon have 
another major port. The port, 
which is designed to serve the 
aluminum plant at Arvida, will 
cost $3.5 millions and the new 
facilities will permit a large in- 
crease over last year’s total of 
1.8 million tons of cargo, 


At Montreal port, Canada’s 
biggest, there are main piers, 
wharves and jetties for 105 ves- 
sels; 26 transit sheds with an ag- 
gregate floor area of over two 
million square feet as well as 
large open areas for handling 
bulk and other commodities not 
requiring transit sheds. 


a good part of the 448 merchant 
vessels constructed for wartime 
service. 

At Quebec City and Lauzon 
across the river are three large 
shipbuilding plants, including 
the big plant of Davie Shipbuild- 
ing Co. They have their own 
marine railways and patent slips 


abroad into vessels of its own 
registry. 
5. Maintenance of a healthy 


approximately $8,000. At Can- 
adian rates wage costes would 
run about $15,000. And the wage 


shipbuilding industry, capable | rates of some other countries are 
of rapid expansion, and the con- | below those of United Kingdom. 
tinued operation of.an efficient | Most important move to put 
and competitive Merchant Mar-| the shipping industry back in 


ine, are not only essential to| the running, according to ship- 
national security, but are also) 


and are adequately equipped to 
make repairs of all kinds. 


Over 15 million bushels can be 
stored in the four grain elevators 
at the harbor. Three and a half 


miles of conveyor galleries con- 
nect these elevators with 29 
berths, including 22 of the shed 
berths. There is also a cold stor- 
age warehouse with a capacity of 
2.9 million cu, ft.; a 75-ton capa- 
city floating crane; 10 locomotive 
cranes and other essential equip- 
ment. All these are owned by the 
Harbor Board. 


An example of the rapid hand- 
ling at the Montreal port is to be 
found in the grain elevator and 
conveyor system. Grain is sucked 
out of the holds of the incoming 
Take ships and carried by con- 
veyor to the elevators, It can be 
shot into the hold of an ocean- 
going vessel in the reverse man- 
ner. 


In the summer of 1947, the Fed- 
eral Government began a five- 
year program of dredging to 
deepen the St. Lawrence ship 
channel and several of the berths 
within the harbor. This is a con- 
tinuation of a program started 
nearly 100 years ago when only 
vessels of about 250 tons or less 
could make it up the river as far 
as Montreal. Present program 
will increase the depth of the 
channel to 35 ft. below the ex- 
treme low water level, adding 
over 4 ft. to that now advertised. 

Quebec ports this year are 
faced with the possibility that the 
St. Lawrence Seaway will pass 
both the Canadian Parliament 
and the United States Congress. 
This fact appears to have raised 
far fewer fears than was the 


case some years ago when the | 
being discussed. | 


question was 


At Sorel, Marine Industries has 
its own well-equipped yard 
which in 1947 completed the large 
ear ferry for service betweeh 
Prince Edward Island and New 
Brunswick, 


At Montreal, Canadian Vickers 
is also equipped to build ocean 
or lake vessels. All three ship- 
building centres have drydocks. 

At Montreal Canadian Vickers 
25,000-ton floating drydock can 
handle the biggest ships which 
come to the port, 

At Lauzon the Dept. of Pub- 
lic Works operates the huge 
Champlain Dry Dock (1,150 ft. 
long by 120 ft. wide at the en- 
trance) which is capable of tak- 
ing the largest vessels, as well 
as Lorne Dry Dock (600 ft. by 
62 ft.). 

Along with other shipbuilders 
the Quebec industry maintains 
that there is more technical skill 
now available in Canada than 
at any other time in its history, 
but that there is a danger of los- 
ing many of these experienced 
technicians. The country, and 
Quebec in particular, has a tre- 
mendous asset in these techni- 
cians but as merchant shipbuild- 
ing is falling off rapidly, naval 
architects, marine engineers, and 
draughtsmen are already re- 
ceiving inducements to go to 
United States, it is stated. 


The Industry’s Program. 

In general the shipbuilding in- 
dustry adheres to the following 
program: 

1. The Dominion of Canada 
should have a merchant marine 
in which every citizen can have 


Quebec City officials take the | PTide and a fleet adequate for 
view that the seaway will in- | both national defence and econo- 
crease the usefulness of the St. | Mic security. 


Lawrence-Great Lakes route in 
competition with other main 
routes out of the continent. In 
Montreal many believe that de- 
velopment of power in connec- 
tion with the seaway will enlarge 
local industry more. And they 
point out that the city is still the 
“bottleneck” between eastern and 
western Canada. 


The Shipbuilding Industry 

And in addition to Quebec 
ports the adverse trend in Cana- 
dian shipping is also being felt 
by the Quebec shipbuilders. This 


2. The greatest deterrent to 
war is strength and preparedness 
and the Canadian shipping in- 
dustry cannot jbe relegated to 
any inferior place in any pro- 
gram aimed to meet the country’s 
urgent need in this respect. 

3. Canada cannot allow itself 
to be entirely dependent on for- 
eign tonnage for its domestic and 
foreign trade. 

4. Canada is the only nation in 
the world today with a sizeable 
ocean-going fleet which has not 
taken steps, either through ship- 


ping control of its exports and 
industry at the outbreak of war | imports, or through varioug cur- 


was in the slough of despond but | rency restrictions to artificially 
at war’s end had helped to build’ direct its shipments to and from 


essential elements in the acnieve- 
ment of a continued high level | 
of employment in Canada. 

6. Canada must have an effi- | 
cient and adequate merchant 
marine sufficient to carry its | 
domestic water-borne commerce | 
and a substantial portion of ite 
water-borne export and import | 


foreign commerce, and to pro- | 


vide shipping service on ‘all | 
routes. essential for maintaining | 
the flow of such domestic and 
foreign water-borne commerce at | 
all times. 
“9. The Canadian merchant 
marine must be composed of the 
best-equipped, safest, and most 


suitable types of vessels built in | 
Canada and manned with a) 
trained and efficient citizen per- | 


sonnel. 


ping men, is the replacement of 
the present slow inefficient Park 
ships with new vessels. With this 
in mind the Canadian Maritime 
Commission has worked out a 
ship-replacement program. 


Chief purpose of the is 
to improve the an fleet 
by enabling owners of ex-Park 
ships engaged in trades requifing 
faster or more specialized 4pn- 
nage to sell these ships and 
the proceeds in building 
new tonnage. This 
wi 


| by providing new building con- 
| tracts, ; 


Many ship owners say. a 
they cannot afford to: ad- 
vantage of the program af aa, 
present time. They admit 


| need faster ships to meet foreign 


8. Canada’s merchant marine | competition but they say the in- 


should be supplemented by effi- 
cient Canadian-owned facilities 
for shipbuilding and ship repair 
and other auxiliary services. 

9. Canada’s large fleet of war- 
— vessels is becoming obso- 

te. 
10. A guarantee of permanent 
work for shipyards and constant 
employment in peacetime is re- 
quired solely in the interest of 
national security, 

11. Present prospects for the | 
survival of Canadian shipbuild- 
ing are unfavorable due to the | 
lack of new shipbuilding con- 
tracts, with consequent imminent 
probability of loss of specialized 
technical staffs and skilled crafts- 
men vital to its successful op- 
eration and essential to the pres- 
ervation of the art of shipbuild- 
ing. 

12. In this competitive age it 
is necessary for the industry to 
keep the Canadian public con- 
tinuously informed on the man- 
agement point of view in order 
to win strong and favorable sup- 
port. 

High Operating Costs 

While such a program is 
backed strongly by shipbuilders 
and shipping men alike it is a 
more difficult task to implement 
it. 

Because in addition to the un- | 
favorable factors of currency, | 
old vessels, surplus ships, which 
face the Canadian shipping in- 
dustry, there is also the question 
of operating costs. 

On one item alone, wages, one 
company estimates that on the | 
basis of the U. K. scale of w 
a ship’s monthly wage bill 


Oe Poviive of § bes Market 


Notice in graphic the high concentration and wealth of 
the Montreal and Trading Zone Market compared to 
the remaining, vast territory of the Province of Quebec. 


¢ 


We urge every agency executive and advertiser to give 
full consideration to this proven, well-known theory : 


scattered sales from a wide tertitory can only be secured 
at high cost but... volume at a low selling cost comes 


from a concentrated, fast movirig market.- 


Out of many examples, we shall mention the case history 
of a leading canadian advertiser, who says: “From 


$65,000 in 1937, our sales in the Province of Quebec 
reached $540,000 ten years, later (1947) but .,.. Greater 
Montreal alone accounted for $445,000, leaying only 


$95,000 for the whole balance of Quebec Province. 


Nothing could be more convincing that proper distribu- 
tion of circulation is of primary importance in French 
Canada. La Presse definitely gives you such distribution 


«~ plus the largest total circulation, 


LA PRESS 


i A tl A a el i i ta tn ln le 


ee ee 


Montreal City Zone 90,000 
Retell Trading Zone 4,000 
Totel City ond 

Troding Zone... 94,000 
Outside .....0-.2+ 252,000 


Total cirevietion .. 346,000 


creased speed of the new ships 
would not be sufficient to off- 
set the high Canadian shipbuild- 
ing costs. 


Government Subsidy? 


The two problems of high op- 
erating costs and high replace- 
ment cost have raised the ques- 
tion of a government subsidy for 
ship operators. It is held by many 
that only by government assist- 
ance similar to that provided in 
the U. S. Merchant Marine Act 
of 1936 will Canadian ships be 
able to meet foreign competition. 


In addition to the government 


| subsidy, some also are of the 


opinion that the Canadian ships 
should be allowed certain pro- 
tection in an arrangement where- 
by a certain percentage of Can- 
adian shipments to United 
Kingdom would be carried in 
Canadian bottoms. 


Some sections of the shipbuild- 
ing industry are advocating 
greater protection for Canadian 
ships in Canada’s coastal trade, 
At present the Canadian 
ping Act provides coast 
may be carried on by either’Can- 
adian, British, Dutch or Nor- 
wegian ships. If a foreign ship 
other than these is used, duty 
must be paid. Suggestion is that 
the Act be amended to provide 
that the coastal trade should be 
handled by Canadian-built ships. 
This question may get more 
prominence when Quebec Iron 
& Titanium Corp. starts shipping 
ore from its Havre St. Pierre 
port on the Lower St. Lawrence 
to Sorel, since considerable ton- 
‘nage is likely to be offered. 
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Retail Trading Zone............ 
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Other rotogravures published 
in the Province of Quebec 


(English) 


Totel City 


Tote! cireulotion .. 


(French) 
Mentreel City Zone 110,544 
Retail Trading Zone 22,791 
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133,335 
116,961 
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THE LARGEST ROTOGRAVURE CIRCULATION 
IN THE PROVINCE OF QUEBEC 





Quebec Towns Grow as Industrial Tempo Booms 


Drummondville 
POPULATION — 31,500; up 
45.8%. 
PRODUCTION — $32.1 mil- 
liens; up 118.4%. 
EMPLOYMENT — 7,323; up 
69.2%. 
Drummondville, second city 
of Quebee’s Eastern Townships, is 


also one of the country’s fastest | 
growing. In the 10 years, 1931-| 


1941 the pop- 
ulation _in- 
creased 
230°. It has 
jumped gn- 
other 46% in 
the past 
seven -years. 
Primarily a 
textile man- 
ufactur- 
ing centre 
seven of the 
12 largest in- 
dustries are 
in the textile 
category. In 
all there are 
approxi- 
mately 30 
factories of which 25 have 10 or 
more employees. 

Chief expansion has been un- 
dertaken by the city’s biggest 
industry, Canadian Celanese, a 
combined chemical-textile opera- 
tion making rayon fabrics. This 
company completed two plant 
extensions during-and since the 
war and more recently opened a 
plant at nearby Sorel for the 
manufacture of staple fibre. 

Second largest is Drummond- | 
ville Cotton Co. subsidiary of} 
Dominion Textile Co. and big) 
manufacturer of tire cord and/| 
fabric. During the war this com- | 
pany greatly boosted its output 
of fish nets. 

Others in the textile field in- 
elude: dyeing and finishing (Do- 
minion Silk Dyeing and Finish- 
ing Co.); hosiery (Butterfly Hos- 
iery Co.); rayon (Louis Roessel 
& Co.); flax and linen (Flax In- 
dustries). Drummondville, how- 
ever, has been able to maintain 
a nice balance between large and 
small industry, as well as achiev- 
ing a fair degree of diversifica- 
tion. 

Besides the textile manufac- 
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turers there are industries pro-| 


ducing lead pencils (Eagle Pencil 
Co.); rubber products (Holtite 
Rubber Co.); paper products 
(Dennison Manufacturing Co.); 
foundry, dairy and dyeing equip- 
ment (J. A. Gosselin Co.). 
Drummondville is now in the 


process of acquiring a number of 
municipal improvements, Under 
construction is a new Protestant 
| High School, a new provincial 
| government art and trade school 
}and a new Roman Catholic high 
‘school in one of the suburban 
| municipalities. 

Largest project now undef way 
{is a civic centre which, it is ex- 
| pected, will eventually provide 
li phases of 
| the city’s life. Included in the 
plan is a building to house all 
municipal, provincial and federal 
government departments. Also 
jon the list is a municipal garage 
}and market and later a ball park 
| and swimming tank. 
| Drummondville is also improv- 
ing its water supply by the con- 
|struction of a substantial water 
| reservoir and a modern filter 
|with a capacity for 4.5 million 
| gallons daily. 

Assisted by the Chamber of 
| Commerce and other loca] organ- 
' izations, Mayor Gaston Ringuet 
has the job of overseeing local 
| improvements to his city. i 

Born at St. Hyacinthe, Mayor 
'Ringuet has been a practising 
|lawyer in Drummondville since 
1913. He was appointed King’s 
|Counsel and was Batonnier for 
ithe Bar of the district of Artha- 
|} baska 1931-32, He is a member 
‘of the Cariadian Bap Association 
|and last year was vice-president 
'of the Rural Bar of the province. 
|To handle the city’s industrial 
expansion Mayor Ringuet has 
asked for a special Industrial 
| Committee. 


| Shawinigan Falls 
POPULATION — 27,000; up 
32.8%. 
PRODUCTION — $47.3 mil- 
lions; up 226.2%, 
| EMPLOYMENT — 4,726; up 
56.9%. 


{the facilities for 


from the deep-watér' port at 
Three: Rivers. 

Industrial expansion started 
since the war totals well over 
$35 millions. Heading the list has 
been Shawinigan Water & Power 
Co. 195,000 h.p. hydro-electric 
development ($12.5 millions); 
Canadian Industries extension to 
its “Cellophane” plant ($4.2 mil- 
lions) also $600,000 cellulose 
sponge plant; Canadian Resins & 
Chemicals, new plastics and plas- 
ticizer plants (more than $5 mil- 
lions); Shawinigan Chemicals, 
additions, extensions and im- 
provements to chemical plants 
($7 millions); Consolidated Paper 
Corp.,-alterations and moderniza- 
jtion ($1 million). In addition 
Canadian Converters is operating 
in a new building which it leases 
from the city, 

Of the above Shawinigan has 
already brought its first unit of 
the new power plant into opera- 
tion and Canadian Industries ex- 
pects to have its “Cellophane” 
plant in operation by 1952; others 
are either completed or well 
under way. 

Chief non-industrial construc- 
tion in the city has been a 
$700,000 city hall and another 
$500,000 on water works, sewers 
and pavements. A new Roman 
Catholic school has also been 
erected at a cost of $600,000. In 
view is a new bridge on the St. 
Maurice River between Shawini- 
gan Falls. A new highway be- 
tween the city and Grand’ Mere 
is scheduled for 1951. 

Most active associations pro- 
moting civic advancement through 
the co-operative efforts are the 
senior and junior Chambers of 
Commerce, Retail Merchants’ 
Association, Rotary Club, Cana- 
dian Club, Knights of Columbus 
and St. John Baptist Society. In- 
dustrially, the industrial develop- 
ment department of Shawinigan 
Water & Power Co. has played 


Sometimes called the “power|a prominent part in getting out 


|city,” Shawinigan Falls 
_of the most highly industrialized 
| cities of comparable size in Can- 
,ada. Industries which its elec- 
| tricity has made possible include 
ipulp and paper (Consolidated 
Paper Corp.); chemicals (Shawin- 
,igan Chemical, Canadian Indus- 
|tries, Prest-O-Lite); aluminum 
| (Aluminum Co, of Can.); textiles 
| (Wabasso Cotton, Canadian Con- 
j verters’ Co) and abrasives (Cana- 
‘dian Carborundum Co.). Power 
|is produced by Shawinigan Water 
|& Power Co. Capital investment 
in industry is estimated to be 
| more than $70 millions. It js serv- 
ed by both railroads, 20 miles 
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In the true LaSalle tradition of good taste, we offer 
you unrivaled facilities*for that Luncheon or,Dinner 
Party you may have in prospect. Why not let us 
counsel with you NOW on the handling of your next 
social function to your complete satisfaction in 


“An Eating House of International Fame” 
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is one | the facts and figures on the city’s 


potential. 


Chicoutimi 
POPULATION — 18,722; up 
16.7% 
‘ PRODUCTION—$2_ millions, 
EMPLOYMENT—439 


Situated within 15 miles of 
Arviday Port Alfred, Jonquiere 
and. Kenogami, Chicoutimi has 
developed into the supply and: 
nerve centre ; 
of this rap- 
idly growing 
industrial re- 
gion of the 


trial workers 
(about 2,000) 
commute 
daily to*the 
Alumin- 


vida plant. 
Federal, pro- 
vincial. and 
munici- 
pal offices 
‘ serve the entire region. 
Chicoutimi is served by the 
CNR, a schooner service during 
the summer and by Canadian 
Pacific Airlines. Gagnon Air 
Service. provides charter trips to 
the far north, The city. is also 
on the north end of the recently 
opened 135-mile all-weather 
Talbot Boulevard to Quebec. 
Since the city was founded the 
newsprint industry, then alumin- 
um have dominated the Chicou- 
timi scene. At the same time, an 
important part of total income 
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comes from small industries: gash, 
ddbr and dressed lumber mills; 
bedroom and dining room furni- 
ture; machine shops and foundry 
and wrought iron specialties; 
woolen weaving mills; boots and 
shoes; aluminum boats; plaster 
casts; flour and grist. 

During the war, chief expan- 
sion took place in-foundry pro- 
duction (Les Ateliers Emile Cou- 
ture) and woolen weaving. New 
postwar’ industries include two 
companies (Les Produits d’Alu- 
minium du Saguenay and La 
Cie de Canots du Saguenay) 
manufacturing rowboats, canoes 
and other aluminum products; 
and Les Produits Artistiques has 
started manufacture of: cast 
plaster and plastic novelties. The 
Chicoutimi co-operative society 
has also enlarged ity flour and 
grist plant, 

In the non-industrial field Chi- 
coutimi reports plans for an 8,000- 
seat arena and exhibition centre 
and a new provincial court house 
and administrative building, Ap- 
proximately $1 million of con- 
struction is now under way or 
completed and includes three- 
story office buildings, a technical 
school, girls’ noviciate, and a re- 
treat home. The city’s municipal 
program for 1949 will total at 
least $75,000 as it has done for 
the past three, years. 

An active Chamber of Com- 
merce is headed by Wilfrid E. 
Dugal, 48, a native of Boston. 
Mr. Dugal is vice-president and 
acting general manager of Cote 
Boivin & Cie, He has taken an 
active part in most of the civic 
endeavors of Chicoutimi and re- 
gion and is vice-president of the 
Saguenay Economic Orientation 
Council, assistant manager Sague- 
nay Regional District Chambers 
of Commerce, vice-president of 
Chicoutimi Red Cross, director of 
the city’s Playing Grounds Asso- 
ciation. He is also a director of 
the ,Quebec Wholesale Grocers 
Association. 


Three Rivers 


POPULATION — 46,500; up 
10.7%. 

PRODUCTION — $63.3 mil- 
lions; up 130.2%, 

EMPLOYMENT — 6,937; up 
28.1%. 


Three Rivers, third largest St. 
Lawrence River port, is Canada’s 
unofficial newsprint capital. Three 
of the country’s biggest news- 

print pro- 
ducers oper- 

ate in the 

city and 

have sub- 

stantially in- 

creased their 

output since 

the war.§ 
With plenty 

of electric 

power from 

Shawin- 

igan Water 

& Power 

Co’s big St. 

Maurice 

River devel- 

opments, 

other indus- 

tries such as textiles, metallurgy, 
shoes, gloves, etc., have added 
diversification to the city’s in- 
dustrial life. 

During the war two of the 
metal working firms, Canada 
Iron Foundries and Atchez Pitt 
Machine Shop (marine .works), 
expanded their operations to 
handle the increased war. work. 
During this period! Canada Pack- 
ers also added. to its poultry 
packing plant. 

In the postwar period, Three 
Rivers industry expanded in all 
directions. Two new companies 
are now producing wrought iron 
work (Au Vulcain, Specialites 
Enrg.) another is manufacturing 
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a director of Les Villages Etu- 
diants Inc, a summer resort or- 
ganization looking after under- 
privileged students. Two months 
ago Mr. Ferron was nominated to 
sit on a special commission of 
the provincial government styidy- 
ing maintenance of winter roads. 


Valley field 

POPULATION — 19,700; up 

15.5%. 
PRODUCTION — $14.5 mil- 
lions; up 49.5%. 
EMPLOYMENT — 3,196; up 
3.7%. 

Valleyfield, on Lake St. Francis 
(St. Lawrence River) 35 miles 
séuth west of Montreal, is strat- 
egically located at the opening of 
the huge 
Beauhar- 
nois power 
develop- 
ment and 15- 
mile inland 
canal whith 
will become 
an important 
part of the 
St. Law- 
rence Sea» 
way when 
complet- 
ed. During 
the war De- 
fence Indus- 
tries operat- 
ed a huge 
explosives plant here. employing 
some 5,500 workers. 

Over the past 30 years, how- 
ever, Valleyfield industries have 
largely been in the textiles and 
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chemicals fields, Since the war | 


four companies have completed 
important expansion programs. 
In pharmaceuticals, Merck & Co. 
is now producing from its new 
penicillin and streptomycin plant. 
Canadian Schenley employs ap- 
proximately 500 persons in its 
new distillery. Other expansions 
include: textiles (Valleyfield 
Silk Mills); foundry (Canadian 
Bronze). Two other firms, Val- 
ley Dyeing and Asten-Hill Ltd., 
felts manufacturer, are under- 
taking plant expansions.” 

Non-industrial development in 
Valleyfield covers a wide range 
of civic improvements with pres- 
ent plans covering expenditures 
of more than $1.5 millions, In- 
cluded in this figure is a com- 
munity centre project for a bath- 
ing beach; $50,000 for water- 
works; $150,000 sewage disposal; 
$200,000 for paving. Religious and 
educational construction amounts 
to about $1 million. 

Active in the industrial, com- 
mercial and civic life of the Val- 
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COTTON 


DOES THE JOB 


WHEREVER THERE'S a fire — you'll find 
cotton in action... The trucks roll in ou 
cotton lined tires. The fireman with hat, 
coat, gloves and rubber boots, all lined 
with cotton. The hose strengthened 
and protected from cuts, bruises and 


abrasions by its tough cotton cover . ; « 
and the cotton life net standing 
by if human lives are at stake, 
Cotton goes to every fire because it 
is light, strong, heat resisting, can be 
made fire repellent. Look around 


you. Cotton is everywhere, | 
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DOMINION TEXTILE COMPANY LIMITED . 


Moatreal, Canada 


leyfield community is the Cham- | who operates his own grocery; municipal field for 20 years; has|chants Association for the past 


ber of Commerce, President for | and 
the past two years is A. Cholette'Cholette has been active in the’ and president of the Retail Mer-/} Valleyfield Exhibition Co. 


meat establishment. 


Mr.| been an alderman for four years} 10 years; is also 2 director of the” 


HINDE & DAUCH 
Authority on Packaging 


SPECIAL DESIGNS FOR 
| SPECIFIC NEEDS 


Distinctive, functional packaging of a massive, 
irregular-shaped product was the problem 
here. H & D came up with the answer. This 
corrugated shipping box provides adequate 
protection for a heavy, fragile outboard 
motor. Designing a package to meet a spe- 
cific need is a primary H & D service. H & D 
package engineers will be glad to suggest 
packaging improvements for your’ product. 


snow plows (Aime Desroberts) HINDE & DAUCH PAPER CO. OF CANADA, LTD. 
and Maple Leaf Hosiery is mak- Executive Offices, Toronto, Ontarie 


FOR PAP ERS OF QUALITY ing hand-made socks. ” 


e Othe# new items includ@: alu- 
minum truck platforms (Atchez 
Pitt Machine Shop); glass, mir- 
rors (Hobbs Glass); building ma- 


MILLS AND 
TORONTO, 


FACTORIES ARE 
TRENTON, 
MONTREAL 


LOCATED IN 
CHATHAM. 


High Grade 
UNBLEACHED SULPHITE 


| 
@ 


“TIGNOSOL” PRODUCTS 


ROAD BINDER 
TANNING EXTRACT 
CORE BINDER, ETC. 


GASPESIA SULPHITE COMPANY, LTD. 


POST OFFICE BOX 


185-Ton Mill 
Quebec; 


Quebec, P.Q., 


at Chandler, 
Head Office at 


1487 -® 


Canada. Chandler, 


QUEBEC, P.Q., CANADA 


Water shipments in SMALL or 
LARGE Cargoes, from Port of 


on Gaspe Coast. 


terials (La Productive Inc, and 
Loranger & Molesworth); furni- 
ture (Ameublements Laviolette 
Enrg.); confectionery, biscuits 
(Henri Lamande). Also two of 
the city’s creameries have ex- 
| tended their plants. Two new in- 
dustries to come to Three Rivers 
are G. St. Cyr Mfg. (ladies and 
children’s pyjamas) and Hart 
| Shirts Mfg. 

It is reported that Regent Shirt 
|'Mfg. Co will shortly expand its 
| plant. Number of employees will 
| be increased from 75 to 125, and 
|a two-story building will be 
erected with dn area of approxi- 
mately 12,000 sq. ft. Plant will be 
|on the first floor and offices on 
the second. Cost is estimated at 
$50,000. .Another large modern 
| building is to be erected by Jos. 
St. , Pierre, wholesale paper 
dealer, to housg three stores and 
16 offices. Dimensions: 25 ft. x 
90 ft.; cost $45,000. 

A. H. Lachariet, Three Rivers 
| coal dealer is also buflding a store 
and office structure at a cost of 
$45,000. 

Three Rivers is now supplied 
| with water originating exclu- 
| sively from four Layne artesian 
| wells, the first built in 1947 and 
\three in 1948. A fifth is now 
| under construction. The municipal 
| project calls for enough wells to 
isupply 12 million gallons daily. 
| The city also has an important. 
program of new paving. 

Strong support for the city’s 
civic and industrial development 
is provided by the Three Rivers 
Chamber of Commerce, whose 
president is. Henri Ferron, 45, a 
native of St. Barnabe. Mr. Ferron, 
a chartered accountant, is also a 
director of the ‘Municipal Play- 

grounds Organization, a director 
of La Caisse Populaire, and is 


MULTI-UNIT PACKAGING 


H & D DISPLAYS 
SELL MORE PRODUCTS 


An H & D “Selmor’’ Merchandise Display de- 
mands instant attention, invites inspection of 
’ products and adds another salesman to the 
, dealers’ staff. The result is increased sales. 
H & D, “‘Selmor’’ Merchandise Vendors are 
constructed in many sizes and are designed 
to tie in with practically any merchandise 
promotion. Let H & D package engineers work 
with you in formulating your future plans. 


SAVES THREE WAYS 


This multi-unit H & D box cuts pre-shipping 
time and costs, eliminates damage in transit 
and affords overall protection to precision 
fitted parts, H & D designed separate cells 
for each motor to prevent intra-package con- 
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tact and to serve as functional reinforcement 
to the package as a whole. The result is a 
neat, maximum strength shipping box that 
protects from both within and without. H & D 
package engineers can design equally effi- 
cient packaging for your products. 





A Big Market 
A Receptive Market 


RURAL QUEBEC 


Over 85,000 Quebec farm 
families read La FERME. 
Everyone in the family, 
school age or over, reads it 
—for there's something in it 
for every one of them. 


When advertise in La 
FER your message goes 
direttly into the right place. 
the home: meets the right 

' reception, the right mood. 
Thesé Quebec farm families 
are in the money. They are 
in. the mood to buy. It’s a 
big market, a receptive mar- 
ket — and you can reach 
it effectively through La 
FERME. 


Our expert and experienced 
translators will turn your 
message into real farm 
French, tree of chapge. And 
that helps to preserve the 
mood! 


Let’s talk it over 


@ Are you considering direct 
mall ... folders ...a 
eatalegue? Give them the 
touch that opens markets 
among French - speaking 
— Our translation 

knews beth urban 

Quebec. its peo- 

kind eof French 

and speak. Rea- 
ble rates. Prompt serv- 

Inquiries solicited. 
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Levis 
POPULATION—11,991; 
changed. 


PRODUCTION — $3.1 mil- 
lions. 


EMPLOYMENT—517. 


Levis, across the St. Lawrence 
from Quebec City, is one of the 
important Shipbuilding and ship 
repairing centres of Canada. Be- 
sides ship 
construction, 
foundry 
work, wood. ; 
enw are. 
boilers, alu-} 
min wu m,; 

s tai n- 
iless steely@ 


and lumber 
have formed 
the major 
indu ss 
trial output 
of the city, 
Practically 
all plants 
engaged in 
these 
of production increased their out- 
put during the war and most 
jhave been able to maintain a 
high level of operations in the 
postwar period. Davie Shipbuild- 
\ing & Repairing, which draws 
many of its employees from Que- 
bec, has constructed a number of 
|ships for foreign customers in 
|the past two years. Others which 
have stepped up their operations 
include: La Machinerie Mercier 
(boilers); Baribeau & Son (wood- 
enware); ebec Brass & Iron 
Foundry (foundry); L’Hoir Alu- 
minum & Stainless Steel Products 
and the printing plant of Le 
Quotidien. A newcomer to Levis 
|industry since the war is Levis 
, Textile, carpet manufacturer. 


In the nonindustrial field, most 
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important has been the construc- 
tion of a ave fireproof 
office building and the new six- 
story structure of La Federation 
des Caisses Populaires. 

President of the Levis Chamber 
of Commerce is 48-year-old 
Lieut.-Col. Herve Baribeau, E.D., 
owner of Baribeau & Son and a 
number of other manufacturing 
companies. He was president of 
the 1948-49 ¢hests drive for Que- 
bec District of La Federation des 
Oeuvres du District de Quebec. 
Has headed the, Levis Economic 
Council and is a director of La 
Societe des Industries de Quebec. 


- Hull 


POPULATION — 36,328; up 
10.3%, 

PRODUCTION — $22.9 mil- 
lions; up 77.5%. 

EMPLOYMENT — 3,024; up 
21.1%, 

“Ottawa with its shirt-sleeves 
up” ia the way one citizen de- 
scribes Hull, Important industrial 
expansions are taking place in 
this city which for the past 35 
years has thrived on an industrial 
diet of electric power (Gatineau 
Power Co.); pulp and paper (E, 
B. Eddy Co.; Canadian Inter- 
national Paper); mica (Mica Co. 
of Can.); cement (Canada Cement 
Co.); matches (Federal Match Co., 
Canada Match Co.) and clotning 
S. 8. Holden; Woods Manufac- 
turing Co.) In addition Canadian 
International Paper manufactures 
a number of pulp and paper 
products such as plywood, “ma- 
sonite,” “ten/test,’ etc. at its 
Gatineau plant, 

During the 


m War, the 
Pas pulp and 
A paper cloth- 
ba ee steel 
“wand. lumber 
companies 
expanded 
operati ons. 


period, par- 
ticularly in 
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national Pa- 
_ per, at Gatineau eight miles from 
| Sun, has established its ply- 
woods division - (International 
| Plywoods), This year, Commer- 
cial Alcohols opened its new 
ethyl alcohol plant using waste 
from the pulp mill. In Hull 
proper several of the smaller 
firms, machine shops, soft drink 


lecting’ the 
‘2. ov neg $94,000 
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EVENING 
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Quebec Towns Grow as Industrial T 


manufacturers, have increased 
capacity, 

Among the current and im- 
mediately proposed industrial ex- 
pansions is the purchase by A. L. 
Mailman interests of the plant 
formerly occupied by Hull Iron 
& Steel Foundry, Purpcese of this, 
it is said, is to transfer the manu- 
facturing operations of Connor 
Washing Machines from Ottawa 
to Hull and for the manufacture 
of other products, Between 12 and 
15 small new industries aie being 
established now and/or will be 
within the next few .nonths. 
Among the important ones are: 
leather goods, housenold furni- 
ture, towels and supplies, 

In the non-industrial field, 
highlight for Hull citizens has 
been the changeover from street 
ear to bus for’ inter-urban 
transportation. If the Greber 
Plan for the beautification of 
Ottawa goes through, the King’s 
Printing Bureau will be moved to 
Hull, The plan also includes other 
office buildings, parks, driveways, 
ete, for the city. Municipal tax- 
payers and the Quebec Municipal 
Commission have also given the 
go-ahead on the re-paving of all 
city streets formerly used by the 
electric railway. 

Important to Hull’s industrial 
growth has been the constant, 
energetic guidance and promo- 
tion of the city’s ambassador-at- 
large and former mayor Raymond 
Brunet, Mayor for eight years (he 
did not run in the December 
election) Mr. Brunet was over- 
seas in 1946 and 1948 as Canadian 
delegate to the World Federation 
of Mayors’ Convention at the 
Hague, Last year he was pres- 
ident of the city’s Chamber of 
Commerce and director of the 
Quebec section Canadian Con- 
struction Association. He operates 
a successful géneral contracting 
business in the district. 


Sherbrooke 

POPULATION — 40,134; up 

11.6%. 
PRODUCTION — $42.2 mil- 
lions; up 157.3%. 
EMPLOYMENT — 8,038; up 
48.3%. 

Sherbrooke, principal distribu- 
ting and marketing centre of the 
Eastern Townships, develaps its 
own, hydro-electric power from 
the falls on the Magog River. ls 
ample power resources have 
made Sherbrooke one of Quebec’s 
important manufacturing centres, 
with the accent on textiles and 
machinery. 

In the textile field, the city’s 
plants have turned out vast 
quantities of silk stockings, 


French-speaking 
000 annually ? 


2nd ENGLISH 


29,687 


ea 


63,406 
ng 28,286 Families 


French-speaking consumers spend eighty-four million dollars yearly on retail 
purchases in the Ottawa A.B.C. City Zone. To sell this market Le Droit is a 
MUST in any combination of two papers. 


Le Droit 


OVER 25,000 ABC CIRCULATION 


Head Office: 368 Dalhousie 


St., Phone 3-4061, Ottawa 


Toronto Representative: D. L. BOUFFORD, 112 Yonge St., Phone WA. 8509 
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gloves, cotton and rayon goods 
(Julius Kayser Co., Dominion 
Textile Co., Paton Manufacturing 
Co.). Scales and mining ma- 
chinery have been two important 
items in the heavy industry field 
(Canadian Fairbanks Morse, Can- 
adian Ingersoll-Rand Co.), 

During the war, Sherbrooke in- 
dustry enjoyed large-scale expan- 
sions in the production of brake- 
shoes (Canadian Brakeshoe & 
Foundry Co.); structural steel 
(MacKinnon Steel Corp,); foun- 
dry products (Manganese Steel 
Castings); locomotive super- 
heaters (Superheater Co.). Others 
which have featured in the post- 
war expansions are: thread (Na- 
tional Thread Co,); pulp and paper 
machinery (Sherbrooke Machin- 
eries); other types machinery 
Hall Machinery Co.). Two textile 
companies have opened new plants 
since the war, Bruck Silk Mills 
and Dominion Burlington Mills, 

Reporta indicate that Sher- 
brooke ig looking forward to still 
further industrial growth. A iine 
leather fabricating company is 
setting up shop there this spring. 
And at least three other com- 
panies may locate in the city in 
the near future. 

Commercial and nonindustrial 
development is keeping pace with 
growing industry. Bell Telephone 
Co. of Can. hag erected a four- 
story building to house equip- 
ment for the dial system to be 
installed next year, A _ seven- 
story commercial building was 
built in the business section of 
the city last year. A School of 
Commerce is now going up on 
King St., and a new city hal! and 
post-office buildings are sched- 
uled for the same area, To ac- 
commodate the growing business 
community the city has lengthen- 
ed the street by about a half- 
mile, , 

Active in Sherbrooke's civic 
and industrial affairs is the city’s 
Chamber of Commerce headed by | 
J. Alex. Allard. A _ native of | 
United States, Mr. Allard is presi- | 
dent of Sherbrooke Motors. He 
is also a past-president of the! 
Lions Club of Sherbrooke. Anton | 
Deslauriers; city clerk, is an-| 
other who keeps a weather eye | 
open for new industrial settlers. | 


Megantic . 
POPULATION — 4,591; up) 
0.7%, 
PRODUCTION — $1.2. mil-| 
lions. 
EMPLOYMENT—491. 


Megantic, situated near the top | 
of Lac Megantic close to the 
United States boundary, is one | 
of Quebec's smaller municipal- 
ities which appears to be com- 
ing: along rapidly in industrial 
development. 

Current industrial output re-| 
presents a fair degree of diversi- | 
fication, including as it does: 
clothes pins, baskets, snow fenc- 
ing, plywood and wallboard | 
(Megantic Manufacturing Co,);! 
ground- 
wood pulp, 
lumber 
(Lake Meg- | 
antic Pulp 
Co.); wo- 
men’s under- 
wear and 
lingerie 
(Julius Kay- 
ser Co.); but- 
ter and 
powder- 
ed milk (Co- 
oper a 
tive Agricole 
de Lac Me- 
gantic). 

While this 
type of out- 
put did not lend itself t6 wartime 
expansion, output of many prod- 
ucts has increased since 1945, La. 
Cie de Torpedo de Lac Megantic, | 
manufacturer of wagons, sleighs, 
toboggans, and wooden house- 
hold specialties, is one company 
which has had to step up its out- 
put. In the same category also is 
the Kayser Co. 

In Megantic’s parish of Notre | 
Dame de Ja Fatima a brick’ and | 
concrete three-story school is 
now being erected, also a two-| 
story municipal garage. Work is | 
also proceeding on a new com- 
munity centre, 

Proposed municipal projects in- | 
clude a 17-ft. dam at Spider Lake | 
and the construction of a 4,500- 
h.p. hydro generating, plant over | 
the Chaudiere River. 

Active in Megantic civic affairs | 
is the Board of Trade whose | 
president, J. P. Belley, is manager | 
of the local branch Bank of Mon- 
treal. A veteran of World War I, 
Mr. Belley is a director of his | 
town’s anti-tuberculosis league. 


Cap De La Madeleine 
POPULATION — 15,000; up | 
25.4%. 
PRODUCTION — $4.3 mil-| 
lions; up 168.7%. 
EMPLOYMENT — 1,118; up. 
189.6%. 
Industry in  Cap-de-la- | 
Madeleine has centred for some | 
years on paper, textiles and alu- | 
minum. It would be tough to find 
three types of manufactures in| 
Canada which have experienced | 
4 greater boom in recent years. | 
Benefits have naturally accrued | 
directly to cities such as the | 
“Cap.” 
At its aluminum plant, Do- 
minion Foils (Canada) Ltd. has | 
installed new equipment, in-| 
creased variety and volume of its | 
output, and now makes out pay 
envelopes for about 700 em- 
ployees instead of about 300 taree | 
years ago. And the company’s | 
management would like to get | 





MR, BELLEY 





still more aluminum ingots to’ 


process. 
Consolidated Paper Corp.’s' 


empo Booms STE 


newsprint plant here closed down 
in 1930, remaining idle till late 
in 1946 when production was:re- 
sumed with two machines. A 
third paper machine came into 
production the following year, 
and operations are at capacity. 


Mason Spinning Mills’ plant 
here was built in 1946 with out- 
put of 17,000 to 18600 lb. of 
finished yarn per week, Opera- 
tions were merged this year (as 
Wesley Mason Mills Ltd) with 
those of Laurentian Silk Mills, 
whose Cap-de-la-Madeleine plant 
has recently been modernized and 
capacity increased. 


Other plants in this up-and- 
coming city turn oul gloves, 
clothing, paper baga, ateel 
products, 

Last month Electro Refractor- | 
ies and Alloys Corp. of Buffalo, 
N.Y, started up a new $360,000 
electric furnace plant to manufac. 
ture 3,000 to 4,000 tona of silicon | 
carbide annually for the Buffalé 
plant’s output of refractories, 
crucibles and grinding wheels. 


As in the case of Electro Re- | 
fractories and others, a ready} 
supply of power has been an | 
important factor in the city’s in- | 
dustrial growth. Chances are) 
bright for even greater growth | 
with the prospect of still further 
power becoming available to the | 
area from the huge 384,000 hp. | 
Trenche development now under | 
construction by Shawinigan | 
Water and Power Co, 


One big new firm a year is 
the city’s present rate of indust- 
rial expansion. Further develop. | 
ment is being promoted through | 
taree main agencies: Shawinigan | 
Water & Power Co., C.P.R., and 
the local Chamber of Commerce, 
They can offer up to 1,090 acres 
for new industry. 
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EL FABRICATOR 


Manufacturers of 
Fabricated steel products, welded or 
rivetted, covering a wide range of industrial 
purposes. We specialize in tanks, breech- 
ings, elevator buckets, boiler and elevator 
casings, etc. We also manufacture products 
made from stainless steel. 


Poa 
BY ide) day! 


If you have a special 
problem—-or a routine 
job — send us your 
specifications. We can 
help you. 


46 ABELL ST., TORONTO 3. 
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MEANS. BUSINESS 


Quebec...a Summer and Winter playground 


. Quebec... rich in her mighty 


natural resources, and power-producing rivers 


...the tremendous productive capacity of 


factories and workshops... offers unparalleled 


opportunities. 


Enthusiastically, confidently, 


Quebec means business. 


EATON’S-takes pride in its association with 


this great, forward-looking province, and 


its future. In the promising years ahead; 


EATON’S will continue its important role of 


placing Canada’s products in the. homes of 


her people. 


T. EATON Cen 


OF MONTREAL 
' 
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On Iron Ore For Seaway 


| OTTAWA (Staff) — Iron ore 
| movement through the proposed 
enlarged St. Lawrefice seaway of 
40 million to 97.6 million tons ane 
inually is suggested in the latest 
official estimate by VU, 8. auth- 
orities of potential traffic. 


At a suggested toll charge of 50 
cents a ton, this would yield 
revenue of $15 millions to $18% 

_ millions annually—roughly 40% 
| of total estimated possible reven- 
| ues from “suggested” toll charges, 

Of the total tonnage it is esti- 

| mated that 10 million tons would 
accrue from 
| port movement of iron ore from 
| Canada.” 
| The figures are contained in a 
jnew revised study “Potential 
| Traffic on the St, Lawrence Sea- 
| way” prepared by Paul M. Zeis, 
Department of Commerce, Wash- 
ingten. Mr. Zeis makes it clear 
| that “no attempt has been made 
to establish tol] charges for the 
various types of traffic which 
| would utilize the seaway.” A list 
| of suggested toll charges has 
| been included, he says, “merely 
| for the purpose of giving some 
| indication concerning feasibility 
| of liquidating the cost of the sea- 
| way project through the collec- 
| tion of tolls.” 
| ron Ore Changes Picture 
| Since the original study was 
| prepared by the Department: of 
ots in 1947, the most im- 
| portant new development has 
| been the proving of the existence 
| of huge iron ore reserves in the 
| Labrador area “to the extent that 
| the companies owning the iron 
| ore concession have now revers- 
| ed their position and are support- 
ing the seaway project.” 

In preparing over-all estimates 

of tonnage through the enlarged 


seaway, the report “includes no 
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“domestic and ex- |. 


| estimate of any domestic. Cana- 
| dian or U, 8S, traffic.” It does re- 
present “with the exception of 
Canadian overseas general: cargo 
traffic, the foreign trade of the 


two countries which is likely to | 


utilize the seaway.” 

| One important conclusion 
reached in the report is that ad- 
ditional locks, over and above 


those proposed in the 1941 agree- | 


ment, may now be necessary to 
handle 


| use the seaway, 
Higher traffic in petroleum at 


POSSIBLE RANGE OF TOLL 


the volume of iron ore | 
and petroleum traffic likely to | 


CHARGES AND 


an earlier rate than seemed like 
ly in 1947 is indicated, The report 
states that “the Canadian Clay 
ernment eé@atinates an import 
| movement of three million tons 
through the seaway to meet its 
| needs.” 
| @It also states that Canada an- 
| ticipates an import movement of 
| four million tons of coal through 
the seaway and a domestic Cana- 
dian movement of two million 
more tons. 

The final table of potential 
| traffic, Suggested tolls and pos. 
sible revenue, follows: 





ANNUAL TOLL REVENUE OF 


PROPOSED ST. LAWRENCE SEAWAY 


Potential 
Traffic (tons) 
30-37,000,000 
6'y-11'y million 


Commodity 
Iron Ore 
Grain 
Coai , 
Petroleum 
| Agric. Machinery . 
Autos, Parts & Accessories 
Iron & Steel 
Oftice Appliances & Parts 
Wheat Fiour 
Industrial Chemicals 
Coftee ’ 
GUSRE iin trievsceeses 
O11 Reeds 
Wool traw) 
Newsprint 
Manganese, 

alloy ores & metals ...... 
Copper . 
Nitrogen fertilizer materials 
General Cargo Traffic .... 
Ballast Shipping 


6-20,000,000 


2542-40 million 


Toll Charges 
Per Short Ton 
50e 
25-35c 
25-35e¢ 
2he 
$1.25 
$1.25 
$1 25 
$1.25 
o0¢e 
$1.25 
245,000 81.25 
#09 000 mi.as 
125,000 
6,000 
121,000 


Total Revenue 
$15-18,750,000 
1.6-4,000,000 
4,000,000 “} -1,400,000 
1,5-5,000,000 
60,000 
800,000 
1,713,750 
8.750 

277 500 
16,250 
306,250 
1,201,790 
198,290 
4,000 
151,250 


48,000 
640,000 
1,371,000 
7,000 
555,000 
13,000 


124 
a1.25 
$1.25 

240,000 50 
34,000 $1.25 
25,000 

6,885,000 


120,000 
42,500 
31,250 

8,606,250 
3.8-6,300,000 


dead weight tons 


Quebec Leads Province 


36.5-49,000,000 


With Low Per Capita Debt 


While the political Hattle over 
federal-provincial relations and 
attendant questions df taxing 
powers still rage, Quebec finances 


have been maintained in an ap- |. 


parently sound position. Apart 
from political considerations the 
province can take credit for its 
enviable record of debt reduction. 

Over-all Quebec*at the present | 
time is on a sound financial basis. 
With a per capita debt of approxi- | 
mately $98 the province is the 
lowest in Canada in this respect. 
Also on the basis of per capita 
interest charges Quebec is said to 
be well below all other provinces 
and the Dominion. 


In 1947 the per capita interest 
charge was calculated at $2.92. 
But even with this enviable rec- 
ord it is likely that provincial 
authorities would be better satis- 
fied with the future outlook if 
it were based on a mutually 
agreeable pact with Ottawa. 

Between Mar. 34, 1941 and Mar, 
31, 1948 the net funded debt was 
reduced from $361 millions to 
$311.2 millions or 13.8%. And the 
net debt reduced by $10 millions 
in the 1047-48 fiscal year was 
down to $274.9 millions, the low- 
est since 1939. ‘ 

In the ‘1947-48 year bonds 
matured and redeemed totaled 
$36.7 millions and only one new 
bond issue, $18.7 millions, :was 
floated in November 1947, Sink- 
ing funds have been maintained 
at a comparatively high level an 
totaled $77.4 millions. . 

Generally the province has fol- 
lowed a policy of balanced bud- 
gets coupled with progressive 
debt retirement. It is pointed 
out, however, that the program 
has been made effective during a 
time when Canada experienced 


record national income and pros- |. 


perity. 

Also in the 1947-48 fiscal year 
provincial revenues were swelled 
to the extent of $20.6 millions by 
a federal government payment 
representing arrears arising out 
of the 1942 pact. 


. Estimates Conservative 

While the 1948-49 figures had 
not been handed down at this 
writing Provincial Treasurer 
Onesime Gagnon in his budget 
speech last year outlined a fin- 
ancial program which anticipated 
reductions in both revenues and 
expenditures, ¥ 

Estimated revenues for the 
1948-49 years were placed at'| 
$142.4 millions: against actual 
revenues in 1947-48 of $1678 mil- 
lions; total expenditures at $141.9 
millions: down some $22 millions 
from the previous year. It is 
thought possible that estimates on 
the revenue side particularly may 
have been conservative, 

Mr, Gagnon, however, was bud- 
geting for a surplus of $421,000 
and planned to reduce the provin- 
cial net debt by anotaer $7 mil- 
lions in addition to paying off a 
$10 million loan incurred in con- 
nection with the Farm Credit 
Bureau. ° oe 

It seems likely, however, that 
one reason for the reduced esti-. 
mates is the fact that the non- 
recurring revenue item of $20.5 
millions recefved last year from 
Ottawa is missing in the 1948-49 
figures. 

Failing agreement with the 
federal government on the taxa- 
tion question Quebec continues to 
collect corporation income tax. In 
1947-48 this source of revenue 
yielded approximately $31 mil- 
lions. So far the province has im- 
posed no personal income tax. 

In the present session of the 
Quebec Legislature the govern- 
ment has introduced a measure, 
likely to be passed, which pro- 
vides for the extension of time to 
May 31, 1951 within which the 
province may reach an agreement 
with Ottawa. The agreement 
aimed at is: 

(a) to clarify and define the 
respective taxation fields of the 
federal authority and ,the prov- 
inces; 

(b) to simplify the methods of 
collecting taxes, to reduce them 
to reasonable proportions and to 

a 


lighten the burden for the tax- 
payer; 

(c) to recover and safeguard, 
as the cafe may be, the consti- 
tutional rights of the province; 

(d) to search for and apply 
the best means Of attaining the 
objects of the federal pact. 

In line with the reduced esti- 


mates for revenues the govern- | Quebec 
for | 


same | 


ment pared 
1948-49 by roughly the 
amount. Biggest cut and one 
which accounted for most of the 
reduction was received 
Roads Department whose esti- 
mates are slashed from $44.3 mil- 
lions in 1947-48 to $24 millions. 


Borrows Only For Refunding 
Adhering to its pay-as-you-go 


expenditures 


by the} 
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rent fiscal year is planning to| whether on ordinafy or capital | 
meet both capital and ordinary | account, within the limits of avail- 
expenditures out of current! able revenues and of resorting to! 
revenues, Mr. Gagnon points out| borrowing practically only for! count is set at $17.2 millions with 
that in recent years the govern- | refunding operations, capital expenditures of $16.8 mil- 
ment has endeavored to balance! In 1947-48 Quebec showed ajlions. Capital expenditures are 
its budget on an over-all basis by | surplus on current account of $43 | defined as “those which add to 


$41.3 millions for capital expendi- 
tures. Similarly in the 1948-49 
estimates surplus on ordinary ac- 


policy the government inthe cur-|! keeping total expenditures, lmilions but out of this spent ithe assets of the province.” 
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Paper Rolls Boost Pay Rolls 


Zone 2 is dotted with pulp and paper mills. Of Quebec’s 11 pulp mills, 
9 are in Zone 2; and of the 31 pulp and paper mills, 23 are in Zone 2, Here, 
in the greatest concentration of Canada’s greatest industry, the livelihood 
of more than 70,000 employees depends on pulp and paper directly. Thou- 
sands more are employed by the fact that pulp and papér is one of the chief 
buyers of transportation, power, fuel, supplies and equipment. No wonder 
Zone 2’s retaih sales are in excess of half a billion dollars. 


Zone 2 is the French Zone 


In this rich section of farming, lumbering, and mining communities and 
rapidly expanding industrial areas there are 1,372,125 French language cus- 
tomers for your goods and services. They total more than one half of Quebec’s 
entire French language population. 
Zone 2 is French. That's why Zone 2 is the French Zone. 


To sell the people of this great French market place your message in their 
own language ‘in their own newspapers. 
who have realized this, know why their products are away Sut front in Zone 2.- 


You can boost your sales records, too, by using Le Soleil, l'Evénement-Journal 
in Quebec, Le Nouvelliste in ‘Trois-Riviéres, and La Tribune in Sherbrooke 


and the Eastern Townships. 


coverage of its own territory; all three together provide an unbeatable 


coverage of the entire zone. 


Ome 02 0 


Pe MU TTOTIT ail ee tial ry 


4 


} 


| 


| nt mT, i cn | r | val vi | 


~-G 
ti ete, Et 
4 - 


i 


| I 


i 


HH 
LTTE 
i} 


SOME FACTS 
WORTH KNOWING! 
e Zone 2 contains 2/3 of Que- 
bec's hydro-electric resources, the 
bulk of agriculture, mining and 
lumber operations, the pulp and 
paper industry and other expand- 

ing new industries. 

e Zone 2 payrolls equal nearly 
100% of the three Maritime prov- 
inces combined or 63% of the 
three Prairie provinces’ total. 

@ The number of people gain- 
fully employed in Zone 2 is 
higher than any comparable area 
in Canada, 

e Overfiow circulation from out- 
side dailies is negligible. Even 
the largest of outside dailies has 
less than 15,000 in this market 
of 1,372,125 French-language 
people. 

For brochure, containing all the facts 


about this important market, phone, 
write or wire: 


A. H. TOPPIN, Room 33, 9 Toronto 
St., Toronto 1, Ontario. 
(Telephone Elgin 6922) 


and Retail Sales! 


And over 90% of the population of 


Sales and advertising managers 


Individually, each gives the most complete 
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What’s Ahead of Quebec Textiles? 


Increasing U. K. Competition Problem to Major Industry © 


By PAUL DEACON {and cloth in the province totaled 
Is the combination of greater | $93 millions; 1942 was still higher 
domestic production and increas-| at $108 millions; 1943 dropped 
ing imports from the United | slightly to $96 millions. This was 
Kingdom going to put too great a| about three times as much as 
squeeze on the Quebec textile | produced in the rest of Canada. 
industry? Is Canadian tariff; Now, however, competitive 
policy endangering the livelihood | conditions are beginning to re- 
of thousands of workers in this| assert their influence. Volume of 
widespread manufacturing field? | fabrics coming into Canada from 
Many textile men will answer | the United Kingdom has been 
yes to both questions. The prob-| increasing at a rapid rate, Ship- 
lem is important to Quebec, be-| ments of cotton fabrics in Novem- 
cause textiles.is one of the prov-| ber, for instance, totaled 4.3 mil- 
ince’s ‘leading industries; about! lion square yards compared with 
75% of the country's cotton goods | 4.1 million the previous month 
come from that province. What-;and one million in November, 
ever tariff decisions are arrived | 1947. On an annual basis, last 
at in 1949 are bound to have far- November's shipments to Canada 
reaching effects on Quebec's in- | indicate a rate of 50 million yards 
dustrial future. a year, more than six times the 
The individual outlooks of | amount shipped during 1947. 
manufacturers of. cotton, rayon,| “Under the present tariff, British 
woolen goods become one when cotton goods are entering the 
it comes to tarifis, because it all; country free of duty and have 
boils down to a matter of pro-| been doing so since last May. 
tection. With a huge textile.pro-| Théy had previously been re- 
ducer to the south and with| duced Jan. 1, 1948, in accordance 
United Kingdom pushing textile | with the 1947°"Geneva Agreement 
exports, like all other exports, | providing easier access to the 
with all her available industrial |Canadian market for British cot- 
might, it is little wonder that/ton goods under the preferential 
Quebec producers are wondering | schedule and for goods from Unit- 
where they will come out in the | ed States under the most-favored- 
deal. | nation schedule. 
Few Worries In War Years @ From the American side it is 
For the past six years there|only the Canadian import and 
have been few worries with Que- | quota restriction program set up 
bee cotton producers riding the| in November,* 1947, which has 
crest of the wave of prosperity | kept U. S. cotton goods from mak- 
and high incomes, During this|ing. a more serious competitive 
period the big threat has been | threat. The import and quota re- 
scarcity rather than surplus. | strictions are presumably, how- 
It was also during the 1940-44 | ever, of a temporary nature only. 
period that Quebec cotton pro-| But once the restrictions are 
ducers rose to production heights. | removed the situation is likely to 
In 1941 gross value of cotton yarn! alter considerably. Under the 


Whether it is long or short, for business or rec- 
reation, make your stay one to remember at any of 


the four new Elgin Management hotels — Canada’s 
most modern hotel chain. oe 


Courtesy, comfort, service and gracious hospi- 
telity are consistently yours when an Elgin staff is 
your host, 


In Montreal it’s 


The LAUREVTIEN 


J. GORDON McMICHAEL, 
General Manager. 


1100 modern and comfortable 
outside rooms with bath, shower 
and radio. Situated in the centre 


of Canada’s ee ees stories 
above Dominion re! Adjacent 


to all transportation, entertainment 
and shopping. MODERATE RATES 
and warp, friendly service. 


In Ottawa it’s 


The LORD ELGIN 


T. KARL DeMOREST, 
General Manager. 


_“A Distinguished Address in the 
Nation's Capital.” .400 outside rooms 
complete with bath, shower and 
radio. Ottawa's newest hotel with 
all modern comforts and- services 
at MODERATE RATES. 


In Fredericton it’s 


The LORD BEAVERBROOK 


GERALD CHERRY, ( 


Manager. 


Just recently completed, 200 
outside rooms with bath, shower, 
radio. Or the banks of the Saint 
John River. All the Elgin fea-. 
tures at MODERATE RATES. 


In Amherst, N.S., it’s 


The FORT CUMBERLAND 


The latest addition to the Elgin 
chain. The Fort Cumberland will 
be completed in July, 1949. 100 out- 
side rooms with bath and radio. 
Conveniently situated. 


Ire Jord tl 


Elgin Hotels are 


e ULTRA MODERN 


e CENTRALLY LOCATED 
@ FIREPROOF 


BLGIN MANAGEMENT 


SERENE ren ER StoRM 


Geneva Agreement Canada was 
obliged to reduce the correspond- 
ing tariffs for most-favored- 
nations by a like amount, leaving 
only a small tariff on cotton fab- 
rics frorh United States. 

Thus Canada is caught between 
the two giants, U. K. and U. S. 
Cotton yarn and cloth manufac- 
turers in the province believe the 
contest between Canada, U. S. 
and U. HR unequal. They say 
lower wage scales in the U. K. 
industry give that country an ad- 
vantage. In U. S., mass’ output 
has virtually the same effect, in 
lowering production costs. 


U. K. Tariff Irks Most 
Lowered tariffs on the prod- 
ucts of U. K.’s Lancashire mills 
appear to be particularly irksome 
| to Quebec producers, They point 
out that the ‘underlying purpose 
was, to reduce the cost of the 
British goods for the Canadian 
consumer, And the reason these 
iene had to be brought down 
was that Quebec and other Cana- 
dian mills had maintained low 
prices following decontrol late in 
1947—despite a sharp upward 
movement in the raw cotton mar- 
ket early in 1948, Quebec cotton 
men argue that the high prices 
of U. K. goods were due not to 
actual high cost of production but 
from a desire on the part of the 
British Government to earn as 
many Canadian dollars as possible 
from shipments to this market. 
Also, arid at the same time, the 
high prices were due to the un- 
willingness of the Lancashire ex- 
porters to accept lower prices for 
sales to Canada than they could 
get in other world markets. Thus 
the point is made that lowering 
ef the tariff permitted U. K. mills 
to maintain their profit while at 
the same time allowing U. K. 
goods to offer effective competi- 
tion to Canadian cotton goods.. 
Manufatturers in the province 
are willing to admit that since 
the tariff was lowered a greater 
flow of U. K. cotton goods has re- 
sulted, but point out that the 
same effect could have been 
achieved if Lancashire mills had 
been content with lowering their 
prices to Canadian competitive 
levels. 
U. S. Prices Tumble 
As the situation now stands it 
appears that Quebec .cotton pro- 
ducers are in a particularly vul- 
nerable position, Since June, 1948 
prices of. American goods have 
tumbled precipitately and were it 
not for the import restrictions the 
small residual duties afford scant 
( protection. 


terials, the province’s manufac- | 
turers are incorporating the | 
newer materials in their prod- 
ucts. 

Also some of the big cotton | 
yarn and cloth manufacturers are 
dividing their’ production facil- | 
ities between-rayon and cotton. 
One of Canada’s two rayon man- | 
ufacturers operates its plants in| 





the province and has expanded 
its facilities. 

That rayon fabrics are popu- | 
lar in this country is borne out 
by the fact that Canadian pro- | 
duction increased from. 80 mil- | 
lion yards in 1946 and 88 million | 
in 1947 to an estimated 115 mil-| 
lion this past year, This was in| 
the face of imports from U. K. of} 
7 million yards in 1947 and 12 | 
million in 1948. 

Chances of exports by Quebec’s 
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DONNACONA PAPER COMPANY | 


LIMITED 


Weoodpulp and Sulphite Pulp Mills, Newsprint 
Deounacona Board and other Piulpwood Products 


CAPACITY OF MILLS 
98,000 ‘Tons Newsprint 
96,000 Tons Groundwood Pulp 
50,000 Tons Sulphite Pulp 
90,000,000 sq. ft. Insulating and Building Board 


“Kent House” - 


25 Sti. Louls Street 


| last year, They view with con- | factors, this province’s rayon in-| petitive markets. 
siderable concern also the pos-}dustry looks for a continuation 
rayon fabric manufacturers are | sible reaction on their industry | of the upward trend and points to|cent developments h 


Quebec, City 


| production of the Drummondville 
these re-| plant late in 1947, staple fibre 
been ex-!| had had to be imported in large 


Outstanding amon 


being reduced by currency diffi-|if U. K. producers—with wage|the steady development work in| pansion into manufacture of ray- | quantities for manufacture of 


culties, Canadian yardage 


While larger supplies of cotton } 


goods are bound to have an ef- 
fect’ on consumer prices Cana- 
dian mills, at least, do not have 
an entirely free hand in the 
uestion of prices for their pro- 
ucts. This is due to the fact that 
the price of raw cotton is deter- 
mined by'the U. S. market+r 
In the early months of last year 
a strong raw cotton market was 
evident but weakened somewhat 
when the big U. S. crop began 
shaping up. U. S. Department 
of Agriculture figures showed es- 
timates of a 15 million bale crop 
the largest since 1944 and 3,300,- 
000 bales bigger than in 1947, 
While this ample supply posi- 
tion would normally be fallowed 
by a down trend in prices a sus- 


taining factor is the “loan value” | 


of 30.74 cents per pound for one 

grade at Memphis and corres- 

ponding values at other points. 

The loan value is the amount 
which a producer can borrow 
from the U. S. Government giv- 
ing his cotton as security. Thus 
it is possible that some of the raw 
cotton, perhaps fwe million bales, 
will be taken off the market as 
loan. 

If, however, another big crop 
is in. the making this year and 
support prices drop below the 
current loan value raw cotton 
may be cheaper in the fall of 
1949, 

No Let-up In Demand 

Quebec cotton mill officials see 
no let-up in the demand for their 
products over the first three or 
four months ‘this year. Shortages 
at the consumer level, have large- 
ly disappeared, however, and 
primary producers say much of 
the unsatisfied demand now fac- 
ing the mills comes from per- 
sons anxious to get into the job- 
bing business or to expand pres- 
ent ’ output of manufactured 
goods. 

Industry spokésmen feel that 
mills should maintain deliveries 
to regular customers rather than 
try to supply all the would-be 
entrants in the field. - 

They point out that it is in the 
| interest of the industry as a 
| whole as well as to the individ- 
| val companies to check the sta-| 
| bility and resources of those to | 
whom they sell. A careful policy 
|now may save numerous failures 
later, involving weaker elements | 
in the trade, they advise. 

Not all Quebec's textile eggs are 
in one basket, however. Besides 
manufacture of cotton yarn ,and 
cloth, about 68% of Canada’s pro- 
duction of women’s. clothing 
comes. from Quebec, and nearly 
60% of men’s clothing. Two-| 
thirds of the nation’s output of | 
silk and artificial silk comes | 
from ,thjs province. 

All told, Quebec accounts for 
a little more than 58% of the 
value of Canadian textile prod- | 
ucts of all kinds, based én 1945 | 
figures, are 

Diversification Stabilizes 


Due to such diversification, the |" 


picture for the textile industry in 

uebec is ‘considered promising. 
In the -contest of cotton versus 
rayon and other syqthetic ma- 





Gleneagles, bulk freighter has 
carried 489,000 bushels of wheat. 


City of Kingston, Package 
freighter with a capacity of 
100,760 cubic feet. 


ex-|rat@s nearly 40% lower—decide!|this field which should help its 
ported having fallen from 7 mil-| to cut ‘prices. 


lion yards in 1947 to 4 million) -Despite some of these adverse! prominent position in future com-!Que. Prior to the coming into | 


|products gain an_ increasingly 


|on staple fibre by Canadian Cel-; spun rayon yarns. 
janese Ltd, at 


Drummondville,| In keeping with the leading 


(Continued-on page 33) 


Davie Shipyards at 
Lauzon, P.Q. One of 
the C. 8. L. shipyards 
capable of building 
and repairing all types 
of ships, 


onve Yyors O 


Coecitas iiliaiia to the 


St. Lawrence, One of 
C.S.L.’s luxury 
passenger ships. 
Automobiles carried. 


ARKETS OF THE WORLD 


Someone has to remind us every so often that our fore- 


fathers established as their first important industry the 
transport of goods-by water. 


Since then Canada has created a rich tradition of 


i 
the seas. 


Sharing this tradition, Canada Steamship Lines is oper- 
ating a large fleet of freight vessels and passenger ships 
capable of meeting the most exacting demands of trade 
and commerce and of the travelling public. ‘ 

Supplementing these services Canada Steamship Lines 
owns and manages five up-to-date shipyards on the Great 
Lakes and in the Provifice of Quebeé, each one geared 


to handle modern shipbuilding and ship repairing 
requirements. 


Here, truly, is service founded on our nation’s tra- 
ditions . . . of, by and for Canadians. 


CANADA STEAMSHIP LINES 


LIMIT 
715 Victoria Square, Montreal 


Shipbuilding subsidiaries : 


DAVIE SHIPBUILDING AND REPAIRING COMPANY LIMITED 


LAUZON, P.9. 


CANADIAN SHIPBUILDING AND ENGINEERING COMPANY LIMITED 


COLLINGWOOD 


KINGSTON PORT ARTHUR MIDLAND 





Power A-Ple 


(Continued from page 25) ! 


the power world. Beauharnois, involved as 
it was in the early stages in financial 


troubles, scandals, and delays, is the product |} 


of individual enterprise, both good and bad. | 
And it is Beauharnois today with its steady | 


day-in day-out fiow that is the backbone of | . 
Montreal Island’s industry. - ie 


at 


 Queb 


But in more recent times the private com- | f 


panies are keeping abreast of the demand | 


for* power as indicated by the following | 


power program in 1949: 

Shawinigan Water & Power Co. — Brought | 
the first unit of 65,000 hp. in its new devel- 
opment at Shawinigan Falls into operation 

year. The plant will have a capacity of 
1 h.p. and will be in full operation} 
early in 1949. 

Preliminary construction is under way on 
the new development at La Trenche rapids, 
upper St. Maurice River, to have an ultimate 
capacity of 320,000 hp... initial operation 
being scheduled for 1951. 

Gatineau Power Co. — is proceeding with | 
the construction of the third and final unit | 
of 27,000 h.p. in the Bryson Plant on the 
Ottawa River with completion scheduled for 
fall of 1949. To permit operation of this 
unit a regulating dam to divert additional 
water to the plant is being built in the| 
Rocher Fendu Channel on the west side of 
‘ Calumet Island. | 

Nerthern Quebec Power Co. — is increas- 
ing the capacity of its existing 40,000 h.p. 
development at Quinze River by raising the | 
head from 70 ft. to 90 ft. This work, ex-/| 
pected to be completed by June, 1949, will} 
increase the output of the present installation 
by 10,000 h.p. 

Work is also under wey, towards the in- 
stallation of a new 34.500 fi.p. unit to come 
into operation in 1950; plans call for the 
ultimate installation of a second unit of the 
same capacity. 

Public utility companies are also adding | 
to plants. Quebec Hydro had added a 14th! 
unit of 53,009 h.p. at Beauharnois and work | 
has begun on the construction of No. 2} 
powerhouse which will ultimately have a/ 
Capacity of 60)),000 hp. Present plans for) 

for the installation of three units | 

hp. each by 1951 and three addi- 

tional units by 1952. 
Electric 


Estimated 1948 Consumption in Millions Kwh. 


division of this company which helped to iron 
out some of the technical problems in con- 
nection with the smelting operation. 


As a result of this basic selling .job in 
the form of research, the company now has 
signed a contract with the Quebec Iron & 
Titanium Corp. for delivery of 160,000 h.p. 
in 1951. But Shawinigan is proceeding with 
its 384,000 h.p. development at La Trenche. 
As far as is known the companyhas no 
firm contracts for the sale of the balance of 
the power from this development. There 
is little doubt that Quebec will require all La 
Trenche power and more but at the present 
time Shawinigan is proceeding on faith, and 
at the same time is shrewdly keeping a few 
steps ahead of power demand,.An old hand 
at the.game, the company is aware that 
new industries locate where cheap power is 
available now. A new plant, Electro Refac- 
tories & Alloys has recently located at Cap 
de la Madeleine for the sole reason that 
Shawinigan was able to supply the. neces- 
sary power now. 

Whether the forward-looking policies of 
the private power companies will be suf- 


Light Co. has begun! ficient to kill all future suggestions of pub- 


xtension to its station at Wal-| lic ownership is a matter for conjecture. 


the Black River. Plans here called 
new units of 3,000 hp. each, one 
Cie Electrique de Mont Laurier has award- 
tract for two néw units of 1,320 hp. 
its plant on the Lievre River plan- 
Ber operation in 1949. Other municipal- 


oe 
> 


ities are also planning additions to munici- | 


pally ‘owned plants. 


_ Hew Private Companies Operate 
p@Xample of how the private power 
: in Quebec think and operate is 
“dt the $15. millions Sorel electro- 
fing operation of Quebec Iron & Titan- 
ium € which has already started work 
on ite project in the mining area. 


ging this company into the Quebec in- | 


fold was in part the work of Shawin- 
igan Water & Power Co. It was the research 


| Some power men are skeptical and hold the 
iview that the ways of politicians can be 
unit to be installed at the present time. | 


exceedingly strange. They hold that it is 
possible the question of public ownership 
might again be raised if political advantage 
to one side were at stake. Since the expro- 


priation of Montreal, Light & Power Uon- | 


solidated and Beauharnois the subject of 
public ownership has remained dormant. 
What of the future? Virtually everyone 
believes in a bright future for Quebec indus- 
try and some hope to hurry it along. When 
the announcement was made last year that 
300 million tons of iron ore had been proved 
in the Quebec-Labrador area by Hollinger 
the question was immediately raised pf: 
what about a Quebec steel industry? Behind 
this was the thought of steel making using 
the electro smelting and refining method. 
For the present at least Labrador Mining 
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& Exploration Co, is not planning on such 
a rapid development. But company officials 
certainly have it in mind and are even pre- 
pared to talk about it as a future possibility. 
The power in the area is probably sufficient 
to support such an undertaking. In 1948 the 
Quebec Streams Commission carried out 
some investigations of hydro-electric power 
development possibilities on the Kaniapiskau 
River in Ungava territory. Possible capacity 
— one site on this river is put at 384,000 
.p. 


Others interested in Quebec’s industrial 
future foresee a steel industry composed of a 
number of small producers of pig steel. A 
plant operated from its own 500 h.p. electric 
power installation would, it is claimed, be 
within the reach of operators with limited 
capital. These plants would be located close 
to the orebody. This is the kind of plant 
that Walter Dudley originator of the “Dudley 
Process” for steel making has in mind for 
his small mobile steel] making equipment. 


But whether it is steel, ‘aluminum, pulp 
and paper, or general manufacturing there is 
no doubt that Quebec has the power for it. 
There is still another potential million horse- 
power available from the St, Lawrence for 
which plans were dusted off by the Federal 
Government last year. In New Quebec no 
one yet knows the exact potential but some 
have set it as high as a million horsepower, 
and more, 


And besides additional power Quebec 
power men are working towards another 
goal — a chain of interconnected power 
systems across the continent, Such a system, 
it is pointed out, could work industrial 
Jniracles and would be of inestimable ad- 
vantage in time of war. Interconnected sys- 
tems made possible production in Quebec 
during the last war which could not other- 
wise have been achieved. Benefits resulting 
from a continental system would be price- 
less. Quebec leads the continent in power 
and might also show the way in ideas and 
ways and means, for still more, 


These Are “Boom Towns” of Quebec 


(Continued from page 25) 
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[secretary-general of Mines &,Sorel has been in the spotlight). 


An important addition” was 


war- - plant; Fisheries, economic advisor to the 


the .city .converted into postwar reconstruction committee 


multip industrial ; ial dwellings. 
More than 20 new industries 
settled-in this area which covers 
25 actes, The industries include: 
and electric meters 

(Canadian General Electric); 
rubber goods (Goodyear Tire & 
Rubber); plywood (J. Ulyse Ste- 
Marie); textiles (Wolsey of Can- 
ada); fibre products (Cie de) 
Fibre de Quebec); tobacco (Im- 
Tobacco Co.); enameled | 

steel products (Crane Steelware): | 
(Champlain | 

20%. 

In the current year another $5) 
millions of new projects are pro- 
posed including three British 
firms. It is expected that $10 mil- 
lions of building permits will be 
issued. In addition the city ex-) 
pects to close annexation proce- 
dures for two adjoining munici- 
palities which will increase the 
area of the city by 60%. 
Biggest plan on tap is the pub- 
lic works program for the devel-| 
opment of Greater Quebec City. | 
A master plan of this was filed at 
Cornell University in 1947 by} 
Roland Bedard, DS.C, MRP. | 


Guiding and promoting the 
city’s industrial development is_ 
Quebec’s hard-working, energetic | 
Industrial Commissioner, 48-year- 
old Armand Viau. Born in Mon- | 
treal Viau received his Master of 

ce degree from Univers-| 
ity of Montreal. He spent four) 
years in Paris as assistant mana- | 
ger of the Quebec Liquor Com-) 
mission’s office there. Was assist- | 
ant superintendent of Aluminum 
Co, of Canada at Arvida, later | 
port manager at Chicoutimi. 

He held a number of posts in| 
government service including | 


Quebec Finance | 


Where it comes from, where it goes | 


Education fund 
Ordinary Expenditures—147-48 
Grants, subsidies, etc. ...$46,082,167 
Civil service 24,118,201 | 
Miscellaneous purchases, 
contracts 19,935,103 
Workmen's Wages 
Equipment, gasoline, etc. 
Travel expenses 
Office expenses 
Fees. commissions, etc. .. 
Miscel. general 
PUTTY nck ccc ccccce 
Capital Expenditure 
MI nik Stas cuvini dee cece. O8,087 000 
Dept. Hydraulic Resources 4,065,606 
Public Works 3,347,528 
Welfare & youth 947,458 


4,789,013 | 
4,196,124 | 
2,091,292 
1,314,640 | 
784.242 | 
467,183 | 


of the Legislative Council. He is 
president of the Quebec Indus- 
i trial Commissioners Association. 


One of Viau's pet projects is a 
‘free port for Quebec. The free 
|port question got as far as a 
|parliamentary committee; then 
| was dropped. Mr. Viau, however, 
is still behind it and some think 
he will win out yet. 


Sorel 


POPULATION — 14,690; up 


PRODUCTION — $4.8 mil- 

lions; up 380%. 

EMPLOYMENT — 1,531; up 
325.3%. 

For many years a centre for 

|shipbuilding and ship repairs, 


tecently as the site of an entirely 
new Canadian industry. © . 
After several years of reséarch, 
a successful method of treating 
titanium-bearing ilmenite ores 
from Quebec’s Allard Lake area 


has been develope] by Kennecott. 


Copper Corp., New Jersey Zinc 
Co. and Shawinigan Water Power 
Co. 

Quebec Iron & Titanium Corp. 
was formed last year as a Cana- 
dian subsidiary of the two U, S. 
companies and plans a $15-mil- 
lion electrolytic smelter at Sorel 
to produce titanium slag and pig 
iron. The company has contracted 
for 160,000 hp. from Shawinigan, 
whose 384,000 hp. La Trenche de- 
velopment is due for completion 
by 1951. Recently it was reported 
that contracts for the new plant 
had been awarded to Fraser 
Brace Engineering Co. 


made t6 Quebec's textile Gutput 
when Canadian Celanese opened 
a plant at Sorel late in 1947 for 
the manufacture of fabrics and 
yarn made from rayon staple 
fibre produced for the first time 
in Canada at the company’s 
Drummondville -plant. A new 
type of wool-like material is pro- 
duced. for suitings, shirtings and 
upholstery. 

Biggest car ferry in the world, 
the “Abegweit,” was delivered to 
the Canadian Government in 1947 
by Marine Industries Ltd, whose 
shipyards have provided the 
largest source of employment for 
Sorel’s workers in recent years. 
Another important factor in the 
growth of the city has been Sorel 
Industries Ltd.’s_ steel plant. 
Other industries include a 
foundry, knitting mill, clothing 
manufacturers. 
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CONCENTRATED MARKETS. 
The story in Quebec’s 27 Key Cities is: 
CONCENTRATED FRENCH-LANGUAGE MARKETS. 


You'll reach these French-language markets 


THE FINANCIAL POST 


The big marketing story in any city is— 


. 


— in all 27 cities — through LE PETIT JOURNAL, 
the preferred French-language weekly. Every Saturday, *190,201 
able-to-buy city families take LPJ home from news-stands, for their 


weekend reading. What have you to tell them? 


If you have a sales message for French-speaking city people, accustomed to every 
up-to-the-minute product for modern living, our readers want to see it. Along with the editorial 
features that have built LPJ, your offering will be read and re-read, 
in all 27 Quebec cities, by every member of these families, over 
the entire weekend — read, and carefully considered. 


* December 5th, 1948. 


La Tuque 


POPULATION — 10,000; up| 


26.3%. 


As recently as 1908, La Tuque 
was merely a fur trading post 
hidden in the mountainous re- 


gion of the St. Maurice valley, | equipment to increase the pro- | 


of bleached pulp and | 


but with the construction there 
the following year of a kraft pulp 
mill, the community started on 
its growth into a_ flourishing 
centre. . 


The kraft mill, owned by 


improvement program designed 
to reduce manufacturing costs 
and improve the quality of its 
| products, 

| Capacity is 127,500 tons of 
| bleached and unbleached sul- 
| phate a year. The company has 
| installed additional bleaching 
| portion 
| special fibres. A new: pulp dryer 
| was brought into production at 
| the mill in 1946 to replace several 
| small and inefficient dryers. 

| St. Maurice Power Corp.’s hy- 


cee 


AAU 


gat Ae Te 


| der contract to Brown, Corp. and, 
| Shawinigan Water and Power! 


|Co., each of which holds a half 
| interest in St. Maurice Power. 


AM MAT 


PROVINCE OF MANITOBA has 
called for teriders for Feb. 3rd for 


'$6.7 million bonds. The issue con- 
isists of $2.7 million 32%'s due 1957 


| Ultimate capacity of the develop- | 


ment is 267,000 h.p, One of the 
| largest on the: Shawinigan’s St. 
| Maurice system. 


CITY OF EDMONTON, ALTA. 
has installed a 250,000-irmp.-gal. 
| welded elevated steel tank to im- 
prove water service in the Calder 
‘district, a small avea in the north- 
| west section of'the town. It is locat- 
/ed about four miles from the centre 


Brown Corp., a subsidiary of} dro-electric plant at La Tuque of population and five miles from 


Brown Co. of Berlin, N. H. em- 
ploys by far the largest propor- 
tion of the local working popula- 
tion. Average number of em- 
ployees runs about 1,000. 

Last year the company em- 
barked on a $2 million capital 


now has an installed capacity of 
| 222,500 h.p., having been built 
|in 1940 with an initial installa- 
| tion of four units totaling 178,- 
000 h.p. 

A fifth unit of 44,500 h.p. was 
added in 1943. Power is sold un- 


the pumping station. 


WEST WASA MINES plans wl 


'suming drilljng shortly on the former 
Aldermae 712 acres near: the shaft 


; system, $2,875,000 


| 


and $4 million 3%'s due 19, Pro- 
ceeds are $3 million for telephone 
for Manitoba 
Power Commission. $450,000 for 
University of Manitoba and $375,000 
for roads 


DONALDA MINES shipped 6,229 
tons of ore to the Powell-Rouyn mill 
during December when 6,084 tons 
were milled for bullion output of 
$56,890, including Government cost- 
aid. Net operating profit, before 
write-offs and pre-production ex- 
penses, was estimated at $14,441. 

Stope development on the first, 
second and third levels is reported 
well ahead of present production 


where two récent electrical anoma-} rate of 200 tons daily and every 


lies confirmed 


previous magnetic 
indications, ’ : 


' 
' 
' 


effort is being made to increase rate 


} to 250 tons daily. 


“IT HAS BEEN DONE BEFORE” 


During ‘‘RUSH HOURS”’ too many people and vehicles are trying 
to use the streets at the same time. 


Result ? Traffic movement is slowed down fo a snail’s pacel 


EXPERIENCE has proved that ‘“‘staggering of working hours’’ is a 


practical and immediate remedy for the relief of the present 
acute congestion. 


It has worked successfully before with beneficial results to all 


street users. 


WHY NOT TRY IT AGAIN? 


‘ 


a“ 


MONTREAL TRAMWAYS COMPANY 





GOVERNMENT, MUNICIPAL AND 
CORPORATION SECURITIES 


SOCIETE DE PLACEMENTS, INC. 


231 St. James St. W. 
MONTREAL 


M. A.W. Z LINE LTD. 


INCORPORATED IN CANADA 
REGULAR SAILINGS, TO AND FROM 


EASTERN CANADA - AUSTRALIA 
and NEW ZEALAND 


Separate Services 


AUSTRALIAN PORTS NEW ZEALAND PORTS 
BRISBANE AUCKLAND 

SYDNEY WELLINGTON 

MELBOURNE LYTTLETON 

ADELAIDE DUNEDIN 


Service to other Australian and New Zealand ports and 
else te Tasmania can be arranged. 


Full information on application to 
MONTREAL AUSTRALIA NEW ZEALAND 
LINE LTD. 


211 Coristine Bidg. Montreal, Can. 


Geoffrion, Robert & Gelinas 


Members 
MONTREAL STOCK EXCHANGE 
MONTREAL CURB MARKET 


240 St. James St. West 
MONTREAL 


72 St. Peter St. 
QUEBEC 


Geoffrion, Robert & Gelinas 


INC. 


Investment Dealers 


240 St. James St. West, MONTREAL 


‘OSCAR DUBE & CIE INC. 


founded 1928 
INVESTMENT DEALERS 


Religious Institutions, Government, 
Municipal and Corporate Securities. 


105, Céte-de la Montagne, 


GOVERNMENT, MUNICIPAL, 
RELIGIOUS AND* 
CORPORATION SECURITIES 


CREDIT ANGLO-FRANCAIS 


LIMITEE 
249 St. James St. West, Montreal 


_ Pros sperity 
is S the fruit of 
a \\ \Y froduction and 


Vhritt 


a 


THE MONTREAL 


CITY & DISTRICT 


SAVINGS BANK 
Established in 1846 


‘Safety Deposit Boxes at all Our Offices 


BRANCHES IN ALL PARTS OF THE CITY AND IN VERDUN 


Industrial 


Growth 


In Quebec Towns 


Rimouski, 

POPULATION — 7,900; up 

12.7%. 
PRODUCTION — $4.1 mil- 
lions; up 241.7%. 
EMPLOYMENT — 637; 
48.8%. 

Hub of Quebec’s vital Lower 
St. Lawrence is Rimouski. Since 
1946 the city has pushed out of 
its former, borders; from 1,041 
acres it has 
increased to 
1,882 acres. 
Population is 
10,500. In the 
future it is 
planned to 
bring neigh- 
boring muni- 7 
cipalities in- 
to a Greater 
Rimouski 
which will 
have a popu- 
lation in ex- 
cess _ of 
15,000, . Sees 

Located on 
the St, Law- 
rence water 
highway and the CNR Halifax- 
Montreal rail line, Rimouski is 
the leader and distributing centre 
for the Lower St. Lawrence com- 
munity. As such, the most im- 
portant expansions’ have taken 
place in the service and utilities 
industries, 

Lower St. Lawrence Power Co. 
has just completed a $1.2 millions 
6,000 h.p. hydro development. 
Quebec Telephone & Telegraph, 
St, Lawrence Steamship, Rimous- 
ki Airlines have expanded opera- 
tions. 


Although surrounded by a 
flourishing agricultural, market 
gardening and dairying country, 
industrially the city has been 
built on lumbering. It is the lo- 
cation for a numbér or saw- 
mills, milling and planing mills 
and woodworking establishments. 

Largest is Price Bros. mill 
which handles an average of 20 
million fbm yearly. A cod liver 
oil processing plant, one of the 
world’s largest, later plans to 
branch out in the manufacture of 
various fishery by-products. A 
fishery drying and freezing plant 
is in operation and a slaughter- 
house is being organized. 


The airport is municipally run 
and some improvements have 
been made to its runway in 1948 
pending the start of an expansion 
and modernization program which 
has been planned and which will 
cost about $175,000. On a special 
budget of $400,000 the city com- 
pleted in 1948 a municipal public 
works program which included 
paving, water and sewage exten- 
sions, purchase of snow blowing 
equipment, new fire station an- 
nex to the city hall, and construc- 
tion of a municipal garage and 
warehouse, 

Hardest civic worker and city 
booster is Rimouski’s keen, for- 
ward-looking mayor, Elzear Cote. 
Born at Val Brillant, Que., Mr. 
Cote has built up a successful 
merchandising and wholesale 
business. An alderman since 1931 
he was elected mayor in 1947. He 
is a director of the Retail Mer- 
chants’ Association and is a direc- 
tor and a member of the execu- 
tive board of “Les Artisans,” a 
mutual insurance society. 


It is the intention of Rimouski 
city council to appoint an indus- 
trial agent to follow up the initial 
spade-work which has already 
been ‘started to interest various 
manufacturing concerns in. estab- 
lishing branch plants in the city 
Due to its' geographical situation, 
communications connecting the 
North and South shores, (includ- 
ing Seven Islands, proposed port 
for the Hollinger iron ore), deep 
water port, ample working force, 
Rimouski has the potential for 
important industrial growth. 


Arvida 

POPULATION — 10,000; up 

118%. 

Industrial heart of the 
Saguenay district is Arvida, 
home of the Aluminum Co. of 
Canada huge plant which last 
year turned out over 700 million 
| lb, of aluminum ingots. 


| *Output of such magnitude pro- 
, vides jobs not only for the citizens 
of Arvida but also for many of 
|the adjacent communities, such 
as Jonquieré? Kenogami, Chicou- 
timi and ort Alfred. The plant 
itself employs 6,570 workers, paid 
wages of nearly $17 millions last 
year. 

Prior to 1925, the area now 
taken up by Arvida was forest 
and farm lands. With the start 
of the Shipshaw No, 1 power de- 
velopment (260,000 h.p.) by Al- 
can, the community developed 
and was incorporated in 1926, It 
has been really thriving since 
completion during the war of 
Shipshaw No. 2 (1.2 million h.p.) 
to take care of the tremendous 
expansion of aluminum produc- 


up 


MR. COTE 


| tion, 


Secondary industries which 


| have grown up are Simons Abra- 


sive Co., Pic Construction Co., 
Sash & Door Co. and several 
tmall enterprises. 

Recent expansion has included 
$3 million rod mill and $2 mil- 
lion caustic-chlorine plant. at Al- 
can. Also built recently were a 
hockey rink, a Roman Catholic 
church and over 100:new houses, 

Under construction now by the 
city is the’ new Arvida bridge 
(made of aluminum), New re- 
creation grounds are to be com- 
pleted in 1949 and the city has 
also mapped out an extensive 
program for enlargement * of 
school buildings, 


Jonquiere 
POPULATION — 21,500; up 
56%. . 
PRODUCTION — $4 mil- 
lions; up 185.7%. 
EMPLOYMENT — 466; 
64.7%, 


One half of the Saguenay dis- 
trict’s twin cities—along with 
Kenogami celebrated its centen- 
nial in 1947.: Industrial activity 
depends largely on the pulp and 
paper industry, represented by 
Price Bros. which operates under 
lease the Jonquiere Pulp Co.’s 
cardboard and specialty mill with 
30,000 tons annual capacity. A 
bridge now connects the com- 
pany’s two mills at Jonquiere 
and Kenogami, 

Building of 
the 1,2 mil- 
lion hp Ship- 


industry; 
with the 
Aluminum 
Co. of Can- 
ada’s Arvida 
plant has 
meant a con- 
tinuing 
source of 
employ ment 
and purchas- 
ing power in 
the city and district. 

Jonquiere is also an important 
distributing centre for the sur- 
rounding area, with CNR termi- 
nal yard and repair shops. As a 
result much of the city’s growth 
is along commercial rather than 
industrial lines, A modern mill- 
ing plant has been opened; there 


YR. GERMAIN 
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Our efficient Patented Machimes now delivered 
in Canada alone can produce over 1,000,000 
tons per year of Sulphite, Kraft, and Ground- 
wocd Pulps, good for a revenue of over 100 Million 


U. S. Dollars. 


FOR BEST QUALITY AND LOW COST PRODUCTION 


We Cordially Invite Y our Enquiries 


PAPER MACHINERY LIMITED. 
PAPER MILL EQUIPMENT LIMITED 


HYDRO 


TURBINE COMPANY LTD. 


HEAD OFFICE: 921 Sun Life Building, Montreal, P. Que.; Canada 


Joliette 

POPULATION — 15,874; up 

16.7%. 
PRODUCTION — $8.8 mil- 
lions; up 203.4%. 
EMPLOYMENT — 1,801; up 
86.2%. 

Tobacco has become a flourish- 
ing business in the district around 
Joliette in recent years and the 
city has prospered along with its 
farming neighbors. 


_. 
r 3 


are new stores and small local| : 


industries. In the industgial field 


a new wall-board factury has ee oe 


started operations. 


To keep pace with the indust- ‘ 


rial development of the Saguenay 
area, Jonquiere is streamlining 
its own municipal organization, 
building its own hydro-electric 
power plant. It is working out a 
city zoning plan, made necessary 
with three new parishes in the 
past five yedts and another being 
formed, Last year three large, 


modern schools were erected, In |, 


the past three years, a weekly 
newspaper and a radio station 
have ‘been opened, 

To handle the many problems 
raised in planning of a growth 
community, the Board of Trade 
under the president A, Raymond 
Germain, has engaged a perman- 
ent secretary. A representative of 
Canada Packers, Mr. Germain 

as also headed the industry and 
commerce committee of the Board 
for the past five years. 


Granby 

POPULATION — 18,694; up 

31.7%. 
PRODUCTION — $32.1 mil- 
/ lions; up 169.7%. 
EMPLOYMENT — 4,988; up 
~ 51.3%. 

Population of Granby has in- 
creased approximately 50% since 
1939 due to the 47 new indus- 
tries which have established 
operations there in the past five 
years. 

Like a number of other Eastern 
Townships cities, Granby over the 
years has been primarily a tex- 
tile centre. (Granby Elastic Web 
Co., Verney Mills Inc., Esmond 
Mills, Stark Bros., Nordic Hosiery 
Co., Granby Togs Co., Aviv Tex- 


tiles). 


Not so long ago, the sandy soil 
of the Joliette area was virtually 
non-productive over an area of 
about 50,000 acres. Land there 
sold as low as 50 to 75 cents an 
acre. 

Experimental work in tobacco 
growing was started as part of a 
provincial government project 
under the Godbout regime. At the 
end of three years, approximately 
7,000 acres had been clea’¢ed and 
25,000 acres well under way 
toward rehabilitation. 


Shipshavw — Greatest installed capacity of any power 
plant in the world. 


CANADIAN 


POWER - PLANT - PEOPLE 


TURN IMPORTED RAW MATERIALS INTO 


ALUMINUM 


~ Biggest single industry, how- |} 


ever, is Imperial Tobacco’s plant 
employing 1,100, Other sizeable 
plants are those of Gidding Ltd., 
(carpets) and Kresno Oil Burner 
Co, 

Since the war, Granby has 
achieved a wide diversity of in- 
dustrial output; Beaconing, Opti- 
cal & Precision Materials; Racine 
& Racine (electric refrigerators); 
Radio Engineering Products Co. 
(telephone and telegraph wire- 
less equipments); Cresswell Roll 
Forming (aluminum); Andrews 
Bros. (stainless steel; - Newey 
Bros. (hooks and eyes). 

The city has begun a heavy 
schedule of street and sidewalk 
paving. Jt has in addition pur- 
chased a number of items of new 
equipment including _tractor- 
driven sweeper, new sprinkler, 
new mobile fire pump and dredg- 
ing equipment for use in the arti- 
ficial-lake project. It is also in- 
creasing the capacity of the fil- 
tration plant front 2.5 million 
gallons to 4 million gallons. 
Other new non-industrial 


‘building includes a church pres- 


bytery and school,.new 160 bed 
hospital, and a new wing to the 
high school. 

Granby is one of a few Quebec 
cities which has a zoning by-law. 
This measure was taken to pro- 
tect property values in all wards. 

Prominent in the city’s growth 
and rapid industrialization is its 
mayor P, Horace Boivin, presi- 
dent of Granby Elastic Web and 
of the World Wide Gum Co, Mr. 
Boivin, mayor since 1939, is a past 
president of the local Chamber of 
Commerce and was president of 
the Federation of Chambers of 
Commerce of the Eastern Town- 
ships, He is a director of the 
Federation of Canadian Mayors 
and Municipalities, and first vice- 
president of the Industrial Com- 
missioners Association of Quebec, 
Aiding Mayor Boivin in the in- 
dustrial and commercial progress 
of the city are the Junior Board 
of Trade and the Granby Board 
of Trade, both of which advise on 
industrial sites, etc, 


A unique contribu::on to Canadian development—con- 
suming no natural resources—utilizing Canadian labour 


Power 
Plant. 


People 


Aluminum 
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and water power—developing a new industrial district. 


Although the output of the; Another new plant for Joli 
area is small in comparison to | completed late in 1947 was Con 
total Canadian tobacco output, it | solidated Textile Mills’ ne 
has become one of the country’s |factory for the manufacture o 
major sources of tobacco for | | Tayon goods, built at a cost ¢ 
cigars, $500,000. 

In Joliette itself, Imperial Tq-| Other industries in the city turr 
bacco Co. opened a new cigar leafj;out gloves, clothing, obi 
processing plant in June, 1947 | school books, paper, steel 
and operations reached capacity | crushed stone and lime, The 
by February last year. Otner to-|ter plant operated by Standare 
bacco plants include Co-operative | Lime Co., a subsidiary of Gypsum 
des. Tabacs Laurentiens andj|Lime & Alabastine, expanded 
Canadian Tobacco. Co. | facilities in 1945. 


Alcan Plant at Arvida — World's largest aluminium 


smelter. 


“TOWN OF ARVIDA — A model town in North- 
eastern Quebec built to house Alcan employees and 


their families — a community of 10,000. 


By harnessing the previously wasted water power of the Saguenay River, 


Alcan added 1,200,000 


H.P. to Canada’s developed hydro-electric resources 


—an addition of approximately 15%. 


More than one-fifth of the world’s aluminum ingot tonnage is produced 


by Alcan. 


A new and thriving industrial district has been developed where the waters 


of the Lake St. John 


basin plunge into the fjord of the Saguenay — a 


strategic point at which power and ocean transportation meet. 


This modern metal—light, strong, non-rusting, corrosion resistant — is 
daily being adopted for new and wider uses. Canada’s waterpower, man- 
power, brain-power extract it economically from imported raw materials. 


An active foreign markgt, held on competitive prices, makes production 
in Canada possible in such volume that aluminum ingot costs less in this 
country than anywhere else in the world. 
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Bigger Power Supply Needed 


For Que. Aluminum Industry 


Up north of Quebec City in the; the U. S. west coast can produce | contract was filled and replaced 
Saguenay country is the home of at a rate of some 225 millions| with another. And last year Can- 


Canada’s $200 millions aluminum | 
industry. 
This is the fountainhead from | 


. which last year there flowed an | 
: estimated 715 million pounds of | 


aluminum ingot, $16.7 millions | 


. in wages paid to 6,500 Quebec! 
, ’ workers. 


That 715 million pounds of in- | 


* got, by the way, works out to) 
* almost $115 millions on the basis | 
+ of 16 cents a pound. Exports of 
* aluminum and its products last 


wweeetece 
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year totaled $102 millions. 

While Arvida is generally con- 
sidered to be the centre of alum- 
inum production Aluminum Co. 
of Canada also owns a smelter | 
at Shawinigan Falls which went | 
into operation again after the | 
war early last year. And 


Shawinigan Falls is the fabricat- | 


ing plant which produces alum- 
inum bars, rods, cables, molding, 
and tubing. 


All told—Quebec is capable of 
contributing more than one bil- 
lion pounds of aluminum ingot 
annually, so that last year’s pro- 
duction represents roughly 70% | 
of potential. 

In this respect Quebec province | 
ranks as the second largest pro- 
ducer of primary aluminum in | 
the world. 

Actually Aluminum Co. of) 
Canada has a primary economic 
capacity greater than any other 
individual producer. 

At the height of World War | 
TI it was turning out over a bil- | 
lion pounds of ingots annually 
through all-out operations. In| 
United States the biggest pro- | 
ducer is Aluminum Co. of Amer- | 
iea with a primary economic | 
capacity of 650 millions pounds. | 


| 


capacity of some 375 millions | 
pounds and the Kaiser plant on 


at | 


pounds annually. 


In actual practice, however, 
aluminum production depends 
entirely on the amount of power 
available. This was demonstrated 
recently when production at 
Shawinigan Falls had to be cut 
back about 10% because of 
drought conditions and the at- 
tendant power shortage. 

An interesting fact about Can- 
ada’s aluminum industry is that 
the basic and most important raw 
| material — bauxite — is not 
{mined in Canada. Bauxite is 
| transported from British Guiana 
| to Quebec since in the economics 
}of aluminum manufacture. the 
trail has always lead to cheap 


j}at or near tide-water accounts 
| for the existence of the alumin- 
| um industry in Canada, for this 
country has not bauxite, nor sup- 
| plies of high-purity petroleum 
| coke needed in its production, 
Power Is The Key 


It requires about seven tons of 
raw materials plus electrical en- 
ergy equivalent to that obtain- 


| able from about 16 tons of coal 


at utmost efficiency to make 
one ton of aluminum. 

This quantity of electric power 
would make wubout 18 tons of 
newsprint or would supply the 
average Quebec home with elec- 
tric light, heat and power for 
over 50 years. Thus it is that 
power is the key to continued 
aluminum output on the present 
scale. 

Immediately after the war it 
was expected that the demand 
for aluminum would drop sub- 
stantially, which it did. Early 
in 1946, however, it was con- 


~ Reynold’s Metal has a primary| tracted that United Kingdom 


would purchase 460 ions 
pounds of aluminum ingot. This 
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ada started to export aluminum 
in volume to United States. 


To keep up with the continued 
high demand both in the domes- 
tic and export markets requires 
large amounts of power which in 
turn calls for a continuous water 
supply. Water supply has been 
one of the major problems facing 
the aluminum industry in Que- 
bet in recent months, At Ship- 
shaw No, 1 and Shipshaw No. 
2 with combined capacities of 
more than 1.2 million hp. is 
one of the world’s greatest power 
developments. 

These plants are operated by 
water from the Lake St. John 
reservoir. It now appears that ex- 
cept for the spring run-off sea- 
sons this natural water basin is 
not sufficient to operate the Ship- 
shaw plants at maximum capa- 
city the year round. 

To study the problem of more 
water Premier Duplessis has ap- 
pointed Hydraulic Engineer A. B. 
Normandin, It is expected that 
Mr, Normandin will examine a 
program of water diversion 
which Alcan has had in mind for 
more than a year. 


Under a water diversion plan 
the channels of streams and riv- 
ers are changed to cause the 
flow of water to run in the desir- 
ed direction. In this case the plan 
would be to feed more water into 
Lake St. John reservoir. 

Top-Rank Dollar Earner 

This question of water and 
power supply is particularly im- 
portant not only,.to Quebec but 
to Canada since: aluminum has 
reached the top ranks as an earn- 
er of dollars. In 1948 exports of 
aluminum and its products total- 
ed $102 millions, almost $40 mil- 
lions more than the previous 
year, 

At war’s end the need for 
water diversion and more power 
to support greater production 
was not bothering aluminum pro- 
ducers. Then it was a case of: 
Where will we find markets for 
our war-expanded capacity? 


Industrialists both in and out 
of the industry are today still 
talking about the unprecedented 
demand that has developed for 
the metal since the war. 

Part of the growth in the use 
of aluminum is probably due 
to the substitution of aluminum 


What’s Ahead 
For Textiles? 


(Continued from page 30) 
position which Quebec has gain- 
ed in the manufacture of cotton, 
rayon, silk and similar fabrics, it 
is perhaps natural that the prov- 
ince should take over the coun- 
try’s fashion leadership as well. 

In the forefront of this bid for 

ttention in the fashion world has 

en Montreal, headquarters for 
much of Quebec’s textile indus- 
try. Not only has Canada’s larg- 
est city set out for recognition as 
the nation’s fashion capital, but it 
is also vieing for a place in the 
fashion sun with New York, Hol- 
lywood and other American 
cities. Already it is the fifth larg- 
est fashion centre on the conti- 
nent. 

Promoting this phase of the 
picture has been the newly form- 
ed Montreal Fashion Industries— 
an association of allied trade 
groups within the industry. 

It has a sound industrial base 
from which to work, for in Mont- 
real and environs are 1,200-odd 
manufacturers who produce over 
80% of the women’s dresses worn 
in Canada; 40% of the suits and 
coats; 65% of other women’s 
clothing, including lingeries and 
accessories; and 75% of all chil- 
dren’s wear. 

MFI has been working to co- 
| ordinate all the groups connected 
with the fashion industry and 

has set itself the task of pub- 
licizing and building goodwill for 
the Montreal fashion trade. They 
want it to be able to withstand 
the rigors of competitive selling 
through the building up of Mont- 
real as a centre whose name will 
be synonymous with the best in 
style quality, patterns, etc, 

Included in the program js the 
development of better training 
facilities for designers and work- 
ers which will make the best ad- 
vantage of the inherent skills of 
thése who produce the apparel. 
To this end they are endeavoring 
to enlist the aid of both labor and 
management, and on the MFI 
board sit union as well as com- 
pany executives. 

Behind this over-all plan be- 
ing pushed by MFT is not just an 
anxiety to see the latest in smart 
styling being sold by Montreal 
designers. They are seeking pref- 
erence and acceptance in the 
mass market, 

When the housewife and the 
stenographer walk into the neigh- 
borhood dress shop and imme- 
diately connect the Montreal 
label with the latest in distinctive 
smart, up-to-the-minute styling, 
MFI reasons that benefits will 
accrue to the province’s entire 
textile industry and to the thous- 
ands who depend on it for their 
livelihood, And they figure that 
such a program is the only basis 
on which to compete permanent- 
ly with U. K, and U. S. imports. 
| In this and in other ways, Que- 
| bec’s textile industry is making a 
\strong effort to further improve 
jits place among the leading in- 
dustries of the nation, 


: 


for competitive materials which 
are unavailable in sufficient 
quantities, 

Part also ig due to the fact that 
aluminum has permanently re- 
placed some metals for a number 
of uses. It ig generally agreed, 
however, that the fundamental 
factor in the growing use of 
aluminum is the new relation- 
ship between the price of alum- 
inum and other industrial ma- 
terials. 

Before 1939 the price per 
pound of aluminum was usually 
double that of copper and four 
to five times that of lead or 
zinc. Today aluminum is cheaper 
than any of the other non-fer- 
rous metals, aluminum men say. 
The 1948 base price of aluminum 
ingot is actually 25% below the 
prewar quotation. 

This of course has altered the 
position of aluminum in the com- 
petitive price field and has open- 
ed up new markets and brought 
hundreds of new manufacturers 
into the fabrication of the metal. 
Prior to World War II, it is esti- 
mated, there were less than 600 
Canadian companies manufac- 
turing aluminum commodities. 
Present estimates say that there 
are 1,500 companies in the busi- 
ness employing as many as 50,- 
000 persons, ‘ 

How Used in Building 

Aluminum has probably made 
its biggest impression in the 
building and construction trades, 
Last year the Laurentien Hotel 
in Montreal was completed, the 


-first large building in Canada to 


use aluminum extrusions for 
outside facing. 

Also last year one of the im- 
portant developments in the 
aluminum story was the con- 
struction of aluminum box cars, 
hopper cars and passenger equip- 
ment by Canadian railroads. 
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ESTABLISHED 1907 


The Only Structural 
Steel Plant In The 


Eastern ‘Townships 


MacKINNON STRUCTURAL STEEL CO. LIMITED 


HEAD OFFICE: SHERBROOKE, QUE. 


Montreal Office—555 New Birks Building 


Aluminum in buses, trucks and 
streetcars is already well estab- 
lished. 

Over-all the outlook for Que- 
bec’s aluminum industry is 
bright. In foreeasting the year 


1949 here is what Aluminum Co. 
of Can. President R. E. Powell 
states: 

“As our industry enters a new 
year, we face a shortage of the 
one commodity about which the 


company alone can do little. That; be short and with its passing 
raw material is water for the| there is every reason to believe 
generation of power. With the; that the steady gains of the 
co-operation of others, it too will | aluminum industry will continue 
be solved, It is hoped that the/| to contribute to the industrial 
duration of this difficulty will) growth of Canada.” 


LT ——— TTR me 


‘Fighting Inflation 


oe and 


combatting deflation, too! 


Menacing the stability of our national economy are always two hazards—the twin spectres of 


Inflation and Deflation! 


One can be as disruptive as the other and both retard progress. But how are they to 


be combatted ? 


First, the best way to fight Inflation is by increasing production. During the past two years 
Canadian Celanese has spent over $7,000,000 fo increase its productive capacity by more 
than 50%. The new Celanese plant at Sorel, P.Q. (pictured above) is part of this expansion 
programme, designed to fight inflation by increasing the supply of yarns and fabrics. 


Second, the best way to fight Deflation is by increasing demand because this means 
added consumption, faster turnover of goods, more jobs... and the chief stimulants of demand 


are new and better products, 


That’s why the new yarns dnd new fabrics developed by Canadian Celanese Research 
are so important. Setting a new standard of value and wearer satisfaction in both the men’s 
wear and women’s wear fields, these products are actually DEMAND-CREATING and thus 
will play their part in the maintenance of sustained prosperity. 


Canadian Celanese Limited employs over 4,500 workers In its two plants at Drum- 
mondville, P.Q., and Sorel, P.Q., and pays out annually over $9,000,000 in wages, 
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Export Drop Hits Quebec Shoe Trade 


When Jean Talon sent a request ! 
to the King of France for 12 tan- 
ners, he really started something. 

For from this humble beginning 
nearly 300 years ago has sprung 
Quebec’s large, shoe industry 
which today turns out 60% of 
total Canadian footwear produc- 
tion. And Canada’s output of all 
types in 1948 was 32 million pairs 
—valued at nearly $95 millions. 

Centred in many of the smaller 
industrial communities — Plessis- 
ville, Grand’Mere, Marieville, 
Lorretteville, etc—as well as in 
cities like Montreal, Quebec City, 
Three Rivers and Sherbrooke, 200 
Quebec shoe manufacturers em- 
ploy approximately 14,000 men) 
and Women and pay out over $18 
millions annually in wages and 
salaries. 

The tanners brought out by the 
Great Intendant, and their suc- 
cessors, Were primarily craftsmen, 
and shoemaking remained essen- 
tially a small handicraft operation } 
for a great many years. It wasn’t) 
until the period 1870-80 that boot- 
and shoe-making machinery was 
introduced and the first mechan- 
ized factory established at Quebec 
City. 

Soon similar factories were 
coming into operation at Sorel, 
Montreal and other large centres. 
Ontario’s shoe industry also ex-| 
panded, until now the two pro-| 
vinces manufacture 98% of total 
Canadian production. 


Many Family Concerns 


Despite the changeover to ma-| 
chinery, Quebec’s shoe industry 
has retained some of its original 
characteristics. It still includes 
a large proportion of relatively 
small, privately-owned firms. 
Many of the concerns are family 
businesses with roots far back in| 
the past. They are spread out) 
ever a considerable area and;| 
especially in the smaller localities, 
each business makes an important 
contribution to the stability of the 
town and surrounding area. 


Although production is running 


A VOTRE SERVICE POUR L’ACHAT ET LA VENTE 
D'OBLIGATIONS ET D'ACTIONS | 


about 20% above prewar, trend 
over the past two years has been 
downward. From nearly 43 mil- 
lion pairs in 1948, Canadian out- 
put declined to 35 million in 1947 
and to an estimated 32 million in 
1948. Quebec’s production has 
taken a similar tumble. 


Falling off in sales is attributed 
by shoe men to the satisfying of 
postwar backlogs and loss of ex- 
port markets. They attribute 
little or none of the decline to 
consumer resistance, and point 
out that according to recent DBS 
figures, shoes have risen in price 
less than any other article of 
wearing apparel. 

To back up their contention 
that shoes are relatively cheap, 
industry spokesmen exhibit statis- 


| tics which show that in 1929, the 


average factory price of a pair of 
shoes represented 0.523% of the/ 
average Canadian income, By | 
1939, this percentage had fallen | 
to 0.43% and by 1947, to 0.357%. 

Austerity reduced demand 
somewhat, shoé men say, because 
restrictions on imports from the 
U. S. for certain items in the 
leather section, primarily trim- 
mings and fancy leathers, cut 


idown on the variety of footwear 


which could be produced. - How- 
ever, recent lifting of these re- 
strictions is enabling manufac- 
turers to broaden their lines 
again. 


Export Business Off 
By far the greater proportion 


‘of all Quebec's shoe production is 


for domestic consumption and, al- 
though there are a few whole- 
salers, sales are generally made 
across the country directly from 
the manufacturing level to the 
retailer, Canada has about 3,000 
retailers—shoe stores, department 
and chain stores, and general 
merchants, 

Just after the war, Quebec shoe 
manufacturers enjoyed a sizeable 
export business, but in 1947 this 
fell off sharply as currency. pro- 
blems became more acute, That 
shoe sales in the export markets 
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Fine touch 


haven't recovered can be 
from the following table: 
CANADIAN FOOTWEAR 


seen 


EXPORTS 
Pairs Value 
1087 .-cvewests 355,300 815,000 
1946 ..+++- 93,808,000 7,932,000 
1947 ...... 2,667,175 6,106,000 
IOS eka, 1,081,776 2,379,000 
Although last year’s sales 


abroad were still above prewar 
levels, manufacturers feel some- 
what chagrined that their foreign 
markets should have been lost at 
a time when they considered that 
their shoes were gaining a high 
reputation around the world, 

Of the footwear exported last 
year, including boots, shoes, 
leather uppers and moccasins, 
customers included United King- 
dom, South Africa, India, British 
West Indies, Mexico, Nicaragua, 
New. Zealand, Denmark, Sweden, 
Switzerland, United States and 
many others. 

The industry’s record in the 
realm of holding the price line 
has been achieved despite’ sharp 
increases in material costs and 
wages. Among materials used 
are leather for uppers, sole 
leather, cotton fabrics, gabardines, 
sheepskin linings, stee] and iron 
nails, flax for thread, wood heels 
and lasts, boxes and cartons. Cost 
of some of these items—for ex- 
ample, hides and cotton linings— 
have risen as much as 100%, it is 
stated. 


Increasing Cost of Hides 

Most pressing concern of the 
manufacturers lately has been the 
increasing cost of hides. Hide 
prices had dropped some months 
ago, but following the lifting last 
summer of the embargo of Cana- 
dian cattle shipments to the U. S., 
naturally there was a concurrent 
increase in the export of hides 
on the hoof and in the price of 
hides, Substantial quantities of 
hides have also been shipped out 
of the country under the Euro- 
pean Recovery Program. The 
price hike involved, for instance, 
for Canadian packer hides of a 
standard grade was from 24c to 
29c per lb. 

The Canadian hide shortage is 
being further aggravated by Ar- 
gentina’s action in holding a re- 
ported two million hides in cold 
storage, allegedly to maintain the 
world price level, A further wor- 
ry is Canada’s declining cattle 
and calf population which drop- 
ped from 9.7 million head in June, 
1947, to 6.5 million in June, 1948. 

Principal kinds of leather pro- 


ate ee ea 

and careful workmanshi 

an important asset to Quebec’s shoe industry, with 60% 

of Canada’s production. Here, women are putting the 
finishing touches to infants’ boots. 














TROIS RIVIERES 
PROVINCE OF QUEBEC 
Founded in 1634 


Second oldest city 
of Canada. 


Transportation: 
tye yt and trucking. 


Industries Newsprint capital of the world. 
Center of Textile Industry. 


Metallurgy Center. 


Energy Power in abundance and at the lowest rates in Canada. 


Labour 


and labour. 
Location Halfway between Montreal and Quebec City. 


Ob: 


of female labor is 


sizes in womén’s shoes—44,7% of 
the sizes below 7% and 40.5% 
above. To stock even the or-| 
dinary sizes in men’s shoes, a re- | 
tailer must have approximately 
65 pairs of different sizes and 
widths. And that's all before 
taking into account style and 
color variations, 


founded in 1881. 





of Quebec City, president of the}on some items in the leather.| cause per cepita output of shoes 
Shoe Manufacturers Association | With the greater variety of foot-|is already back close to levels 
of Canada, predicts increased pro-| wear now made ’possible, greater | prevailing early in the decade, 


duction in 1949. Among the fac- sales should result, that inventories are in more satis- 
tors which will contribute to an} 


Despite the decline which has 
been shown in footwear output in 
the past two years, Quebec’s shoe 
men aren't glum about the pros- 
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> .. . and we know our business. Great and diversified earth-removal 


Population: 48,637 


Situated on the St. Lawrence River, great water facilities, as well as rail 


Good labour supply and excellent relations existing between capital 


TROIS RIVIERES CHAMBER OF COMMERCE 


pects this year, Paul Duchaine | cent lifting of import restrictions | likely to level out this year be-| ting service as well ag 
of their customers’ footwear 
ferences. 

They point to the fact that 
the last quarter of 1943, 
t | Other observers suggest that | factory balance and that retailers | tion was up nearly 10% over 
improvement, he feels, is the re-|the downward trend is at least! are concentrating on skilled fit-| parable 1947 output. 
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projects at home and abroad, in war and in peace, have demonstrated that. 


duced in Canada are oak-tanned 
sole leather, cattle and horsehide 
upper leather, and calf skin up- 
per leather. Materials for tan- 
ning are imported, mainly from 
the United States and South 
America, and to a lesser degree 
from South Africa and the Philip- 
pines. For the chrome tanning 
process for boot leather, Canada 
gets its entire supply of chromium 
oxide from the U. S. 

Prices for these tanning agents 
have risen greatly in price and 
shoe men would like to see devel- 
opment of a Canadian product. 
For instance, Quebracho, a vege- 
table tanning agent imported 
from Argentina, has risen from 
3%c per lb. prewar to about 12c 
now. The United States depends 
GU ARANTEED now for its vegetable tanning 

agent on chestnut bark, but is 
: 6 working on a synthetic material. 
| SA ge to Roy. A, Stewart, 
: resident of the Canadian Tan- 
Sturdy Handles for Canadian Workers sear Association, it should Ow 
: possible for Canada to develop its 
, own tanning supplies, One of the 
most valuable tanning agents in 
existence is hemlock bark, hun- 
dreds of tons of which now go to 
waste in this country, Mr. Stewart 
states. He reports that research 
is being undertaken now to dis- 
cover what the possibilities are in 
this field, 

‘ Confident of Quality 
Quebec shoemakers are confi- 
dent of the qua'ity of the product 
they turn out and say they are 
willing to match it with any in 
the world, The:’ claim it is on a 
par with its U. 5, counterpart for 
wearability, fit, style, color and 
value. In most cases, they add, 
their footwear is less expensive 

Jj} | than thé Ainerican. 

Unless you happen to have 
king-size feet or other extraor- 






We have the equipment— designed, built and operated by us to 


HARTWELL 
HICKORY HANDLES 


ARE READY TO FIT 


he 


a. meet every requirement of rock or soil removal. With that equipment, 


Marine Industries has been able to develop to a highly specialized degree 


the business of moving great quantities of earth by dredging— 


UNIFORM IN PATTERN 


— in Canada and elsewhere. 


e 
SEVERELY GRADED 
& 


We have the manpower —men who know their jobs, men with the afiubs 


experience which can only come through participation in some samme 





of the world’s major dredging operations— men who know how to use equipment, 
whether hydraulic dredges, drill boats, dipper dredges, bucket elevator dredges, 
tow boats, derrick or dump scows, rock breakers, wrecking pontoons 


or diving equipment. 


We invite your inquiries on any earth-moving project . . . anywhere. 


MARINE INDUSTRIES LIMITED 


dinary foot features, when you go 

HART VV) ELL BROS to your neighborhood shoe store SHIPBUILDING s SHIP REPAIRING a DREDGING 
« you expect to be able to buy a 

LIMITED pair of shoes which fit, are the MONTBEAL . —a - bier ta tings 


right color, the right style and 
the right price range. 

The result is that shoe manufac- 
turers must make, and retailers 
must stock, a total of at least 141 


Manufacturers of Hickory & Oak Handles 
WINDSOR ONTARIO 
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Bumper Pulpwood Crop Aids Quebec Mills 


this in Quebec, This represented 
an increase in the pulpwood cut 
in 1947-48 over the previous year 
of a little more than 19%; and 
29% more than in 1945-46, The 
increase was badly needed to 
meet the increasing output of the 
mills and to augment the wood 
inventories, which had declined 
during the war years. And while 
consumption of pulpwood has also 
increased, inventories are now 
back to a more normal level, ap- 
proximately that of 1942, 

Improved supplies resulted in 
some drop in the market price 
for pulpwood. This did not, how- 
ever, produce a _ corresponding 
drop in the pulpwood costs of 
paper producers, who for the 
most part cut pulpwood from 
their own limits. Some savings 
may have been effected by Que- 
bec mills which buy large quanti- 
ties of market wood. 

Weather Cut Production 

The benefits resulting from 
back-to-normal pulpwood in- 
ventories were to some. extent 
offset by forced curtailment of 
production in some sectors due to 
weather, In 1947 the drought re- 
duced water supplies in lakes and 
reservoirs and these then froze 
before the usual fall rains, Tais 
forced a slowdown early in 1948, 
and normal power supplies were 
not available until the melting 
snows and spring rains permitted 
resumption of _ full-scale 
operations. 

This loss of production was re- 
peated last autumn when drought 
conditions again prevailed. In 
Quebec some companies received 
a 10% cut in their power supplies, 
which was not returned until 
early this year, Generally pulp 
and paper manufacturers did not 
view this cutback as being se- 
rious, since some companies 
adopted methods of operation 
which tm a large extent made up 
for the power reduction, 

One of the significant features 
of the Canadian pulp and paper 
industry in recent years has been 
the rapid expansion in capacity 
and output of chemical pulps. 
While Quebec has not led tae 
way in this rise, production has 
been increased from existing 
plants. 

In the whole Canadian pulp 
and paper industry the output of 
all grades of pulpwood increased 


by more than 5% in 1948 over 
the previous year, Mechanical 
pulp production showed only a 
nominal increase, while chemical 
pulps were up about 10%. Pulp 
men estimate that comparable in- 
creases will be shown for Quebec, 
although the over-all production 
may have increased somewhat 
less than tne national average, 
since Quebec produces a big per- 
centage of the mechanical: pulp. 

Province Leads in Newsprint 

In the newsprint field, Quebec 
leads all provinces and accounted 
for more than 50% of the 4.5 
million tons produced in Canada 
last year. This production rep- 
resents an increase of roughly 3% 
over 1947, and was achieved with 
no new newsprint mills, but by 
speeding up and increasing the 
efficiency of existing plants. 

Premier Duplessis has stated 
that Quebec’s forest resources 
can not support another paper 
mill. There is at present one idle 
pulp and newsprint mill at Chi- 
coutimi, the bankrupt Quebec 
Pulp & Paper Corp. The Quebec 
Government has tried for two or 
three years to find a satisfactory 
purchaser for tais plant, and it 
is expected that. it will continue 
to do so, If and when this plant 
comes into operation § the 
Duplessis statement: indicates 
that this would end, for the time 
being at least, any further pulp 
and paper expansion in the 
province, 

Newsprint men are also quick 
to point out that there exists to- 
day more than enough mechanical 
capacity throughout the world to 
satisfy the effective demand, if 
all productive facilities could be 
brought back into operation. Last 
year most of the European mills 
and those in other countries were 
able to increase their production 
above the 1947 level, Estimates, 
in fact, indicate that world pro- 
duction in 1949 will for the first 
time exceed the average of the 
five immediate prewar years. 

Another factor mentioned by 
newsprint manufacturers is that 
of cost. The price of newsprint 
today, they say, has been built on 
mill construction costs of 10 or 
20' years ago—$30,000 to $40,000 
per ton of daily capacity vs, to- 
day's $60,000 to $70,000, Also, a 
new mill would require expend- 
itures on woodlands, which would 


be disproportionate to the pos- 
sible return at present price 
levels. In short, today’s price of 
newsprint is based on capital | 
costs less than half. as great as 
they are at the present time. 


Capital Investments High | Be 

To achieve the greater output, | 7 
Quebec newsprint producers a-| 
long with others in the country 
have put out millions in capital 
expenditures over the last three 
years. In 1948 these outlays 
totaled $56 millions for the entire 
industry and it is probable that 
nearly half of this amount was) # 
spent by Quebec mills. Over the | 
three-year period the Canadian | 
industry has. spent $145 millions 
and increased its production by | 
more than 300,000 tons yearly, 

In the book, writing and fine) 
paper division of the Quebec pulp | 
and paper industry, production # 
in 1948 was up slightly over last | 
year, with Quebec production 
estimated in excess of 75,000 tons. |) 
In this type of production, the 
province accounts for about one- 
third of total Canadian output. 
Similarly, in the production of! § 
paperboard, approximately 33% 
comes from the Quebec industry. | 
Production of this item was up an | f 
estimated 9% over 1947 when! 
230,000 tons were produced. 

A significant development in 
the Quebec industry, however, | 
has been the number of new | 
products which pulp and paper | 
mills are manufacturing from 
what were formerly considered 
waste materials. Last year Com- §& 
mercial Alcohols started up its § 
new ethyl alcohol plant at’ 
Gatineau, using waste sulphite 
liquor from tne Canadian Inter- 
national Paper Co.’s pulp mill. |}, 
Two newsprint companies are { 
using waste material in the’ 
manufacture of  road-binding 
material, 

There is, in addition, a notable 
increase in the utilization of the 
forests through the use of new 
species of trees and by advances 
in chemical pulp making, Howard 
Smith Paper Mills is manufac- 
turing “arborite,” a plastic 
laminate developed in Canada 
during the war in conjunction 
with the Dept. of Munitions & 
Supply. Canadian International 
Paper Co., Gatineau, manufac- 
tures plywood, “masonite,” and 
insulating board, in all of which 
the company is able to obtain 
greater utilization from its forest 
holdings, Birch, for example, 
which is generally not suitable 
for newsprint manufacture is 
used extensively in the manufac- 
ture of plywood. Wood chips, 
wood screenings, are used in insu- 
lating board and are by-products 
of paper manufacture, And “wood 
flour” is a by-product of fibre- 
board manufacture which has a 
value in the manufacture of ex- 
plosives and composition floors 
and as an insulator. 

New “Curlation” Process 

In the field of technical ad- 
vances, representatives of Price 
Bros., a Quebec company, re- 
cently outlined a new method in 
processing of pulp for paper 
called “curlation.” This new pro- 
cess, which imparts permanent 
bonds, kinks and twists to pulp 
fibres, produces curlated pulp. 
Since the process materially ex- 
tends the existing range of pulp 
properties, it will contribute to 
the development of new uses for 
pulp and to-the development of 
new products in the pulp and 
paper field. 





















































































Exports to U. S. Big Factor 
In $400 Million Industry 


By HOWARD GAMBLE | port earnings is that the $800-odd 
By all accepted yardsticks,| millions of pulp and paper ex- 
pulp and paper is Quebec’s most; ports from Quebec represented 
important industry. This follows/| one-fifth of all U. S. dollars 
from tae fact that pulp and paper |earned through exports to that 
is also Canada’s largest manu-/ country. On a national basis, pulp 


facturing industry, and that more/and paper exports account for 
than 50% of pulp and paper pro-|about 40% of all dollars stem- 
duction comes from this province. ming from commercial exports 
As a result it employs more! moving to the U. S. market. 
workers, pays out more in salar-| For an industry which in one 
ies and wages, spends more for! province has a gross production 
materials and services, has a/ just about equal to the total value 
higher gross value of production | of Canada’s wheat or automobile 
than any other*industry. | production, the outlook for Que- 
Using rough estimates for 1948, | bec’s pulp and paper industry is 
it is interesting to note just what | important, not only to Quebec but 
the industry does contribute to to all of Canada. And since pulp 
the provincial economy. In ap-/| and paper exports dominate both 
proximately round figures, here is_|in Canada’s trade and in tne 
the score: | world pulp and paper market, the 
salaries and wages, close to $68| Quebec industry is bound to be 
millions ‘affected by world trends, politics 
fuel used, $13 millions and finance. 
electricity purchased, $18| In 1948 it was evident that the 
millions | Commonwealth markets of long 
pulp making materials, $130) standing could no longer provide 
millions |the supports to Canadian inter- 
paper making materials, $160} national trade. A shortage of 
millions. ‘dollars in many of these 
This brings the estimated total|countries resulted in drastic re- 
expenditures for these items to | ductions in the imports of Cana- 
$389 millions. This does not, of | dian newsprint. Fortunately, Que- 
course, include income tax pay-/j bec and other Canadian newsprint 
ments by the corporations. manufacturers can sell all the 
Quebec Exports $300 Millions [newsprint they can make to 
These are the expenditures| United States. But it does. mean 
made by the industry in Quebec|that the trading ties with a 
to produce the $400 millions of|number of customers of long 
gross production—about one-half | standing- have been broken, 
the national total. At present, ex- , Market Shifting 
ports of pulp and paper for all As in international trade gen- 
Canada are running at the annual |erally, the pulp and paper in- 
rate of about $600 millions, or | dustry is forced to review, revise 
73% of thé total. Applying this | and establish its trade on a new 
same percentage to Quebec, ex-/| basis. With one end of the trade 
rts from the province would|axis moving from London to 
well over tae $300 million| United States, the pulp and paper 
mark. Most of this is sold in the| producers are compelled to first 
United States market. This |consider tne United States 
figure broken down ints the three | market. And pulp and paper men 
chief pulp and paper items would | feel that this problerh of transi- 
be approximately as follows: tion is likely to continue for some 
‘Pulpwood ...........$ 8,000,000 | time. 
Woodpulp .......... 100,000,000} Meanwhile, however, Quebec 
Newsprint .......+.. 210,000,000 | producers are having no difficulty 
|in marketing their output. Last 
$318,000,900 | year provided a bumper crop of 
Another way of looking at Que- | pulpwood—about 12 million cords 
bec’s contribution to dollar ex-|in Eastern Canada, about half of 
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Success of the spring drive in Quebec's pulp and paper industry depends on the 
agility of these drivers, who bring the wood from timber limit to mill. More than 
half of the 4.6 million tons of newsprint produced in Canada last year came from 
Quebec; three out of every five newspaper pages published in the world are printed 
on Canadian newsprint, 
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VALVES =4 FITTINGS 


7 : : They are indispensable to the petroleum 
( We oil would Bie we industry throughout every stage of its 


Hl operations from oil well to consumer. 






Canada’s oil refineries and distributing plants have long depended upon Crane equipment. 
Crane valves, fittings and fabricated piping control the flow of crude oil from the wells — by 
pipe line, tanker or tank car. They play vital parts in the countless refinery processes, often 
at unusually high temperatures. Finally, they regulate the flow of the resultant fuels and 
lubricants en route to the ultimate consumer. swt, tC peg 


Special valves have been devised and produced for tank cars, seagoing tankers and tank trucks. 
To meet exacting refinery service requirements, such as extreme corrosive conditions and high 
temperatures and pressures, special designs and alloys for valves and 

’ fittings have been developed. Such improvements have kept pace Sa 
with the industry's technological advances, and have been based 4 





4 i 
upon practical operating experience and continuin Crane research. a Technical advances in the pulp W t 
a eRe . 4 and paper mills, increased pro- il G For This Book 
duction and exports, all rest on 
CRANE Limited the broad foundation of Quebec's Showing How You Can Be Sure of Getting 
GENERAL OFFICE: 1170 Beaver Hall Squere, forests, And in forest operations 
MONTREAL the pulp and paper industry is 
1s ss ti Ciinedien Clic onl striving for two main objectives: Bigger and Better Coverage! 


(a) protection (b) utilization, 
At present the industry is 

switching from harvesting virgin 

forests to managing forests on a There's a wealth of valuable information on the Week-End Editions of LA PATRIE in this new 

sustained-yield basis, a method ee 

which will give a perpetual yield. 24-page book. Look at this list of contents: 

Ever since the industry started 
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anies have been going farther : 

; CR Sather état fee pulewood. a) A complete breakdown of b)- A detailed alphabetical listing of | 
Now the time has come to make a \ circulation: circulation; 
stand and operate existing timber by province ; 
limits on a basis which will P y ‘i 495 000 loti c) Pertinent facts about the week-end 
assure the industry sufficient i in centres of 25,000 population and editions of La PATRIE; i 
pulpwood supplies in the years i over, d : { 
ahead. \ in centres of 10,000 to 25,000 ) A report showing growth of LA i 

In Quebec, as in the rest of i population, PATRIE Week-end Circulation for | 
Canada, the critical point in the | the lost thirt 3 i 
utilization of the Canadian | in bi of 2,500 to 10,000 ee ee i 
forests is approaching. Sooner or | population, e) A com i i 

; : plete list of national accounts | 
later, the annual consumption will * oot . ‘ 
equal the annual regrowth. This oe dietrict of the City of Montrect, using LA PATRIE; : 
in itself is not a matter for alarm; y county of the Province of ceimni 
but, coupled with the yearly : Quebec; f) A toc-simile of Page 1, ABC Report. 
forest destruction by insects and L J 


pletion becomes a problem of : 
immediate importance, At present : 
_ and insects account for 25.9% Write today 
of annual forest depletion. : : ‘ 
A fundamental consideration fer your tree copy of ie, esetel end informative 
affecting woods operations is the The week-end 
fact that the mills are permanent, oe 
This is why the industry has em- editions of LA PATRIE 
barked on a program of forest now have a total circulation 
management which will result in of 293,463 net paid ABC... 
the forests being worked on a d th d 
perpetual yield basis. ond they are read by 
18-Month Cycle half the population of 
In Quebec, pulpwood operations French Canoda. 
are carried out, generally, on a Montreal 18, Canada 
seasonal basis, and require 18 to ; 
20 months to complete the cycle A Great Metropolitan and Notional Advertising Medium 
from stump to mill. An inventory 
of forest resources in tine area 
held by the company is provided 
every ten years by forest en- 
. i (Continued on page 36) 
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CANADIAN CANNERS- LTD.| number of common, reducing con- 

During the month of January an/ vertible shares outstanding to 289,- 
additional 640 convertible preferred | 836 and increasing common out- 
shares were exchanged for an equal! standing to 203,094. 
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Bumper Pulpwood Crop 
Aids Quebee Industry 


(Continued from page 35) 


gineers and forest cruisers. On 
these data are based a working 
plan. 


Regulations in the _ various 
provinces provide that all areas 
must be operated on a working 
plan. Annual cuts are based on 
the growing cagacity of the forest 
area, As a result, each mili must 
have sufficient area to grow its 
yearly requirements except, for 
those quantities of pulpwood 
which age purchased, 


Timber areas, however, can be 
wiped out by fire, insects or 
disease, This throws the working 
plan out and can result in a 
mill running short of pulpwood., 

Thus it is imperative that every 
step be taken to protect the pro- 
vincial forest resources. Steps 
taken by the pulp and'paper in- 
dustry to prevent a decline in the 
forest capital of Canada include 
the declaration and adoption of a 
forest policy and the support of 
other groups engaged in forest 
conservation efforts. 


Accent on Efficiency 

Individual companies are ex- 
perimenting in more efficient and 
better use of the forest labor. 
All are extending their forest 
survey and inventory operations 
and are improving their silvi- 
cultural methods, All companies 
also spend substantial sums on 
forest fire protection and pro- 
gress is being made in the in- 
tegration of operations conducted 
by the various forest industries. 

The Quebec Government op- 
erates a forestry service, a pro- 
tection service and a forestry 
school. As an aid to reforestation, 
the province also maintains three 
permanent tree nurseries, the 
oldest at Berthierville, established 
in 1908. 

In addition to these projects 
under the direct supervision of 
the Ministry of Lands and For- 
ests, the Government also makes 
an annual grant to the Quebec 


4 


a 
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Forestry Association and to the 
Canadian Forestry Association, 


In one respect, the pulpwood 
supply situation has brightened to 
some extent for the industry in 
recent years, This is due to the 
ability of the mills, as mentioned 
above, to utilize such species as 
jackpine and some hardwoods in 
pulp manufacture. With the in- 
crease in sulphate pulp produc- 
tion and the greater output of 
such items as plywood, fibre- 
board, etc, greater utilization of 
the forests is being effected, 


COMPANY 
REPORTS 


CHARTERED TRUST & EXECU- 
TOR CO. 1948 net profit was $109,- 
264 ($101,937). The annual report 
shows an increase of over $6 million 
in fifids invested and entrusted. 
The largest increase is in estates, 
trusts and agencies under adminis- 
tration, which accounted for over 
$4 million representing a 14% gain. 
Funds deposited by the public in- 
creased $1,766,000 for a 16% in- 
crease, 


A breakdown of each {ycome dol- 
lar during the year shows 53c going 
to employees’ salaries, commissions 
and benefits, 24c to all other oper- 
ating expenses, 9c to taxes, 8c re- 
tained as capital employed and 6c 
as dividends to shareholders, 


1948» 1947 


8 % 
Liabs. to public, etc.* 12,788,690 10,994,060 
Shareholders’ equity . 1,956,293 1,897,029 
*Secured by: . 
Mortgages «+ 1,034,188 816,177 
Office premises .... 01 341,785 
Liquid assetst ..... 13,974,781 11,733,127 
OUME cree cece ses 14,744,088 19,801,080 
tIncludes bonds and stocks, 
Estates account 36,200,891 31,761, 
wre per share .... $10.93 $10.19 


CANADIAN ROYALTIES advises 
that Oct. 28, 1948, option agreement 
to J. W. Ralston & Co. has been 
amended as follows: 290,000 shares 
at nine cents; four 100,000-share 


blocks at 12% cents; four 100,000-| 1 


share blocks at 15; two 100,000-share 
blocks at 20 and two 100,000-share 
blocks at 25 cents, Filed, Jan. 12. 


COMPANY 


REPORTS 


To assist readers in appraising and comparing company financial statements, The 
Financial Post has a uniform method of presenting corporation accounts. Variations 
from the companies’ published reports are footnoted, 


BRUCK MILLS LTD. net profit 
for the year ended Oct. 31, 1948, was 
almost double that of the previous 
fiscal year. The year represented 
the greatest sales volume and pro- 
fits in company’s history. Net sales 
increased by 28.2%. Growing de- 
mand for Bruck fabrics has enabled 
the company to claim an ever-in- 
creasing share of the market, the 
annual report states. Although 
there has been a considerable re- 
duction in exports due to inability 
of foreign countries to provide the 
necessary dollars, such reductions 
have been more than offset by in- 
creased domestic sales. 


During the year $851,000 was 
spent on capital equipment. This 
completes the company's current 
plant expansion program, but 
further modernization and replace- 
ment projects will be undertaken. 
Operations of Bruck Mills (Aus- 
tralia) Ltd. are developing favor- 
ably and productive capacity and 
sales are increasing steadily, all of 
which put the company on a profit- 
able basis for the year. 

CONS. INCOME ACCOUNT 
Years Ended Oct. 31: 1948 194 


Net earnings $2,219,832 $1,323,660 
: Depreciation ... 444,644 65 


Class At 
None paid, 

Class B 1.53 

Class Bt 1.22 
None paid. 

Com. (old): Paid .. 1.204-0.30 1.20 


inet on present outstancing capitaliz- 
atio 


1,82 


n, 
{Before (after) participation. 


CONDENSED CONS, BALANCE SHEET 
As at Oot, 41; 1v4a ia? 
Cash ; 908,025 
175,517 

Life insur., etc. ...... 
Inventories 

Total curr. assets ., 
Misc, assetse 
Fixed asseta*t 

Total assets 


+» tax, etc., pay. 
Total curr, liab. ... 
Term bank loan .... 


5.00 | Conting. res. 


Capital stock 

Capital surplus 

Earned surpluse ,... 

Contingent liab, ..... 
aIncl, ref. EPT .... 267,160 
"After depr. of $2,160,019 $1,615,765 
he-apenstocd and written up $2,022,041 

in April, 1944. 

tIncludes $235,537 in 1947, $344,186 in 

948, reserve for amort. of appraisal 

apprec. : 


Working capital ,. 


1,486,807 1,165,974 


DOMINION OILCLOTH & LIN-| 
OLEUM CO. net profit for the year | 
ended Oct. 31, 1948, was up 27.4%. 
The year was most satisfactory with 
respect to sales volume, both in ac- 
tual yardage and dollar value, and 
it is expected demand will continue 
during 1948, President Arch. F. 
Baillie states. Subsidiary and affili- 
ated companies also enjoyed in- 
creased sales due to an improve- 
ment in the supply of raw mate- 
rials and more efficient operation. 

Jute burlap, which, since the war, 
has been scarce, shows signs of be- 
ing available in larger quantities, 
so that during the present year it 
may be possible to make several 
grades of inlaid linoleum which are 
in great demand, but which have 
not been manufactured in Canada 
since prewar days. The principal 
raw material—linseed oil—is now 
in plentiful supply, but the govern- 
ment’s policy of maintaining a floor 
price of $4 a bushel for flaxseed to 
the Canadian farmer, is holding lin- 


‘| seed prices at an unnatural level, 


Cash 


W HEREVER industrial chemicals and calcium carbide aid the march of civilization—there Shawinigan 


Chemicals Limited is ready to serve. 


é 


Shawinigan serves by constantly considering the ever-increasing chemical needs of industry in countries 
around the world, and by directing its production and research towards filling these needs. In this respect Shaw- 
inigan’s many industrial chemicals and Shawinigan ‘S’ brand Cana- 

dian Carbide (in the familiar green drums) have played their part 

in ‘serving the world,’ 


, 
. «8 
**t wsoe oc0* 


ACETALDEHYDE FROM ACETYLENE 


ACETIC ACID FROM ACETYLENE 


- 


The Stainless Steel & Alloys Division of Shawinigan Chemicals 
Limited produces stainless and high alloy steel castings of the finest 
quality—controlled and tested at all stages of production to meet the 


exacting needs of the chemical, mining and metallurgical industries 
throughout the world, 


ACETIC ANHYDRIDE FROM ACETYLENE 


ACETONE FROM ACETYLENE 


CHLORAL FROM ACETYLENE 


CROTONALDEMYDE FROM ACETYLENE 


ETHYL ACETATE FROM ACETYLENE ‘ 


MONOCHLOROACETIC ACID FROM 
ACETYLENE 


VINYL ACETAL REGINS PROM ACETYLENE 


VINYL ACETATE FROM ACETYLENE 


making company prices higher than 
they would be in a free market, it 
is said, 


The new linoleum plant is now 
complete and machinery installed. 
Full production will take place 
shortly. Other large extensions are 
under way, most of which will be 
completed in 1949, There will be 
increase considerably productive 
capacity of the floor-covering and 
table oilcloth departments. Export 
trade has been substantial but has 
fallen off greatly in recent months 
due to import restrictions caused by 
lack of Canadian dollars in other} 
countries. 

INCOME AND SURPLUS ACCOUNT 
Years Ended Oct. 41: 1948 1947 
Net earnings $2,619,861 $2,019,476 
Less: Depreciation .. 150,260 183,379 

Income taxes ......+. 685,670 506,853 

Tr. to insur, fd. .... 90,000 ; 
Net profit .........e+5 1,008,081 1,020,244 
Less: Com, divds. .... 1,120,000 1,120,000 

Def. divs. prov. .... 128,000 128, 
Surplus for year 445,031 41,244 | 
Earnings per Share and Dividend Record: 

Common+ $2.42 

DUNN cdacehbetuuca 1.60 4-90.10 

Deferredt TAT 

Paid 


1,60 | 
2162 | 


1,60 | 
Com, & def.t ......+. 1.70 
‘Before ‘tafter) participation. 
Extra divd, paid Jan, 30, 1048, out of 
1947 earnings; deducted through surplus 
in 1948, 


CONDENSED BALANCE SHEET 
As at Oct, 41: 1948 1947 


Accts, ree, 
Inventories 
Total curr. assets .. 
Subs., etc., invests. .. 
Other invests. ........ 3 
Misc, assetse 
Fixed assets* A 
Total assets a 
Accts, & tax, pay. «. 98 9,100 
Det, athe, GIV, POR, care 
Total ourr, tab. .. 
Insurance reserve ,.. 
Capital stock ....06. 
Capital surplus 
Earned surplusa ... 
aIncl, ref. 
*Atter depr. of ..... 3 
Working capital 


EDDY PAPER CO. 1948 net profit 
was up 24.5%. Production during 
the first eight months of the year 
was at capacity but in the last four 
months demand for some of com- 
pany products eased and produc- 
tion was reduced accordingly. Total 


‘| Sugar Beet Contract 


For complete information congult 


Manufacturers of 


SHAWINIGAN CHEMICALS LIMITED 


Head Office: P. O. Bex 6072, Montreal, Que. 


Plants: Shawinigan Falls, Que. 


INDUSTRIAL CHEMICALS @ PLASTICS @ STAINLESS STEEL & ALLOYS 


*| 


Is Unchanged for 1949 


CHATHAM — Negotiating com- 
mittees of the Ontario Sugar Beet 
Growers’ Marketing Board and 
Canada and Dominion Sugar Co. 
have agreed on a 1949 sugar beet 
contract, identical with last year’s. 


Growers have received more per 
acre on the average from the 1948 
crop than from any previous year’s 
crop in the history of the industry. 
While the sugar content of 17.4% 
was only slightly above the long- 
term average, the yield of 10.7 tons 
per acre was nearly a ton above 
the average. 


Representatives of both growers 
and company say the 1949 crop out- 


28,000 | 


output was more than 135,000 tons 
of paper and paperboard, or about 
the same as 1947, These two years 
are record ones for the company. 
The easing in demand for some 
products was confined to certain 
grades of specialty papers in the 
domestic market and to a decline 
in exports. Converted products, 
| paperboard and newsprint, continue 
| at a high level of demand, requir- 
ing capacity operations. Decline in 
domestic market for specialty pap- 
ers is due, largely, to supply over- 
taking demand. The reduction in 
export sales is due, almost entirely, 
to dollar shortages in importing 
countries. E. B. Eddy Co. spent 
$2,445,461 on capital account, the 
main project being the completion 
of the expansion of the sulphite mill 
in. Hull, Quebec. The immediate 
major benefit of this was the elimi- 
nation of dependence on outside 
source for the supply of bleached 
sulphite pulp with an improvement 
in quality and reduction in cost. It 
is estimated that it will cost about 
$300,000 to complete capital jobs in 
progress at Dec. 31, 1948. Further 
capital expenditures will be requir- 
ed in 1949 but they will be substan- 
tially reduced from 1947 or 1948. 


Although production levels and 
sales are high, the gap between sup- 
ply and demand in quite a number 
of company produgts, has narrowed 
greatly or has disappeared. By the 
very nature of conditions of doing 
business during the past 10 years, 
the break-even points have risen 
and profits are affected by any re- 
duction in volume, President W. 5S. 
Kidd states. 

CONS, INCOME ACCOUNT 
Veare Knded Deo, 31: 1048 1947 
Net earnings + $2,802,418 $2,230,232 
Léss: Depr. & depl. .. 1,003 801,449 

Bond interest 

Pension fund ....+6 

Invent. res. 

Income taxes 


Tr. agents exp. ... 
Net profit ......sessee 
Leas: Cl. A divda, ..+. A 
Cs | ae 04,410 
Times Bond Interest erases * 2 


200,000 
964,757 
Before deprec. ..... 15.93 
After deprec. 8.13 9,56 
Earnings per Share and Dividend Record: 
$3.52 $2.82 


None paid, 
CONDENSED CONS. BALANCE SHEET 
As at Dee. 31: 1948 1947 
Cash 
ACCtS. TEC! ..scceeses 
Cash in trust 
Inventories 
Total curr. assets .. 
Prep. & def. chgs.§ .. 
Mortgage rec. 
Fixed assetst 
Total assets 
Bk. loan & overdraft 
Demand loan 
Accts. & tax. pay. .. 1,876,936 
Total curr. Hiab, ... 5,004,301 
Fund. debt. of sub. ,, 6,641,000 
Invent, rea .... 708,472 
Capital stock 
Capital surplus 676,754 
Earned surplus 910,005 
tAfter deprec. of .. 10,647,143 
iIncl. prep. exp. of $144,609 
$145,487 in 1948, shown in curr, 


co's, report, 
eceee 6,102,254 


Leaf Tobacco 


22,941,432 
3,127,365 


4,528,408 
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Quebec Sets New Sights 
To Build Up Fisheries 


Value of Quebec’s fishery prod- | market value of sea fisheries and 
ucts in 1947 reached $5.3 millions. | for 55.7% of the grand total mar- 
And the Maritime fisheries em-| keted value of both sea and in- 
ploy directly and _ indirectly | larid fisheries. Next important 
nearly 10,000 persons, including | were herring, 11.2%: lobsters, 
about 1,800 in fish processing. 8.4%; mackerel, 6%; and salmon, 
Over $3 millions is invested in | 43%. 
the industry, including ands, | Until 1946 Quebec and other 
buildings, equipment and ma-/ Canadian fishermen did not have 
chinery, to worry about a market or price 

Fish production in Quebec in for their fish. Beginning in 1943 
1947 was lower than in 1946 with | the Canadian production of salt- 
quantities landed off by 24%. It| ed ground fish such as cod, had- 
is expected that when final fig- | dock, hake, etc. was under export 
ures are in for 1948 the quantities | control. This country’s fish pro- 
will be well above the '47 figure,| duction was allocated during 
although the cod catch began) this time by the Combined Food 
tapering off in June. | Board and later the International 

To protect the investment in| Emergency Food Council. Also 
the fishing industry and those de-/| the export prices with the ex- 
pendent on it, Quebec's fisher-| ception of the 1946 production 
men and government authorities| were fixed by either of these 
are adjusting their sights. One of | bodies. 
the first facts to show up clearly} For the past two years, how- 
is that Quebec will have to hustle| ever, Quebec fishermen have 
if she wants to compete in world | been operating in-a free market, 
markets. One example of this is| And the greatest competition in 
neighboring Newfoundland, soon | the North American fish market 
to become the tenth province, | is in the sale of frozen fish fil- 
which it is said stole a march on | lets, chiefly cod. Before the war 
Quebec fishermen. | Sone biggest fish sales .wefe 

According to a Canada-United | salt fish and experts in the prov- 
States treaty, a certain quantity | ince say it looks as if it would 
of Canadian fillets were permit-| have to return to this type bee 
ted to enter United States at aj cause of competition in the 


special duty of 1% cents. New- | frozen variety. 


foundland at that time was also 


But what the future holds fer 


permitted to share in this special | the Quebec cod fisheries is dif- 
rate but any fish Newfoundland | ficult to state, according to prov« 
sold under this condition would | incia] authorities, It is obvious, 


come out of the total Canadian 
quota. Quebec fishermen admit 


i 


they add, that the province will ° 
have to transform its production 


that on this deal Newfoundland | to produce less fresh and frozen 
got to the U. S. market first, thus | cod, and return to the salted var 


cutting into Canada's low tariff 
quota. 
Newfoundland Competition 


iety. They believe, however, 
that the domestic market in nor- 
mal times will still remain the 


Now that Newfoundland is/ best outlet for Quebec's fresh 


about to enter Confederation the 
situation may be somewhat alter- 
ed, Newfoundland, of course, with 


i 


and frozen cod, with small 
amounts probably going to Un- 
ited States. Experts say that 


its tremendous cod production | other varieties such as salmon, 
largely dominates the market and | smelt, halibut and mackerel will 
it is quite possible that as a prov- | always find a ready market in 
ince Newofundland will be of! Canada and United States. 


207 = benefit to the Quebec fisheries. It 


ig pointed out that questions of 
markets, price, etc. could prob- 
ably be discussed to better ad- 
vantage between sister provinces 
than between keen competitors. 
‘Cod fisheries are particularly 
important to Quebec since more 
than half of the province’s total 
value of fish products comes from 
cod. In 1947 cod accounted for 
$2.9 millions or 59.1% of the total 


for Cigars 


Now Big Quebec Industry 


One of Quebec's outstanding 
success stories has been the rapid 
and remarkable increase in the 
production of flue cured and cigar 
leaf tobacco. 

For 1948 it is estimated that 
the Quebec and Ontario flue- 
cured crop will be about 100 mil- 
lions pounds and out of a total 
estimated harvest of 6,250,000 
pounds of cigar leaf tobacco, 
Quebec produced’ 5.5 millions 
pounds. 

Quebec’s tobacco-growing dis- 
trict around Joliette is the pet 
project and brainchild of Hon. 
Antonio Barrette, Quebec Minis- 
ter of Labor. Some years ago Mr. 
Barrette believed something 
could be done about the acres of 
sand around Joliette and thus be- 
came one of the prime movers in 
the tobacco growing project. 

This non-productive area which 
comprised about 50,000 acres was 
selling for as low as 50 to 75 cents 
an acre, Experimental work in 
tobacco growing was started on 
experimental farms and carried 
on under the Godbout Govern- 
ment. At the end of three years, 
approximately 7,000 acres had 


been cleared and 25,000 acres well 


under way toward rehabilitation. 

By this reclamation program, 
the Government claims it has 
created a $10 millions asset at a 
cost of about $125,000 in govern- 
ment grants to farmers and co- 
operatives.. In addition it has 
given farmers greater income, 
provided more jobs. Approxi- 
mately 3,000 persons are required 
to harvest the tobacco crop, Also 
one of Canada’s largest tobacco 
manufacturers has erected and 
commenced operations at a new 
cigar plant at Jollette, 

The government, at the time the 


000 | reclamation scheme was in augu- 
0 rated, ruled that tobacco growers 


could not increase their acreage 


Cities to Confer 
On Bldg. Bylaws 


What’s wrong with Canada’s 
municipal building bylaws? 

Will they be rewritten to fos- 
ter rather than retard use of 
some of the newer, better and 
cheaper building methods and 
materials? Will our cities junk 
the outworn notion that ancient 
building codes have something of 
the unalterable authority of the 
tablets of Moses? 

A new, bold try at finding the 
answers — and they may prove 
important to every prospective 
buyer or builder of a new house 
—is being launched by National 
Research Council's associate com- 


people from farm to city. 


more than 10% a year. Object 
of this is to assure that high 
quality crops are maintained and 
individuals will not have too great 
a debt. burden to carry. . By and 
large tobacco growers have not 
required any great government 
assistance since 1939. 

The present Quebec government 
believes such projects should do 
much to check the trek of young 
Ac- 
tually the Department of Agricul- 
ture would like to discover more 
crops such as tobacco which 
would broaden the base of 
Quebec’s agricultural production. 
Crops like tobacco which com- 
mand a high market price tend to 
encourage younger men to stay 
on the farms. 


The province’s colonization pro- | are operating on a co-operative: 


gram is also largely aimed to en- 
courage new farm settlers. To 
many of today’s younger genera- 
tion, however, colonization is like- 
ly to sound like a tough job. Here 
is what a colonizer must do: 

In order to improve an acre of 
land, the holder of a colonization 
lot, next to felling all construc- 
tion merchantable timber and 


| 
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i 
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Gaspe’s Famed Cod 

As far as the salt cod fisheries 
are concerned, Quebeckers are 
confident that they will still hold 
a high position in foreign- mare 
kets. Foreign preference for Que- 
bec salt cod is borne out by the 
fact that foreign buyers are ale 
ways ready to pay a premium for 
the famous Gaspe cured cod. This, 
fish is produced on the Quebec, 
portion of the North Shore of the: 
Gulf of St. Lawrence. Its dis-| 
tinctive and highly e: 
flavor is not a secret process of: 
Quebec fishermen but is the re-' 
sult of the climate and weather! 
in that section of the province. | 
Most of the heavy salted cod 
is sold to the Caribbean area and’ 
South America, ; 

Prior to 1939, depression hit. 
the fishing industry hard. Quebee 
authorities, however, think that, 
the marketing methods intro-, 
duced by the Combined Food, 
Board have pointed the way to 
the future. They believe that a 
continuation of orderly market- 
ing methods instituted by the 
CFB should do much to eliminate: 
the ups and downs of the fishing) 
industry. In addition it is hoped’ 
that wartime marketing of fish; 
has taught the fish-producing, 
areas that their greatest hope, 
lies in co-operation. 

This is a lesson which Quebec, 
fishermen have already learned, 
in their own province. More and, 
more fishermen in the province: 


' 


basis. In 1946 ¢here were 39 co-' 
operative associations of fisheré' 
men inthe province, | 

Besides being the only prove 
ince in Canada administering its’ 
own sea fisheries, Quebec is also, 
the only province providing a, 
government-owned and operated 
system of cold-storage plants for 


fuel wood, must begin clearing his | the freezing and storage of fish. 


land. The waste done away with, 
he seeds between the stumres and 
ploughs when hig land is adapted 
to permanent and profitable cul- 
tivation. ,He dées all this for the 


In 1946 the Department of 
Fisheries owned 31 cold-storage 
plants with a freezing capacity 
amounting to 712 tons arid a stor- 
age capacity of 12,825,000 pounds; 


purpose of settling down definite-| products frozen in the plants 


ly. 


totaled 15.8 millions pounds the - 


If this sounds like a rugged life | Previous year. 


the provincial authorities say: 
“Quite a hard task indeed! 
a very commendable one which 
contributes both in value and in 


! 


| 


The Department also owns and) 


But | operates 94 snow houses where 


fish may be chilled before being 
sent to filleting plant, 36 culling’ 


area to extend the agricultural! sheds and one artificial drying 


domain of the province.” 


2 ee Sad a mera 


plant at Rimouski, 


Gyonills bd. 


Yarn Dyed Plaids 
Dress Priuts 


Filament Crepes 


mittee on the National Building | 


Code. Four hundred municipali- 
ties, engineers, architects, build- 
ers, contractors and others have 
been invited to an Ottawa con- 
ference, Feb, 28, tarough March 1, 


CITY OF BELLEVILLE, Ont.) 


has sold by public tender to the 
Canadian Bank of Commerce and 


J. L. Graham & Co. a new issue of | 


Yarn Dyed Checks 
Lingerie Satins 


Spun Mixtures 


look is most promising; and voice | $125,000 serial debentures at a price | 
confidence of sufficient acreage to | of $101.96, Issue consists of one-10) 
run the two plants at Chatham. and | year 3% serials and 11-20 year 342% | 
Wallaceburg \-for the first time serials, 
since 1941, ' poses, 


Proceeds for hospital ee 


1435 ST. ALEXANDER ST., MONTREAL, QUE. TEL. LA. 4620 





Engravers of Securities 
for more than Seventy-Five Years 


BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITED 


HEAD OFFICE - OTTAWA 
975 Giedstece Avenue 
BIt Place d Armes 


1110 Montreal Trust Bidg. 
MONTREAL 


TORONTO 
The Old Canadian Company — Established 1866 


HOWARD W. PILLOW 
Chairman of the Beard 


DUNCAN K. MacTAVISH, B.C. 
Vice-President 
& HAROLD BURLAND 
Seeretary-Treeserer 


GUY TOMBS LIMITED 


DAVIE TRANSPORTATION LIMITED 
GUY TOMBS MARINE SERVICES LIMITED 


, 1103 & 1111 Beaver Hall Hill 
MONTREAL 


Industrial Traffic Managers, Freight Forwarders, 
Motor Vessel Operators, Travel Agents 


SERVICES ARE AVAILABLE FOR INVESTIGATION AND NEGO- 
TIATION OF FREIGHT RATES FOR QUEBEC'S 
NEW INDUSTRIES 


Kiln-Dried 
Crating and Construction Lumber 


PARADIS & SONS LIMITED. 


FOREST PRODUCTS 


> SUN LIFE BUILDING, DOMINION SQUARE 
MONTREAL 2 


INTERNATIONAL. 
ASBESTOS 
COMPANY, LIMITED. 


(No Personal Liability) 


Capitalization: 3,000,000 shares of $1.00 par value. 


Issued and outstanding: 1,575,000 shares of which 
1,000,000 are held in escrow. 


, OFFICERS AND DIRECTORS 
President: J. O. C. BELISLE, Sherbrooke, Que, 
J. H. GUERETTE, Longueuil, Que. 


J. R MICHELL, Sherbrooke, Que. 


Vice-president: 
Directors: 
ALFRED LAFLAMME, Asbestos, Que, 
PAUL E. FRECHETTE, Hartford, Conn. 
Dr. P. H. MASSICOTTE, Victoriaville, Que. 
LUCIEN LAVIGNE, Magog, Que. 
SARTO GAULIN, St. Césaire, Que, 
ARTHUR BOUCHARD, Montreal, Que. 


Counsel: HENRI CREPEAU, K.C., Montreal, Que. 


Consulting Engineer: PROF. RAYMOND LEBLANC, M.Eng., 
Montreal, Que. 


The company owns an interesting asbestos development lying 
astride the asbestos-bearing Serpentine Belt of South-Eastern 
Quebec at St. Adrien, situated about 10 miles east of the 
town of Asbestos. Diamond drilling and drifting to date 
have been most gratifying with ‘indicated ore reserves suffi- 
cient to feed a 1000 ton mill for over 20 years. 


Head Office: Sherbrooke, Que. 
Mine Office: St-Adrien-de-Ham, Que. 


Quebec Handicrafts Lure Tourists | | 


5 

When you hear someone talk- 
\ing about “big business” in Que- 
|bec these days chances are the 
| discussion is about the province's 
| booming tourist industry. : 
| In 1946 tourist expenditures 
| were about $45 millions. 

1947; $90 millions. 
| And last year according to the 
best available sources tourists 
|spent 12% more, or about $101 
| millions. 

That is big’ business in any in- 
|dustry and from the Quebec 
| standpoint tourist business has 
|many advantages over anv other. 
|For one thing tourist dollars are 
| spent in practically every part of 
|the province, tourist income is 
| spread more evenly than indust- 
|rial salaries and wages. 

Also in Quebec where families 

are large and the population 
young, the tourist industry pro- 
| vides a method whereby many 
members of tne family can con- 
tribute to the total income, Tour- 
ism has in addition provided a 
| great impetus to the practice of 
handicrafts particularly in the 
‘home. With an assured tourist 
market young and old Quebecers 
are anxious to develop handicraft 
skills, 


3.5 Million Visitors 

| Who comes to Quebec? Where 
| do they come from? Latest statis- 
tics show that the total number of 
| Visitors last year was 3,499,010. 
| Of these, 2,413,110 came by car; 
| 1,085,900 traveled by bus, train, 
|air, or boat. It is estimated that 
|tourists arriving by car run up 
|a total of 27,893,080 tourist days. 
Visitors to Quebec are split 
j}about 50-50; half coming from 
| other Canadian provinces and half 
|from United States. During tae 
| busy tourist months, however, the 


| 


| Sere 


Modern hotels and resorts in the heart of rugged Quebec 
are helping to build up that province’s tourist industry. | 
To the right of this air view of Gray Rocks is the land- | 


ing strip for aircraft. 


formation. In addition the Cine- 
Photo service distributed 45,000 
films, a distribution which has 
doubled in the last three years, 
director Leveille states, 
Has Much to Offer 

Quebec has no shortage of fine 
packages to offer, At the east- 
ern end of the province is tne 
Gaspe Peninsula, areasof famous 
fishing villages, where the equal- 
ly famous Gaspe cod is caught. 


Part of the provincial tourist pro- | 


gram includes the paving of the 
highway around the Peninsula 
and along the Charlevoix coast. 
Farther west on the north side of 
the St. Lawrence is the Sague- 


| big aluminum industry; an area 


nay district, home of Canada’s | 


season training periods at the) 
rink. Another point made by the 
hotel] men was the importance of 
the restocking of the district's 
lakes with fish. 


Other improvements also 
being made in the Laurentians 
are: At Mont Tremblant, owner 
Joe Ryan spent about $250,000 in 
1947 clearing the north slopes of 
Mont Tremblant. Last year this 
|'move provided skiing well into 
|May. During the snow scarcity | 
in the current season Mont Trem- 
blant was able to advertise “ski- | 
ing on the north slope.” An eight- 
mile road connecting the north 
slope with the lodge has been 
built. In addition a “sissy 
| schuss” of wide staggered slopes | 


percentage coming from U.S. in-|of lakes and rivers—and fish. | for novices has been developed. A 


| creases considerably. 

On the basis of previous years’ 
traffic figures the proportion of 
U.S. tourists runs 70% to 75% of 
| persons who stay longer than 48 
| hours. About 25% of these enter 
|the province through interpro- 
|vincial . points. Quebec is, of 
| course, ideally situated to tap one 
|of the richest tourist markets in 


Loon States. Along the Quebec 


section of the international boun-| who wants and can afford luxury | have been 


| Last year a straight-tarough.road 
| from Quebec City to Chicoutimi 
was opened. ~ 


Quebec City is one of the most 
|important tourist spots on the 
| continent. The city itself is filled 
| with historic landmarks and car- 

ries the distinctive French-Cana- 
dian atmosphere. Just north of 
he city is provincial Laurentide 
Park, a paradise for tne fisherman 


5,200 ft. chairlift has also been| 
| installed. (Mont Tremblant was | 
| originally explored and pioneered 
by Wheeler.) 
| At St. Donat George Fusey has | 
| spent $100,000 on new slopes and | 
the Laurentian’s first combined | 
stick lift and chair, 4,000 ft, long. | 
Elsewhere in this region rooms 
have been added to existing ac- 
|commodation; new snack bars 
installed. At Ste. 


|dary line are such heavily popu- | accommodation, Just west is the | Adele Lodge, about $3,000 has | 


\lated states as Maine, 
| Hampshire, Vermont, New York. 
|And within easy traveling dis- 
| tance are Pennsylvania, Connec- 
| ticut, New Jersey, Rhode Island 
and Massachusetts. 

Tais is probably one reason 
| why Quebec has gradually been 
| increasing its share of the tourist 
‘dollar. Back in 1920 when the 
|total tourist business was $83 
| millions Quebec’s share was only 
'344%. By 1936-37 approximately 
iit was 25%. Today Quebec is 
|taking in roughly 30% of all 
|tourist dollars, But it gets a 
| bigger share of the foreign and 
| overseas tra¥elers’ dollar. : 


Money in Merchant's Pocket 
| Whatever the Quebec percent- 
jage is, it is still big business; 
|particularly for merchants and 
|hotelmen. Tourist men figure 
that at least 259% of tourist ex- 
| penditures go into the merchants’ 
| pockets. On the basis of $100 mil- 
lions tourist expenditures in 1948 
this would mean that Quebec 
merchants, hotelkeepers took in 

about $25 millions. 

Growth of Quebec’s tourist in- 
| dustry is to a large extent the 
iresult of a program of education 
within the province and propa- 
ganda outside. For several years 
|the province has_ sponsored 
;courses for hotel and innkeepers. 
|There is unanimous agreement 
| that good food and accommoda- 
| tion play leading roles in attract- 
ing visitors. Since there are more 
| than 2,200 hotels and inns in the 
province the Government has 
wisely sponsored courses in the 
| fine art of innkeeping. 

Sessions of one-month duration 
are neld and have been attended 
by more than 1,000 pupils. The 
school is mobile, going from one 
section of the country to another 

in its spring and autumn sessions. 
Comfort, hospitality, distinctive 
FrenchiCanadian architecture and 
decoration and cuisine, head the 
list in the hostelry service cam- 
paign, 

_ Organized by Regions 

Another factor which has help- 
box Quebec in its bid for tourists 
is the organization of the province 
jinto tourist regions. Special 
|organizations called “Syndicates 
| d’'Initiative Tourisque” are locat- 
jed at strategic points and are 
|supervised by the provincial 
| tourist bureau. In addition there 
|are the regional associations such 
jas the Laurentian Resorts Asso- 
ciation,, Northern Resorts Asso- 
ciation, etc. which look after the 
tourist affairs of their individual 
regions. ‘ 

Then there are regional bur- 
eae visitors can call and 





get all types of useful informa- 
tion. Some of the important 
centres where these bureaus have 
|been established include: Sher- 
| brooke for the Eastern Townships 
region; Hull for Gatineau Valley; 
Megantic for Frontenac § and 
|'Wolfe counties; Chicoutimi, 
Saguenay-Lake St. John area; 
Riviere du Loup in Temiscouta 
county; Rimouski for the Gaspe 
‘region. Montreal and Quebec 
| City operate their own tourist 
| service depots. 

Selling Quebec to the prospec- 
itive tourist is the job of the 
| province's publicity bureau. It 
jis under the direction of hard- 
| working, tourist-minded Georges 
Leveille. In a report on 1948, Mr. 
Leveille states that 500,000 
brochures were distributed _ last 
year in the U.S, There were 
‘about 100,000 , requests for in- 


wild and wooded, On the south 
side of the St. Lawrence are the 
Eastern Townships, dotted with 
summer resort lakes. 


Quebec sports playground is the 
Laurentian district. Skiers by the 
thousands swarm over its hills 
every winter week. Through a 
determined publicity program, 
however, Laurentian communities 
are developing this part of the 
province into a year-round re- 
sort area. From Mont Trem- 
blant in the north right down to 


Shawbridge, a few miles outside | 


of Montreal, chalets, hotels and 
inns will accommodate visitors 
any season of the year. 


One of the pioneers of the 
Laurentian district is F, H. “Tom” 
Wheeler, president and managing 
director of Gray Rocks. Before 
skiing became a major sport 
Wheeler was cutting the first ski 
tracks in his neighborhood, back 
about 1908, 

Movie Helped Laurentians 

Laurentian skiing got its shot- 
/in-the-arm in 1923 when winter 
sport sequences for the film ‘“Un- 
seeing Eyes” were shot on Lac 
Ouimet, Aero ski-joring with 
wings removed from the plane 
was the highlight. Mr, Wheeler 
says that even in those days 
traveling as far as St. Jovite 
seemed like an adventure. - 

Once skiing became a major 
sport and an important factor in 
the tourist business the day of the 
ski instructor and ski schools 
arrived. These today are said to 
be responsible /for attracting 
many of the winter tourists parti- 
cularly beginners, 

Wheeler who has pioneered 
much of the Laurentian tourist 
technique was also the first with 
an airline into the Laurentians. 
With his Wheeler Airlines, said 
to be the oldest existing airway 
in Canada, he linked Montreal 
and St. Jovite with a gski-plane 
service. In other seasons he used 
aircraft to take hunters and 
fishermen to his camps in the 
more remote Laurentian area. 
During the winter season his ski- 
plane service is a 25-minute 
flight to Montreal where connec- 
tions are made with the other 
airlines. 

Today Quebec’s Laurentians 
are probably the most publicized 
tourist area in Canada, Arthur 
Lallemand, public relations direc- 
tor of the Quebec Tourist Bureae, 
announced recently that 46 dis- 
play ads were published in each 
of 62 newspapers and 42 major 
magazines. They have a com- 
bined circulation of over 100 mil- 
lion. In addition 26 news feature 
stories on tourist attractions in 
the Laurentians were released 
and published in 56 papers 
monthly on the average. He 
| also stated that of tne 721 schools, 
universities and organizations 
borrowing tourist films about 
Quebec 284 took films on the 
Laurentians. 


More Tourists Is Goal 


Laurentian resort .owners: are 
not, however, resting on their 
laurels. At the first banquet of 
the Northern Resorts Association 
a number of suggestions were ad- 
vanced to increase the drawing 
power of the district on tourists. 
Construction of a nine-hole golf 
course and an indoor ice rink 
were two of the projects put for- 
iward. The idea for the latter 
would be to engage professional 
hockey teams to hold their off- 


New | St. Maurice area; much of it stil] | gone into improving two hills. | 


A dance hall and dining room at. 
St. Saveur is reported to have 
cost $12,000. 
French-Canadian Appeal 

Scenery, sports and _ historic 
| sites are only a part of Quebec’s 
attractions, Underlying all are 
the people, the French Canadians. 
And as D, Leo Dolan, head of the 
Canadian Government Travel | 
Bureau, said recently: “In the 
Laurentians, the Gaspe Peninsula | 
and in the region of Lake St.) 
John is where you will find the | 
real traditions which have made | 
Quebec great.” | 
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Quebec Sees Record 
Mine Output in 49 


By CLAUDE TAYLOR 

Exceeding 1947 production by a 
comfortable 27.7% margin, Que- 
bee turned out an unprecedented 
$147.1 millions from its mining 
camps last year, 

New record levels seem assured 
for 1949 as milling plants return 
to capacity operations and pro- 
duction tables start showing re- 
turns from the big East Sullivan 
and Quemont operations for th 
first time, ’ 

Quebec’s mining industry, ex- 
periencing rapid growth over a 
comparatively short span of years, 
appears destined soon to replace 
British Columbia as Canada’s 
second largest source of mining 
dollars, next to Ontario, : 

Extraordinary capital expend- 
itures—now being made or com- 
mitted by mining interests— 
should ultimately reflect a tre- 
mendous growth in mineral pro- 
duction, 

Two Big Developments 

So far the American giants— 
Kennecott Copper Corp. and New 
Jersey Zinc Co. — have opened 
the way for $25 millions spending 
at the Allard Lake—Sorel titan- 
ium development that is de- 
signed to place Canada as the 
top producer in this new field. 

The Hollinger Consolidated — 
M, A. Hanna team, controlling 
Labrador Mining & Exploration— 
is expected to shortly announce 
finalization of plans for $200 
millions expenditures in Labrador 
and Quebec. The initial capital 
outlay will cover the cost of the 
350-mile rail line from Seven 
Isles to the property. Joint de- 
velopment of the Hollinger North 
Shore-New Quebec and Labrador 
iron deposits will undoubtedly 
place eastern Canada at the top, 
of the country’s fron producing 
pile, 

Introduction of Government 
Emergency Assistance to the gold 
mines in 1948 proved a major 
contributory factor in inspiring 
production efforts last year, Pro- 
posed amendments to the plan 
are expected to lend further aid 
to marginal operators and old 
producers. 

But perhaps ythe greatest lift 
to mining and milling efforts 
came from the introduction of 
European displaced persons to the 
gold, base metal and asbestos 
producers in the province. A total 


of 1,241 DP,’s have gone into the}, 


mines of the province, 

To the gold mining industry, 
in particular, DP.’s have been 
found to be a permanent solution 
to the labor problem—a condition 
which vexed the mines almost 
continuously since early in World 
War II, Not only have the DP.’s 
shown a keenness‘to learn to 
work, but 80% have chosen to re- 
main in mifting even after expiry 
of contracts, A large number have 
now been able to arrange housing 
accommodation for their families, 
and these families are arriving 
steadily. “ 

: Hit by Power Cuts 

Introduction of power cuts in 
the spring and early fall last 
year curtailed operations at some 
of the properties, particularly in 
restricting the amount of under- 
ground development  accom- 
plished. However, elimination of 
quotas in the Noranda-Rouyn 
area before the close of the year 
and installation of standby power 
facilities have witadrawn the 
“sting” for a lot of the operators. 
New power sources being brought 
in this year in the northern part 
of the mining area should pretty 
well overcome shortages in the 
future. 

The 27.7% increase in Quebec’s 
mineral production last year can 
be regarded as a big accomplish- 
ment in a period when consider- 
able effort was being directed 
towards rehabilitation of mines 
—long neglected during war and 
early postwar years—and under- 
taking of greater depth programs. 

And while Quebec is steadily 
gaining in importance as a pro- 
ducer of gold and a potential 
source of iron and titanium, the 
province is also taking its place in 
the base metal field, 

Noranda and Waite Amulet has 
sharply eXpanded output and the 
2,000-ton mill of Quemont will 
soon swell the Rouyn area base 
metal output. Normetal and New 
Calumet have disclosed tremend- 
ous growth latterly and East Sul- 
livan Brought its 2,000-ton mill 
into operation at year end to join 
Golden Manitou as Bourlamaque’s 
second producer. 

New Gold Producers 

Despite the “drying up” of risk 
capital last year three additional 
companies joined the gold pro- 
ducing ranks when Donalda and 


Asbestos Is Maj or Industry 
In Quebec East.. Townships 


From Quebec’s Eastern Town- 
ships, asbestos and its products to 
the value of nearly $42 millions 
went out to world markets, with 
about $30 millions going to the 
United States. ~ 

Source of this major export in- 
dustry is the serpentinized rock 
belt extending from the town of 
Asbestos on the west through 
Thetford Mines to East Broughton 
on the east. In this, the largest 
known deposit in the world, it is 


W: INVITE Canadian importers 
and exporters to use the many specialized services available 
through The Royal Bank of Canada. Our own well established 
branches in the West Indies, Central and South America 
offer unmatched facilities in these important areas. Friendly 
relations with banking houses throughout the world enable us 
to meet your foreign banking needs, wherever they may be, 


Your enquiries are invited. 


Pie 


THE ROYAL BANK OF CANADA 


Branches in Argentina, Brazil, British Guiana, 
British Honduras, Colombia, Peru, Uruguay, 
Venezuela, Cuba, Dominican Republic, Haiti, 
Puerto Rico, British West Indies. 

New York, London, Paris. 
Over 630 branches in Canada and Newfoundland. 


estimated there is approximately 
70% of the world’s supply. 

Production in 1948 of raw. as- 
bestos is estimated at about 720,- 
000 tons. This compares with the 
1947 total of 661,821 short tons 
and 558,181 tons in 1946, 

Primarily an export business, 
approximately 94% of the asbes- 
tos mined and milled in Quebec 
is sold in world markets. 

In 1947 the nine firms engaged 
in asbestos mining employed 4,885 

rsons, according to DBS, Salar- 
es and wages amounted to $9 mil- 
lions and in addition there were 
other expenditures of $2 millions 
for fuel and electricity; $4.7 mil- 
lions for process supplies plus 
containers, The same year this 
important Quebec industry paid 
$2.9 millions in taxes and spent 
$1.5 millions on new equipment 
or plant extensions, 

Have Big Reserves 

In a report of the Bureau of 
Mines, Ottawa, it is pointed out 
that production of asbestos from 
the Thetford area has been ton- 
tinuous since 1878 and that re- 
serves of asbestos-bearing rock 
are huge. Core drilling to depths 
greater than 1,700 feet hag re- 
vealed the presence of fibre com- 
parable in quantity and quality 
with that in the present workings. 
Most of the output consists of vein 
fibre obtained from veins one- 
quarter to one-half inch in width, 
though veins exceeding five 
inches in width occur. The fibres 
run crosswise of the vein and thus 
the width of the vein determines 
the length of fibres. Slip fibre 
occurring in fault planes is ob- 
tained largely the East 
Broughton area. 

Asbestos-bearing rock is mined 
in open pits and underground. 
The “block-caving” method of 
underground mining is coming 
into general use. This method 
was put into operation at the King 
mine of Asbestos Corp. in 1934. 
Other companies are now using 
the same method, 

Asbestos igs used for a great 
variety of purposes, the principal 
products being: cloth, brake lin- 
ings, clutch facings, packings, in- 
sulation, mill-board, siding, shin- 
gles, roofing, tile and pipes. 

During 10948 there wag a sus- 
tained demand for asbestos pro- 
ducts from the automotive and 
construction industries. This it is 
said has incfeased the gap be- 
tween supply and demand even 
more than at the beginning of 
the year, 

Used in Plastics 

A heavy demand for the short 
grades of fibre for use as fillers 
in the plastics industry has d-- 
veloped in the past two years, it 
is stated. Also a new use for the 
short fibres has been found by 
using them in combination with 
an insulating compound which is 
sprayed on the underside of auto- 
mobiles to form a protective coat 
against rust, and for sound-proof- 
ing. The increase in production 
since the war has been largely 
accounted for by the greater use 
of these short fibres, industry 
men point out, 


Anglo-Rouyn commenced ship- 
ping ore to the nearby Powell- 
Rouyn mill and Hosco turned 
over its own mill, Completion of 
roads to the outlying districts 
and a return of the small spec- 
ulator to the financing ranks 
would probably witness a great 
revival at promising-looking 
properties. Regardless of the 
numerous operating problems 
facing the gold mines of latter 
years Quebec has placed more 
new mines in production tian any 
other Canadian province. 


A combination of displaced 
persons and Government Cost- 
aid accounted for a sharp expan- 
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Discriminating advertisers know and 
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MONTREAL 


sion in bullion production and/ 


underground development in the 
Siscoe-Lamaque area in 1948. 
Lamaque, Siscoe, Perron, Sul- 
livan Consolidated, Sigma and 
Louvicourt Goldfields expe- 
rienced progressive periods. 


Higher base metal prices and 
assured markets for production 
for sometime in the future proved 
a “boon” to tne base metal op- 
erators in the Rouyn camp where 
Noranda and Waite Amulet 
realized sharp upturns in opera- 
tions and earnings. Donalda and 
Anglo-Rouyn were the two new 
gold producers for the area with 
a third a possibility as Joliet- 


ia 


“Canada's Greatest Newspaper” 


Quebec has been negotiating with | 
Noranda Mines, which can use| 
its siliceous copper ore to} 
advantage. 

While exploration was at an} 
extremely low ebb in the Malartic 
camp last year the producing | 
properties were preparing their | 
mines for expanded production. 
Canadian Malartic has boosted its 
mill from 1,000 to 1,200 tons daily; 
East Malartic is hopeful of util- | 
izing capacity of 1,800 tons this | 
year as against 800 tons in 1948; 
Malartic Gold Fields has doubled 
capacity; and Barnat Mines 
merged Sladen Malartic and} 
National Malartic for greater’ 


CANADA 


things to come. These big expan- 
sion jobs mean greater production 
and mining dollars tais year. 

In the outlying areas Belleterre, 
Consolidated Central Cadillac and 
Consolidated Beattie marked’ up 
production increases and Hosco 
Gold Mines started its 150-ton 
mill in July. 

The area of New Quebec, lying 
to the east of Hudson Bay, under- 
went its first drill probing last 
year when Gulf Lead Mines 
completed in excess of 3,000 ft. of 
diamond drilling. A number of 
intersections returned Icad values 
and a big program has been 
mapped out for this ycar. 
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Huncry For 1Kon, the world’s steel industry looks to New Quebec 


as the immense new source to supply its increasing needs, There, in 


the wilderness of rocks and stunted trees stretching north to Ungava Bay, 
lies one of the richest, purest deposits of iron ore the world has ever known. 


The vast area' is now being actively explored, Already over 300 million 
tons of ore have heen outlined; camps have arisen; airfields and 
roads have been built, and the route is being surveyed for a 350-mile 
railway from the St. Lawrence at Seven Islands. In another section, 

inland from Havre St. Pierre, what promises to be the world’s 
richest source of titanium has been discovered and is being developed. 
Our one-time wasteland proves to be a treasure-house. 


All this activity is reflected in new developments throughout the 
province — at Sorel, for example, where new docks and a great 
new smelting plant are being built. 


This new northern expansion, though perhaps the most dramatic, 
is but one of many examples of Quebec's tremendous modern 
development. Never before, here or elsewhere, have there been 
such opportunities as those which await the energy and initiative 
of young Canadians in our own province today. 
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J. THEO. LECLERC, Vice-President and 
Managing Director 


Head Office: MONTREAL 
5 St. James St. East 


BRANCHES . 


Quebee - Winnipeg - Regina - 


Edmonton - Vancouver 


_ DUPUIS' STORE as it will look 
when the building programme 
now under way will be 


completed. 


RAYMOND DUPUIS, President A. J. DUGAL, V.P. & Moh. Dir. 


DEPARTMENT STORE: 
865 St. Catherine East 


MAIL ORDER DIVISION: 
780 Brewster Street 


MEN'S STORE BRANCH: Windsor Hotel 


Quebee Towns Show Rapid Growth 


POPULATION — as 000; up 
$1,9%, 
PRODUCTION — $23.1 mil- 
lions; up 168.6%. 
EMPLOYMENT — 4,664; up 
70.8%. 
_ In these days of search for new 
iron deposits and drive for 
\Soanee steel production an- 
nouncement in St. Johns, Que., 


St. Johns 


late last year of tne development 


‘of a new process which would 
make cheap pig iron from low 
grade ores generated considerable 
| interest across the continent. 
Inventor of the “Dudley Pro- 
cess” is 72-year-old Walter E, 
| Dudley, president of Titan Steel 
|Corp. of St. Johns, who believes 
| that his process represents a 
distitct improvement over 
present beneficiation methods in 
refining low-grade ores. 
Although jit is regarded as un- 
likely that present steel-mills will 
benefit as long as high grade 
hematite ore is used, it might 
have important applications in 
|regions where high grade ore is 
|running out, as well as for small 
| producers of pig steel. 
| Largest plant in St. Johns is 
| Singer Manufacturing Co.’s sew- 
| ing machine plant which employs 
about 1,400 workers, This com- 
pany produces the major part of 
Canadian sewing machine pro- 
duction, sells on both the domes- 
| tic and export markets, . 
| Other plants make silk and 
/rayon fabrics, silk stockings, 
| chemicals, clay pipe, loose leaf 
| books, pottery. 


Grand’ mere 2 


POPULATION — 10,000; up 

16.2%, 

PRODUCTION — $17.1 mil- 
lions; up 155.2% 

EMPLOYMENT — 2,082; up 
31.5%. 


Although Grand’Mere’s name 
may give the impression of age, 
this community is still a growing 
industrial centre whose history 
dates back not much more than 
50 years. 
| Much of its industry has been 

| developed since the construction 
| during World War I of a power 
development, on the St. Maurice 
| river at Grand’Mere, This power 
| plant is now owned by Shawin- 
|igan Water and Power Co. and 
| has a capacity of 201,000 hp. 

| Another big factor in Grand’- 
| Mere’s growth has been Consol- 
|idated Paper Corp.'s mill which 
| turns out daily 408 tons of news- 
print, 50 tons of paperboard and 
wrapping paper and 60 tons of 
sulphite pulp. 

Other industsies include textile 

| manufacturers such as Knitting 
| Co., Wabasso Cotton Co., Empire 
| Shirt Mfg. Co. .and Textile 
| Weavers Ltd. A shoe factory op- 
| erated by Grand’Mere Shoe Co. 
| employs about 400 workers, 
| .Wabasso Cotton is a newcomer 
| to the city, having built its plant 
|for the manufacture of cotton 
|yarns and fine cotton goods in 
1947. Grand’Mere Knitting Co. 
last year transferred its opera- 
tions to an entirely new plant for 
the manufacture of its knitted 
products. The new plant was 
| started in 1946 and was put into 
operation in February, 1948, 


i 
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POPULATION — 10,000; up 
14.8%. 

PRODUCTION — $1.3 mil- 

lions. 

EMPLOYMENT—416. 

Riviere du Loup, important 
| South Shore distributing and in- 
| dustrial centre encourages new 
| industries with a special water 
| service and 
| 


| 
| Riviere Du Loup 
| 
| 


electric. 
ity rate- 
for new- 
comers. The 
Amunici- 

pal power- 
house is 
presently 
equipped Yo 
develop 
2,000 h.p. 
but during 
1949 a new 
2,000-h.p. 
turbine will 
be added 
thus leaving 
approxi- 
mately 2,000 
| available for industry. 

Such an inducement appears to 
ie results since more than 
| half-a-dozen new industries have 

/set up shop in the city over the 
| past year or two. Among the in- 
| dustries represented by the new 
| companies are: metal working 
|(Galvanor Ltd.); clocks (Cana- 
| dian Clocks); tools (Cote’s Saws); 
| clothing (Morneau & Freres); as 

well as furniture and woodwork- 
| ing plants. 

Riviere du Loup is best known 
‘as a rail junction and centre of 

|a pest moss industry. Three com- 
| panies, Maple Leaf Peat Co., Per- 

fect Peat,, and Trump Peat Moss 
| Co., employ more than 300 per- 
isons and have expanded their 
| Operations since the war, Other 
| industrial expansions include ma- 
chine shops (Adelard Soucy); 

| pipe manufacturing (Leon 
| Dionne); jewelry (General Novel- 
| ties) and furniture (St. Law- 
rence Furniture). 

' As a distributing centre the 
| city has excellent communications 
| facilities. Its rail junction is on 
the CNR Halifax-Montreal line, 


MR. BISSON 


/and more than 850 are employed | 


in the shops. In addition the Tem- 


wick, operating along the U. S. 
boundary, 

Navigation from the city's deep 
water port is open the entire 
year and the harbor. can handle 
both heavy tonnage and coastal 
vessels. An airline also connects 
Riviere du Loup with other 
Lower St. Lawrence points and it 
is anticipated that an airport, to 
be operated by TCA, will shortly 
be opened, thereby linking the 
city with other North American 
centres. 

Many municipal improvements 
have been made since the war. 
In 1945 a - million-square-ft. 
playground was opened. Last fall 
first classes in the new boys’ 
vocational training school were 
opened, On the basis of plans al- 


ready made, however, the big- |. 


gest part of the improvement 
program is yet to come. 
Blueprints are now ready for 
the construction of an arena, 
swimming tank and a large 
artesian well. In progress are 
plans and designs for a new Arts 
and Handicrafts School build- 


ing which will be large enough |, 


to provide space for a number of 
manufacturing industries. 

In Riviere du Loup the Cham- 
ber of Commerce is playing an 
important. part in municipal af- 
fairs, President since 1946 is} 
P. E. Bisson. Mr, Bisson who was 
born in St. Constant de la Prairie 
was for many fears a professor 
at Breboeuf College, Montreal | 
and has been a professor at! 
L’Ecole Artisanale in Riviere du 
Loup since 1936, He is president 
of the educational committee of 
the city, a director of La Societe 
St. Jean Baptiste and ee of 
Columbus. 

| 


St. Hyacinthe 
POPULATION — 18,413; up) 
3.5%. 
PRODUCTION—$27. 2 
lions; up 119.4%. 
EMPLOYMENT — 5,132; up 
22.2%. 


Of St. Hyacinthe’s varied in-. 
dustrial enterprises, two of the | 
most notable industries are con- 
cerned with the “arts.” One, 
Casavant, & Freres, nas earned a 
wide reputation in the manufac- 
ture of organs. Its organs have 
been in great demand in recent 
years, and the company’s plant, | 
which employs about 150, has ex- 
perienced difficulty in keeping | 
up with orders from its cus- 
tomers, mainly churches, 

The other new industry since 
the war, has been movie-making. 
Quebec Production Coip. has 
been using the naval barracks 
there for shooting its films, has 
produced four main features and 
five “shorts” since it began op- 
erations in 1946, This month tne 
company ,has released its latest 
full-length picture, an all-Cana- 
dian production from stage-hand 
to star actor, entitled “Un Homme 
et Son Peche” (A Man and His 
Sin). This picture was adapted 
from a story written by Claude 
Grignon of St. Adele, 

Backbone of logal industry have 


mil- 


been the textile firms. Largest are | 


Penmans Ltd., Woolens, and the 
Goodyear Cotton Co. of Canada. 
The latter company’s cord fabric 
mill produces rayon and cotton 
fabrics for its parent company’s 
tire output and for export to 
Goodyear units in other parts of 
the world. Consolidated Textile 
Mills has two plants producing 
rayon, nylon, silk and mixed 
fabrics. 

Other products include shoes, 
underwear, corsets, hairpins, 
furniture, There’s also a tannery, 
a foundry and a machine shop, 


Victoriaville 


POPULATION — 12,000; up 
40.9%. ‘ 

PRODUCTION — $9.4 mil- 
lions; up 135%. 

EMPLOYMENT — 2,069; up 
46.2%. 


Victoriaville thriving indust- 
rial community in Quebec's East- 
ern Townships, also serves as the 
commercial and distributing 
centre for the rural area af Artha- 
baska county within a radius of 
about 30 miles. 

Industrially, the city has grown 
on the furniture and textile 
industries. Largest furniture 
factories are Eastern Furniture, 
Victoriaville Furniture, and Vic- 
toriaville Specialties Co The 

neighboring 

towns of Ar- 

thabaskaand 

Prince- 

ville are also 

noted furni- 

Va manu- 

yfactur- 

4 ing centres. 

Other manu- 

factured 

items of fur- 

niture and 

household 

furnish- 

ings include 

mattresses 

MR. DUCHARME (Victoria - 

ville Mattress & Spring Bed Co., 

Majestic Industries); chesterfields 

(Dominion Chesterfield, Le Ches- 

terfield Canadien, Victoria Ches- 

terfields, Romeo Piche, Roy Ches- 
terfields). 

Textile manufacture in Vic- 
toriaville is devoted largely to 
men’s wear. Important in this 
field are Fashion Craft Mfg., 
Rubin Bros., C. M. & T., Utility 
Textile, Cote & Hamel, Gurberg 
Bros. There is one manufacturer 
of women’s shoes (Fournier Ltd). 
In the neighboring town of 
Warwick, to the south, is Warwick 


‘iscouata Railway connects the | Woollen Mills. 


|city with points in New Bruns- 


Major expansion in the city 
‘ 


/ 


has taken place in the furniture 

manufacturing companies, The 
substantial increase in population 
in recent years *has created an 
acute housing problem, relieved 
to some extent by construction 
over the past year of a number 
of new dwelling units, 


Both Junior and Senior Caam- 
bers of.Commerce play an scaied | 
part in the Victoriaville indus- | 
trial dnd commercial life. 
President of the senior body is| 
J, Maurice Ducharme, 46, owner | 
of his own monument manufac- 
turing business. A former mayor | 
(1945-47) Mr. Ducharme served 
as liaison between the munic- 
ipality and the RCAF school op 
erating in Victoriaville during the | 
wat, , 


Kenogami 
POPULATION — 10,000; up 


52%. 

Pulp and paper and aluminum 
have featured the inUustrial his- | 
tory of the Saguenay region and | 
much of Kenogami’s growth and 
prosperity has stemmed from this 
source, 


Largest of the pulp and paper 
operators in the region is Price 
Bros. whose 
newsprint 
mill at Keno- 
gami turns} 
out 216,000 
tons per an- 
4num, This 
plant is also) 
equipped with | 

a cardboard 
4 and wrapping) 

paper ma- | 
chine whica 
has a capacity |; 
of 17,000 tons | 
annually. Pro- | 
ducts include | 
mill wrappers, | 
screen- 
ings, board, 
pulpboard, egg | 
case, filler board and_ imita-| 
tion leather board. Price Bros. | 
operates plants in the same re- 
gion at Jonquiere and ‘Riverbend. | 

Other Saguenay pulp and paper 
operators include Consolidated 
Paper at Port Alfred, Lake St. 
John & Paper at Dolbeau and St. 
Raymond Paper (recently ex- | 
panded) at Desbiens Mills. 

These plants are important to | 
the life of Kenogami both from 
the standpoint of employment 
and commercial life. This holds | 
true also for the huge plant of | 
Aluminum Co, of Canada at near- | 
by Arvida, where operations have 
been greatly expanded during the 
past decade. 

President of the. Chamber of | 
Commerce at Kenogami is°G, L. 
Gauthier, sales representative for | 
three large industrial firms and | 
one-time secretary-treasurer of | 
town of Racine. 


MR. GAUTHIER 


| business 


| ports 
| supply of much needed U. S. dol- | 


|large industrial enterprises, Big- | 


, 
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J, N. BE. GRENIER P. E. RUEL-vice-president 
| SPECIALTIES — Government, Municipal, 
| Religious lnatitutions and Public Utilities 
POPU 1, ATION om 16,018; up | 
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PRODUCTION SIC UUGMEME §=TELEPHONE: 6101. 7] ST-PETER ST. QUEBEC 
lions; up 132.9%. ° 

EMPLOYMENT — 4,003; up! 
85. 6%. 


“Queen of the North”—that's | 
what St. Jerome's citizens call | 
| their city which lies at ‘the gate- | ‘ 
| way to the increasingly popular | Jean Gendron 
tourist-attracting resort areas of | President 
the Laurentians. 


president—.-J, 


St. Jerome 


Georges Falardeau 


Treasurer 


The city’s rapid growth in re- 
cent years has reflected develop- 
ment of this flourishing tourist | 
Particularly in the win. | 
ter*sports season, St, Jerome! 
plays host to thousands of visitors 
to this scenic. vacatfonland, Its 
restaurants, hotels and stores do| 
a rushing trade, and they look for | 
a steady increase coinciding with | 
the ever-growing stream of tour- | 
ists and holidayers. 


City officials know that their | 
efforts to make fheir community | 
of even greater service to this tra- | 
veling public have the backing of | 
provincial and federal govern- | 
'ments, Both groups are anxious | 
to increase these ‘invisible ex- | 
* which produce a steady | 


Jj. T. Gendron Ine. 


Investment Securities 


56 St. Peter Street 
QUEBEC 
Telephone 4-2949 


ars. 


In addition to its considerable | 
tourist ‘business, the city boasts | 


ling about 1,000. 
Co.'s mill manufactures high 
grade rag stock paper, has about 


NEW JASON MINES says that 
high values persist in drifting on 
the 6th level on No. 1 porphyry 
vein, where west drift has shown a 
length of 194 ft. of $22.75 grade over 

33 in. The east drift had opened a 
vein length of 77 ft. averaging $32.55 
| across 27 in. 


a 


‘a Rolland Pape 
gest pay producer is Dominion Rolland — 
Rubber Co.'s rubber footwear 
| plant which employs over 1,600. | 450 employees. 


Regent Knitting Co. operates | Other industries include Lau- 
; spinning and dyeing plants and/|rentian Textiles which produces 
mills for the manufacture of| knitted goods; two. foundries, 
heavy woolen and worsted goods | lumber mills, wooden toy manu- 
and fafic y knitted goods, employ- facturers. 
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DAVID ET FRERE 
LIMITEE. 


Incorporated in June, 1928 to acquire the business and 
assets of David Frére. 


Established 1905 


Makers of Fancy and Plain Biscuits 


OFFICERS 

President—de Gaspé Beaubien. 
General 

Treasurer—T. SMYTH 


Vice-president~F, A. Béique. 
Manager—L. R. Philie. 
Secretary—RODIER MERRILL 
DIRECTORS 
de Gaspé Beaubien, L. R. Philie, Georges O. Soucie, 
F. A. Béique, Emilien Gadbois. 


Champlain St. MONTREAL, P.Q. 
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OF PROVINCIAL & COLONIAL COACH LINES’ 20 YEARS’ 
GROWTH AND SERVICE TO THE PUBLIC 


DAILY DEPARTURES 
FROM MONTREAL 


PASSENGERS CARRIED 763,263 


COACHES 
SEATS 


NUMBER OF EMPLOYEES 
ROUTE MILES 
MILES OPERATED 


The Provincicl Transport Compeny ond 


1929-30 1947-48 


Colenial Coach Lines Limited serve on 


71 475 
25,061,325 
428 

14,478 
1,405 
3,528 


17,814,000 


oreo comprising more then 700 munici- 
palities in Quebec and Eastern Ontario. 


As in the past, the task of this compony 


97 
2,095 
263 
1,578 
1,825,000 


will confinve to the the prevision of 
economical, convenient travel for this 
portion of the Canadien popviction, 
coupled with a constont improvement 
of service, of schedules, of equipment 


and of efficiency. 
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"Now we can relax— 
the Dictaphone Twins 
have arrived !" 
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THE FINANCIAL POST 


Account Appointments, Plans 
4nd News of Personne! in the 
Canadian Advertising World 


Regina Store 
Purchased By 


J, J, Gibbons Ltd. (Toronto) | Canadian typist and bu¥ers pre- | 
° 
Henry Birks 


ADVERTISING 


* > 


announces appointment of E. T.| fer Underwood over all other | 
Saunders as secretary-treasurer, | makes combined; will appear | 

. | monthly from January to Octo- 
MacLaren Advertising Co's re-| ber. Campaign is backed up by Henry Birks & Sons, Montreal | 
search department has prepared | 1,260-line public relations COPY | jewelry firm, has purchased the 
a 19-page study of economic and | appearing in newspapers where¥poing store of Eilers Ltd, The 
business conditions in Newfound- branch ‘offices are located. | Financial Post Ts informed, The 
St ae eee llega te a * ¢ * 23 by 100 ft. store is the largest 
‘ ym head- | Saeiiendin gina’ | ie sll 
on eihare) aeinemitlon nda. | Ltd, | Jewelry store in Regina, operates 


McKim Advertising 


The horse is gone... 


It’s an old story relating 
direetly to insurance and the 
lack of it. Think now about 
your own insurance before 
it’s too late. Make sure 
that if some unfortunate 
event happens, at least, 
you will be covered. 
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EMPLOYERS’ 
ASSURANCE 


Fire and Casualty Insurance 


CHARLES CURTIS 
Manager for Canada and Newfoundland 


MONTREAL * TORONTO - WINNIPEG + CALGARY * VANCOUVER 


1-49 +} 


SAE: A AA FE NU PR TR "A RR A Be RT NTE LENCE EHO SLIT 


MANUFACTURERS anc DISTRIBUTORS 


Are you interested in the Maritimes? 


WAREHOUSE SPACE STORAGE 
SALES AND DISTRIBUTION SERVICE 


LOW COST | EFFICIENT SERVICE 
50,000 square feet AVAILABLE 


WIGHTMAN’S VARIETY AGENCIES—Moncton, New Brunswick 


It’s here, 1949 edition of 


SURVEY. OF MINES | 


Right now thousands of investors are eagerly thumb- 
ing their own copies of this big new 400-page 
investment book on the mines of Canada and 
Newfoundland. 


The value is astonishing. 


This book tells'you what you need to know about 
the. financial status, dividends, properties and 
personnel of base metal and gold producers. 


Here too are 22 large pages of valuable maps 
showing principal mineral areas, also an 8-year 
tabulation of the price range of «mining stocks, 
advertisements of leading brokers and equipment 
companies, statistics on mineral production and 
mineral prices, a list of milling plants in ‘Canada. 


All this you too can get for $2 a copy postpaid by 
using the coupon form below. 
Coming February: Survey of Oils, 1949. Now being 

compiled from freshly gathered facts. Once more, this 

book is sure to be an early sellout. Get your reservation 

in now. Price $1 a copy postpaia. 


| 


TO THE_FINANCIAL POST, 

481 University Ave., TORONTO 2, Canada. 

Please enter our order as follows: 

--.- Copies SURVEY OF MINES, 1949, @ $2 
Now ready 


«++. Copies SURVEY OF OILS, 1949, @ $1 
Ready February 


We enclose $.... in payment 


Company EPA'S PO O60 0 ERO ODS Ss OF OR ET Oe ht eee 


Attention of ...:...... oe eeeee eeu 


Streét address .......... 


City & Province 
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tries and employment, foreign 

trade and domestic markets, ad- 

vertising facilities, economic 

conditions and confederation— 
anticipated changes, 
o ” 

Provincial Paper Ltd. is again 

sponsoring the 25 Canadian 


Direct-Mail Leaders Contest, sus- | 


pended six years ago because of 
the shortage of fine printing 


papers, Entries, to be submitted | 


before Oct, 1, may include any 
Canadiag-sponsored and design- 
ed direct-mail produced in Can- 
ada between Sept. 1, 1948, and 
Aug. 31, 1949. Five winners, with- 
out rank except as to the best, 
will be chosen in each of fiye 
groups: single direct-mail pieces; 
direct-mail campaigns (two or 
more); and annual reports (em- 
ployee, shareholder, or em- 
ployee-shareholders). 

o * ae 


J. J. Gibbons Ltd. announces 
four new accounts: The Hotel 
Association of the Province of 
Ontario; Oakley, -Jackson & 
Farewell Ltd., Toronto manu- 
facturers’ agents; Austin Labora- 
tories Ltd., Guelph; and Frank 
G. McKay Co, chemical lab furni- 
ture, Toronto. Campaigns, now 
being prepared, will commence 
in March. 


Ronalds Advertising Agency 
Ltd. (Toronto) says Sloan’s Lini- 
ment spring campaign, now get- 
ting under way, will run until 
end of April. Media include lead- 
ing Canadian dailies, one week- 
end papef, and several farm pa- 
pers. First series, featuring 
Sloan’s Liniment to relieve rheu- 
matism suffering, will appear in 
160-line and 60-line size in two 
provinces as a test campaign. 
Second series, featuring varied 
uses of product, will appear in 
150-line and 30-line size in the re- 
mainder of’the publication. In- 
sertion frequency approximately 
one ad every six days. Manufac- 
turer is William R. Warner Co. 

we * a 

The James Fisher Co. (Toron- 
to and Montreal) used comic strip 
technique in 1949 baby chick 
catalogue mailed to poultry 
| raisers ‘by Fred *W. Bray, Ltd., 
Hamilton. Produced in both 
French and English, sharp black 
and white “strip” section show 
a young farm touple discussing 
their poultry plans for 1949, Pan- 
els of testimonial copy support 


the theme. 


McKim. Advertising Ltd. 
(Montreal) has built Trans-Can- 
ada Telephone System’s 1949 ad- 
vertising campaign around light 
art treatment of a semi-fantasy 
type, using situations from the 
Arabian Nights and mythology 
(such ‘as Flying Carpet), with 
copy declaring that long distance 
is the fastest’'and most economic 
communication system available. 
Selected national publications 

/are being used, with full-page, 
four-color insertions 
end roto sections, 
-black-and-white 
j 
} 


national media, 
7 


in week- 
aléng with 


ads ih other 


Walsh Advertising Co. (Toren- 
to) meports extension of Spode 
Dinnerware’s 1949 media list to 
include a number of additional 
national magazines. Trade papers 
and special annuals will also be 
used. Initial ads will appear in 
March, illustrating two famous 
Spode patterns, “Gainsborough” 


and “Maritime Rose.” 


at * ” 


McKim Advertising Ltd. (To 
ronto) reports Aladdin Homes, 
Ltd., makers of “readi-cut” 
houses, has resumed advertising 
in a selected list of Prairie and 
Maritime publications. Theme: 
“Home Ownership Made Easy.” 
Ads will offer a catalogue 
through attached coupon. 

me ~ + 

J. J. Gibbons (Toronto) says 
the half-year campaign launch- 
ing the 1949 Hillman Minx Mag- 
nificent. is the biggest yet under- 
taken in this country by Rootes 
Group, of England. Large-size 
newspaper copy, appearing at 
frequent intervals from January 
to June in a wide list of dailies 
and weeklies where dealers are 
located, announces “Parts and 
service available from coast to 
coast in Canada and the United 
States.” Full-page color ads in 
a number of magazines will break 
in February and continue until 
July. Campaigns for Sunbeam- 
Talbot and Humber Hawk, other 
products of the Rootes Group, 
will appear in newspapers and 


magazines later, 


“ ” * 


Mut@r & Culiner Ltd, (Toron- 
to) has prepared newspaper cam- 
paign for McGregor Hosiery Mills 

| Ltd.’s 1949 advertising program. 
| Series of black-and-white ads, to 
take weekly space in all major 
Canadian dailies throughout the 
year, will feature McGregor 
Happy Foot Health Sock and Mc- 
Gregor Quality Sock. Former’s 
trade mark will be used as bull’s- 
| 


eye for reeognition and selling 
punch, 


* ” * 


J. J. Gibbons (Toronto) has 
launched ‘new’ Underwood Ltd. 
campaign in business and trade 
papers, financial and weekly 
newspapers, magazines, and roto- 


Pens Headed “It’s a Fact,” |, 


copy is based on contention that 


| (Montreal) says 1949 advertising 
| of “Camp” Coffee will run from 
| mid-January through May and 
| from Sept. 1 through Decembey 


| in daily newspapers in Montreal, | 
and Van- | 


| Toronto, 
| couver. 


Winnipeg, 


Made and bottled in 


| Glasgow, Scotland, by R. Pater-. 


| son & Sons Ltd., product is said 
| to be the only instant liquid cof- 


| 


| fee on the Canadian market, 

” a © 

| Ronalds Advertising Agency 
| (Toronto) reports Rexall Drug 
Co.’s renewal of newspaper ad- 
vertising in Ontario in co-opera- 
tion witn Rexall druggists, Plans 
call for full-page ad in two Tor- 
onto newspapers once a month, 
reduced to 1,000-line size in 22 


other Ontario dajilies. They fol- | 


| low Canadian Pharmaceutical 


Association’s calendar of events, | 


and, in addition to Rexall brands, 
will include nationally-advertised 


brands on a co-operative basis. | 


Supplementing are two radio 
jplans: The “Rexallites,” a five- 


minute transcribed feature on 20 | 


| stations, and transcribed ofe- 
minute spots on 25 stations. 


we 


Muter & Culiner Ltd. (Tor- 
jonto) reports that the calendar 
\distributed to beauticians by 
Helene Curtis Industries». Mont- 
real, represents the first time that 
an original Canadian work of art 
has been reproduced for general 


Me us 


pencil sketch of Louis Muhlstock 
of a girl’s head, said to be a fit- 
ting decoration for salons, 


mt * * 


Aikin-McCracken Ltd, (Tor- 
onto) has acquired four new ac- 
counts: Dry Cleaners’ Institute 
(Ontario); E. J. Hunter Tire Co.; 





Aladdin Rug Co.; and Hotel St. | 


Regis, all of Toronto; appoint- 
ments effective immediately, 


a “ * 


Harold F. Stanfield Ltd. (Van- 


couver) appointed to direct ad- | 


vertising for Jersey Farms Ltd., 
Vancouver's leading distributor of 
dairy products, Plans now under 
way call for extensive direct mail 
campaign, supplemented by bill- 
boards and streetcar cards. 


* 


Cockfield, Brown and Co, 
(Winnipeg) appointed to handle 
advertising of Dominion Tanners 
Sales Corp. (the sales organiza- 
tion for Dominion Tanners Ltd., 
which produces leather for shoes, 
gloves, garments, and. sports 
equipment, 


” ~ ‘ 


Alford R. Poyntz Advertising 
(Toronto) directs Davis Auto- 
matic Controls Ltd.'s expanded 
campaign, now getting under way. 
Media include full-page space in 
trade and industrial publications, 
supplemented by direct mail to 
specific markets of high sales po- 
tential, particularly the. heating 
and refrigeration fields. 

‘ 


* « 


Ronalds Advertising Agency 
(Montreal) has lined up Spring 
campaign for All-Fabric Tintex; 
to include 13 insertions in “Buys 
and Whys,” metropolitan and 
weekly lists, daily newspaper dis- 
play advertisements, and one- 
minute announcements on 12 sta- 
tions. Product is distributed by 
J. H. Andrews Ltd., Montreal. 


4 


* 


** s 


F. H. Hayhurst Co.’s advertise- 
ments. for Gooderham & Worts 
Ltd., Toronto distillers, will con- 
tinue throughout 1949 to promote 
the same public service theme: 
the use of historical incidents to 
point out the vital importance of 
|exercising the democratic fran- 
| chise. Magazines and newspapers 
across Canada carry the ads. 


IN MONTREAL 


a 


Men of affairs naturally 
stop at the WINDSOR because 
of its reputation for dignified 
comfort, unobtrusive, courteous 
service and its convenient 
location—and because the 
WINDSOR is recognized as the 
proper place for business 


and social mectings. 


indsor 


ON DOMINION SQUARE 


4. ALDERIC RAYMOND, 
PRESIDENT 


distribution in this manner, It's a | 


a china department, and has addi- 
tional facilities for work rooms 
and offices. 

This deal, one of the largest in 
Regina in recent years, gives 
Birks a second retail outlet in the 
| province and 17 stores in all, cov- 

ering every province but Prince 
Edward Island. Last year a new 
business was established in Vic- 
toria, B.C. 

The store will be under the} 
supervision of M. Miller, manager 
| of the present Saskatoon store. R. 
|T. Doughty of the London store 
| will take over management ot the | 
| Regina store. The Saskatchewan 
|company will operate in Suska- 
| toon and Regina under the name 
| Henry Birks & Sons (Saskatche- 
| wan). 

The Regina store was one of a! 
chain of four Eiler stores—the! 
others “being located at Moose 
| Jaw, Prince Albert and Estevan. 
| Headquarters of the Eiler chain 
| will now be transferred to Moose 
| Jaw. 


| 


| See Crude Oil 
ExportProblem 


Urgency of early development 
of. export outlets for Alberta 
crude oil is seen in a statement 
this week by Imperial Oil offi- 
cials that Canadaian prairie re- 
|fineries from Calgary to Winni- 
| peg, will be supplied entirely 
\from Canadian production by 
May of this year. 
| It was stated at the same time | 
ithat Alberta oil cannot compete | 
on the British Columbia market 
under present conditions, A 
| freight cost of $1.35 a barrel for 
|}crude would make the price of | 





| Alberta oil at the coast between 
| $4.03 and $4.30 a barrel. At this 
| price, the oil would be tunable 
to compefe with water-borne oil 
from Califotnia, which can be 
| laid down in British Columbia for 
| $3 a barrel. 

| Imperial Oil’s Edmonton refin- | 
| ery is expected to be handling 
15,000 barrels of crude daily by 
September, or earlier, G. L. Stew- 
art, chairman of the board, states. | 
The refinery is currently handl- 
ing between 6,000 and 7,000 bar- 
rels. The new cracking unit has 
been undergoing preliminary 
tests and operations will begin | 
soon, increasing the daily run to’ 


, 
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His twin listens! 

He never knew dictating could be so easy—so 
effortless. His Dictaphone Electronic Dictating ma- 
chine sits neatly on his desk, ready to record at the 
press of a button. 

Every word—even'a whisper—is caught and held 
by the magic of electronics. Ideas, memos, reports, 
correspondence—all dictated in record time with 


record ease. It’s said—and done! - 


Her twin talks! 


Her new Electronic Transcriber is full of pleasant 


surprises. 


Three radio-like dials regulate volume, tone and 
speed. A muting switch hushes all distracting machine 
sounds. The voice comes through with perfect, echo- 


like clarity! 


There’s new-found comfort, too, in the feather- 
light headset! The new Dictaphone Electronic tran- 
scriber is just what any secretary needs for ease, 


speed and comfort. 


DIGTAPHONE 


Electronic 


The word DICTAPHONE is the registered trade-mark of Dictaphone 
Corporation, makers of Electronic dictating machines and other sound- | 


recording und reproducing equipment bearing said trade-mark, 


struction, is expected to boost 
daily capacity to 11,000 barrels by 
May. 


Evidence! Zero weather struck before the 

T window installation for the Manitoba Furniture 

Co. was completed. Note the ice on the single 

remaining glass window. And see how clear the 
‘Twindow is! T window insulates! 


To a Westerner trying to see through a window 
in zero weather, ‘visibility unlimited’ is a term 


that only pilots 


use. Meaning that Western 


windows commonly frost up something awful in 
cold weather. Store owners, especially, suffer! 
Ice on their windows obscures vision, hampers 
effective display of goods! 


“More heat,” you say, “That'll melt the ice.” 
Yes, and the result is a staggering fuel bill and 
rivers of water running down the windows. 


The Manitoba Furniture Co. has solved the 
problem neatly. They asked Hobbs to install 


Look to GLASS for 


better living 


. come fo HOBBS for Glass 


What every office needs — the Dictaphone Twins 


For an eye-opening, ear-opening demon- 
stration, call your local Dictaphone Repres- 
entative. Let him ‘show you how the Twins 
can stove you time and money. Or just mail 
the coupon below. 


CE ee a ae 


Dictaphone Corporation Limited 
629 Adelaide St. W., Toronto 


(_] Please send literature on Dictaphone Twins 


{_ |, Please call for appointment to demonstrate. 
Nome 
’ 4 Com: 
Dictation pany 
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| 7,500 barrels. A second crude oil{ DI f 
| processing unit, now under con- | advises that a hole, drilled upward |35 ft.. and incomplete assays show 


DICKENSON RED LAKE MINES The true width is approximately 


at a 45 degree angle from the main |ah uncut grade of better than half 
|erosscut on the 500-ft. level, in- | an ounce for the entire width. This 


| tersected a series of parallel veins ' compares with the 45-ft. wide vein 
across a width of more than 50 ft. | opened on the level 


Twindow ... the hermetically sealed window 
unit that énsulatess virtually prevents condensa- 
tion, keeps rooms warm right up to the pane! 
Now let the mercury drop! No ice forms on the 
Twindow. No water drips on floors. Vision 
is clear. And thanks to Twindow .’. . precious 
fuel is saved! 


Every day, more and more problems in daylight- 
ing, insulating and decorating are being solved 
with glass by Hobbs . . . in stores, homes and 
factories. In Canada . . . it’s HOBBS for glass. 
Hobbs Glass Limited, London, Canada. 


Also sold in Canada by Hobbs: 

Foamglas insulation * Coolite heat- and glare- 
reducing glass © Carrara structural glass ¢ 
Corrugated glass ¢ Herculite tempered — * 
Nucite glass chalkboard ¢ Plate glass ¢ Safety 
glass * Mirrors * Pittsburgh Paints with 
Color Dynamics 





You can establish your 
identity locally with 
complete telephone 
and address service 


in 
TORONTO 
MONTREAL 
VANCOUVER 
HAMILTON 


Quebec 


(Advertisement) 


Consult Canadian Sirocco to get 


Is Raised in Canada in 1948 


periati SYSTEMS, by Har- 
old G. Moulton, Published by 

The Brookings Institution, 

Washington, D.C, 55 pages. 

Price, 50c (paper). 

This‘ pamphlet, written by 
Brookings’ president, is part of a 
| volume by him soon to be pub- 
|lished under the title “Control- 
|ing Factors in Economic Devel- 
opment,” in which he analyzes 
the forces responsible for the ex- 
| traordinary economic progress of 
|the past century. It also exam- 
| ines sources of weakness in the 
'private enterprise system of 
| wealth production and distribu- 
| tion, and indicates the essential 
| requirements for the realization 
| of the vast potentialities of the 
century that lies ahead. 

Moulton discusses free enter- 
| prise, Communism, Socialism, 
hybrid systems; and considers 
the extent to which government 
regulation is compatible with 
private enterprise 


|THE TAX DODGERS, by Elmer 

L. Irey. Published by Ambas- 

sador Books, Toronto. 288 pages. 

Price, $3.75. 

Irey spent 39 years in the U. S. 
government setvice, 12 in the 
post office inspection service and 
27 as chief of the treasury en- 
forcement branch. This is his 
story, “as told to” William J. 
Slocum, of the T-men’s war 
against the political and under- 
world hoodlums of the United 
States. 

It was the Treasury men who 
smashed the Al Capone gangs, 
the Huey Long and Boss Pender- 
| gast rings, solved the Lindbergh 
| kidnapping case, the Ringling 
Bros. tax fraud and many an- 


smooth power transmission or step- | Other front-page scandal. 


le 


control with 


In 20 years Irey and his men 


ty and health of workers in the 
industry. One chapter is devoted 
to a study of the industry's 
changing international distribu- 
tion, 

Reports II and III give infor- 
mation on developments in their 
respective fields since the first 
‘session of the ILO Textile Com- 
mittee held in Brussels in 1946. 


ECONOMICS: Principles and 
Applications, by J. H. Dodd 
and C. W. Hasek. Published by 
W. J. Gage & Co., Toronto. 729 
pages, with illustrations, tables 
and charts. Price, $4.50. 

In their latest work, U. S. econ- 
omists..Dodd and Hasek have 
turned out a_ highly readable 
primary textbook. With a refresh- 


ingly easy style, the authors have | ° 


succeeded in filling a large gap 
in North American economic 
studies. 

This work is not a text for 
advanced students; but for be- 
ginners and “refreshers” it 
should be very useful. There is 
little of the tongue-twisting gob- 
bledygook which has so often 
foiled the beginner in the study 
of economics, yet the book is 
analytical and comprehensive, 

In addition to the usual econ- 
omic discussions, the authors 
have included sections .on labor- 
management relations and “the 
challenge to American capital- 
ism.” In both of these sections, 
as in the rest of the book, their 
well-balanced middle-of-the-road 
theories are presented clearly and 
brightly. 


ALBERTA TRADE INDEX: 1947 
Edition. Published by Dept. of 
Industries & Labor, Edmonton. 
154 Free on request. 

A complete list, first since 1939, 
of products, industries and serv- 


On Vancouver S. E. 


Volume of trading on the Van- 
couver Stock Exchange in 1948 
showed 24,208,712 shares traded, 
with a total value of $20,678,868. 
Volume is up 21.3% and value 
more than double tne 1947 figure 
(19,962,470 shares and $9,926,288 
respectively.) 

Trading volume shows: 

Shares Traded 
1948 1947 
secccs@es 7,406,644 9,351,795 
sooevess 16,511,041 10,333,228 
Industrials ..ceccseses 290,592 277,447 
Banks ....+. Onecveese 415 
24,208,712 19,962,470 

Value of the shares traded, 
shows: ; 

Val. of Shs. Traded 
1948 1947 
MIN€S s.cccceescccsees 4,168,149 4,155,729 

ils eee eee eeeeeeeeeeee 15,166,287 4,837,880 
Industrials Seeeee eocoe 4 
Banks eeeeeeee 

20,678,868 39,926,288 
The big increase both in shares 
traded and value, was in bil 
stocks, 


COMMITTEE, SECOND SES- 
SION. V. Cyril Phelan, Canadian 
representative, was chairman and 
reporter of the committee at this 
session in Geneva, at which 28 
coustries were represented, Ques- 
tions dealt with are technical 
selection, vocational training, re- 
cruitment, introduction, placing, 
mobility of labor, co-ordination of 
international responsibilities. 172 
pages. Price, $1. 

PETROLEUM COMMITTEE, 
SECOND SESSION. Four items 
were on the agenda of this ses- 
sion, Report of each is in a sep- 
arate paper-bound booklet: Gen- 
eral Report, 64 pages, 35c; Re- 
cruitment and Training, 73 pages, 
50c; Safety in the Petroleum In- 
dustry, 18 pages, 10c; Industrial 
Relations, 42 pages, 25c. 


A record volume of bond issues 
for new capital and upward pres- 
sure on interest rates during 1948 
reflected the new peaks in em- 
ployment, national income, peace- 
time export trade and new capital 
investment, Dominion Securities 
Corp. state in a review of “The 
New Issue Market, 1948.” 

Sales of new bond issues by 
Canadian debtors in 1948 amount- 
ed to $1,981 millions (of which 
$1,040 millions represented new 
capital ($1,147 millions and $618 
millions respectively in 1947) the 
firm points out. Sale of bonds in 
1948 for refunding totaled $940,- 
680,085 — up nearly 78% from 
the amount of $529,022,147 issued 
for these purposes in 1947. This 
increase was due almost entirely 
to refunding operations by the 
Dominion Government, Dominion 
Securities state. 

Financing by the Dominion 
Government in 1948, excluding 
security issues with the terms of 
maturity of less than a year, ag- 
gregated $1,210 millions and in- 
cluded new capital financing of 
$385 millions, Refunding issues, 
totaling $825 millions were sold 
entirely to the banking system, 

Public financing by provincial 
governments, excluding guaran- 
teed hydro commission issues, 
reached an all-time peak of $194 
millions, New capital content of 
$108,000,000 equalled to about 
three times the amount of issues 
for these purposes in each of the 
years 1946 and 1947, All provinces 
except Alberta were borrowers in 
1948, 


Municipal and school issues to- 


taled $112 millions or less than 
half the amount of issues by these 
borrowers in 1947. The decline 
was due entirely to the almost 
complete absence of refunding 
operations. New capital issues by 
these bodies increased from $80 
millions in 1947 to $111 millions 
in 1948, 

Railway issues amounted to 
$102 millions of which $92 mil- 
lions represented new capital. 
This was the highest level of bor- | 
|rowing for any year since 1936. 
for this group. 

Next to the Dominion Govern. | 
ment, public utility bodiés were | 
the largest borrowers of new capi- 
tal in 1948. A decline in their re- 
funding operations was more than 
offset by the growth of their new 
capital requirement to $221 mil | 
lions from $58 millions in 1947. 


Sales of new bond issues for 
industrial companies and miscel- 
laneous debtors at $135 millions 
equalled only half the amount of 
issues put out for this group in 
1947, The decline was due to a 
sharp contraction in the volume 
of refunding operations. 

Sales of stocks in 1948, exclud- 
ing mining shares, amounted to 
about $53 million, practically all 
of which was new capital fin- 
ancing. This represents a consid- 
erable decline from 1947 when 
stock financing reached a total of 
about $141 millions. . 

The above facts are brought out 
in the following table, prepared 
by Dominion Securities Corp., 
which sets out the distribution of 
new bond sales by major classes of 
debtor for 1948 and 1947: 
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North Star Skyliners 
DIRECT NON-STOP FLIGHTS 


ONEW YORK 


*A ROUND TRIP TICKET SAVES YOU 107% 
FOR RESERVATIONS 
CALL AD. 5231 
TCA TICKET OFFICES 


BAY & TEMPERANCE STS. 
THE ARCADE, ROYAL YORK HOTEL, TORONTO 


Gyrol Fluid Drives. And for all your|sent to jail hundreds of thieves 
air handling, cooling and/and murderers. And while they 
i celecaal cities es |did it, they recovered over a bil- 
Com , Ltd, 310 Ellis Street, on dollars due in taxes to the 


n 
SIXTH INTERNATIONAL 
CONFERENCE OF LABOR 


STATISTICIANS. This meeting 


——Division of Total—— 
Total Bond Sales New Capital Refunding 
1948 1947 1948 1947 1948 1947 


OR YOUR TRAVEL AGENT 
low Aircargo rates now in effect to all points throughout the world 


ices of Alberta, designed to pro- 


vide comprehensive particulars Class of Debtor 


Wi , Ontario. 


THE SAFE ENCLOSURE 
FOR ALL MESSAGES 


> 


| li 
| U. S. Government. 

| Irey story is an exeiting record, 
ifar better than most whodunits; 
more important, it shows danger 
a nation exposes itself to by tol- 
erating the unholy alliance of 
gun-toting racketeers and vote- 
controlling political bosses. 


REPORT OF ILO TEXTILE 
COMMITTEE, 2nd_ Session, 
1948. Published by Interna- 
tional Labor Office, Geneva, 
S vitzerland, I, 176 pages, $1; 
ree pages, 75c.; Ill, 79 pages, 
Report I is the general report 

of the session; Report II is on 
employment problems, with spe- 
cial reference to recruitment and 
training; Report III deals with 
industrial relations. 

The general report reviews 
some of the more important 
trends and developments in the 
textile industry, and ‘varries 
studies on welfare facilities, safe- 


of products manufactured or pro- 
cessed in the province, and 
names and addresses of firms en- 
gaged in various industries, 


INTERNATIONAL LABOR OF- 
FICE REPORTS, published by 
Editorial Section (Sales Serv- 
ice), International Labor Office, 
Geneva, Switzerland. 
SECOND REPORT OF ILO TO 

UNITED NATIONS, Covers man- 

power problems, freedom of asso- 

ciation and industrial relations, 
social security, protection of chil- 
dren, women’s work, industrial 
safety, maritime labor, agricul- 
ture, industrial committees, statis- 
tics, etc, 138 pages. Price 75c, 


paper. 

HOUSING AND EMPLOY- 
MENT, Deals with need for pub- 
lic housing policy, supply and 
demand for houses, housing and 
employment policy, irregularity 
and inadequacy of building activ- 
ity. 147 pages. Price, 75c, paper. 

PERMANENT MIGRATION 


BRITISH INDUSTRIES FAIR 


Britain has long been the world’s greatest customer, and has led the way in the 

export of manufactured products. By initiative in modern research, and from 

experience of commerce with other nations, her industrial production has become 
greater and more varied than ever in history. . 
Renowned for the quality of her work, Britain has applied new technique to her famous 
industries. By enterprise in fresh markets she has achieved record deliveries, and export 
production still expands. To keep in touch with these developments great numbers of the 
world’s principal buyers are making visits to Britain. ° 
Every year, from over 100 countries, trade buyers gather at the British Industries Fair. The 
Chamber of Commerce in Birmingham, and manufacturers from every part of Britain, join 
with the Government of the United Kingdom to welcome them. * 
A: BIF 1949, from 2-13 May, three thousand exhibitors will display the latest developments 
in thirty groups of allied trades. The leading men of international commerce are invited to 
attend the world’s greatest assembly of national products. 


2-13 MAY 1949 


‘TRADE BUYERS—PLAN YOUR VISIT NOW 


Information about exhibitors, special displays and facilities at the Fair can be obtained from the 
United Kingdom Trade Commissioner at Ottawa, Montreal, Toronto, Vancouver or Winnipeg 3 
or from the Laperial Trade Correspondent at St. John’s or Halifax. 


was held in Montreal during Aug- 
ust, 1947. Four reports have been 
issued: General Report, 78 pages, 
50c; Employment, Unemployment 
and Labor Force Statistics — A 
Study of Methods, 130 pages, 75c; 
Cost of Living Statistics, 54 pages, 
35c; Methods of Statistics of In- 
dustrial Injuries, 32 pages, 25c. 


PAPERS OF FIRST CANADIAN 
TEXTILE SEMINAR, Publish- 
ed by Textile Technical Feder- 
ation of Canada. 225 pages, 
with photos and charts. 

The seminar, held at Queen’s 
University, Kingston, Ont., this 
fall, under the sponsorship of the 
Textile Technical Federation of 
Canada, discussed reports given 
on a wide variety of technologi- 
cal advances made in the Cana- 
dian textile industry. 

Federation membership in-' 
cludes eastern and western di- 
visions of the Textile Society of 
Canada, and Quebec and Ontario 
sections of the Canadian Associa- 
tion of Textile Colorists & 


Chemists. 

Readers interested in the sem- 
inar report should write to Henry 
K. Torpey, 77 Moncton Ave., Que- 
bec City. 


PREJUDICE AND JUDGMENT, 
by Sir James Grigg. Published 
by Clarke, Irwin & Co., To- 
ronto, 447 pages. Price, $4.25. 
Grigg was Secretary of State for 

War in Churchill’s War Cabinet 
and in this autobiographical nar- 
rative he writes of the great 
events he was involved in and 
the important actors he worked 
with in the course of an active 
and varied career. 

There is much of Churchill, 
Baldwin, Snowden and Neville 
Chamberlain; of Montgomery, 
Alexander, Dill and other great 
soldiers. There is also the true 
story of the famous Zinovief 
letter, : 

Grigg’s story is an intimate and 
personal record of a man who 
made good entirely on his own 
efforts, a journal of the education 
and training of the English civil 
servant, a close-up picture of 
British Government at the top 
level, ‘ 


CANADA’S ECONOMY IN A 
CHANGING WORLD, edited 
by J. Douglas Gibson. 
Published by Macmillans of 
Canada, Toronto. 400 pages. 
Price, $4.50. 

‘Written at the instigation “and 
under the auspices of the research 
committee of the Canadian In- 
stitute of International Affairs, 
this book is a study of the Can- 
adian economy in its transitional 
relations to the outside world, 
designed to enable Canadians to 
understand their country’s 
economic position better. 

Outstanding Canadian econo- 
mists met and examined together 
the major problems confronting 
Canada today. Each was then 
asked to write a chapter on a 
particular question. The result 
is not a collective report on Can- 
adian economy but a group of 
individual studies, containing a 
considerable diversity of views, 
for which each writer takes in- 
dividual responsibility. 

Questions discussed are inter- 
related, and in more than one 
chapter they are dealt with by 
each contributor from the stand- 
point of his own particular 
economic theory, 

Centributors are: Kenneth R. 
Wilson, The Financial Post; 
Maurice Lamontagne, Laval Uni- 
versity; H, F. Angus, University 
of British Columbia; W. T G. 
Hackett, Bank of Montreal; W. 
A. Mackintosh, Queens Uni- 
versity; Max Freedman, Winni- 
peg Free Press; D. C. MacGregor, 
University of Toronto; Wynne 
Plumptre, Saturday Night; 
Courtland Elliott, A. E. Ames & 
Co, 

Alexander Brady, CIAA re- 
search committee chairman, con- 
tributes a foreword; Editor J. 
Douglas Gibson, Bank of Nova 
Scotia economist, has a general 
review as the closing chapter. 
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Government 
Dominion eeeeeeeeeeeeeeeee 1,210 
Provincial cocccee 194 
Municipal & School .seoese 112 

Rallways ..cccsccceves ecccoee 102 

Public Utility Bodies ....... 229 

Industrial Cos. and Misc. .... 135 


a 


Total eccccccccesccceccccecs 1,982 


Joins Big Parade 
Of Office Buyers 


Toronto’s postwar flurry of 
trading in big rental office prop- 
erties continues. Purchase is an- 
nounced of the Commerce & 


$ millions 


$ millions 
267 

38 

80 

27 

58 
148 


618 


267 
136 
253 

27 
202 
262 


1,147 


358 
108 
111 

92 
221 
124 


1,041 


"98 
173 
144 
114 
520 


and Front Sts, by Samuel 
Lunenfeld, 47, Toronto and Galt 
steel products manufacturer and 
dealer, 

Lunenfeld bought, for below 
$1.5 millions, a 20-year-old, heavy- 
concreté-framed building 10 stor- 
ies gnd 100,000 sq. ft. in front, 


Transportation building at Bay | plus 6 stories and two basements 


CHATELAINE 
CANADIAN HOMES & GARDENS 
LA REVUE MODERNE 
LA REVUE POPULAIRE 
LE SAMEDI 
MACLEAN'S MAGAZINE 
MAYFAIR 
NATIONAL HOME MONTHLY 
NEW LIBERTY 
READER'S DIGEST 


re a tere neon: 


SELECTIONS DU READER'S DIGEST 
TIME (CANADIAN EDITION) 


PASSENGER « AIRCARGO + AIR MAIL «© AIR EXPRESS 


LER a 


at rear with 125,000 sq. ft. and 
garage space for 750 cars. Two 
groups have gone into bankruptcy 
over the building and it is from 
trustees that the present buyer 
takes over. 

The sale recalled others in the 
past two years, including the 
Lumsden building at Yonge and 
Adelaide by “the Building Ben- 


SY ASK YOUR AGENCY 


THE MAGAZINE ADVERTISING BUREAU 


OF CANADA 
‘437 WELLINGTON STREET WEST, TORONTO 1; CANADA 


netts” of Principal Investments 
Ltd., the Wellington building on 
Wellington St. near University 
Ave., then in bankruptcy though 
fully tenanted, for which less 
than $500,000 is said to have been 
paid, and the Kent building at 
Yonge and Richmond’Sts., by S. 
S. Kresge Co. 
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CERTIFIZD PUBLIC ACCOUNTANTS 


FRANCIS H. JONES 


Certified Public Accountant 


463 SPADINA AVE. Phone Mi. 1711 TORONTO 


EAKINS AND MACDONALD 


S. Warner Eokins, C.P.A. Griffith B. MacDonald, C.P.A, 
CANADIAN BANK OF COMMERCE BUILDING 


25 King St. West Phone EL. 4968 Toronto 


WRIGHT, ERICKSON, LEE & CO. 


Certified Public Accountants 


66 KING ST. EAST 


HAROLD P, R ’ ; 
HAMILTON, AROL WRIGHT, CPA 


Licensed Trustee and Receiver, etc, 


L. MOORHOUSE | 


Certified Public Accountant 


19 KING STREET 22 CROSS STREET 
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Certified Public Accountant 
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Stevenson & Kettoce Ltp. 
Consulting Management Engineers 
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INCOME TAX 


Gift to Crown 

My wife's income for 1048 is 
slightly over $750, Would a do- 
nation to the Crown, before 
April 30, relieve me from hav- 
ing to rate as a single person 
for 1948 income tax, or does this 
donation have to be made during 
1948? 


“anana, 


hairy fe hein 
paper, 


sent, 


ee ee 


Income of a wife or dependent 
for 1948 may be reduced for in- 
come tax purposes, by a gift to the 
Crown made up to April 40, 1040, 


Husband’s Exemption 

My income in 1948 was $1,100 
and my wife had an income 
under $750, How does this af- 
fect me for income tax in view 
of the fact that a married man 
must reduce his exemption of 
$1,500 by the excess of the 
wife's income over $250? 


Suppose your wife's income is 
$600, This is $350 more than the 
$250 allowed without affecting 
your exemption, Your own ex- 
emption as a married man would 
thus be reduced from $1,500 to 
$1,150. But as this is more than 
the amount of your income, you 
would have no tax to pay, Neither 
of course would your wife. But if 
your wife’s income were say $745, 
the excess over $250 would be 
$495 and your exemption would 
be cut to $1,005, You would then 
be liable for tax on $95. 


INVESTMENTS 
Castle-Trethewey 


Can you tell me if Castle- 
Trethewey Mines plan to reopen 
its property? 


Castle-Trethewey is currently 
having the powerline to its prop- 
erty rehabilitated and hopes to 
resume underground operations 
very shortly, Pladhs call for pro- 
duction starting later this year, 
but before that point can be reach- 
ed considerable underground work 
will be necessary to prepare 
stopes for a regular flow of mill 
feed. 


The company anticipates no 
particular problem in securing 
sufficient labor this year and ade- 
quate funds are available to carry 
the mine back to production, 

Brazilian Traction 
Would you please comment 
on prospects and conditions in 
Brazil? I am interested in Bra- 
zilian Traction, Light & Power 
common, 


The International Bank for 
Reconstruction & Development 
issued a statement on current 
trends in the Brazilian economy 
along with its recent announce- 
ment of the signing of the agree- 
ments for its $75-million loan to 
Brazilian Traction, Light & Power 
Co. 

The Bank stated: 

Two features of the internal 
economic situation of Brazil are 
particularly significant: (1) Bra- 
zil, partly as a result of the war, 
has made notable progress in 
diversifying her production. From 
having been, a few decades ago, 
almost exclusively a producer of 
coffee and cotton, she is gradually 
becoming the supplier, in in- 
creasingly important quantities, 
of other valuable raw materials, 
such as iron ore, manganese, mica, 
hides, vegetable oils and lumber. 
Simultaneously, Brazil has de- 
veloped, often with the assistance 
of foreign capital, a sizeable con- 
sumer goods industry. She has 
also made a start in the develop- 
| ment of the steel industry. 
| (2) The Federal Government 
has made a genuine effort to limit 
| the expansion of credit and 
| money supply and to arrest the 
| rise in prices and wages which 
| were partly induced by the world | 
| inflationary situation, The recent | 
| enactment of a bill providing for 
| substantial increases, retroactive 
to Aug. 1, in the salaries of Fed- 
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of her export products and is 
likely to continue to do se for at 
least the next few years, In the 
long run, the further develop- 
ment of her agricultural and min- 
eral resources, as well as her 
growing manufacturing  indus- 
tries, should provide sizeable 
earnings through increased ex- 
ports, and reduce the need to 
import certain essential commod- 
ities (for example, coal, steel, oil, 
wheat and certain manufactured 
goods). Both tendencies’ will 
operate in the direction of a bal- 
ance in Hragil’a international 
payments, 

Brazilian Development Policy: 
Brazil has great possibilities for 
development in agriculture, min- 
ing, and manufacturing, She has 
large expanses of apparently fer- 
tile land, enormous forest re- 
sources, and is rich in many min- 
erals and in potential water 
power. The economic develop- 
ment of the country during the 
postwar period, however, has 
been seriously hampered by a 
notable deficiency in fuel and 
power, inadequate transport fa- 
cilities, insufficient technical and 
administrative personnel, and 
lack of capital. 


The Government and public 
opinion in Brazil are conscious of 
the need for development, and 
significant beginnings have al- 
ready been made. A steel mill, 
(partially financed through a 
loan from the Export-Import 
Bank of Washington), is a com- 
prehensive improvement pro- 
gram; the Government has shown 
great interest in the attempts of 
the Brazilian Traction, Light & 
Power Co. to obtain abroad the 
capital needed for extension of its 
power and telephone facilities; 


large loans have been made by 


the Banco do Brasil for develop- 
ment of the livestock industry; 
and tariff protection and tax ex- 
emption have been accorded to 
numerous industries to foster 
their development. 

A comprehensive 5-year plan, 
known as “Salte,” for the de- 
velopment of the Brazilian econ- 
omy was recently proposed by 
a committee representing the two 
principal political parties and 
endorsed by President Dutra. The 
name “Salte” is taken from the 
Portuguese words for health, 
food, transport and power, as the 
plan is designed to foster im- 
provement in these fields as well 
as to increase production of 
petroleum and steel. A joint 
United States-Brazilian Commis- 
sion, sponsored by the two Gov- 
ernments, wag also recently estab- 
lished for the purpose of assisting 
in the formulation of develop- 
ment plans for Brazil. There ap- 
pears to be a solid basis for fur- 
ther major development in Brazil. 

International Bank Loan: The 
loan is expected to bring impor- 
tant benefits to the Brazilian 
economy and make a considerable 
contribution to the future de- 
velopment of the country’s re- 
sources. The loan will assist Bra- 
zilian Traction in putting into ef- 
fect its 4-5-year project for ex- 
pansion of hydro-electric power 
and telephone facilities in the 
most highly industrialized area 
of Brazil. In view of Brazil's 
notable deficiency in fuel and 
power, the Company's project is 
certain to increase the productiv- 
ity of the country. 

Completion of the hyro-electric 
development program is expected 
to increase the total production 
of hydro-electric energy in Bra- 
zil by about 25%, and permit the 
increase in national consumption 
of energy from all sources other 
than wood by about 6%. 

There are, moreover, clear in- 
dications that foreign exchange 
savings may be expected from 
this development, Brazil is de- 
pendent upon foreign sources for 


a substantial part of her fuel 


supply. Domestic wood for fuel is 
becoming less accessible and 
more costly; coal production is 
increasing, but slowly, and petro- 


Okay 


For the time being at least, 
Canadians are pretty safe from 
ah undetectable telephone tap- 
ping technique reportedly spread 
ing in the United States 

For $4.05, a potential wire 
tapper can get an “induetion coil” 
in U.S. radio stores which can be 
rigged up to pick up phone con- 
versations through a wall or up 
to 30 ft. avay without actually 
tapping the line, so it is claimed. 

That is what a communicatiohs 
expert,. William G. H,. Finch, 
president of Fince Tele-communi- 
cations, told a New York com- 
mittee of criminal lawyers in- 
vestigating wire-tapping in that 
state, 

A Toronto radio and television 
expert, Monty Montagus, was 
slightly dubious, He admitted that 
it could be done but not with only 
an induction coil, This would pick 
up telephone impulses but to 
translate them into sound would 
require elaborate equipment. He 
thought the $4.85 was mislead- 
ing, and doubted whether such 
coils are being sold in radio 
stores. 

He was quite aure that they 
aren't being sold in Canada. They 
were used here at one time but 
only in experiments in the use of 


extension radio speakers without because there’s no reliable way | 
wire connections. It worked up to | to detect such intrusion, The only 


a distance of 10 or 12 ft, but 
never amounted to much com- 
mercially. 


lattached to . , 
wiring.” This also applies to those | 
colored phone casings advertised | 








Here But U. 8. Phone 
Users Told to Button Lip 


any kind is illegal in Canada, But 
in the case of techniques which 


are almost impossible to detect, | 


there isn’t much that ean be done, 
The Hell Telephone's general 


taviff, as approved by the Board | 


of Transport Commissioners, 
reads in part: “. ., equipment and 
wiring shall not be re-arranged 

. or otherwise interfered with, 
nor shall any equipment .. . or 
device which is not provided by 
the company be connected with or 
. equipment or 


recently to alip over the standard 


| black inatrument, 


A telephone company official 
admitted that some form of third- 
party listening does go on here 
despite efforts to rule it out. 

Wire tape recording machines 
are also used fairly extensively 
by private detectives. The ma 
chine is usually set up in a house 
basement or in an adjoining hotel 
room and all conversations, in- 
coming and outgoing, are record- 
ed, This is also illegal and not 


| acceptable as evidence in court, 


The extent, if any, of telephone 
“peeping” by the remote-control 
system in the U. S. or Canada is 
virtually impossible to estimate 


advice the New York expert was 
able to offer was: better be care- 
ful what you say over the ’phone. 


<iinincsinnieniatientumetianipguncei ame uaaniae 


used for industrial purposes if 
recent trends are maintained. Ap- 
proximately 500,000 tons of good 
coal, or its equivalent in fuel oil, 
would be required to yield the 
additional energy to be applied 
to the industry under the propos- 
ed program. If imported, as most 
of it would have to be, it would 
cost at present prices about 10 
million United States dollars, or 
its equivalent, annually from 1952 
onward — far in excess of the 
service requirements on the In- 
ternational Bank Loan. 

Sao Paulo and the Federal Dis- 
trict account for about 55% of 
industrial employment and for 
over two thirds of the value of 
industrial output in Brazil. In 
1946, the company’s power sales 
to industry in these two areas 
amounted to more than 1.5 bil- 


lion kw.h. The major industrial 


uses of power in 1946 were. in 
textiles (24%), railway electri- 
fication (14%), iron and steel 
(8%), paper mills (7%), and ma- 
chine shops and foodstuffs (6% 
each). These six groups account- 
ed for 65% of the total; the re- 
maining 35% was 


trial categories. 

Similarly, a substantial por- 
tion of the new telephone facil- 
ities to be installed will be for 
commercial usés. This will be es- 
pecially true in the case of the 
long-distance lines to be erected. 





distributed | 
among a wide variety of indus+ 


Brazil at the present time has | 
one telephone for 150 inhabitants, 
a ratio that compares with 1:6, 
1:30, 1:47, 1:58 and 1:70 for the 
United States, Argentina, Uru- 
guay, Chile and Cuba, respec- 
tively. The country’s postal serv- 
ice is unsatisfactory except in the 
largest cities. Accordingly, a sub- 
stantial amount of commercial 
communication is carried on 
through messengers and is very 
costly. Even though precise meas- 
urement of the economic benefits 
to the country of the proposed 
telephone development is impos- 
sible, it should accelerate the | 
tempo of economic life. 

The financial conditions of the 
borrowing company .is excellent. 
It has a long record of competent 
and successful management and 
consistent growth. It is now the 
largest private enterprise in 
Brazil. Its present earning capac- 
ity, increased by the proposed ex- 
pansion program, should be ade- 
quate to provide local currency 
in the amounts necessary to 
finance the iocal costs of the pro- 
ject and to service the Interna- 
tional Bank loan. The company’s 
failure to obtain its financial re- | 
quirements in the private invest- | 
ment market has arisen from no | 
other cause than the reluctance | 
of private capital to move abroad 
in the existing unsettled condi- 
tions of international trade and | 
finance. 


| 
As in the U, S., wire-tapping of | 
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* Anaconda CO-OPERATES WITH INDUSTRY. 


eral employees will place an ad-| Jeum production in significant 
ditional burden on the budget but volume is unlikely in the near 
will not necessarily result ina de- | future, The company’ # program 
ficit for 1948 in view of the sub- envisages an increase, by 1952, of 
stantial surplus accumulated dur- | 1,2 billion kw.h. annually in the 
ing the first eight months, How-| production of electrical energy 
ever, the added expenses for per-| in the Rio de Janeiro and Sao 
sonnel will make the balancing of | Paulo areas. Of this, at least 
the budget more difficult and it | 55%, or 660 million wah, will be 
now appears that expenditures in| —~— 
1949 may be somewhat in excess 

of budgetary revenues. The Gov- 
ernment has declared that it in- 
tends to continue to pursue anti- 
inflationary policies, but realiza- 

tion of its objectives is hampered 

by the insufficient formation of 
savings in relation to investment 
needs, as in the case of most 
under-developed countries, 

External Financial Relations: 

The immediate difficulty fac- 

ing Brazil is due to the incon- 
vertibility of the currencies of 

the countries which normally 
take about 50% of her exports. 
|The over-all balance of pay- 
j}ménts is almost in equilibrium, 

but the balance of payments with 

the United States is in substantial 
deficit. This is likely to continue 
: the full recevery of Europe 
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of action; for executives who want the a of 
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ade- iva 
epets are cut 
from sheets of 
Anaconda Nickel 
Silver as the first 
step in manufactur- 
ing silverplated 
tableware. 


(Photographs 
courtesy of 


Silverware fit 
For a Queen! 


At one time only the wealthy could 
afford silver tableware. That was 
because knives, forks and spoons were 


made from melted coins. But to-day, 
thanks to a copper alloy known as 
nickel silver and modern production 
methods, every family can buy, silver- 
ware that would have thrilled even 
royalty in. times past. 

Every year large quantities of 
Anaconda Nickel Silver are used in the 
creation of fine silverware. One of 
many useful copper alloys — nickel 
silver is found best for this and many 
similar uses because of its white col- . 
our and a unique combination of 
characteristics—including ore 
tensile strength, hardness and corro: § 
sion resistance. 5 
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is completed, because, in present 
circumstances, Brazil relies to a 
large extent upon the U. S, A. 
and other dollar countries for 
her essential imports of raw ma- 
terials and capital goods. The 
Government has, however, taken 
measures to restrict imports of 
non-essentials and to stimulate | 
exports, and to direct and bal- 
ance the flow of Brazil’s inter- 
national trade so as to guard 
against depletion of her gold and 
| convertible exchange reserves. 
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How To Make Your Business Grow—XX 


Intelligent, Conscious Risks Are Vital to Success; 


Making Your Business Grow Helps Prosperity of All 


By J. K. EDMONDS 

When you've finally considered all the 
problems involved in expanding your busi- 
ness, you may feel that embarking on a 
large-scale growth program has every pos- 
sibility of big returns, but would involve 
a definite risk. At that point it’s well to re- 
member that you're n business to take risks. 
That’s your job — the job of the owner- 
manager. ® 

Your™most important business function is 
weighing the possibilities for profitable pro- 
duction and service and deciding what and 
how much to undertake, When you and 
others like you guess right, the whole coun- 
try prospers — with more jobs, better pay, 
better value for the consumer dollar. When 
_ guess wrong, the whole community suf- 
ers. 

And remember, you're taking a risk when 
- don’t expand, just as much as when you 
°°. 

Be Intelligent About Risks 


As we've tried to stress throughout this 
series, it’s important that you take the risks 
consciously, intelligently. Wide-open eyes 
can maximize returns from a venture, and 
minimize the hazards; but the risk element 
is always there. It’s the essential element 
in the advance of this country towards 
greater material progress. It’s the chief 
enen of the private enterprise sys- 
em 

Thousands of individual businessmen seek- 
ing a way to make more profit find in- 
numerable ways to produce more, distribute 
more. And recent events have shown that 
business must remain enterprising or it 
won't very long remain private. 

Good Case for Small Business 

There’s a tendency in this country to 
shrug off small business as a minor element 
in the business community, and stress the 
role of big business in our economic life. 
It’s true that some of the key industries in 
Canada are necessarily big: steel, trans- 
portation, chemicals, for example, But there's 
a good case to be made for small business 
as the critical sector. Here are some of 
the reasons: 

First, small business is an economic stabil- 
izer. More flexible, often, than large, highly- 
specialized firms, it can shift with the winds 
of economic fortune to help the community 
through bad times. A large firm whose world 
markets fall off is forced to cut production 
drastically, with the aftermath of mass lay- 
offs, concentrated distress that became famil- 
iar during the depression. 

A smaller firm, fighting for survival, can 
sometimes use its facilities to make new 
products for local needs in the sort of “boot- 
strap-lifting” activity that isn’t profitable 
except in times of stress. 


Town Prefers Small Industries 
One small western town based its post- 
war planning on this idea, The town had 
suffered badly during the depression when 
its one industry pulled out. When industry 
began looking for sites again after this war, 
the town fought shy of large plants. 


Canada’s 1948 Food Buying 


Order Your Reprint Now 

‘This, the twentieth article, concludes 
the series on “How to Make Your Busi- 
ness Grow.” 


To satisfy a wide response for file 
copies of the entire series, The Financial 
Post is reprinting all chapters in an 
attractively covered 7 in. x 10 in. illus- 
trated book which will be priced at $1. 


Quantity prices will apply on orders 
for 20 copies or more. 


Please address orders and enquiries 
to Circulation Manager, The Financial 
Post, 481 University Ave., Toronto 5. 


“Now we have 10 small industries here,” 
the town clerk reports. “Altogether they 
don’t employ any more’men than the one 
industry did before; * ut if tough times come, 
we figure at least some of them will sur- 
vive, and those who lose outside markets 
can at least make things we can use here 
ourself, using local raw materials.” 

Second, small business as an employer 
maintains a vital personal contact between 
employer and employee that helps to coun- 
teract the tendency of workers and execu- 
tives to regard each other as stereotyped 
figures with certain mass characteristics 
and no spark of humanity, The man or wo- 
man who works for a small firm seems to 
derive more of a sense of personal satis- 
faction, of active contribution, than the 
worker for a mammoth corporation. 

A better understanding of each other's 
problems is possible in the smaller firm, 
the more intimate relationship; and this 
may yet prove to be an important bridge 
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The man who helps to keep us all prosperous 
is the man who makes his business grow. 


FOREIGN 


Herewi 


between big labor and big management. 

Third, small business acts as a living in- 
centive to working Canadians. The days of 
Horatio Alger are gone, and only a few 
people seriously hope to become president 
of Dominion Steel and Coal, for example; 
but most men at some time or other dream 
of having their own small business. It’s. a 
practical, realizable possibility, net: just a 
vision, 

Fourth, small business has a sil im- 
portance in its relation to the buying public. 
Small business hag direct, front-line contact 
with the consumers, can do an effective pub- 
lic-relations job for all business by keeping 
that contact sweet. 

All these things are true of small business 
both here and elsewhere, but they’re espe- 
cially true in Canada, because of our special 
problems, We're a country with a small 
market and a big neighbor. The problems 
created by concentration of business in a 
few hands are doubly dangerous here; and 
maintenance of a healthy, vigorous “small- 
business” community is one of the best ways 
to meet these problems. 


Who Holds Economic Key? 


Specially important right now is the 
health of the distributors and merchandisers, 
who hold the key positions in our economy. 
Basically, the major discovery of the 19th 
and 20th centuries was not mass production, 
but mass merchandising — getting the goods 
into the hands of the consumer, creating 
the mass demands that alone make mass 
production feasible. 


Economists have noted in recent years a 
tendency for the cost of distribution to be 
a greater proportion of the cost of merchan- 
dise to the consumer. This isn’t necessarily 
a trend to be deplored, It means, in part, 
that the cheaper methods of production made 
possible by specialization justify more in- 
tensive selling in order to open the way for 
still further division of labor and still greater 
economies, 


From that point of view, the distributor is 
definitely a key man; the better his job of 
handling and selling, the higher consumption, 


production, and employment levels will re- 
main, 


Why Make Business Grow? 


Your reasons for wanting to make your 
business grow may seem rather remote from 
all this, You probably want greater security 
and a higher standard of living for yourself 
and your family, You'll make your business 
decisions on that basis, not on a sweeping 
theoretical concept of playing your role in 
the economic drama. But a thousand sensible 
business decisions added together make an 
important contribution to the country’s pros- 
perity, and that means renewed opportunities 
for you. 


That’s an added reason for looking for 
ways to dc more and better business. It’s 
sometimes easier to let things ride when 
your business is puttering along at a com- 
fortable level. But the man who helps to 


keep us all prosperous is the man who makes 
his business grow, 


TRADE ENQUIRIES 


countries, 


Die IS a Vliet en me rere gece 


The queries here listed come from foreign readers of The Financial Post, other 
Maclean-Hunter publications and particularly from Canadian Trade Abroad and 


Industrial Progress, the industrial edition of Canadian Trade Abroad. 


Canada’s food markets had a 
bumper year in 1948, Their cash 
registers rang up the merry tune 
of $1,148.5 millions—more than 
double 1941 census figures, the 
last time Ottawa took official in- 
ventory of the situation. 

Estimates of last year’s record- 
breaking dollar volume were 
made by Canadian Grocer (Mac- 
lean-Hunter), after a thorough 
analysis of DBS sales cross-sec- 
tions of both independents and 
chain stores. Its findings which 
apply only to grocery and com- 
bination market stores are shown 
in the accompanying table. 

It is significant that the in- 
dependents continue to transact 


the greater proportion of Cana- 
dian food sales (ranging from 
91% in New Brunswick to 55.56% 
in Ontario, for a 1948 average 
of 68.4%); but since 1941 their ad- 
vantage has slipped 1.1% toward 
the chains, Ontario’s chain units 
made the biggest gain of 2.14%, 
indicating that urban population 
densities have favored chain 
store growth. 

During 1947 food sales jumped 
over 13%, while the first eight 
months of 1948 brought an addi- 
tional boost of about 15%, That's 
almost a 30% gain in two years 
—a pretty good indication that 
Canadians still aren’t slicing 
much from their food budgets, 


CANADIAN GROCERY AND COMBINATION STORE BUSINESS 
1941 AND 1948 


—l 


941 (DBS)—- —§=- ——-1948 (est.)—— 


BRITISH COLUMBIA 


No, 
1,005 $ 
1,707 

208 


Grocery and Comb. Stores 
B. C. Independents .... 
Chain Units eeeeeeeceee 


Grocery and Comb. Stores 
Alta. Independents .... 
Chain Units eeeeeeeeeede 


1,313 
1,230 
83 


Sales Per Cent 
45,347,100 
28,047,400 
17,299,700 


Sales Per Cent 
100.00 $ 95,000,000 
61.70 


000, 
38.30 38,000,000 


ALBERTA 


25,192,700 
17,675,600 
7,517,100 


100.00 
70.10 
29.90 


54,000,000 
37,800,000 
16,200,000 


SASKATCHEWAN 


Grocery and Comb. Stores 
Sask. Independents ... 
Chain Units ..... esccce 


1,314 
1,218 

96 

MAN: 
1,463 
1,375 

88 


Grocery and Comb. Stores 
Man, Independents . 
Chain Units .... 


19,774,200 
13,293,700 
6,480,500 


ITOBA 


26,146,200 
17,625,000 
8,521,200 


100.00 
said 


40,000,000 
26,800,000 
13,200,000 


100.00 
67.00 
33.00 


55,000,000 
36,850,000 
18,150,000 


ONTARIO 


Grocery and Comb. Stores 
Ont. Independents .... 
Chain Units 


8,198 
7,470 
728 


230,660,900 


100.00 
57.70 
4230 


450,000,000 
250,000,000 
200,000,000 


133,452,900 
97,208,000 


QUEBEC 


Grocery and Comb. Stores 
Que. Independents ..... 
Chain Units 


9,351 
9,138 
213 


163,788,700 
135,498,400 
28,290,300 


100.00 
82.60 
17.40 


" 340,000,000 
278,800,000 
61,200,000 


NEW BRUNSWICK 


Grocery and Comb. Stores 
N. B. Independents ... 
Chain Units 


1,819 
1,790 
29 


NOVA 


2,315 
-2,225 
90 


Grocery and Comb. Stores 
N. S. Independents ... 
Chain Units ..... 


eevsce 


19,250,800 
17,607,200 
1,643,600 


SCOTIA 


35,006,500 
28,988,400 
6,018,100 


100.00 
91.40 
8.60 


39,000,000 
35,490,000 
3,510,000 


100.00 
82.70 
17.30 


71,500,000 
58,630,000 
12,870,000 


PRINCE EDWARD ISLAND 


Grocery and Comb, Stores 


.\ TOTALS 
Independents—26, 446 


293 


$567,310,000 


2,143,800 100.00 4,000,000 


$1,149:500,000 


RECAPITULATION 1948 ESTIMATES : 


British Columbia .... 
Alberta osee 
Saskatchewan .,...+ 
Manitoba eeeeeeeerece 
Ontario eerereeeeeeree 
Quebec eeeeeeeereeeeee 
New~Brunswick 
Nova Scotia 

Prince Edward Island 


1948 TOTALS 
1941 Total.. 


$567,310,900—100.00% ; 


: Independents 
% 
57,000,000—60.00 


4,000,000— .... 
7185,370,000—68.40 


Chains Total 
$ % $ 


23, 870, 000—17.30 71,500,000 


serene eves 4,000, 


363,130,000—31.60 1,148,500,000 
Independents.. $394,332,400—69.50%; 


Chains ., $172,978,500—30.50%. L 


Write The Foreign Trade Bureau, The Financial Post, 461 sun Ave., 


Toronto 2, for information about any bulletin below and 


please gi 


@ 
number preceding the item, Publication does not imply endorsement of credit 


by Canadian Trade Abroad. 


Following enquiries have _ re- 
cently been received through the 
Foreign Trade Bureau of Canadian 
Trade Abroad and Industrial Prog- 
ress, the industrial edition of Cana- 
dian Trade Abroad. These enquiries 
are passed on for publication for 
the information of interested Cana- 
dian companies and no endorsement 
of credit on our part is implied. 


France—Exclusive representation 
in France sought for caterpillar 
tractors. S-47. 


Honduras — Department store to 
be established requests catalogues 
and conditions of sale from sup- 
pliers of novelties for the home, 
such as decorations and objects for 
the living room, kitchen, etc., as 
well as all types of sports equip- 
ment. CT-53, 


Colombia — Former commercial 
director of French West Indies firm 
would like to represent Canadian 
company on an agency basis in 
Colombia, M-46. 


Venezuela — Canadian source of 
supply sought for double cooked 
linseed oll, M-45. : 

France—Importer would like lit- 
erature and information regarding 
Canadian products for export to 
France and colonies. Payment cash 
upon receipt of documents, M-44. 

Cuba—Professional lawyer would 
like to contact Canadian exporters 
interested in registering their names 
and lines in that country. M-43. 

Chile—Firm interested in financ- 
ing the moving of plants for the 
development of the copper or iron 
industries in Chile. Good climate, 
light taxes and little competition. 
IP-28. 

Italy — Interest expressed in the 
importation of machine tools, gar- 
eae. sagplian and textile machinery. 

England — Modefn factory with 
up-to-date plant making medium 
sized machine tools, with well 
equipped modern gear section, 
seeks project suitable for produc- 
tion and distribution in the British 
Commonwealth and Europe. IP-26. 

India—Firm hes to import for 
clients hosiery machines for making 
interlock, ribbed and ¢yelet bodies 
from 10 to 18 in. and specially suit- 
able for the cottage industries; rec- 
ognized brands of tinned canned 
fish (offers requested for at least 
$5,000 worth of each kind with 
samples and literature); Canadian 
beer of all kinds in large bottles 
with sample labels, rates, etc.; milk 
products, chocolates, chewing gum, 
etc. Requests cif Calcutta quota- 
tions, triplicate copies of pro forma 
invoices with seal and signature, 
5% commission, supply position and 
approximate date of shipment. 
M-42. 

South Australia — Contact sought 
with manufacturers of pottery in- 
sulators. CT-52. 

Portugal — Contact sought with 
Canadian firms interested in im- 
porting Portuguese products. M-41. 

British Honduras—Firm of mafu- 
facturers’ representatives and com- 
mission agents interested in repre- 
senting manufacturers of textiles 


and food products, References of- 
fered. CT-51, 


Ecuador — Literature, catalogues 
and price lists requested for rice- 
crusher with 10,000-lb. capacity 
with gasoline or petroleum motor 
for use in mountainous country; 2 
ice-making machines (advise daily 
production capacity). IP-25. 


Venezuela — Contact desired with 
makers of canned beer. Air mail 
sample requested with advice of 
quantity sent, how packed, alco- 
holic content, minimum weight for 
export, number of containers, how 
shipped and port of exit. References 
offered. CT-50. 


Portugal — Quotations requested 
for 100,000 tons of wheat. CT-49, 

Netherlands — Interest expressed 
in the import of paper. Banking 
references given. CT-55, 


Argentina — Firm of importers 
anxious to contact manufacturers 
or exporters of notions, toys, gift 
articles, chinaware, porcelain, va- 
cuum cleaners, crystal ware, cut- 
lery. Commercial references of- 
fered. CT-54, 


COMPANY 
REPORTS 


NORTH AMERICAN LIFE AS- 
SURANCE CO. in its 1948 report 
shows new high records in insur- 
ance in force, new insurance — 
and total assets. 


The new insurance written a 
more than $82 millions isover 20% 
above 1947 amount, stated W. M. 
Anderson, general manager. As 
compared with 1946 the new busi- 
ness is more than one third greater 
and it is nearly double the 1945 
figure. The average new ordinary 
policy increased from $3,235 in 
1947, to $3,544 in 1948, 


Total insurance in force at $512 
millions was almost $58 millions 
above the previous year’s figure. 

Assets increased by $9.1 millions. 
increases occurred in municipal and 
corporate bonds and first mortgages. 
Movement into these types of in- 
vestment exceeded the amount of 
new money available, and accord- 
ingl, entailed the sale of some of 
the government bond holdings. Due 
to the redistribution of investments, 
the gross rate of interests showed 
a slight upturn to 3.71% against 
3.65% previously. 


Important items with com, arisons 
follow. 


_ 1947 
$ 

Insurance in force ., 248,468 ey Ny 125 
New insurance 2,562, 9,068 
Total revenue 

Premiums 

Int. divds. .....+6 ° 
Policy payments .. 


Tr. to cont, res. .. 
Inc, in pol, reserves 
Surplus earnings ... 
Liabs. to pol’holders 
incl. in actual res, 
Other liabs. ........ 
Prov. for pol. divds. 
Special reserves .. 
Total assets 
Surplus 
Interest earned .. 
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Québec 


@ great agricultural province and a tourist wonderland 
OFFERS INDUSTRY 
e rich natural resources Be aia 
¢ excellent transportation AREA OF TREMENDOUS 
POTENTIAL MINERAL. 
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QUEBEC believes in time-honored principles which stand for economic ex- 
pansion based on sound and lasting ideas. . In the practical things of life, that 
means respect for honest investment, encouragement to private initiative, be- 


lief that capital and labor are partners in the task of building a greater 


province. 


In the vast area of Québec, which exceeds the combined areas of England, 
France, the Maritime Provinces, New York state, the New England states and 


California, lies the unmistakable opportunity for investment, because of that 


primary factor — the sanity of the people and their desire for orderly progress — and because of immense natural resources barely touched. 


Beautiful rivers, and innumerable lakes teeming with fish, deep forests sheltering game, and sea-shores at sites of a unique grandeur are attracting tourists 


in ever increasing numbers. 
Together with the advantages enumerated, Québec offers excellent transportation facilities, a hub of rail, water and air lines, and a considerable system 


of modern highways. 


Here Are The Figures 


MANUFACTURING FORESTRY 


ELECTRIC POWER 


The available and developed water power in Québec totals more 
than 17,000,000 horse-power. The capacity of turbines installed 
amounts to 6 millions h.p. The receipts of energy sold by central 
‘ electric stations exceed $80,000,000 annually. At present no 
limit can be seen to future possibilities. © Some water power 
developments of the province already in operation are of gigantic 


size and emphasize what is to come. 


AGRICULTURE 


The most recently recorded figures indicated that the annual gross 


value of agricultural products was more than $307 millions. The 


larger contributors to this total were: Field Crops $158 millions, 


The gross value of manufactured goods totals more than $2.5 
billion dollars annually. One of the largest Québec industries 
is Pulp and Paper which furnishes about 52% of the Dominion 
total. Other important industries with the percentage of Canada’s 
total production are: Tobacco Products 88%, Cotton Yarn and 
Cloth 76%, Women's Factory Clothing 68%, Leather Boots and 
Shoes 63%, Men's Factory Clothing 56%, Railway Rolling Stock 
52% and Non-Ferrous Metal Smelting and Refining 37%. 


TOURISTS . 


During 1948 American tourists spent over $100,000,000 in the 
Province of Québec — a new record. Impressive as this figure 
is, development of the industry has just begun, for where else on 
such a scale can the tourist find impressive rivers, thousands of 
lakes, abundant fish and game and people who have lost none 


/ 


The most recently recorded figures indicate that the value of 
timber cut in 1947 exceeded $205 millions. During that year, 
Québec produced 3,099,658 tons of paper with a value of $269. 
millions. This was more than half for all of Canada. Québec 
also produced in 1947, 1,300,000,000 Ft. B.M. of lumber, with a 


value of $64 millions. 


MINING 


Production of Québec mines exceeds $92 millions a year. The 
three principal items making up this total are Gold, Copper and 
Asbestos. Gold accounts for about 24% of the total value, 
Copper for about 15% and Asbestos 27 %, biggest for first time 


in 30 years. 


Milk Products $119,500,000, Poultry Products $19 millions, Maple 
of the graces of hospitality which distinguished their forebears. 


Products $11 millions. 
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